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REPORT OF THE APEC AUTOMOTIVE STEERING COMMITTEE 

BALI, INDONESIA 5-8 MARCH 2002

1. The APEC Automotive Steering Committee met in Bali, Indonesia from 5-8, March 2002. The Steering Committee is the organising body for the APEC Automotive Dialogue, which is the principal APEC forum bringing together senior government officials and industry representatives to discuss key issues and challenges facing the automotive sector.

2. The Committee expressed its appreciation to the Indonesian Automotive Federation (IAF) for hosting the meeting.  The Committee also thanked the Japan Automobile Manufacturers Association (JAMA), the United States Automotive Trade Policy Council (ATPC) and the IAF for their generosity in sponsoring functions at the Steering Committee meeting. 

3. The Committee expressed its deep appreciation and gratitude to the Australian Government as Chair of the APEC Automotive Dialogue.

4. The Chair distributed a status report prepared by the APEC Secretariat on the funds contributed by participating economies to the APEC Automotive Dialogue. It was noted that the APEC Secretariat was now holding US$6,795.  It was agreed that the amount of US$2,962 would be forwarded to the Indonesian Automotive Federation to assist with the administrative expenses incurred while hosting the Bali Steering Committee meeting.  

5. Japan and the United States provided the Committee with a comprehensive presentation on the detailed arrangements proposed for the fourth Automotive Dialogue in Singapore.  The Steering Committee endorsed these arrangements and approved a budget of US$10,000.  The Steering Committee agreed that, as the administration costs for holding individual Steering Committee meetings were subject to reimbursement, to a maximum of US$3,000, it would be prudent to seek a further US$4,000 from contributing economies to cover these costs amounting to a total of US$14,000.  It was agreed that the Chair of the Steering Committee should seek contributions from participating economies in proportion to economies’ contribution to the APEC central budget, in accordance with the procedures adopted for previous Dialogues. 

6. The Dialogue’s six working groups – customs, technical regulatory harmonization, environment, information technology, ecotech and market access met during the meeting to further their work-programs and their reports follow:

Customs Working Group

7. The APEC AD Customs Working Group co-organized a Thai Customs Best Practices Workshop on December 13-14, 2001.  An overview of the Dialogue was provided and presentations were made by Honda, Ford, DaimlerChrysler and General Motors.  The workshop was a success as indicated by participation of over one hundred senior Thai customs agents and by coming out with a long list of recommendations at the conclusion of the workshop.

8. At the Bali Steering Committee meeting, the Customs Working Group agreed to the following:

· Follow-up on the Thai Customs Workshop recommendations, specifically the recommendation to assign Thai Customs contact persons.

· Expand the scope of the Working Group to also arrange workshops for auto industry associations and other industry associations since many customs issues cut across many sectors.

· Secure an opportunity to present at the annual ASEAN Director Generals of Customs meeting in July and seek additional workshop opportunities.

· Organize a customs workshop in the Philippines possibly by September, for the local auto industry and other interested parties.

· Partner with the Center for Technology Cooperation and co-organize an Indonesian Customs Best Practices Workshop in December similar to the Thai Customs Workshop.

· Seek workshop opportunities in Malaysia sometime next year.

Economic and Technical Cooperation (Ecotech)

9. The Economic and Technical Cooperation working party, co-chaired by Japan and the ASEAN Automotive Federation (AAF) outlined the status of the two Ecotech projects that are being considered by the working group.  The working group considered progress on the Adoption of Quality Management System in Autoparts and Components Industry (QMS) project.  The project commencement, although slightly delayed will proceed as planned with the participating economies of Indonesia, Malaysia, Philippines and Thailand and is due for completion in February 2003.  The project’s terms of reference and budget have been approved by the APEC Committee on Trade and Investment (CTI) and were reviewed by the group.

10. It was agreed that participating economies will make their own selection criteria for the identification of the fifteen participating SME companies.  The understanding of the group is that upon completion of the project these companies will seek final certification to QMS 9000.

11. In addition, the working group provided a report on the Enhancement of Engineering and Product Development Capabilities proposal by Indonesia to map the level of engineering and product development capabilities in each ASEAN economy.  The next working group meeting will give further consideration to funding requirements for this project.

Harmonization Working Group

12. The Chair reported that he had attended the meeting of the APEC Road Transportation Harmonisation Project (RTHP) on 4 March 2002, serving as a liaison of the Automotive Dialogue.  At that meeting, he gave a report on the activity of the Dialogue’s Harmonisation Working Group and assured them that the Harmonization Working Group wanted to coordinate work-plans with the RTHP.

13. This session of the Working Group produced the following results:

· The group approved a mission statement (Attachment A).

· The group also approved a revised version of the Principles of Automotive Technical Regulation Harmonisation and recommended its adoption by the Dialogue (Attachment B).

· The group recommended that the Chair of the Automotive Dialogue send the Principles document to the APEC Trade and Transportation Ministers.  The group also recommended that Chair send the Principles document to the APEC Senior Officials Meeting (SOM) informing the meeting that we will seek the endorsement of the Joint Ministerial Meeting.

· The group held a lengthy discussion of a proposal for an ASEAN Mutual Recognition Agreement (MRA).  It was agreed that the United States and the ASEAN Automotive Federation will jointly develop a discussion paper on a potential ASEAN MRA and the harmonization of technical regulations to further guide the group’s discussions on the topic.  The end result of such discussion could be the development of recommendations about these issues for forwarding to ASEAN governments.  It was agreed that the impact on manufacturing costs should be kept to a minimum.

· The group welcomed the work of the RTHP on the development of a list of “core technical regulations” which economies could look at first when developing regulatory systems and asked that the RTHP examine this concept further.  This list could be used as a non-binding guide during this process.

14. The working group gratefully received a presentation by Japan Automobile Standards Internationalization Center (JASIC) on the functions and activities of WP29, including the 1958 and 1998 Agreements and on the work program and agenda of the RTHP.

15. The United States also agreed to submit a paper to begin the discussion on how the harmonization process could relate to the meeting of the Bogor Goals and the Osaka Action Agenda.

16. The chair will circulate a draft of the report of the working group to be given to the Singapore Dialogue meeting in order to receive comments prior to the meeting.  The chair also announced that a meeting of interested economies will be held in Singapore on 15 April to discuss this presentation.

Environment Working Group

17. The working group received the research finding presentation from Japan Automobile Research Institute (JARI) that covered:

· Gasoline and Diesel:  lead phase out program, sulphur reduction program and their impacts on air quality and human health

· Alternative fuels: current situations on various types of alternative fuels; such as CNG, LPG, alcohol and fuel cells, etc. 

· Inspection and Maintenance: environmental benefits arising from proper implementation of inspection and maintenance program.

18. The United States presented a draft paper on automotive taxation policies related to environmental concerns found in APEC member economies.  This included various types of taxes on vehicles, registration and fuel.  

19.  The working group received the presentations from Australia, Japan and Thailand, as well as papers from Korea and Chinese Taipei regarding government policies related to automotive waste disposal, which included end of life vehicles.  Philippines agreed to prepare an additional paper on environmental matters associated with international trading of used vehicles for further consideration.

20. The working group decided to make a presentation on the updated environmental data, alternative fuels, inspection and maintenance, along with a short overview on automotive waste disposal topics at the Singapore Dialogue in April. 

21. The working group agreed that the United States, in consultation with Japan, would revise the paper on automotive taxation policies related to environmental concerns to be discussed in the next working group meeting. 

Information Technology 

22. The working group co-chaired by Japan and the United States agreed that the objective is to accelerate the creation of an industry information directory (yellow page type) in the APEC economies.  All members recognize the need for a coherent approach to the directory in the region while avoiding cost duplication.

23. The answers to the questionnaire show that each of the economies are starting to build supplier directories.  The group recognizes the need for improved access to industry and company information, and wants to ensure a high level of collaboration between the initiatives.

24. Japan has initiated collaboration with Thailand to support the establishment of a Thai industry directory based on the model currently run by Japan Auto Parts Industry Association (JAPIA).  Japan has proposed to extend collaboration to other ASEAN economies.

25. The group has decided to nominate two contact persons in each economy for industry issues and for technical subjects.  The group will address the following issues:

· format and content (mandatory versus optional information) 

· data gathering and data maintenance (role of industry associations to be confirmed)

· hosting (coordination with APEC organization)

· timeline.

26. The group will coordinate with the Ecotech Working Group initiative to map the technical capabilities in the industry, and is open to posting the information on the site when it is available.  Contact persons will be nominated from the Ecotech and IT Working Groups to coordinate this initiative.

Market Access Working Group

27. The working group received a report on the PECC study which was commissioned for presentation at the Singapore Dialogue.  Issues to be covered will include an update of ASEAN auto policies, including AFTA implementation, analysis of trade flows within AFTA and with external countries, impact of the removal of local content rules and the impact of differential tariffs, AFTA and external.  It will also review export opportunities and impediments relevant to ASEAN economies.  

28. It was agreed that the report would be presented to the Singapore Dialogue by the representatives of PECC and would be circulated to economies prior to the Dialogue.

29. To increase understanding and transparency, the United States presented in the first Peer Discussion session on its automotive policies.  Volunteers were sought from other economies for future meetings and it was agreed that members would contact the Steering Committee Chair expressing their interest.  Japan indicated that, subject to consultations amongst relevant agencies it would volunteer for the next Steering Committee meeting.

30. Updated auto industry profiles for the Dialogue’s website were received from the Indonesia, Japan, Korea and the United States.  Other economies were urged to complete their updates before the Singapore Dialogue.  It was agreed that these profiles would be updated annually by each economy.

31. China outlined their proposed presentation format for the Singapore Dialogue which would involve government and industry representation.  They invited written comments on any specific matters that member economies wished to be included in the presentation.

32. Japan and United States tabled a draft paper on potential contributions by the Dialogue to the WTO round.  They also tabled a draft letter from the Chair of the Dialogue to the WTO Director-General offering the Dialogue’s support to the new round.  Following comment from various participants, it was agreed that the United States would redraft the papers and distribute to participants within a week seeking comments for inter-sessional consideration before the Singapore Dialogue.

33. There was discussion about the possibility of an automotive sector specific chapter to be included on revised APEC Individual Action Plans.  It was agreed that the Chair of the Steering Committee would seek advice from the APEC Secretariat regarding this issue.

Cooperation with other APEC fora

34. The APEC Secretariat provided a report to the meeting outlining the activities of other APEC fora with relevance to the APEC Automotive Dialogue.  The meeting resolved to ensure that the activities of the Dialogue’s working groups would be relayed to appropriate committees in APEC by the working group coordinators.  It was agreed to invite a representative of the APEC Secretariat to attend the Singapore Dialogue and subsequent Steering Committee meetings.

Next Dialogue

35. The Steering Committee approved a draft agenda for the next Dialogue in Singapore and agreed to approach speakers and panelists.  It was agreed that the agenda would contain:

· Short opening presentations by each economy on a voluntary basis covering developments in their industry and views on the future of the Dialogue.

· Reports of the Working Groups.

· Presentation by PECC on developments in the ASEAN auto sector, comments by a panel followed by general discussion.

· Presentation by China on their strategic outlook for the auto industry in China to 2010.

· Presentation on the WTO round: implications for the auto sector, comments by a panel and followed by a question and answer session.

· Chair’s panel on global integration in the auto sector and factors influencing investment, and implications for the APEC Auto Dialogue.

Next Meeting

36. The next Steering Committee meeting will be held in Seoul, Korea from 22-25, October 2002.

Attachment A

The Automotive Dialogue Harmonization Working Group

Mission Statement

The Working Group should begin with the ultimate goal of promoting the achievement of the Bogor Goals.  One important step will be further developing a definition of “meeting the Bogor Goals” for the context of technical regulation harmonization.  To meet this ultimate goal, the group will develop a work plan, proceeding from the tenets outlined in the Principles of Automotive Technical Regulations.  In developing this work plan, the group will coordinate with the RTHP, the primary APEC group responsible for automotive technical regulation harmonization.  The completion of this work plan will address the industry recommended goals in regard to this subject.

Attachment B

Principles of Automotive Technical Regulations Harmonization

The Automotive Dialogue has endorsed the following Principles to guide the economies in the harmonization of automotive technical regulations.  We have developed these Principles, recognizing that complete harmonization on a global scale will only be possible through the process created by the United Nations’ Working Party 29, the “World Forum for Harmonisation of Vehicle Regulations” (WP29) and its activities and agreements, and support economies participation in WP29.  The Dialogue believes that economies which use these Principles of Automotive Technical Regulations Harmonization, will facilitate achievement of the goals of the Bogor Declaration.

The Dialogue understands that there are essentially two certification systems existing for certifying compliance with automotive technical regulation, the Type Approval system used typically by Japan and the EU and the Self Certification System used by the United States and Canada.  Economies using them should continue to cooperate in WP29 to harmonize existing and developing regulations.  In addition, all economies, subject to their laws and regulations, will try to follow the procedures for the development and adoption of global technical regulations under WP29.

APEC Economies should:

1. Recognize the World Forum for the Harmonization of Vehicle Regulations of the United Nations’ Economic Commission for Europe (UN/ECE WP29) as the focal point for harmonization and development of global technical regulations regarding safety, environmental protection, and energy efficiency.

2. Recognize the World Forum for Harmonization of Vehicle Regulations of WP29 also provides opportunities for mutual recognition of type approval certificates for vehicle parts and components.

3. Participate in the activities of WP29.

4. Strive to continuously improve and seek high levels of safety, environmental protection, and energy efficiency of motor vehicles and related parts through means that include international harmonization.

5. Recognize that the global technical regulations established by WP29 should be used as a basis for national regulations in a manner consistent with the World Trade Organization Agreements, including the Agreement on Technical Barriers to Trade.

6. Ensure openness and transparency in the implementation of global technical regulations and promote transparent and efficient domestic certification and approval processes.

7. Provide assistance to developing economies as they develop their technical regulations.

8. Recall their pledge under the Bogor Declaration to continue to reduce barriers to trade among APEC economies in a manner consistent with their rights and obligations under the WTO and other relevant international agreements.

9. Recognize the Road Transport Harmonization Project (RTHP) is the principal APEC body for technical regulation harmonization activity.  The Automotive Dialogue will support as necessary.

