
APEC COMMITTEE ON TRADE AND INVESTMENT

FIRST MEETING FOR 2002: MEXICO CITY, MEXICO, 25-26 FEBRUARY 2002

CHAIR’S SUMMARY RECORD OF DISCUSSION

INTRODUCTION

1. The First Meeting for 2002 of the Committee on Trade and Investment (CTI) was held in Mexico City, Mexico, 25-26 February 2002.  Ms. Ng Kim Neo of Singapore’s Ministry of Trade and Industry chaired the meeting.  All of the 21 APEC member economies were represented.  The APEC Secretariat was also present.  Representatives of the ASEAN Secretariat and PECC attended as observers.  (The list of participants is attached as Annex 1, page y.)

ADOPTION OF THE AGENDA

2. The Committee adopted the revised annotated agenda.  (A copy of the agenda is attached as Annex 2, page y.)

CHAIR’S SUMMARY RECORD, CTI MEETING, DALIAN, CHINA, 20-21 AUGUST 2001

3. The Committee noted the intersessional approval of the Chair’s Summary Record of Discussion of the CTI Meeting held on 20-21 August 2001 in Dalian, China. 

CHAIR’S OPENING REMARKS

4. The CTI Chair welcomed all delegates, particularly the new CTI representatives of Japan, Korea, New Zealand and Singapore as well as the new Chairs of the 2 CTI Sub-Committees.  She thanked Mexico for the warm hospitality that had been extended to all participants, and for the excellent arrangements that had been made for the CTI and its associated sub-group meetings. 

5. The Chair outlined the business arrangements for the 2-day meeting and reiterated the need to conduct the meeting in an efficient and expeditious manner so as to leave time for members to brief their SOM leaders.  She noted that Mexico as the 2002 APEC Chair has categorised its year as one of implementation of visions accumulated.  The focus will be on the 3 “As” – Accountability, Action and Assessment. 

2002 WORK PROGRAM

6. The Committee noted that the Informal SOM Retreat in Mexico City in December 2001 had provided clear instructions on the 2002 CTI work program, based on the decisions and instructions from Leaders and Ministers in Shanghai.  The matrix of Leaders’, Ministers’ and SOM tasking for CTI appears as Annex xx, page y. 

7. The Chair noted that the work programs of the Committee and its sub-fora would focus on actions arising from the Shanghai Accord, viz.: Broadening of the Osaka Action Agenda (OAA), Implementation of the APEC Trade Facilitation Principles, Promoting the adoption of appropriate trade policies for the New Economy and Identification of the Pathfinder Initiatives; as well as review of the progress and effectiveness of CAP implementation and APEC’s Contribution to the WTO in support of the Doha Development Agenda.

REPORTS FROM CONVENORS

8. The Chair thanked Convenors for their reports submitted in advance of the meeting.  Convenors were requested to highlight in their oral reports, how the major instructions from Leaders, Ministers and SOM had been dealt with in their respective fora.   Convenors were also asked to raise any decision points for CTI’s consideration.   

a. Tariffs/ NTMs

9. On behalf of the Market Access Group, Australia reported on the Group’s activities and work plan for 2002, which responds to the Shanghai outcomes of 2001, including elements of the Shanghai Accord and support for the WTO round. (A copy of the Convenor’s Report appears as Annex xx, page y).

10. The Committee noted that amongst other things, MAG had agreed to:

· build on its report “APEC Economies: Breaking Down the Barriers (2001)”, through collecting further case studies on regulatory and administrative reforms and examining how the benefits of regulatory and administrative reform might be assessed as a contribution to highlighting the achievement of APEC members in trade facilitation;

· focus on the overall objective of implementing concrete actions and highlighting achievements on trade facilitation in APEC rather than concentrating efforts on an academic approach of defining the target of 5% reduction in transaction costs;

· encourage WTO APEC members to provide up-to-date tariff and trade data to the WTO IDB; 

· encourage member economies to promptly update tariff data and information for APEC TDB and links to information on trade regulations on the MAG website by the Ministers' Responsible for Trade Meeting in May 2002; and
· hold another training session on the new WTO IDB, and trade policy dialogue on NTMs and trade facilitation, in conjunction with the next MAG meeting in May. Experts from the WTO and OECD would be invited to participate in the dialogue. 

11. CTI endorsed the MAG’s work plans for 2002 and its project proposal on the “Invitation of Expert Speakers to Attend the MAG’s 2nd Policy Dialogue on Non-Tariff Measures (NTMs) and Trade Facilitation”.  (A copy of the proposal appears as Annex xx, page y).   As the 2nd Policy Dialogue is scheduled to be held at the next MAG meeting in May, CTI agreed to submit the proposal to the BMC for urgent intersessional approval in order to enable sufficient time to solicit the appropriate speakers for the Dialogue. 

12. The CTI Chair thanked Australia for its comprehensive report and noted the Group’s valuable role in confidence and capacity building. 

b.
Services

13. The Convenor briefed the Committee on GOS’ proposed work plan for 2002 and highlighted the following key areas of focus of GOS:


a) Complete Phase III of the Menu of Options based on the Menu of Options for Voluntary Liberalization, Facilitation, and Promotion of Economic and Technical Cooperation in Services Trade and Investment.  The third phase would contribute towards the deepening of the output of Phase II of the Menu by allowing APEC member economies to obtain a better understanding of how the issues of transparency and domestic regulations identified in Phase II could be underpinned by appropriate economic and technical assistance activities. 

b) Build up APEC’s support for WTO’s work/negotiations on services trade.  This could be accomplished through (i) the identification of APEC services-related work projects which may act as inputs to the consideration of services trade issues in the WTO Council for Trade in Services and its subsidiary bodies and also through (ii) information exchange and technical assistance to support GOS members’ preparation for the negotiations. 

(A copy of the Convenor’s Report appears as Annex xx, page y).

14. The Committee thanked the Convenor for the hard work and looked forward to receiving reports on further progress at its next meeting.   

c.
Investment

15. Korea, on behalf of the IEG Chair, briefed the Committee on IEG’s proposed work plan for 2002, which included among others:

· Expanding the Menu of Options;

· Enhancing the implementation of the Menu of Options by member economies;

· Contributing to the WTO activities on investment; and

· Promoting the understanding on the special topics relating to investment through studies, seminars and symposiums. 

(A copy of the preliminary Convenor’s Report appears as Annex xx, page y).
16. The Committee noted that the proposed work plan would be further discussed and elaborated upon at the first IEG meeting to be held after SOM I in Lima, Peru on 28 February to 1 March 2002 with the expected outcomes and deliverables for 2002 as well as decision points, if any, being reported back to the CTI Chair by mid-March following consultations with member economies.

17. China reported on the outcome of the APEC Seminar on WTO TRIMS Agreement Implementation that was held in Xiamen, China on 9-10 September 2001.  A copy of the published report on the Seminar was distributed to members at the meeting.

18. Peru briefed the meeting on the preparations of the seminar on “Investment One-Stop Shop” to be held in Lima, Peru on 26-27 February 2002. 

19. Russia updated the Committee on the preparations and developments related to the 7th APEC Investment Symposium and 3rd APEC Investment Mart to be held in Vladivostok from 4-7 September 2002 and 9-12 September 2002 respectively. 

d.
Standards & Conformance

20. The Committee welcomed the new SCSC Chair, Mr. Hector Marquez Solis, Director-General for International Trade Agreements, Ministry of Economy, Mexico, and the two vice-Chairs, China and Thailand.  

21. The SCSC Chair reported on the Sub-committee’s activities since its last meeting in Dalian, China last year, including the outcomes of the first SCSC meeting held on 23-24 February 2002.  (A copy of the Convenor’s Report appears as Annex xx, page y).

22. The Committee endorsed the 2002 SCSC work program, which included amongst others, the following key tasks: 

· Reviewing and improving the effectiveness of the APEC MRAs, particularly, the Electrical and Electronic MRA, and its relevance for regulators;

· Assessing the current obstacles for Member Economies participation in MRAs to explore strategies to tackle them;

· Strengthening capacity building activities in coordination with Specialist Regional Bodies (SRBs) to improve Member Economies requirements for participation in MRAs in the voluntary sectors;

· Deepening the discussion on good regulatory practices; and

· Holding a SCSC Policy Dialogue at SCSC II to have a free and frank discussion on a range of issues relating to standards and conformance.

23. CTI welcomed the SCSC’s intention to hear reports on harmonisation activities under discussion in the Automotive Dialogue, Chemical Dialogue and the Medical Equipment and Instruments sector at its next meeting as further steps toward expanding its engagement with the business sector/other fora.  The Committee also commended the publication of the 2002 APEC Handbook on Notification Authorities and National Enquiry Points under the SPS and TBT Agreements of the WTO that will be presented to the respective WTO Committees as an APEC contribution.

24. The Committee took note of SCSC activities and capacity building projects in support of the implementation of the WTO Agreements and approved the invitation for the WTO TBT and SPS Secretariat staff to participate in SCSC II.  It endorsed SCSC‘s recommendation for CTI and SOM to encourage member economies to send appropriate representatives/regulators to participate actively in its activities and related meetings. 

e.
Customs Procedures/ROO Technical

25. The Committee welcomed the new SCCP Chair, Mr. Victor Rodriguez Baggio, Central Administrator of Customs Planning, General Customs Administration, Mexico and the two vice-Chairs, China and Thailand.

26. The SCCP Chair reported on the outcomes of the first 2002 SCCP meeting, highlighting, in particular, the following:

· Development of a matrix, relating all CAP items with their applicable trade facilitation principles, to demonstrate the concrete actions  undertaken by individual economies to implement the APEC Trade Facilitation Principles;

· Agreement by SCCP members to use existing network systems and mechanisms (such as the promotion of bilateral mutual assistance agreements among APEC customs administrations to strengthen the exchange of information, and the use of appropriate CAP items) as a means to set up the infrastructure required for an enhanced electronic customs network in response to instructions contained in the APEC Leaders Statement on Counter-Terrorism; and

· Completion of a Compendium of “Best Practices on Customs – Business Partnership” by the next SCCP meeting.

(A copy of the Convenor’s Report appears as Annex 10, page 102). 

27. The Committee endorsed the SCCP’s 2002 work program.  It noted that much of the SCCP’s work would respond directly to the reduction in transaction costs mandated by Leaders and Ministers.  CTI further noted that the SCCP was the first CTI sub-fora to have set in place a mechanism to evaluate the effectiveness of the work of SCCP under the various CAP items.  In this regard, the Committee commended the progress made by the SCCP in this area and suggested that other sub-fora might want to consider taking a lesson on the subject from the SCCP. 

f.
Intellectual Property Rights

28. Japan, on behalf of the IPEG Convenor, reported on the Group’s proposed work plan for 2002, highlighting IPEG’s intention to:

· Focus on the discussion of the simplification and streamlining of procedures to obtain Intellectual Property Rights (IPR);

· Encourage effective technology transfer without decreasing the value of related IPR;

· Carry out discussions to address measures to enforce IPR effectively; and

· Emphasize the importance of cooperation among enforcement-related authorities and the establishment of a framework to exchange enforcement-related information among member economies.. 

29. The Committee endorsed the IPEG XIV meeting to be held in Hong Kong, China on 19-20 March as well as the IPEG Separate Symposium on Traditional Medicine to be held on 19-20, 22 March.  

30. The Committee noted that Mr. Chun-Fu Chang would be taking over as the new IPEG Convenor and thanked Mr. Akihiro Kobayashi for his contributions to the Group’s work.
(A copy of the Convenor’s Report is attached as Annex xx, page y)

g.
Competition Policy/Deregulation

31. Peru presented the proposed 2002 work plan for Competition Policy and Deregulation on behalf of the Convenor. (A copy of the Convenor’s Report appears as Annex xx, page y). 

32. The Committee noted that the Group would continue to focus on promoting information sharing and dialogue, enhancing transparency and encouraging the implementation of the APEC Principles to Enhance Competition Policy and Regulatory Reform in 2002.

33. The Committee endorsed, on an urgent basis, the first year of the project “APEC Training Program on Competition Policy” submitted jointly by the CPD and SELI.  (Copies of the proposal and concept paper on the proposed training program are attached as Annexes xx, page y).  The meeting further agreed that the proponents of the project would circulate more detailed information on proposed training program for members’ consideration (e.g, agenda, structure of the program, participation).  

34. The Committee approved the proposal to change the name of the group to “Competition Policy and Deregulation Group (CPDG)” to better reflect the functions and operations of the group of CPD experts. 

h.

Government Procurement

35. Australia, on behalf of the Convenor, briefed the Committee on the activities to be undertaken by the Government Procurement Experts’ Group (GPEG) in 2002. (A copy of the Convenor’s Report appears as Annex xx, page y). The Committee approved GPEG’s 2002 work plan, noting in particular the progress in the following areas:

· Development and implementation of concrete capacity building initiatives in e-procurement. (Examples of such initiatives under consideration include: (i) Chile and Australia had agreed to jointly sponsor a seminar/workshop focussing on issues affecting the uptake of e-procurement, including inhibitors to SME participation; and (ii) The United States had agreed to consult on the possible scope for supporting GPEG efforts in developing common standards and frameworks for government e-procurement, focussing on areas not being addressed in other fora.)

· Agreement by GPEG and ECSG representatives to work closely on related projects;

· Continuation at SOM III of the voluntary reviews and reports by member economies on the consistency of their government procurement regimes with the Non-Binding Principle of Transparency as well as the Non-Binding Principle of Accountability and Due Process;  
· Continued contribution to the WTO Working Group on Transparency in Government Procurement.

i.
Dispute Mediation
36. The Chair presented the Convenor’s Report on work in dispute mediation, highlighting in particular the progress in the approved project to update the Guide to Arbitration and Dispute Resolution in APEC Member economies.  (A copy of the Convenor’s Report is attached as Annex xx, page y).  

37. The Committee noted that the graphical site design work of the web-site was underway and the development version of the new site can be viewed at http://210.55.14.210/apec/.  It further noted the request by the consultant for member economies to nominate an official, who is knowledgeable about the laws, policies and practices relevant to resolving cross border commercial disputes, to review the material under their jurisdiction.  In this regard, the meeting agreed to send their nomination to the consultant (rod@thenook.co.nz), copied to the APEC Secretariat (cw@mail.apecsec.org.sg) by 15 March.  

38. The Committee also reviewed the developments in the area of the dispute mediation in the context of APEC, including the necessity of continuing discussion on the issue area.   Recognising that WTO dispute settlement mechanism has been in operation since 1995, there appeared to be merit in continuing with this educative process.  CTI agreed that member economies would give further thought to the subject by consulting with the relevant agencies back home so that this issue area can be discussed more knowledgeably and substantively at CTI2.  It was further agreed that any preliminary comments on the subject could be sent to the Chair intersessionally by end April so that the information could be collated for consideration at CTI2. 

j. Mobility of Business People

39. Australia reported, on behalf of the Convenor, on the outcomes of the meeting of the Informal Experts Group on Mobility of Business People (IEGBM) held on 21-22 February in Mexico City, highlighting the following elements of the Group’s work program and goals for 2002, viz.: 

· Progress achieved in the implementation of projects under the Group’s capacity building strategy e.g. document examination training workshops held in Malaysia in February and to be held in the US in April; proposed work to develop standards for professional conduct, for document security and technology applications;

· Extension of streamlining temporary entry to the category of specialists;  and

· Continued updating of the APEC Business Travel Handbook and making effective use of the business mobility website to share information on immigration legislation, policies, procedures and techologies including best practices.

40. The Committee welcomed the PRC’s  participation in the APEC Business Travel Card Scheme, noting that the formal signing ceremony had taken place on 22 February.  The Committee also welcomed Japan’s announcement that it was working to join the travel card scheme in 2002.  

41. The Committee endorsed the IEGBM’s 2002 work program and its TILF funding proposal on “Capacity Building in Immigration Border Management – Advance Passenger Processing (APP)” for submission to the April BMC meeting. (A copy of the Convenor’s Report and the project proposal are attached as Annexes xx, page y.)  The Committee noted that the adoption of an APP system might respond to the APEC Leaders’ Statement on Counter-Terrorism.

k.
Implementation of WTO Obligations (inc WTO Capacity Building and ROOs policy)
42. Canada, on behalf of itself and Japan as the Co-Convenors, reported on the outcomes of the third meeting of the WTO Capacity Building Group which took place in Mexico City on 23 February.  (A copy of the Co-Convenors’ Summary Report is attached as Annex xx, page y.)  The Committee noted that:

· the Group reviewed its activities to take account of the Doha Development Agenda and to ensure that the APEC WTO capacity building initiative will add value to the WTO’s own trade-related technical assistance; and

· APEC economies reported on the outcomes and status of a range of TILF-funded WTO capacity building projects.  Member economies also reported on the status of their bilateral assistance programs in support of the APEC Strategic Plan on WTO Capacity Building. 

43. The Group also reported on its work plan for 2002, which would include the production of a series of economy-matrices detailing all WTO-related assistance provided to APEC developing economies by other APEC economies.  This was expected to be an important deliverable for the MRT and would be of great assistance for the coordination of a response to Doha in APEC. 

44. The Committee approved the Group’s proposal to invite the World Bank, the ADB and the WTO Secretariat to participate in its future meetings.  It also agreed to accord high priority to WTO–related capacity building projects that were being developed intersessionally for urgent consideration by CTI under 2002 TILF Account. To facilitate the consideration of these proposals, CTI agreed on the following timelines:

a) Projects which need TILF funding on an urgent basis should be submitted to the WTO Group by 3 March;
b) The WTO Group would approve projects and submit to CTI by 10 March; and

c) CTI would approve, prioritize and submit applications to BMC by 18 March
ISSUES RELATED TO INSTRUCTIONS FROM THE LEADERS, MINISTERS AND SOM

A.
Implementation of the Shanghai Accord

Broadening and Updating the OAA

45. The Committee noted that while several CTI sub-fora have started discussions to follow-up on the Leaders’ call for the OAA “…to be broadened to reflect the fundamental changes in the global economy since Osaka, such as the development of the new economy including through the implementation of relevant aspects of e-APEC Strategy, and Strengthening the Functioning of Markets”, they were unable to come up with any specific responses in absence of formal guidance/detailed instructions from CTI.

46. The Committee exchanged views on how it could work closely with the sub-fora convenors to take forward this year’s exercise.  It agreed on an approach that would require convenors/sub-fora  to undertake a review of their activities/work programs and identify aspects of activities/work plans that were already corresponding to the new economy/strengthening markets issues/elements as well as those that did not fit into the current structure of the OAA.  The convenors/sub-fora could attempt to update their respective OAA for intersessional circulation to their respective sub-fora. All these exercises could also be circulated to the CTI chair as well. These inputs received from the review would then be collated for members’ consideration and discussion at CTI2.  Following this discussion, a progress report on this review and on any additional ideas developed would be submitted to SOM II for it to consider presenting as an interim report to the May meeting of the Ministers Responsible for Trade (MRT).  The meeting agreed to put forth this approach to SOM I for its consideration.  If the approach were to be agreed upon by SOM, the CTI Chair would write to convenors/sub-fora tasking them to start work intersessionally on the OAA in order for an interim report to be presented to SOMII/MRT. 

Trade Facilitation

47. The Committee commended Hong Kong, China for the reporting template it had developed intersessionally for CTI sub-fora to report their initial plans to CTI1.   It noted that the template was a first step in response to Leaders’ call to identify concrete actions and measures to implement the APEC Trade Facilitation Principles.  CTI further noted that sub-fora had been  invited to report their initial plans to CTI1, outlining their general approaches, strategies and means to advance trade facilitation work with a view to improving the business environment in the Region, as well as identify the direct beneficiaries of each work program.  They were also encouraged to consider how to evaluate the overall effectiveness of their programs in delivering the expected benefits.   Based on the inputs received, the Committee was greatly encouraged by the support given by sub-fora to trade facilitation as one of the major themes in their work plans. A compilation of sub-fora’ initial plans is attached as Annex xx, page y. 

48. Catherine Mann as senior consultant working on the Canadian TILF project on assessing the economic impact of trade facilitation on development in APEC, was invited to brief the meeting on the progress of the study. The Committee noted that the main contributions of the study would be a coherent and comprehensive effort to quantify the economic impact of trade facilitation measures using econometric methodology and the identification of a number of capacity building projects focussed on the areas where benefits would be most important.  It further noted that the final report of the study would be completed in time for the Ministers/Leaders Meetings in October.  A copy of the Summary Update of the project is attached as Annex xx, page y.

49. The Committee reviewed papers presented by Hong Kong, China; Japan and the US on how APEC’s work on Trade Facilitation could be taken forward to meet Leaders’ mandate in the Shanghai Accord. Copies of these papers can be found at Annex xx, page y.  It approved in principle, the proposal by Thailand to co-organise with Canada, a two-day workshop on Implementing APEC Trade Facilitation Principles in June/July in Bangkok, noting that the formal project proposal would be sent to CTI for  intersessional consideration by 10 March before submission to the April BMC meeting.   (A copy of the concept paper appears as Annex xx, page y).   

50. The Committee thanked Hong Kong, China and the US for their efforts in drawing together the various papers and contributions made during the meeting and attempting to put them together into a single comprehensive paper. While there was broad agreement in certain areas, some others needed further elaboration and clarification. As agreement could not be fully reached to merge all the ideas into a coherent whole, a short outline of agreed and outstanding issues were summarised for reporting to SOM I with agreement to attach copies of Hong Kong, China’s and the US’ consolidated drafts. These appear in Annexes xx, page y. 


Trade Policies for the New Economy

51. The US briefed the meeting on its paper on “Leaders’ Shanghai Accord Directive to Exchange Information on Trade Policies for the New Economy”.  (A copy is attached as Annex xx, page y). The paper would be further discussed at SOM where the contents and timing issues would be further clarified. The Committee noted that the objective of the briefing was to allow for technical questions to be raised and clarified.  It also took note of the request by some member economies for more time to consult on the detailed contents of the paper. 


Implementation of APEC’s Transparency Principles
52. The Committee took note of US’ intention to develop and propose ideas to SOM II to bring the transparency principles in various fora together into one document so that reporting on their implementation could be made.


Contribution to the Pathfinder Approach

53. Australia briefed the meeting on possible pathfinder initiatives it had identified for 2002.  (A copy of Australia’s paper is attached as Annex xx, page y).  The Committee noted that several ideas had been floated and discussed on how its sub-fora together with itself could contribute towards identifying possible pathfinder initiatives that will help to move APEC’s progress towards the Bogor goals.   The Committee agreed with the Chair’s observation that the pathfinder initiative was not a new concept and that it was consistent with APEC principles and practices.  The Committee noted that several on-going activities such as the MRAs in SCSC; and the APEC Business Travel Card in IEGBM could be described as pathfinders. The Committee noted the possible pathfinder initiatives identified by sub-fora already; those being IEGBM’s APP system and SCCP’s ideas in relation to the revised Kyoto Convention and e-commerce. The key was in identifying activities, which would bring about concrete outcomes and tangible benefits for business and invigorate progress towards the Bogor goals.  In this regard, CTI agreed to task its sub-fora to identify work/activities they were undertaking that would meet these objectives.  

B. Contribution to WTO

54. CTI strongly supported and welcomed further progress in the area of WTO-related capacity building activities.   It noted that an important MRT deliverable was agreed upon in the WTO Capacity Building Group. APEC economies would produce a series of economy matrices to help coordinate capacity building delivery.  (See discussion under agenda 5 above)
55. The Committee discussed how it could contribute to the WTO in support of the Doha Development Agenda.  Mexico suggested embarking on a confidence building exercise on the “Singapore issues” of investment and competition.  The exercise could take the form of informal dialogues under the auspices of CTI Trade Policy Dialogue.  (See discussion under agenda 9). Japan suggested that APEC could consider contributions in 3 areas, viz.:
· Accelerated realisation of the objectives of the APEC Strategic Plan on WTO-related Capacity Building;

· Further enhancement of understanding and confidence-building on Singapore issues; and

· Recommending language on the need to conclude WTO negotiations as early as possible for Ministers/Leaders to issue.

C. IAP and CAP issues

IAP Issues

56. CTI noted the progress in the implementation of recommendations to improve the e-IAP system as outlined in the status report presented by the APEC Secretariat.   (A copy of the status report appears as Annex xx, page y).    

57. CTI reviewed Australia’s proposal on “Improvement of the BizAPEC website (incorporating integration with the e-IAP website)” to enhance business access to APEC information.   (A copy of the proposal appears as Annex xx, page y).  In noting that the BizAPEC website was an important portal to businesses wanting to access APEC information, CTI approved the proposal subject to it being revised to incorporate comments and suggestions made by member economies.

58. The CTI Chair reported on the steps taken by her on the nomination of moderators and discussants for Japan and Mexico, the two economies presenting their IAPs for peer reviews under the new system. 

CAP Issues

59. The Committee reaffirmed the need to respond to the call by Leaders to “clarify APEC’s roadmap for achieving the Bogor goals on schedule with a mid-term stock-take of the overall progress in 2005” and agreed to undertake a review of the progress in implementing CAPs and assess their effectiveness towards meeting the Bogor goals.

60. The Committee recalled that the SCCP has developed a framework to evaluate the implementation of its CAPs as well as to identify future requirements and agreed to request sub-fora to consider emulating the SCCP’s exercise.  CTI agreed to task its sub-fora to undertake the review intersessionally, with a view to reporting progress to CTI2 in May.  

61. Japan presented its proposal on “APEC IPR Service Center Network” and informed the meeting of its intention to present it to SOM for consideration as well.   (A copy of the proposal appears as Annex xx, page y).  Japan remarked that the proposal was in response to the 2001 ABAC report to Leaders and the new IPR CAP that was endorsed in 2001 to enforce IPR enforcement.  Japan’s proposal called for ‘an APEC IPR Services Centre to be established in each APEC economy to provide guidance for the IPR holders when their IPR are infringed and seek advice for effective action’.   While there was in-principle support for the proposal, the Committee agreed it would first direct IPEG to examine the details of this proposal and to report the outcome to CTI2. 

D. Other TILF Issues

Strengthening the Functioning of Markets

62. CTI noted that the implementation of the Cooperation Framework for Strengthening Economic Legal Infrastructure, APEC-OECD Co-operative Initiatives on Regulatory Reform and APEC Principles to Enhance Competition and Regulatory Reform remain as the core APEC’s work on Strengthening the Functioning of Markets.  

63. Peru reported on the progress in the implementation of the APEC-OECD Co-operative Initiative on Regulatory Reform, 2000-2002 which included activities undertaken during 2001 and the preparations for the Second Workshop to be held in Merida, Mexico on 24-25 April. The Second Workshop will examine the design and practical operation of Regulatory Impact Analysis as a tool for sustaining regulatory reform and the integration of market openness into regulatory systems as a component of regulatory reform.  A copy of the report on the Implementation of the APEC-OECD Co-operative Initiative on Regulatory Reform, 2000-2002 is attached as Annex xx, page y.

64. Japan, reported on behalf of the Strengthening Economic Legal Infrastructure Coordinating Group, led by Australia, Japan and Peru and comprising other interested economies, the outcome of the Group’s 1st meeting of the year on 23 February 2002. The Committee welcomed the progress achieved by the group in the implementation of the Cooperation Framework on Strengthening Economic Legal Infrastructure.  In particular the Committee noted: 

· delegates agreed to continue to discuss the Draft Work Program 2002, including the development of a well-defined architecture, objectives and long-term work program, and to present them as early as possible, recognizing the importance of Strengthening the Functioning of Markets issues such as economic legal infrastructure;  
· progress in Australia’s capacity building project, “Intensive Training in Commercial Laws”, beginning with pilot projects in the Philippines and Viet Nam; and

· progress in the self-funded activities of the Japan External Trade Organisation.

EVSL

65. CTI reviewed the progress report on the implementation of the non-tariff elements of EVSL that was prepared on the basis of the highlights provided by coordinators/convenors/responsible member economies. (A copy of which is attached as Annex xx, page y).  With the exception of the Automotive and Chemical Dialogues, CTI noted that most of the remaining work in the other EVSL initiatives were already captured in the mainstream activities of CTI and its sub-fora, and reported in the respective work plans of these fora.  In this regard, it was agreed that there would not be a need for separate reports on EVSL.  Progress in the remaining EVSL activities could be merged into the reporting structure by convenors to CTI and developments in the Automotive Dialogue and Chemical Dialogue could be reported as activities undertaken with the business sector and other organizations or stakeholders. 

66. Australia reported on the activities of the APEC Automotive Dialogue, noting that it continued to be a useful forum for discussing policy issues which have a bearing on the development of the auto industry in the region, and that it represented a practical application of APEC’s objectives of involving business in APEC policy processes.   CTI took note of the following developments in the Automotive Dialogue:

· Trade facilitation activities were advancing through initiatives on information sharing on IT and environmental issues.  An automotive specific customs seminar for the Thai Customs Bureau was held in December 2001;

· The Eco-tech project on developing quality management systems for ASEAN auto components has commenced and a project overseer has been appointed.  Consideration was also being given to a project on the enhancement of automotive engineering and product development capabilities in ASEAN;

.

· Initiatives have been taken to increase transparency and understanding of policies, including updating a PECC study on the ASEAN automotive industry and implementation of a peer ‘discussion’ process modeled on APEC’s peer review.  Member economies were encouraged to volunteer for the peer ‘discussion’ process; 

· next meeting of the Dialogue’s Steering Committee would be held in Bali, Indonesia, 5-7 March 2002, and that the 4th Annual APEC Automotive Dialogue to be co-hosted by Japan and the US would be held in Singapore from 16-20 April 2002; and 

· Australia would step down as Chair of the Dialogue (and associated Steering Committee) after the 4th APEC Automotive Dialogue in April.

67. The US, as coordinator for the chemicals sector, briefed the meeting on the outcomes of the 2nd meeting of the Chemical Dialogue Steering Group held on 23 February, highlighting in particular the following developments:

· Discussions on the possibility of adopting the Globally Harmonized System (GHS) of classification and labeling as a possible deliverable for trade facilitation initiative under the Shanghai Accord as it would contribute towards reducing business transaction costs by the targeted 5 percent by 2006;

· A text relating to the implementation of the GHS by APEC economies, education and training activities, a possible pilot project and the exchange of information has been developed.  Pending completion of domestic consultations, the text would be suggested to the Chemical Dialogue, which could then recommend it to the CTI for consideration by Senior Officials to report at the APEC Ministerial Meeting in 2002.

68. The Committee welcomed the progress made by the Steering Group in its preparation for the 1st Chemical Dialogue to be held in Merida, Mexico in May.  It noted that the issue of the government and industry co-chairs for the 2003 Chemical Dialogue would be on the agenda of the upcoming Chemical Dialogue and that the Steering Group participants had been requested to begin thinking about possible candidates.

( A copy of the report  appears as Annex xx, page y) 

69. The US, as the project proponent, briefed the meeting on its preparations for an upcoming seminar on Government Regulators: Harmonization of Medical Equipment Regulation to be held in Singapore on 17-18 May 2002 and encouraged the active participation of member economies. 

E. Cross-cutting Issues
Outreach Strategy and Interaction: Communicating the Impact of Trade Liberalization

70. Canada reported on proposed outreach activities to be undertaken in promoting the benefits of APEC to its communities.  Canada also drew the attention of the Committee to paragraph 72 of the Shanghai Joint Ministerial Declaration where Ministers instructed "APEC fora to identify and invite the participation of outside group that can make a contribution to their work".   Canada encouraged CTI members to put this directive into application by recommending relevant outside participation in the trade policy dialogue scheduled for CTI2 in Merida. 
71. Australia reported on the first APEC Communications and Training Workshop it had jointly hosted with Canada and Mexico on 20-21 February 2002. The workshop covered the communications and policy environment; globalisation and the impact of NGOs and civil society; APEC’s communications strategy; defining APEC’s identity; planning and implementing a communications strategy; the trade message; and pro-trade media strategies. The Committee noted the benefits of the workshop and that two other workshops would be held on the margins of SOM II and SOM III.  The second workshop would look into the various trade communications strategies to be presented by participants for their respective economies while the third workshop would focus on media strategies using the internet.  

Integration of Gender Issues into the CTI Work Program
72. The AGGI Chair, Ms Rosemary Calder of Australia, briefed the meeting on how APEC fora, including the CTI, could be encouraged to incorporate gender issues into their work programs. She noted that CTI representatives from Australia and Canada had worked with AGGI representatives in 2001 and at SOM I, 2002, to develop an approach to gender integration that would be relevant to CTI’s work.  She remarked that gender integration issues in CTI’s work would need to be supported at a higher level within the Committee.

73. Ms Calder also reported on her proposal to have either the Chair or a Vice Chair of the CTI undertake to be the Gender Leader within the CTI, that is, to act as a high level support and leader on this issue, with an economy representative undertaking the role of the Gender Focal Point.  The Gender Focal Point would ensure that CTI continued to advance women’s participation and issues in the work of the Committee, and would assist with the development of project work.  This work would be supported by the Gender Leader.  

74. Canada updated the meeting on the follow-up taken since its presentation of the Informal paper on “Integration of Gender Issues into the Committee on Trade and Investment Work Program” at CTI3 last year.  It proposed to create a small Friends of the Chair group to identify possible gender-related projects in CTI’s substantive work on trade issues to be put forward for consideration at CTI2.   CTI agreed to the proposal and welcomed offers by Australia, Mexico and New Zealand to be part of the small Group. 

Human Capacity Building Initiative

75. The Chair remarked that this was an issue carried forward from last year’s agenda and encouraged members to give further thought on how CTI could respond more effectively to those aspects of the human capacity building initiative that could relate to its TILF agenda. 
TILF ISSUES IN OTHER APEC FORA

76. As in the past, the Committee noted the Chair’s intention to provide SOM II with a forecast of TILF deliverables in 2002 which could serve as inputs to the SOM Chair’s report to the Meeting of Ministers Responsible for Trade in May.  In this connection, CTI Convenors would be requested to provide the APEC Secretariat with preliminary reports in their respective areas by 26 April.   The cooperation of relevant Lead Shepherds/Chairs of APEC Working Groups/Fora would also be sought to undertake the same exercise.

77. The Committee further noted that the CTI Chair would attend the Joint Fora Meeting to be held on 1 March to brief the meeting on the Committee’s work program.

AGENCY REPORTS

APEC Secretariat

78. The APEC Secretariat briefed the Meeting on the implementation of 2000, 2001 and 2002 APEC-funded CTI projects and the preparations for the BMC Meeting to be held on 10-11 April 2002.  The report by the APEC Secretariat appears as Annex xx, page y.

79. CTI noted that the deadline for submission of proposals/papers to the April BMC was 18 March.  Given that some sub-fora had requested for more time to enable them to refine/finalize their proposals and obtain the necessary approval intersessionally, the Chair noted that to facilitate the process, she might need to seek a short extension of the deadline from the BMC Chair. In this connection, CTI agreed to adopt the following timelines for the submission of urgent funding proposals under the CTI umbrella to the April BMC Meeting, viz.: 

· Such proposals would be submitted to CTI Chair, copied to the APEC Secretariat by 10 March.
· CTI would consider and rank the proposals intersessionally by 18 March. 
· CTI Chair would submit proposals to the BMC by 22 March. 
PECC
80. PECC reported on its activities that were of interest to CTI, highlighting in particular, those arising from the PECC Trade Forum which included the coordination of the “Menu of Options” project for the APEC Group on Services (GOS); and contribution of a study on “Cross-Border Mergers and Acquisitions for the Investment Experts Group (IEG).  

81. PECC also reported on its reorganisation. This included the establishment of two task forces on Trade Forum to tackle key trade and investment issues as covered in similar APEC agenda, the Doha Development Agenda as launched in November last year, and the spread of preferential regional trading arrangements in the APEC region.  A task force on “Trade and Investment Issues in APEC and the WTO”, led by Mari Pangestu of Indonesia, would respond to the need for analysis to identify complementarities between the APEC and WTO agendas, to provide a basis whereby progress made within APEC could be factored into the WTO negotiations, and to explore approaches to the WTO negotiations that might be helpful in moving APEC’s own agenda forward.   A second task force, led by Fernando Gonzalez Vigil of Peru, would focus on regional trading arrangements (RTAs).   This task force’s work program would build on the outcome of Trade Policy Forum’s successful seminar on RTAs, held in Bangkok in June 2001, which identified a number of issues requiring more work, as well as additional issues that needed to be addressed.  The initial outputs of both task forces would be presented at a PECC Trade Forum conference in Lima, Peru, on 17-19 May 2002.

(A copy of PECC’s report is attached as Annex xx, page y)

TRADE POLICY DIALOGUE

82. The Committee had an informal Trade Policy Dialogue session on Business Mobility.  The session was stimulated by presentations from Australia and the US.  Members had a useful exchange of views on how both APEC and individual members could better facilitate the movement of business people and accommodate the need for increased use of technology to meet the future challenges for business mobility.  In noting the importance of business mobility for trade facilitation and its important links with the business community, the Committee thanked Australia for co-ordinating the preparations of the trade policy dialogue.

83. Mexico briefed the meeting on its proposal put forth earlier under agenda 6B with respect to holding informal dialogues to build confidence on the “Singapore issues” of investment and competition as contribution to the implementation of the Doha Development Agenda.   The proposal suggested that the informal dialogues on these issues could take place around SOM II and SOM III.  (A copy of Mexico’s informal paper outlining the details is attached as Annex xx, page y).    While there was broad support for the proposal, consensus could not be reached to hold the two subsequent TPDs on the two respective issues.  As such, CTI agreed that member economies would be given more time to consult with relevant authorities in their capitals before reverting with their views and suggestions to Mexico by end-March so as to allow for enough lead time to organise the TPD if there was a consensus to hold one on the Singapore issues.
84. The Chair also invited members to contribute ideas for future trade policy dialogues. As there was no contribution, members were asked to revert to the Chair by end-April with suggestions.
OTHER BUSINESS

Sponsorship Guidelines 
85. The Chair drew the Committee’s attention to the request made by BMC last year  for comments on TEL Sponsorship Guidelines, as well as any past experience of sponsorship of APEC events and requested member economies to consider the request again and provide comments/inputs to the APEC Secretariat before 22 March  to enable the preparation of a coordinated response from the CTI to the April BMC Meeting.
Election of Officers
2nd CTI Vice Chair

86. CTI confirmed the election of Philip Yung from Hong Kong, China as the CTI Vice-Chair for a term of 2 years. 

2002 CTI Work Schedule

87. The Committee took note of the draft 2002 CTI Work Schedule, which appears as Annex xx, page y.

FUTURE MEETINGS

88. The Committee noted that the next CTI Meeting would be held on 21-22 May 2002 in Merida, Mexico. 

MEETING DOCUMENTS

89. The Committee considered the public release of documents tabled at the meeting and agreed by consensus that with the exception of draft documents and preliminary work plans, all documents would be accessible to the public.  The list of documents is attached as Annex xx, page y.

SUMMARY AND CONCLUSION

90. The Chair concluded by thanking all participants for their contribution to the meeting and to APEC’s work on TILF agenda.  The Committee reiterated its gratitude to Mexico for the hospitality and practical support that had been provided to the meeting.
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ACTION CHECKLIST – SHORT TERM DEADLINES
	Reference
	Action
	Deadline

	Para 44
	Member economies to submit projects under the implementation of the APEC Strategic Plan which need TILF funding on an urgent bases to the WTO Capacity Building Group
	3 March 2002

	Para 44
	The WTO Capacity Building Group to approve projects submitted under the implementation of the APEC Strategic Plan which need TILF funding on an urgent bases and submit to CTI
	10 March 2002 

	Para 49
	Canada and Thailand to submit formal project proposal for the two-day workshop on implementing the APEC Trade Facilitation Principles to CTI 
	10 March 2002 

	Para 79
	Member economies/CTI sub-fora  to submit urgent funding proposals (as approved at sub-fora) for the April BMC meeting to the CTI Chair, copied to the APEC Secretariat 
	10 March 2002 

	Para 37
	Member economies to send the names of their contact person in conjunction with the updating of the Guide to Arbitration and Dispute Resolution in APEC Member Economies to the consultant (rod@thenook.co.nz), copied to the APEC Secretariat (cw@mail.apecsec.org.sg)
	15 March 2002

	Paras 44, 79
	CTI to consider, approve, prioritize and rank the urgent funding proposals, including those applications under the implementation of the APEC Strategic Plan  
	18 March 2002

	Para 79
	CTI to submit proposals to BMC
	22 March 2002

	Para 85
	Member economies to consider BMC’s request for comments on TEL Sponsorship Guidelines to the APEC Secretariat 
	22 March 2002

	Para 83
	Member economies to provide comments on the proposal to hold informal dialogues to build confidence on the “Singapore issues” of investment and competition to Mexico
	End March 2002

	Para 76
	CTI sub-fora/relevant Working Groups to submit inputs for 2002 Forecast of TILF deliverables
	26 April 2002

	Para 38
	Member economies to provide comments on the necessity of continuing discussion on dispute mediation to the CTI Chair
	End April 2002

	Para 84
	Member economies to provide suggestions on possible topics for future trade policy dialogue sessions to CTI Chair 
	End April 2002

	
	
	

	Para 46
	CTI Convenors/sub-fora to start work intersessionally on broadening the OAA  [Note:  SOM I agreed to CTI’s suggested approach for intersessional work.  CTI convenors/sub-fora would be advised accordingly so that they could report to CTI on their outcome, which could be further worked on at CTI2 for submission as an interim report to SOM II and MRT]
	Prior to  CTI2

	Para 53
	CTI sub-fora to identify work/activities they were undertaking that would bring about concrete outcomes and tangible benefits for business and invigorate progress towards the Bogor goals.  Such activities may be described as possible pathfinders.  [Note:  CTI’s suggested modalities were discussed and agreed to at SOM I)
	Prior to CTI2

	Para 60
	CTI sub-fora for undertake intersessional work to review the progress in implementing CAPs, with a view to reporting progress to CTI2 in May.
	Prior to CTI2
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