
APEC COMMITTEE ON TRADE AND INVESTMENT

SECOND MEETING FOR 2002: MERIDA, MEXICO, 21-22 MAY 2002

CHAIR’S SUMMARY RECORD OF DISCUSSION

INTRODUCTION

1. The Second Meeting for 2002 of the Committee on Trade and Investment (CTI) was held in Merida, Mexico, 21-22 May 2002.  Ms. Ng Kim Neo of Singapore’s Ministry of Trade and Industry chaired the meeting.  All of the 21 APEC member economies were represented.  The APEC Secretariat was also present.  Representatives of the PECC attended as observers.  (The list of participants is attached as Annex 1, page 22.)

ADOPTION OF THE AGENDA

2. The Committee adopted the revised annotated agenda.  (A copy of the agenda is attached as Annex 2, page 34.)

CHAIR’S SUMMARY RECORD, CTI MEETING, MEXICO CITY, MEXICO, 25-26 FEBRUARY 2002
3. The Committee noted the intersessional approval of the Chair’s Summary Record of Discussion of the CTI Meeting held on 25-26 February 2002 in Mexico City, Mexico. 

CHAIR’S OPENING REMARKS

4. The CTI Chair welcomed the new CTI representatives of China, the Philippines and Russia.  The Chair also extended a warm welcome to all delegates, including observers to the meeting. She expressed appreciation to Mexico for the warm hospitality and excellent arrangements made for the CTI and its associated sub-groups’ meetings. 

5. The Chair outlined the business arrangements for the two-day meeting and reiterated the need to conduct the meeting in an efficient and expeditious manner in order to complete its work for reporting to SOM. 

REPORTS FROM CONVENORS

a. Tariffs/ NTMs

6. The Convenor reported on the outcomes of the Group’s meeting on 19-20 May, highlighting in particular, the following developments:

a) MAG has agreed on additional language in the specific areas of tariffs and non-tariff measures (NTMs) of the OAA to reflect changes in the global economy such as the development of the New Economy and Strengthening the Functioning of Markets. MAG also forwarded to the CTI other language for deliberation;

b) MAG has agreed to add a reference in its Collective Action Plans (CAPs) on work to implement the APEC Trade Facilitation Principles; 

c) MAG has agreed on a process, including an evaluation table, to review implementation of its CAPs.  MAG will report final assessment of achievements for 2002 to CTI3; and 

d) MAG members have committed to providing on a ‘best endeavour’ basis up-to-date and accurate trade and tariff data, as well as import regulations to the WTO Integrated Database, the APEC Tariff Database and the MAG website as a demonstration of practical support for the new round of WTO negotiations.

(A copy of the Convenor’s Report appears as Annex 3, page 41)

7. The Committee noted that MAG had conducted a Trade Policy Dialogue on non-tariff measures and trade facilitation on the second day of its meeting and that the Group had agreed to continue building on its working relationship with other international fora such as the WTO and the OECD in order to advance its own work on tariffs, NTMs and trade facilitation. 

8. CTI further noted MAG’ s intention to continue its capacity and confidence building work on NTMs and trade facilitation and endorsed:

a) its proposal on a Capacity Building Workshop on Quantitative Methods for Assessing NTMs and Trade Facilitation (2003 TILF) for submission to the July BMC meeting; and

b) a follow-on report to the “APEC Economies Breaking Down the Barriers” (2001) report, which would be funded by Australia and would deliver new case studies examining quantitative analyses of regulatory and administrative reforms.

9. CTI also approved MAG’s proposal to prepare and distribute an electronic newsletter as an outreach initiative to promote its trade liberalisation and facilitation work to businesses in the region.   The newsletter will be accessible on the MAG website and be forwarded automatically to email addresses of businesses, exporters and industry associations in the region.  In this regard, the Convenor would welcome contributions in the form of news updates from member economies and sub-fora. 

b.
Services

10. Mexico presented the Convenor’s Report on behalf of the Convenor of the Group on Services (GOS), highlighting the progress achieved in the implementation of the 2002 GOS work program.  The Committee noted that: 

· GOS members reaffirm their commitment to provide support for the WTO negotiations on services by undertaking work on regulatory analysis and transparency;

· GOS has reviewed the services section of OAA and made modifications to the language proposed by the CTI Chair.  The proposed changes will be further discussed at the next GOS meeting in August; 

· GOS will continue to work on identifying possible pathfinder initiatives; and

· Mexico will host a Seminar on Sea Port Infrastructure Services in conjunction with the next GOS meeting in Acapulco.

 (A copy of the Convenor’s Report appears as Annex 4, page 59)

11. CTI endorsed the proposal, “Study of Impacts on APEC Economies of Measures to Liberalise and Facilitate Trade in Environmental Services” (2003 TILF) submitted by GOS for forwarding to the July BMC meeting. 

c.
Investment
12. The Convenor briefed the Committee on the developments in the Group’s activities since its first IEG meeting that was held in Lima, Peru in 28 February – 1 March.  The Committee noted that the IEG had reached consensus on:

· broadening the OAA guidelines to reflect developments in the new economy and the strengthening the functioning of markets issues; and 

· revising the wording of item (I) in the CAP and its timing from “long-term” to “medium-term”.

(A copy of the Convenor’s Report appears as Annex 5, page 65).  

13. The Committee approved the following budget proposals which had been ranked by the IEG for submission to the July BMC Meeting:

2003 Operational Account

a) Publication of the 5th Edition of the APEC Investment Guidebook;

2003 TILF
b) Cross-border M&As:  Case Studies of Korea, China and Hong Kong, China; and

c) Venture capital investment in APEC economies.

14. The Committee took note of the forthcoming activities of the Group, viz.: the 7th APEC Investment Symposium and the 3rd Investment Mart to be held in Vladivostock, Russia, in September 2002 and the APEC Seminar on “Venture Capital and Start-up Companies – the Implementation of the Menu of Options” to be held in Beijing, China in December 2002. 

d.
Standards & Conformance

15. The SCSC Chair reported on the Sub-Committee’s activities since its last meeting in Mexico City, including the outcomes of the second SCSC meeting held on 19-20 May 2002. (A copy of the Convenor’s Report is attached as Annex 6, page 72).

16. The Committee thanked the SCSC for its hard work, noting in particular the following developments:

a) Successful conclusion of the 1st Seminar on the Implementation of the WTO SPS Agreement with the participation of a WTO Secretariat Staff;

b) The convening of a Policy Dialogue (PD) session on “Fostering Sound National Voluntary Standardization Systems” on 18 May 2002. SCSC members have agreed to follow up the discussions of the session and hold a second PD on the role of regulators in performance-based regulatory systems;

c) SCSC undertook an information sharing exercise with the Chairs of the Chemical Dialogue, the Automotive Dialogue and Medical Equipment fora and agreed to explore mechanisms that could assist in enhancing the relationship; 

d) SCSC has expanded its chapter of the OAA Guidelines through pursuance of trade facilitation in information technology products and added a new section to the Collective Actions on good regulatory practice and expanded alignment activities to consider active participation in international standardisation; and 

e) SCSC has agreed on a set of CAP Assessment/Evaluation Matrices and would start the process of reviewing and evaluating SCSC’s implementation of its CAPs and their effectiveness in achieving the Bogor goals. 

17. The Committee welcomed the progress achieved in the implementation of the MRA on Electrical and Electronic Equipment (EEMRA) with the in-principle approval of the applications from Australia and Singapore to participate in Parts 2 and 3 of the MRA.

18. CTI noted that preparations were underway for the 4th APEC Conference on Standards and Conformance and the 2nd Conference on Good Regulatory Practice to be held in Acapulco on 12-14 August 2002 and reiterated the request to member economies to encourage their agencies to send appropriate representatives/regulators to participate actively in these events. 

19. The Committee endorsed the budget proposals submitted by the SCSC for the forthcoming BMC meeting. These projects are listed in accordance with SCSC’s prioritisation below: 

2003 TILF
a) APEC/PASC Training Programmes on Adoption of International Standards;


b) Survey of Accredited Calibration and Testing Laboratory Performance:  APLAC Calibration and Testing Proficiency Testing Programs, 2003 – 2005;


c) Training on Good Regulatory Practice;

d) Symposium on Traceability in Legal Metrology;

e) A Joint APMP-SIM Workshop Addressing the Implementation of Quality Systems in National Metrology Institutes;
f) Training Program on ISO 14000 Series Product Oriented Standards: EL, LCA and DfE (2nd year);

g) WTO Compliance – Capacity Building Training in the Development of Food Standards (based on a risk management framework); and

h) WTO Compliance – Capacity Building Training in the Safety Assessment of Genetically Modified (GM) Foods.

e.
Customs Procedures/ROO Technical

20. Mexico, on behalf of the SCCP Chair, briefed the Committee on intersessional work undertaken by the SCCP since CTI1.  The Committee took note of the major developments highlighted in the area of customs procedures, viz.: 

a) how SCCP’s CAPs and other activities meet the APEC Trade Facilitation Principles as well as what concrete actions are taken by individual economies to meet the objective of reducing transaction costs by 5%; 

b) the first SCCP peer review  will be conducted in Mexico with 2 member economies as the reviewers in the summer of 2002.  The outcomes of the review would be submitted to the next SCCP meeting; 

c) completion of several projects under the SCCP’s multi-year technical assistance programs; and

d) the SCCP CAP Assessment/Evaluation matrix, as a tool to review the CAP implementation by individual economies was updated and submitted to CTI.

(A copy of the Convenor’s Report is attached as Annex 7, page 100).
21. CTI endorsed the funding proposals, including those related to the implementation of APEC Strategic Plan, as submitted by SCCP for the July BMC Meeting.  The proposals,  as ranked by the SCCP, are listed as follows:

2003 Operational Account

a) Publication and Internet Dissemination of the 2003 Blueprint for APEC Customs.

2003 TILF

a) SCCP Program to Improve Implementation of Customs-Related WTO Agreements;

b) SCCP Peer Review; and

c) Implementation of Customs-Business Partnership Initiative: An APEC  Customs – Business Dialogue (ACBD) 2003.
f.
Intellectual Property Rights

22. The IPEG Convenor reported on the outcome of the 14th IPEG meeting held in Hong Kong on 19-20 March and the intersessional work that has been undertaken since then.   He highlighted the following developments:

· IPEG had tentatively agreed to broaden the IP Chapter of OAA based on the suggestion by the CTI Chair. It would be further discussed at the next IPEG meeting;

· IPEG will continue its efforts to identify possible Pathfinder initiatives;

· IPEG will begin the review of its CAP implementation from the next IPEG meeting; and

· IPEG had a detailed discussion on Japan’s proposal on “APEC IPR Service Center Network” and agreed that discussion will continue at the next IPEG meeting.

(A copy of the Convenor’s report appears as Annex 8, page 105).

23. The Committee endorsed IPEG’s 2003 TILF funding proposal on “IPEG Technical Cooperation Project of IP Automation in APEC Region (Phase 1/3)”.

g.
Competition Policy/Deregulation

24. On behalf of the Convenor of the Competition Policy and Deregulation Group (CPDG), Peru reported on the Group’s activities and forecast of TILF deliverables for the year 2002.  (A copy of the Convenor’s Report appears as Annex 9, page 114).   

25. Regarding the implementation of the Shanghai Accord, the Committee noted that the CPDG had prepared a new version of the OAA and also reported in the new template, its progress in implementing trade facilitation principles.

26. The Committee also noted that the CPDG planned to seek greater interaction with the WTO Working Group on Trade and Competition Policy.

27. CTI endorsed the two projects submitted by the CPDG for 2003 TILF funding, viz:

· APEC Training Program on Competition Policy; and

· APEC-OECD Cooperation on Regulatory Reform, 2003-2004.

28. Peru also reported that it will be relinquishing the Convenorship and that Mexico will take over after SOM II.  Peru expressed on behalf of the Convenor, Ms Margarita Trillo, her gratitude to member economies and the APEC Secretariat for the support given during Peru’s Convenorship. 

29. The Committee thanked Peru for its leadership and hard work in steering the Group’s activities in competition policy and deregulation and welcomed Mexico as the new Convenor.

h.

Government Procurement

30. Australia on behalf of the Convenor briefed the Committee on recent activities undertaken by the Government Procurement Experts’ Group (GPEG).  (A copy of the Convenor’s Report appears as Annex 10, page 127).

31. The Committee noted that: 

a) The Convenor had circulated to GPEG members intersessionally a draft report which reviewed and evaluated the implementation and effectiveness of GPEG’s CAP in achieving the Bogor goals;

b) GPEG has agreed that member economies would review the consistency of their government procurement frameworks against the non-binding principle of Accountability and Due Process and report the outcomes at SOM III 2002; 

c) GPEG members have agreed to review their reports on the consistency of their GP systems with the non-binding principle of Transparency, with a view to forwarding them to the WTO Working Group on Transparency in Government Procurement; and

d) The US has agreed to consult with domestic stakeholders on the possible scope for supporting GPEG efforts in developing common standards and frameworks for government e-procurement, focussing on areas not being addressed in other fora.

32. The Committee also noted GPEG members were currently reviewing a proposal for a Government Procurement Symposium and Workshop designed at promoting SME access to government procurement markets through the uptake of e-procurement initiatives. The proposal, if agreed at GPEG, would be presented to CTI for intersessional endorsement so that it could be submitted to the July BMC meeting for consideration. 
i.
Dispute Mediation
33. With no Convenor for Dispute Mediation, the Chair updated the meeting on the progress achieved in the approved project on the Guide to Arbitration and Dispute Resolution in APEC Member Economy.  (A copy of the Report is attached as Annex 11, page 130).

34. The Committee noted that the technical re-construction and graphical site design work of the web-site hosting the Guide to Arbitration and Dispute Resolution in APEC Member Economy has been completed.  All data from the old site had been transferred to the development site at http://210.55.14.210/apec/ and that editorial work on the information contained in the web-site as well as work relating to deconstructing and rewriting information/raw data collected/collated work had commenced.  However, completion of this work might be delayed from the contracted deadline as only less than half of the member economies have responded to the Consultant’s request for contact point nominations.  In this regard, the Committee would like to urge those economies who have yet to nominate an official contact point, who is knowledgeable about the laws, policies and practices relevant to resolving cross border commercial disputes, to review the material under their jurisdiction to do so as soon as possible. 

35. The Chair also informed that the Project Overseer for a HRDWG 2000 TILF project on Alternative Dispute Resolution (ADR) – Executive Educative Project (EEP) would like to explore the possibility of using the Dispute Resolution Guide web-site as a vehicle for publishing the outcome of the ADR- EEP 2000 project.  The Committee noted that there might be merits in expanding the web-site to bring all of APEC’s work on ADR into a single portal and agreed that the Chair follow-up with the HRDWG Lead Shepherd to enable the overseer/consultant of both projects to sort out the implementation details in accordance with established APEC procedures and guidelines.

36. The Chair recalled that in Mexico City, it was agreed that member economies would give further thought to the necessity of continuing discussion on the issue area of dispute mediation by consulting with the relevant agencies back home and that any preliminary comments on the subject could be sent to the Chair intersessionally by end-April. However, regrettably that she had received no comments.  Recognising that economies may require more time to complete their consultations with the relevant agencies, the Chair agreed to liaise with economies intersessionally on the subject. 

j. Mobility of Business People

37. Australia presented the Report of the Informal Experts’ Group on the Mobility of Business People (IEGBM) on behalf of the Convenor, highlighting the key outcomes of the IEGBM meeting held on 18-19 May 2002 in Merida.  The Committee noted that:

a) On the broadening of the OAA, the Group has agreed on a wording to be included in the OAA guidelines, which was consistent with the spirit of the CTI Chair’s suggested amendment to the Chapter on Mobility of Business People to include reference to the use of ICT to facilitate business mobility;

b) On the subject of trade facilitation, the Group has submitted an updated report on the progress in implementing the APEC Trade Facilitation Principles;

c) On the identification of pathfinder initiatives, IEGBM members have identified two possible initiatives intersessionally -- the APEC Business Travel Card scheme which has been in place since 1997 and the Advance Passenger Processing projects. While not all economies have agreed with these suggestions, IEGBM members agreed to ‘note that unilateral advance passenger information systems be considered as a pathfinder initiative’;    

d) On the review of CAP implementation, the Group acknowledged the value of review processes and was developing a new template that would meet the needs of the Group. The template would be considered at its next meeting; and 

e) On the implementation of Group’s on-going activities in 2002, progress was achieved in:

· The expansion of the APEC Business Travel Card scheme with the announcement at the Group’s meeting by Indonesia of its intention to join the scheme;

· The completion of a capacity building project in document examination techniques, where APEC economies have been provided training in the use of a generic training package in Document Examination and Fraud Detection.  These economies have also been given a basic equipment package to assist their own document examination training efforts; and

· The first workshop of the APEC TILF funded capacity building project to improve the integrity and level of professional service standards for business and other genuine travelers was held in Merida on 14-16 May 2002. Participants at the workshop developed a standard set of guidelines for establishing codes of professional conduct and service for immigration officers (Phase 1). 

(A copy of the Convenor’s Report is attached as Annex 12, page 134).

38. Australia also reported on the work undertaken by the IEGBM in response to the Leaders’ Statement on Counter Terrorism. 

39. The Committee endorsed the following budget proposals which had been ranked by the IEGBM for submission to the July BMC meeting:

2003 TILF

a) APEC Capacity Building in Immigration Border Management – Travel Document Security; 

b) APEC Capacity Building in Immigration Facilitation – Development and Implementation of Professional Conduct Standards (Phase 3); and

c) APEC Capacity Building in Immigration Border Management – Legal Infrastructure.

k.
Implementation of WTO Obligations (inc WTO Capacity Building and ROOs policy)
40. On behalf of the Co-Convenors of the WTO Capacity Building Group, Canada reported on major developments since CTI1: 

· Japan has compiled revised economy matrices on the WTO capacity building assistance offered to APEC developing economies.  The Group requested that CTI endorse the matrices and send them to SOM and MRT;

· Canada has started work on an on-line delivery of the Matrices on WTO Capacity Building projects in APEC.  This website would be fully operational by mid-June.  A demonstration version was shown during the meeting;

· During its meeting in April, BMC approved two WTO capacity building projects.  One would facilitate the participation of developing economies in an OECD Global Forum on Trade and the other would assist in the development of the on-line delivery of the matrices on WTO capacity building projects in APEC being put in place by Canada;

· A project by Japan on a program to improve implementation of Customs-related WTO agreements was submitted to CTI for its approval;

· Two projects utilising TILF funds had been implemented since CTI1: a workshop on the implementation of WTO Customs Valuation Agreement (which took place in Bangkok) and a capacity building program on TRIPs implementation (which took place in Hong Kong); and

· The WTO Capacity Building Group also welcomed a project by the Asian Development Bank in direct support of the APEC Strategic Plan for WTO Capacity Building.  This project covered a high level symposium on the WTO trading system as well as training courses on TRIPs, customs valuation and trade facilitation.

(Copies of the Co-Convenor’s Report and the Matrices of WTO Capacity Building Efforts in APEC Developing Economies can be found as Annexes 13 & 14, pages 145 & 152). 
41. CTI agreed that implementation of WTO-related capacity building activities should remain a priority area in APEC’s agenda.  CTI would draw SOM’s attention to the series of economy matrices, compiled under the initiative of Japan, to describe all WTO-related capacity building programs offered by APEC economies to other APEC economies and suggested that SOM might wish to endorse them for the MRT as an APEC deliverable towards the strengthening of the multilateral trading system.

42. CTI thanked Canada for taking the lead to transform the information in the matrices into electronic form on a website, noting that this was the first time that all capacity building activities have been collated and made available online, taking APEC a step ahead of the WTO in this area.

43. The meeting noted that the number of projects applying for 2003 TILF funding was fewer than last year. Thus, it was suggested that the CTI should encourage sub-fora to develop WTO-related capacity building projects that enable developing economies to participate more actively in the WTO negotiations, in coordination with the WTO Capacity Building Group.

44. Peru briefed the Committee on the preparations for the APEC/WTO Capacity Building: WTO Overview of Negotiations Agreements Seminar to be held on 11-12 June in Lima, Peru. The Seminar was to be held over two evenings with two parallel workshops about the WTO Agreements on Agriculture and the General Agreement on Trade in Services to be held during the days. This event was part of a broader program put forward by APEC to enhance the implementation of the WTO Agreements in APEC’s developing economies. (Please see Annex 15, page 228.)

45. Australia updated the Committee on the successful conclusion of the on-going intersessional discussions at the BMC on its proposal. “Facilitation of Developing Economies Participation in a WTO (Non-Agricultural) Market Access Seminar” to be held in Geneva from 29-31 May. 

ISSUES RELATED TO INSTRUCTIONS FROM SOM AND PREPARATIONS FOR THE MEETING OF MINISTERS RESPONSIBLE FOR TRADE (MRT) ON 29-30 MAY 2002

A.
Implementation of the Shanghai Accord

Broadening and Updating the OAA

46. The Chair recalled the approach agreed at CTI1 where convenors/sub-fora would be requested to undertake a review of their activities/work programs and identify aspects of activities/work plans that were (i) already corresponding to the developments in the new economy or strengthening the functioning of markets issues and (ii) did not fit into the current structure of the OAA.  She updated the meeting on the intersessional work that has taken place since CTI1.  The Committee noted that the Chair had put together some suggested amendments to Part I of the OAA for economies’   and sub-fora’s review.   As a result of these efforts, the CTI and sub-fora were able to focus their discussions and reach agreement on a number of areas.  While full consensus has yet to be reached, CTI agreed to submit a consolidated text incorporating suggested amendments
 from both the CTI Chair and the sub-fora for SOM’s consideration as an interim report to MRT on this item of the Shanghai Accord.  (A copy of the consolidated text is attached as Annex 16, page 236).

47. CTI noted the concerns of some economies that some aspects of the new economy and strengthening of the functioning of markets were not covered adequately in the existing chapters of the OAA and agreed to give further thought as to whether there is a need for a separate chapter to take care of these areas.

Trade Facilitation

48. CTI affirmed the importance of trade facilitation as a means of bringing visible benefits to businesses and people.   It had an extensive exchange of views on how trade facilitation work could be advanced to meet Leaders’ instruction to reduce transaction costs by 5 percent across the APEC region over the next 5 years. It noted the progress made by sub-fora in implementing the APEC Trade Facilitation Principles (TFPs) and further actions undertaken to take forward trade facilitation work in their respective areas for 2002.    A compilation of sub-fora’s progress reports in this regard is attached as Annex 17, page 263.   CTI agreed that sub-fora would be requested to provide further updates on their progress to CTI3.  Recognizing that individual economy’s actions would be equally important to the implementation of the trade facilitation principles, member economies would highlight their achievements in this regard in their IAPs this year.  A report format would be developed for this purpose.

49. The Committee had an extensive discussion on how APEC’s work on trade facilitation could be taken forward to meet Leaders’ mandate in the Shanghai Accord.   The Committee reviewed papers presented by Japan and the US  (copies of which appears as Annexes 18 & 19, pages 315 & 323) and agreed on a Framework for APEC Trade Facilitation Action Plan, including a schedule for implementation, a copy of which is attached as Annex 20, page 333.   CTI agreed to recommend to SOM that it endorse the Framework for submission to the MRT and as next steps, direct APEC fora and economies to begin developing a list of concrete actions and measures as a menu to implement trade facilitation in APEC for consideration at SOM III.

50. CTI also recognised the need for capacity building activities to be carried out throughout the program to facilitate the implementation of the Framework.  In this regard, CTI noted that preparations for the Workshop on Implementing the APEC Trade Facilitation Principles, tentatively scheduled for 5-6 August 2002 in Bangkok were well underway. (An outline of the workshop together with the first draft agenda can be found at Annex 21, page 343).

51. The CTI thanked Mr. John Wilson of the World Bank for his report on the work being done to assess the benefits of trade facilitation in APEC that is scheduled to be finalized in time for the Leaders’ meeting in October.  (A copy of the proposed table of contents for the report is attached as Annex 22, page 355).

52. CTI further noted Australia’s study, which would build upon the report, “APEC Economies Breaking Down the Barriers” (highlighting best practice examples of trade facilitating reforms implemented by APEC member economies and examining quantification of their benefits), and which would help guide future capacity building efforts.

53. Chinese Taipei, co-sponsored by Australia; Hong Kong, China; Japan and Singapore, presented their proposal on “Toward a Cross-Border Paperless Trading Environment – Actions for Trade Facilitation”, an initiative to be jointly undertaken by CTI and ECSG to the Committee. (A copy of the proposal is attached as Annex 23, page 358).  CTI endorsed the proposal for submission to the July BMC meeting for 2003 TILF funding. 

Trade Policies for the New Economy

54. CTI noted that thirteen economies have completed the trade policies for the new economy template.  (Copies of these completed returns are enclosed at Annex 24, page 387).  CTI noted that with these submissions, APEC has largely fulfilled Leaders’ Instruction that officials undertake by mid-2002, an exchange of appropriate trade policy information, such as information on the status of liberalization of services, and adherence to tariff and intellectual property regimes. However, in order for an analysis to be undertaken and targets to be developed for the adoption of appropriate trade policies in the areas identified in the template, it would be helpful to obtain templates from the rest of the APEC members.  In this regard, CTI encouraged economies that have not submitted their templates to do so urgently.


Implementation of APEC’s Transparency Principles
55. CTI took note of the proposed “APEC Transparency Accord” (copy of which is attached as Annex 25, page 413) and the US’ explanation on the rationale for it.  A discussion on a number of issues took place.  Some economies expressed support for the general substance of the proposal and some economies had reservations, including with respect to the use of the term “Accord” and the development of an IAP template for reporting progress in implementing the transparency principles. Economies would study the proposal in detail and provide their comments to the US by end-June. 


Contribution to the Pathfinder Approach

56. On the pathfinder approach, CTI noted various initiatives discussed by sub-fora.  CTI encouraged sub-fora to continue to work on initiatives with a view to providing significant achievements to Leaders in October. 

B. Contribution to WTO

57. CTI exchanged views on how APEC could contribute more substantively to the negotiations in the WTO.   CTI noted the slow progress in Geneva on the Doha Development Agenda (DDA), and the need to resist protectionism in view of the importance of these on-going WTO negotiations to the global economic system.  CTI agreed that it would be important for APEC to deliver a strong message to “prod” the Geneva process in order for negotiations to be concluded by the deadline of January 2005.   It noted that the forthcoming meeting of Ministers Responsible for Trade in Puerto Vallarta would be an excellent occasion for this.

C. IAP and CAP issues

IAP Issues

58. The Chair noted that the 2nd Train of IAP Peer Reviews was scheduled for SOM I, 2003 and that three economies, namely Australia, Canada and Thailand had offered to present their IAPs for peer reviews then.  She commented that like in Train 1, the CTI Chair would be expected to finalise the nominations of moderators and discussants for the three economies under review for Senior Officials’ consideration at SOM III.  In this regard, she encouraged economies to consider volunteering to take on these roles and let her know by email by end-June.

59. CTI considered New Zealand’s proposal that member economies’ IAPs should contain a chapter on their implementation of the APEC Food System (AFS).  (A copy of the proposal is attached as Annex 26, page 420).  Some economies expressed their concern that including a food chapter in IAP would open the door to other sectors and affect the existing AFS annual reporting which was working satisfactorily to serve the objectives of the proposal.  It was agreed that economies concerned submit comments on this issue to New Zealand by end-June.
CAP Issues

60. The Chair commented that based on the reports made by Convenors under agenda 4, most CTI sub-fora have started the process of reviewing and evaluating the implementation of their respective CAPs.   Recognising that the process has just commenced, the Chair observed that the Committee should be receiving progress reports on these reviews at its next meeting.

61. CTI took note of Japan’s presentation on a revised proposal on “APEC IPR Service Center Network”. (Copy of which is attached as Annex 27, page 425).  The scope of the proposal had been modified to take into account comments from IPEG member economies.  It also noted the report from IPEG Convenor on the concerns
 raised at IPEG XIV over the earlier proposal.  In this regard, the Committee agreed that the proposal would be further discussed at IPEG XV in July in Los Angeles and would need IPEG endorsement before CTI reviews the proposal.

D. Other TILF Issues

Strengthening the Functioning of Markets

62. Peru reported on the progress in the implementation of the APEC-OECD Co-operative Initiatives on Regulatory Reform, 2000-2002, viz:

a) A second Workshop was held in Merida in April to discuss:

· The design and practical operation of Regulatory Impact Analysis as a necessary tool for sustaining regulatory reform; and

· The integration of market openness into the regulatory system as an important component of regulatory reform;

and

b) The third and last Workshop under this Initiative will be held in Korea in October.  After which, CTI/CPDG would need to evaluate whether APEC should continue collaborating with OECD for the next 2 years, 2003-2004.  

(A copy of the report is attached as Annex 28, page 428).

63. The Chair of the Strengthening Economic Legal Infrastructure (SELI) Coordinating Group reported on the progress achieved in the implementation of the Cooperation Framework for Strengthening Economic Legal Infrastructure. (A copy of the Chair’s Summary Conclusions of the SELI meeting is attached as Annex 29, page 431). This included the successful Australian-sponsored seminar on commercial laws held in Vietnam in April 2002, which demonstrated potential APEC contribution to address gaps in regulatory and institutional reform. A second seminar would be held in Manila in June 2002.  Japan, Indonesia and Australia would be holding the APEC Economic Symposium supported by the Japan External Trade Organisation (JETRO).  This symposium would focus on surveying the development in the area of economic laws and on discussing the questions of their implementation and enforcement. (An outline of the symposium is attached as Annex 30, page 434). 

64. CTI welcomed SELI’s offer to contribute to broadening of the OAA exercise, and requested the Group to start considering if its work could fit into the current chapters of the OAA and present its proposed changes to CTI3 for consideration.

65. Japan briefed the Committee on the progress in the SELI-CPDG joint implementation of the APEC Training Program on Competition Policy, which provided technical cooperation and assistance, and build capacity especially in developing economies by better utilizing the accumulated APEC knowledge and expertise on competition policy and regulatory reform.  The Committee noted the preparations for the first activity under this Program to be held in Bangkok on 6-8 August and Japan’s intention to communicate with economies intersessionally to seek their active participation in the event.  (A copy of the draft plan for the Training Program is attached as Annex 31, page 438).

Automotive Dialogue

66. Australia reported on the activities of the APEC Automotive Dialogue, including the outcomes of the 4th Automotive Dialogue held in Singapore on  17-19 April 2002. CTI took note of the following key developments in the Automotive Dialogue:

a) Development of a set of “core regulations” for economies to consider when developing their regulatory systems;

b) Development of revised “Principles of Automotive Technical Regulation Harmonisation”.  The Dialogue agreed that the Chair of the Dialogue send the Principles document to each APEC Trade and Transportation Minister, recommending that their economies use the principles to guide their harmonization and regulatory programs;

c) Continuation of a process of peer discussions that began with a presentation by the US at the Bali Steering Committee meeting in March 2002. Japan and Korea have offered to undergo the  ‘peer discussion’ process at the next Steering Committee meeting in Korea on 22-25 October 2002; and

d) Indonesia will assume Chairmanship of the Automotive Dialogue with  Mr Agus Tjahajana Wirakusumah, Director General of Small and Medium Industry and Trade, Ministry of Industry and Trade, Indonesia was warmly endorsed as the new Dialogue Chair and Mr Alexander Barus, Head of Research and Development Center for Technology, Ministry of Industry and Trade, Indonesia as Chair of Steering Committee.

Chemical Dialogue

67. The US, as coordinator, briefed the meeting on the preparations for the 1st Chemical Dialogue to be held on 22-23 May 2002 in Merida and extended an invitation to members to attend the Dialogue. The Committee was told that the Dialogue would be co-chaired by Ms. Florizelle Liser of the USTR from the government and Datuk Al-Amin from the industry.  CTI noted that the member economies were working on a proposed deliverable for the Dialogue -- adoption of the Globally Harmonized System (GHS) as an international standard for chemical classification and labeling. 

Others

68. Indonesia briefed the meeting on its proposal on “APEC Capacity Building Workshop and Symposium for Harmonisation of Food Safety Regulations in Fisheries and Seafood Products”.  (copy of which is attached as Annex 32, page 443).   Noting the proposal related closely to work associated with the SCSC, the CTI directed that the proposal be sent to the SCSC for its intersessional approval before sending to CTI in time for the July BMC. 

E. 2002 TILF Deliverables

69. CTI endorsed the forecast of TILF Deliverables in 2002, as attached as Annex 33, page 466 as input to the SOM Chair’s report to MRT.  Highlights of these deliverables would be included in the Chair’s report to SOM II.

F. Cross-cutting Issues

Outreach Strategy and Interaction: Communicating the Impact of Trade Liberalisation

70. The Committee noted the continuing efforts of some economies to reach out to the wider business community on APEC’s work on the impact of trade liberalisation. The CTI encouraged all economies to step up their efforts so as to maintain APEC’s relevance to the community.

Integration of Gender Issues into the CTI Work Program
71. Canada reported on the informal discussions it had with the small “Friends of the Chair” group that was established at CTI1 to consider how the Committee might better respond to the Framework for the Integration of Women in APEC, which was adopted in 1999.   A copy of the report is attached as Annex 34, page 495.

72. The Committee noted that while a number of CTI sub-fora have taken significant steps in advancing gender issues, little has been done at the level of the CTI.  It thanked Canada for leading the work in the area and agreed that the Friends of the Chair group continue to put forth more concrete ideas for projects so that the CTI could move forward.  

Implementation of the Counter-Terrorism Statement 

73. CTI noted that the Secretariat has compiled an interim report on the implementation of the Counter-Terrorism Statement to SOM. 

Implementation of the e-APEC Strategy

74. CTI noted that the Secretariat has compiled a draft preliminary report on implementation of the e-APEC Strategy on behalf of the Chair and that a number of CTI sub-fora have also submitted inputs.

AGENCY REPORTS

APEC Secretariat

75. The APEC Secretariat provided a summary of the submissions of the budget applications from the various CTI-fora.      CTI noted that some sub-fora have requested additional time to consult and refine project proposals, which had received in-principle approval, and agreed to adopt the following timelines for the submission of such funding proposals to the July BMC Meeting, viz.:

· Relevant sub-fora to obtain agreement on those proposals approved in-principle by CTI and submit the proposals to the CTI Chair, copied to the APEC Secretariat by 14 June; 

· CTI to consider and approve these proposals in the week beginning 17 June; and 

· CTI would provide numerical rankings against all project proposals under its purview in the week of 24 June and submit them to BMC by the 2 July deadline. 

PECC
76. PECC reported on its activities that were of interest to CTI, highlighting in particular, the outcomes from the meeting of the PECC Trade Forum which took place in Lima, Peru on 17-19 May, viz.: 

a) APEC and the WTO -- PECC noted APEC has succeeded in establishing a substantial degree of consensus in each of the issues and encouraged APEC to build on this work.  PECC will also develop these issues further;
b) PECC highlighted trade facilitation as a key area where business participation would strengthen the Shanghai agreement on reducing transactions costs and that PECC would be undertaking work to complement APEC's work in this important area; and

c) Regional Trading Arrangements -- PECC will be working with stakeholders in the Pacific to develop a set of Principles for APEC-Consistent RTAs to assist the region in achieving a coherent approach to trade policy.

(A copy of PECC’s report is attached as Annex 35, page 528).

77. CTI took note of PECC’s offer to contribute to its Trade Policy Dialogue session on Trade and Competition Policy.  

TRADE POLICY DIALOGUE

78. As a confidence building exercise on the WTO Doha Development Agenda, specifically on the Singapore issues, the CTI conducted a half-day trade policy dialogue (TPD) on the “Doha Development Agenda (DDA) Mandate on the Relationship between Trade and Investment” on 19 May 2002.  Four experts (WTO, APEC, World Bank and UNCTAD) were invited to share their views.   

79. CTI agreed to hold another TPD session at CTI3 to discuss the “DDA Mandate on the Relationship between Trade and Competition Policy” (a copy of the brief proposal is attached as Annex 36, page 541).  The Committee requested Mexico to lead in the organisation of the session and to circulate an outline for the session early.  In addition, member economies were also encouraged to provide ideas and recommendations on experts to Mexico by mid-June.

80. CTI also agreed that the TPD at CTI1 in 2003 would discuss trade facilitation. CTI also agreed to book in for SOM II 2003, Australia’s proposal for a TPD on air services, subject to satisfactory consultation with the Transportation Working Group. To this end, CTI requested economies to send their comments to Australia by the end of June 2002. 

FUTURE MEETINGS

81. The Committee noted that the next CTI Meeting would be held on 17-18 August 2002 in Acapulco, Mexico. 

MEETING DOCUMENTS

82. The Committee considered the public release of documents tabled at the meeting and agreed by consensus that with the exception of draft documents and preliminary work plans, all documents would be accessible to the public.  The list of documents is attached as Annex 37, page 544.

SUMMARY AND CONCLUSION

83. The Chair concluded by thanking all participants for their involvement in the meeting and in APEC’s work on the TILF agenda.  The Chair also thanked, and expressed best wishes, on behalf of the Committee, to Mr. Kazuo Yuhara, who would be completing his term with the Secretariat, for his support to the Committee as the CTI Coordinator.

84. The Committee reiterated its gratitude to Mexico for the excellent hospitality and practical support that had been provided to the meeting. 

Office of the Chair

APEC Committee on Trade and Investment

May 2002







� Suggested amendments are in bold and italicized text while sub-fora’s inputs/comments are in underlined text.


� The concerns were broadly categorised by the Convenor as follows: 


The nature of advice to be provided by the Center is not very clear;


There is implication of legal liability for the Center to provide advice, to share information with other centers, and to take an active role in investigation and enforcement;


There seems to exist duplication of efforts of existing government agencies; and


There is also cost involved in setting up such a Center.
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