
APEC COMMITTEE ON TRADE AND INVESTMENT

THIRD MEETING FOR 2002: ACAPULCO, MEXICO, 16-17 AUGUST 2002

CHAIR’S SUMMARY RECORD OF DISCUSSION

INTRODUCTION

1. The Third Meeting for 2002 of the Committee on Trade and Investment (CTI) was held in Acapulco, Mexico, 16-17 August 2002.  Ms. Ng Kim Neo of Singapore’s Ministry of Trade and Industry chaired the meeting.  All of the 21 APEC member economies were represented.  The APEC Secretariat was also present.  Representatives of the PECC attended as observers.  (The list of participants is attached as Annex 1.)

ADOPTION OF THE AGENDA

2. The Committee adopted the annotated agenda as drafted.  (A copy of the agenda is attached as Annex 2.)

CHAIR’S SUMMARY RECORD, CTI MEETING, MERIDA, MEXICO, 21-22 MAY 2002
3. The Committee noted the intersessional approval of the Chair’s Summary Record of Discussion of the CTI Meeting held on 21-22 May 2002 in Merida, Mexico. 

CHAIR’S OPENING REMARKS

4. The CTI Chair extended a warm welcome to all delegates, including observers to the meeting. She expressed appreciation to Mexico for the warm hospitality and excellent arrangements made for the CTI and its associated sub-groups’ meetings. 

5. The Chair noted that it was the last meeting of the year for the Committee to complete the tasks assigned in order for it to report back to Ministers in October through SOM.  She briefly outlined the areas which the CTI needed to focus on in addition to finalising the Committee’s 2002 Annual Report to Ministers. 

REPORTS FROM CONVENORS

a. Tariffs/ NTMs

6. The Convenor reported on the progress of work undertaken by MAG since the last CTI meeting.  (A copy of the Convenor’s Summary Report to CTI3 appears as Annex 3).  CTI noted that MAG had reviewed its work during the year, including the completion of its CAP review table for 2002 and laid the required groundwork for substantial discussions next year.   It also noted that MAG had conducted a Trade Policy Dialogue on domestic consultations on WTO issues, with presentations from Australia; Canada; Hong Kong, China; Mexico; Papua New Guinea; and the United States on 14 August 2002.  

7. The Committee thanked the Convenor for his efforts and contribution in advancing the work of MAG.  It approved the 2002 CAPs and Convenor’s Summary Report on the tariffs and non-tariff measures issue areas for inclusion in the 2002 CTI Annual Report to Ministers. (A copy is attached as Annex 4).   CTI also endorsed the following work to be undertaken by the Group:

(i) MAG to progress work on NTMs, including through updating any existing reference documents on NTMs that may have been previously prepared by other APEC subfora/working groups, including the Chemical and Automotive Dialogues.

(ii) MAG to continue to assist the WTO process through members providing up-to-date and accurate trade and tariff data, as well as import regulations;

-
welcoming members’ successful endeavour to ensure the provision of latest trade data to the WTO IDB and APEC TDB.

(iii)
MAG to continue to build on its working relationship and deepen its consultative process with other relevant APEC sub-fora/working groups and international fora.

(iv)
MAG to continue with its capacity and confidence building work on NTMs and trade facilitation, noting in particular:

-
a MAG TPD on NTMs with other APEC sub-fora/working groups and a workshop on NTMs and trade facilitation both to be held in Thailand in 2003; and 

· the Australian prepared report, APEC Economies: Realising the Benefits of Trade Facilitation which presents quantitative evidence of the benefits of regulatory and administrative reforms to date, to be launched at the APEC Joint Ministerial Meeting in October 2002.  

(vi) MAG to proceed with the production of a biannual electronic newsletter as an outreach initiative to promote its liberalisation and trade facilitation work to regional business organisations and the broader community. 

b.
Services

8. The Convenor reported on the progress achieved in the implementation of the 2002 GOS work program. (A copy of the Convenor’s Summary Report to CTI3 appears as Annex 5).  In particular, the Committee’s attention was drawn to the following:

· Work carried out in support of Phase III of the Menu of Options.  Five papers addressing issues on transparency, domestic regulation and regulatory impact analysis in the area of services were presented in workshops that took place in GOS I, II and III.  GOS will complete Phase III of the Menu of Options in 2003, by carrying out a substantive discussion of the issues contained in these papers and presentations and in the document prepared by the PECC entitled “Towards Improving the Understanding and Application of Services Regulation”, with the objective of preparing conclusions that represent GOS members’ understanding of these issues. 

· A project to assess the impact of measures to liberalise and facilitate trade on environmental services within APEC economies would be undertaken by China.

· GOS will continue to work in the identification of pathfinder initiatives, identification of concrete actions and measures under the Trade Facilitation Principles; and develop methods to contribute to the work of the WTO negotiations.

· A Seminar on Seaport Infrastructure Services was held on 14 August. 

9. The Committee noted that the Seminar on Seaport Infrastructure services had concluded, among others, that efficiency and high productivity in seaport services were closely related to investment in technology, training, infrastructure, quality of transportation, development of security systems and expedited overhaul proceedings. 

10. The Committee approved the 2002 CAP and the Convenor’s Summary Report on Services for inclusion in the 2002 CTI Annual Report to Ministers.  (A copy is attached at Annex 6).  It thanked the Convenor for his efforts in steering the Group’s work and welcomed the Group’s continued efforts in identifying concrete actions and measures in trade facilitation as well as pathfinder initiatives.  The Chair viewed that the identification of concrete actions and measures need not be limited to the 4 areas mentioned in the APEC Trade Facilitation Action Plan.  She noted that how technology had been used to facilitate activities in the port could be considered as a trade facilitation action/measure in the area of services. 

c.
Investment
11. The Convenor briefed the Committee on the outcome of the IEG meeting that took place on 11-12 August.  (A copy of the Convenor’s Report appears as Annex 7).  The Convenor highlighted amongst others:

· Near completion of the Phase 1 Study on APEC Cross-border Mergers and Acquisitions that was conducted by PECC.  IEG agreed that final comments would be submitted by end-August and the Group would decide intersessionally on whether to proceed with Phase 2; 

· Agreement to update the Investment Guidebook with IEG members submitting information on their investments regimes to China by December 2002;

· IEG’s plan to further discuss the expansion of the menu of options to include competition law and policy at its next meeting; and

· IEG’s intention to seek intersessional approval for urgent funding of a proposal on a study cum seminar on international investment instruments and their legal interpretations as a contribution to WTO’s work on investment.  The details of the proposal would be developed by Mexico in consultation with IEG members and the WTO Capacity Building Group.

12. The Committee took note of the forthcoming activities of the Group, viz.: the 7th APEC Investment Symposium and the 3rd Investment Mart to be held in Vladivostock, Russia in September 2002 and the APEC Seminar on “Venture Capital and Start-up Companies – the Implementation of the Menu of Options” to be held in Beijing, China in December 2002.

13. The CTI also agreed to submit for SOM’s consideration, the inclusion in the October Ministerial Statement, a proposed text on progressing the investment menu of options, as follows: “Ministers welcome the progress Economies have made to liberalize their investment regimes, and recognize that work to continually improve the Menu of Options developed by the Investment Experts Group has been instrumental in achieving these results.  Ministers note in particular that Economies have made significant progress with some items contained in the Menu of Options.  They further commended Economies for broadening the Menu of Options to include additional items important to investment liberalization and facilitation.  As investment liberalization and facilitation is integral to achieving the Bogor Goals, Ministers accordingly ask the Investment Experts Group to review Economies progress in implementing items in the Menu of Options and report to us by the Ministerial meeting in 2003”.
14. The Committee approved the 2002 CAP and Convenor’s Summary Report on Investment (a copy is attached as Annex 8) for inclusion in the 2002 CTI Annual Report to Ministers.  It also thanked Dr Taeho Bark for his work and efforts in steering the Group’s work on investment over the past 3 years and welcomed Mr. Carlos Garcia- Fernandez of Mexico as the new Convenor. 

d.
Standards & Conformance

15. The SCSC Chair reported on the major developments achieved by the Sub-Committee since the last CTI meeting in Merida, in particular the work carried out to implement the Shanghai Accord and the outcomes of the 3rd SCSC meeting held on 15-16 August.  (A copy of the Convenor’s Report is attached as Annex 9).

16. The Committee thanked the SCSC for its hard work, noting in particular the following activities:

a) The broadening and updating of the OAA for the standards and conformance chapter, amongst others, to include a new collective action section on Good Regulatory Practice;

b) The approval of applications from Australia and Singapore to participate in Part II and Part III of the MRA on Electrical and Electronic Equipment (EEMRA); 

c) The successful conclusions of the 2nd APEC Conference on Good Regulatory Practice on 12 August and the 4th APEC Conference on Standards and Conformance on 13-14 August and their contributions to the advancement of the trade facilitation agenda. The Conferences were deemed as important tools to convey new ideas and enable the identification of further areas of cooperation in the region;

d) Implementation of Policy Dialogues to further analyse relevant issues to assist SCSC in progressing its work programme.  A 3rd Policy Dialogue will be held in the margins of SOM I next year;

e) Adoption as priority theme for next year, “Improving and promoting the positive relationship between Standardisation and Conformity Assessment and trade facilitation to produce sustainable growth by bridging the Capacity Gap”; and

f) SCSC’s plans to further advance interaction with ABAC in the field of alignment with international standards with the aim to identify additional priority areas where alignment should be achieved.  

17. The Committee also thanked the SCSC Chair for his contribution during 2002 in steering the work of the SCSC and welcomed Thailand as Chair and Mexico and Chile as Vice Chairs for 2003.  

18. The Committee approved the 2002 CAP and Convenor’s Summary Report (a copy is attached as Annex 10) for the standards and conformance issue area for inclusion in the 2002 CTI Annual Report to the Ministers.  Recognising several SCSC’s activities may require special technical expertise in order to benefit fully from them, the Committee reiterated its request made in Merida for member economies to encourage their agencies to send appropriate representatives/regulators to participate actively in these activities. 

e.
Customs Procedures/ROO Technical

19. The SCCP Chair briefed the Committee on the outcomes of the SCCP meeting held on 13-15 August 2002, highlighting the progress and achievements made in the area of customs procedures, viz.: 

a) Completion of the “Best Practices on Customs – Business Partnership Compendium”;

b) Adoption of the SCCP Blueprint 2002 – Implementing Stage towards the New Economy – Customs Partnerships and Modernized Procedures,  to be published for dissemination in October 2002; 

c) Completion of a number of comprehensive multi-year technical assistance programs on several CAP items aimed at assisting members in their implementation;

d) Commencement of the SCCP “Peer Review Project” – an extension of the CAP assessment/evaluation process; and 

e) Agreement on the adoption of the revised Kyoto Convention as a pathfinder initiative.

(A copy of the Convenor’s Summary Report to CTI3 is attached as Annex 11).
20. The Committee noted that the SCCP has committed to develop (i) high level criteria to allow SCCP to determine when a CAP item should be considered as having been completed and no further report required; and (ii) a strategy to implement the Leaders’ Statement on Counter-Terrorism taking into account, promotion of Customs Mutual Assistance Agreements or any other models.  
21. The Committee also noted the agreement with Federal Express for hosting and maintaining the APEC Tariff Database would expire in May 2003 and requested the APEC Secretariat to discuss and explore with Federal Express on the possibilities for renewing the agreement in consultation with the SCCP and the MAG.  In the event of a negative response from Federal Express, CTI agreed that the APEC Secretariat should explore other possibilities and report the outcome to the next CTI meeting in February 2003.
22. The Committee thanked the SCCP Chair for his contribution to the work of the SCCP during 2002 and welcomed Thailand as Chair and Mexico and Chile as Vice Chairs for 2003.  It also confirmed the CAP and Convenor’s Summary Report (A copy is attached as Annex 12) for the customs procedures issue area for inclusion in the 2002 CTI Annual Report to the Ministers and agreed to forward the “adoption of the revised Kyoto Convention” provisions as a pathfinder initiative for SOM’s consideration. 
f.
Intellectual Property Rights

23. Chinese Taipei reported on behalf of the IPEG Convenor, the outcome of IPEG XV held in Los Angeles on 22-23 July and the intersessional work that has been undertaken since then.   The Committee took note of the following developments:

· IPEG’s agreement to broaden the IP Chapter of OAA to take into account the strategies identified in the e-APEC Task Force recommendations;

· IPEG’s adoption of an APEC IP Toolkit that could help prioritize IPEG’s work programme on enforcement;  
· IPEG’s continued efforts to identify possible Pathfinder initiatives;

· A review was undertaken by IPEG at IPEGXV on its CAP implementation.  IPEG also agreed to continue to do so at the next IPEG meeting; and

· A detailed discussion on Japan’s proposal on “APEC IPR Service Center Network” took place at IPEGXV.  The meeting agreed on the concept of the proposal and decided to continue working on the proposal intersessionally in order to report to the next Ministerial Meeting.

(A copy of the Convenor’s Summary Report to 3rd CTI meeting appears as Annex 13).

24. The Committee endorsed IPEG XVI to be held in Christchurch in March 2003 and the APEC IP Toolkit.  It also approved the CAP and Convenor’s Summary Report on the issue area of intellectual property rights for inclusion in the 2002 CTI Annual Report to Ministers.  (A copy appears as Annex 14).

g.
Competition Policy/Deregulation

25. Mexico reported on behalf of the Convenor of the Competition Policy and Deregulation Group (CPDG), the Group’s activities since CTI2.   (A copy of the Convenor’s Report to CTI3 appears as Annex 15).   

26. The Committee noted that the CPDG continued to focus on information sharing, dialogue and study of competition policies/laws and their enforcement as well as their inter-relationship with other policies related to trade and investment.  It further noted that work in this regard was being advanced through the projects developed to implement the APEC Principles to Enhance Competition and Regulatory Reform and APEC-OECD Cooperative Initiative on Regulatory Reform.  

27. CTI confirmed the 2002 CAPs and Convenor’s Summary Report for competition policy and deregulation issue areas for inclusion in the 2002 CTI Annual Report to Ministers.  (A copy is attached as Annex 16).

28. Thailand reported on the successful outcome of the APEC Training Program on Competition Policy that was held in Bangkok on 6-8 August, the first of a series of training programs to be conducted over the next two years, focusing on capacity building in the area of competition policy.  60 representatives from 18 economies participated in the Bangkok program.  The next program is scheduled to take place in Viet Nam in March 2003.  

h.

Government Procurement

29. Australia on behalf of the Convenor briefed the Committee on the major developments since CTI2 as well as the outcome of the GPEG meeting that was held on 12-13 August 2002.  (A copy of the Convenor’s Summary Report to CTI3 is attached at Annex 17). 

30. The Committee noted that GPEG: 

a) Continued with the program of reviewing the consistency of member economies’ procurement regimes with the APEC Non-binding Principles on Government Procurement;

b) Agreed on a draft programme for a Government Procurement Symposium which was co-sponsored by Australia and Chile and aimed at identifying opportunities to improve SME access to government procurement markets through the promotion of e-procurement initiatives; 

c) Continued to promote the up-take of e-procurement by APEC member economies through its on-going programme of information sharing and case studies; and

d) Updated the reviews against the non-binding principles of Transparency in a standardised format.  Copies of these reviews would be forwarded to the WTO Working Group on Transparency in Government Procurement.

31. CTI approved the 2002 CAP and Convenor’s Summary Report on the issue area of government procurement for inclusion in the 2002 CTI Annual Report to Ministers. (A copy appears as Annex 18). 
i.
Dispute Mediation
32. The Chair updated the Committee on work in the area of dispute mediation, highlighting in particular the progress achieved in the approved project on the Guide to Arbitration and Dispute Resolution in APEC Member Economy, including the expansion of the web-site to publish the outcome of the HRD project on Alternative Dispute Resolution (ADR) – Executive Education Project to bring all of APEC’s work on ADR into a single portal.    

33. The Chair noted that as part of the confidence building efforts to support the negotiations as mandated in the Doha Development Agenda (DDA), APEC could consider convening seminars or training programs on the WTO Dispute Settlement Understanding.  The Chair also noted that the question as to whether discussion on the issue area of dispute mediation should be continued remained unanswered.   She suggested that members might want to consider subsuming the item under the WTO Capacity Building Group. 

34. Apart from this, the CTI’s attention was drawn to the summary for the 2002 CTI Annual Report, that the rest of this Group’s collective actions were effectively completed. The Committee approved the Convenor’s Summary Report on Dispute Mediation for inclusion in the 2002 CTI Annual Report to Ministers. (A copy is attached as Annex 19). 

j. Mobility of Business People

35. Australia presented the Report of the Informal Experts’ Group on the Mobility of Business People (IEGBM) on behalf of the Convenor, highlighting the key outcomes of the IEGBM meeting held on 14-15 August 2002 as well as major developments in the issue area since CTI2.  The Committee noted that the Group had:

a) agreed on amendments to the OAA Chapter on Mobility of Business People to include reference to the use of ICT to facilitate business mobility as well as to “re-order” the existing text to better reflect all of the agreed actions of the Group under “Collective Action”;

b) agreed to adopt the “Unilateral Advance Passenger Information (API) System” as a  pathfinder initiative;    

c) agreed on a template for reporting progress in the review of CAP implementation process;

d) agreed to adopt regional standards for professional immigration service;

e) completed the development of a business mobility website that provides the APEC business community with access to information about the Group’s activities and also the opportunity to provide feedback on the Group’s initiatives.  The website also provides members with online editing access to their entries in the APEC Business Travel Handbook;

f) conducted two surveys: one on the implementation of agreed standards in travel document examination and fraud detection and the second on electronic immigration border management system; and 

g) commenced the first Advanced Passenger Processing (APP) feasibility study, a component of a TILF-funded capacity building project.

36. CTI confirmed the CAP and Convenor’s Summary Report on the mobility of business people issue area for inclusion in 2002 CTI Annual Report to Ministers.  (A copy is attached as Annex 20).  

k.
Implementation of WTO Obligations (inc WTO Capacity Building and Rules of Origin (ROOs) Policy)
37. Japan, on behalf of itself and Canada as Co-Convenors of the WTO Capacity Building Group, reported on the outcomes of the Group’s meeting on 14 August. (see Annex 21) and provided a summary of the Group’s activities in the past year

38. CTI took note of the following key developments since its last meeting:   

· The Group’s newly launched APEC-WTO Capacity Building website was now in operational.  It was also well received by both WTO and OECD.  Economies were encouraged to upload information on their projects and needs assessment by 15 September. 

· The co-convenors’ proposal to set up a “friends of the Chair” group to conduct outreach activities to other CTI sub-fora to explain the Group’s role and how it could assist sub-fora to develop capacity and confidence building projects.  The objective of such outreach activities is to facilitate more exchanges between the Group and other sub-fora so as to better coordinate all WTO-related capacity and confidence building projects in CTI;  

· The Group had discussed technical assistance and capacity building with the WTO Secretariat during the 14 August meeting.  It was agreed that the Group would be consulted on the WTO Secretariat’s Technical Assistance Plan with a view to increasing collaboration between APEC and the WTO as well as possibly developing joint projects; and

· The Group had agreed to the proposal on confidence building activities.   It expanded its mandate and amended its terms of reference (TOR) accordingly. 

39. CTI welcomed the further progress in implementation of APEC Strategic Plan on Capacity Building, noting that the Group had implemented seven WTO-related capacity building projects during 2002 and that four projects were approved this year: one at the April BMC meeting and three at the July BMC meeting.  The Committee also noted that the Group may seek CTI’s intersessional consideration of urgent funding requests for capacity building and confidence building projects.

40. CTI approved the proposal on confidence building activities and expansion of the TOR for the WTO Capacity Building Group to include facilitation and coordination of confidence-building activities. It also approved the Convenor’s Summary Report for the Implementation of WTO Obligations (including WTO capacity building and ROO) for inclusion in the 2002 CTI Annual Report to Ministers.    (A copy is attached as Annex 22).

41. CTI expressed appreciation to Mr. Michitaka Nakatomi for his efforts in steering the work of the Group and welcomed Mr. Kazuo Yuhara as Japan’s new co-convenor.  

ISSUES RELATED TO INSTRUCTIONS FROM SOM AND PREPARATIONS FOR THE OCTOBER MINISTERIAL MEETING

A.
Implementation of the Shanghai Accord

Broadening and Updating of the OAA

42. CTI reviewed and adopted the changes proposed by sub-fora since its last meeting in Merida to reflect the fundamental changes in the global economy since Osaka, such as the development of new economy including through the implementation of relevant aspects of e-APEC Strategy, and Strengthening the Functioning of Markets as tasked by Leaders.  CTI approved the proposed text on strengthening economic legal infrastructure from the Coordinating Group on Strengthening Economic Legal Infrastructure (SELI) and decided to incorporate it as a new chapter in the OAA, noting that other aspects of strengthening of the functioning of markets are already reflected in other parts of the OAA.  CTI agreed to submit a clean consolidated text (see Annex 23), incorporating the proposed changes to SOM for consideration and onward transmission to Ministers in October.

Trade Facilitation

43. CTI reviewed the reports submitted by sub-fora on the implementation of the APEC Trade Facilitation Principles (TFPs). (Copies are attached in Annex 24).  CTI noted that sub-fora had made progress in a number of areas in bringing forward the TFPs.  It agreed that the short assessment of sub-fora’s implementation of the TFPs together with the tabulation summarizing the measures and/or activities undertaken by sub-fora that respond to the TFPs could be part of the package to demonstrate progress made in the area of trade facilitation for reporting to the October Ministerial through SOM.  (see Annex 25). 

44. The Committee considered the papers presented by Australia, Hong Kong, China; Japan, Singapore, Chinese Taipei, and the USA in response to the action item stipulated in the APEC Trade Facilitation Action Plan that was endorsed by MRT in May.  The Plan had called for a list of concrete actions and measures to be developed as a menu to implement Trade Facilitation in APEC by SOM III.   Copies of these papers are at Annex 26.   A small group of economies was convened to consolidate the information in these papers in consultation with the e-Commerce Steering Group.  As a result, a consolidated preliminary “menu” of concrete actions and measures in the 4 broad areas of “movement of goods”; “standards”; “business mobility” and “e-commerce” was drawn up and submitted to SOM for consideration  (see Annex 27).    CTI agreed that the “menu” is a “living” document and that further actions/ measures could be added.  CTI took note of the draft paper summarizing the key trade facilitation actions from the sub-fora of SCCP, SCSC and IEGBM in areas of “movement of goods”; “standards” and “business mobility” (see Annex 28).  It was further agreed that economies/sub-fora would have up to 20 September to propose further refinements to the menu with the consolidation being coordinated by Australia for business mobility; Canada for e-commerce, Japan for movement of goods and the United States for standards.

45. The Committee commended Hong Kong, China for the reporting template it had developed intersessionally for economies to highlight achievements in Trade Facilitation in their IAPs and agreed to submit the template to SOM for consideration. (A copy of the reporting template is attached as Annex 29).  

46. The Committee thanked Ms Catherine Mann for her presentation of the draft report on the “Economic Impact of Trade Facilitation Measures: A Development Perspective in the Asia Pacific” and noted the report would be major contribution to APEC’s work on trade facilitation.  CTI agreed that economies would submit their comments to Mr John Wilson of the World Bank, copied Mr Alan Bowman of Canada by 6 September.  Following which a revised report would be circulated by 13 September for final comments by 20 September in order that the report be published in time for the Ministers and Leaders meetings in October.  (A copy of the draft report is attached as Annex 30).  

47. Thailand reported on the outcome of the Workshop on Implementing the APEC Trade Facilitation Principles that was jointly organised by Canada, Hong Kong, China and Thailand in Bangkok on 5-6 August.  The Workshop was well attended by some 120 government and private sector representatives from 20 economies.  The Workshop focused on helping participants to develop a greater understanding of benefits of the trade facilitation principles and of their application in the areas of customs, standards and business mobility and provided an opportunity for frank and open exchanges on various trade facilitation issues, including the assessment of the economic benefits of trade facilitation to meet the Shanghai Accord’s 5% target for a reduction in transaction costs over 5 years.      

48. While the Committee noted that further discussions would be needed on the 5% reduction in transaction cost target and the development of capacity building programs next year, it agreed that the Report on “Economic Impact of Trade Facilitation Measures: A Development Perspective in the Asia Pacific” and the outcomes of the Bangkok Workshop on Implementing the APEC Trade Facilitation Principles could serve as possible sources for inputs to the menu of concrete actions and measures on trade facilitation.  


Trade Policies for the New Economy

49. CTI noted that since the MRT in Puerto Vallarta, 6 more economies have completed the trade policies for the new economy templates, bringing the total number of economies to 19.  (A full set of these completed returns, including two updated submissions is attached as Annex 31).  CTI encouraged the two remaining economies that have not submitted their templates to do so.

50. CTI discussed the US proposal on “Leader’s Agreement on Trade and the Digital Economy”, which called for implementation of target actions, to implement the mandate in the Shanghai Accord. (A copy is attached as Annex 32).  While there was support for the general thrust of the proposal, the Committee also recognised that the proposal had implications across different issue areas and hence agreed that economies would be given time to consult with capitals and revert to the US by 15 September.  


Implementation of APEC’s Transparency Principles
51. The CTI had a full discussion of the US proposal for an APEC Transparency Accord, which was tabled in Merida.   A lengthy informal session took place at which representatives from nearly every economy discussed both general as well as specific comments on each of the paragraphs in the US proposal.  This session provided useful clarifications, and helped to develop a sense of the way forward to an agreement for Leaders to adopt in October.

52. Meeting in formal session, the CTI then received a thorough report of the points that were discussed at the informal session and discussed how to proceed further.  The CTI agreed that economies would make further comments on the US proposal by 15 September, recognising that the SOM would also be discussing this matter and determining what steps to take to finalise a transparency agreement for Leaders.   CTI further agreed that a report detailing the points discussed and their sense of direction on draft Transparency Principles would be submitted to SOM III.  (A copy of the report that was prepared following the conclusion of CTI3 is attached as Annex 33). 


Contribution to the Pathfinder Approach

53. CTI agreed that identification of pathfinder initiative is an on-going exercise and was not limited to this year.  It noted that discussions were still continuing in some CTI sub-fora (e.g. SCSC) and encouraged them to continue to work on initiatives with a view to reporting back to the CTI on its progress. 

54. CTI endorsed the Unilateral Advance Passenger Information (API) System as agreed by the IEGBM and Adoption of the Revised Kyoto Convention provisions as agreed by the SCCP as pathfinders, and put these to Senior Officials for consideration. 

B. Contribution to WTO

55. CTI noted that to support the DDA mandate, confidence building trade policy dialogue sessions on trade facilitation and competition policy have been planned in conjunction with CTI1 and CTI2 respectively next year.  The Committee also noted that Australia has proposed to convene a two day, informal APEC meeting involving officials directly involved in the WTO negotiations on trade and environment in the first half of 2003.  A copy of the Australian proposal is attached as Annex 34.

C. IAP and CAP issues

IAP Issues

56. The Chair reported on the steps taken by her on the nomination of moderators and discussants for the three economies, namely Australia, Canada and Thailand which had offered to present their IAPs for peer reviews at SOM I, 2003.  She noted that she was still short of a moderator for the Peer Review on Australia’s IAP and that she would need to consult with economies further with a view to finalising the nominations of moderators and discussants for Senior Officials’ consideration at SOM III.

57. With regards to New Zealand’s proposal that member economies’ IAPs should contain a chapter on their implementation of the APEC Food System (AFS), some economies were unable to agree on the necessity for including a food chapter in IAP. Economies were concerned with the volume of reporting requirements in APEC fora including the amount of work needed on the IAP reporting requirements. In this connection, a proposal was made to do away with the mid-term reporting of IAP progress. CTI members agreed to make this as an immediate recommendation to SOM III.

CAP Issues

58. The CTI took note of the progress made by a number of CTI sub-fora in the review of the progress in implementing their respective CAPs and assessing their effectiveness towards meeting the Bogor goals (see Annex 35).   It also noted some sub-fora might have developed a reporting format for the exercise while for others work has yet to commence.  In this regard, the Chair encouraged all sub-fora to continue their review with a view to evaluating the progress in this direction in CTI next year.  

59. Japan presented a revised proposal on “APEC IPR Service Centre Network”, highlighting the following main features of the proposal:

· The Centre would not give legal advice;

· The networking aspect of the Centre which was in the last proposal has been dropped; and

· The function of the Centre can be mostly achieved by applying existing resources (staff, communications-tools).  Thus no large resources would be required.

(A copy of the proposal is attached as Annex 36).   The Committee also took note of the Convenor’s Summary Report from the IPEG Convenor, where it was reported that "As instructed by CTI, Japan's proposal on APEC IPR Service Centre was duly revised and discussed at the meeting (IPEG XV). It was decided that the proposal should be further discussed at next IPEG meeting”.  In recalling MRT’s instruction to officials to continue their discussion in order to report the proposal of appropriate mechanism by next Ministerial Meeting, CTI agreed that Japan and IPEG members would consult further with a view to reporting to Concluding SOM (CSOM)

D. Other TILF Issues

Strengthening the Functioning of Markets

60. Mexico reported on the progress in the activities undertaken in the CPDG, noting that there was a direct relation between competition policy and strengthening the functioning of markets initiative.  These included the implementation of the APEC-OECD Co-operative Initiatives on Regulatory Reform, the Training Program to Promote Competition in APEC economies and the Training Program on Competition.  Regarding the APEC-OECD Initiative on Regulatory Reform, a third workshop has been scheduled to take place in October in Jeju Island, Korea. The preliminary program for the event has been circulated among CPDG members.  It will be a two-day meeting with the first day focussing on the role of transparency in regulatory reform and on the state and future regulatory reform in key economic sectors.  An international high level conference will take place on the second day to review and evaluate progress in the implementation of the APEC-OECD Cooperative Initiative on Regulatory Reform and discuss its future steps.

.

61. The Chair of the Strengthening Economic Legal Infrastructure (SELI) Coordinating Group reported on the progress achieved in the implementation of the Cooperation Framework for Strengthening Economic Legal Infrastructure. (A copy of the Chair’s Summary Conclusions of the SELI meeting is attached as Annex 37). This included the SELI’s contribution to the broadening of the OAA exercise, which was incorporated as a new chapter on “strengthening economic legal infrastructure” in the OAA.

62. The SELI Chair also reported on the outcome of the APEC Economic Legal Infrastructure Symposium that was held in Jakarta on 11-12 July and preparations for the proposed APEC Academic Conference on Competition Policy and Economic Development” to be held in Beijing on 17-20 September.  (Copies of the Symposium report and the provisional outline of the Conference are attached as Annexes 38 and 39). 

63. Australia briefed the Committee on the self-funded Seminars on Commercial Laws that it had been conducting.  A second seminar was held in the Philippines on 26-28 June.  (The outcomes of the first seminar had been reported at CTI2).  The seminar covered amongst other issues, WTO issues, IPRs, insolvency and corporate laws and attracted some 50 participants. CTI noted that Australia has received further funds from AUSAID to conduct three other seminars on commercial laws in China, Indonesia and Thailand in early 2003 and has written to the CTI representatives of the three economies to work out the details for the seminars. 

64. CTI noted that Australia is planning to prepare a short report on strengthening economic legal infrastructure for presentation to the October Ministerial Meeting. The objective of the report was to provide some sense of appropriate coverage of the topic as well as a policy platform for APEC in its future deliberations.  A draft structure of the proposed report is attached as Annex 40.  

Automotive Dialogue

65. Indonesia as the new Chair of the Automotive Dialogue reported on the activities of the Dialogue since the last CTI meeting.  CTI took note that the 9th Automotive Dialogue Steering Committee to prepare for the 5th Dialogue has been scheduled for 22-25 October 2002 in Seoul and that Indonesia, as the Chairman, would propose establishing a new working group, namely “Component Motorcycle Working Group”, for consideration at this meeting.

Chemical Dialogue

66. The US, as coordinator, reported on the outcome of 3rd Chemical Dialogue Steering Group (CDSG) Meeting that was held on 11 August.  CTI noted that the 1st Chemical Dialogue in May had agreed to adopt and implement the Globally Harmonized System (GHS) on hazard classification and labelling of chemicals and safety data sheets as soon as feasible after its adoption by the United Nations in December 2002 and that as next step, the Steering Group had agreed to develop an implementation plan that would include a significant capacity building element through education and training programmes and pilot projects.  The Group also agreed that the Chemical Dialogue should respond to an issue that could severely impact trade between member economies of the APEC region and the EU.  In this regard the CTI approved the approach put forth by the Group where the Co-Chairs of the Dialogue would write to the EU Commissioners expressing concern and requesting that EU confirm that individual members would have both opportunity and adequate time to review and submit comments on the draft regulations before these were put to the Council of Ministers and the EU Parliament. (A copy of the report of the 3rd CDSG meeting is attached as Annex 41). 

E.
TILF Activities/Issues in Other APEC Fora

67. The Committee took note of the Report on TILF Activities in Other APEC Fora to be incorporated as Appendix II to the 2002 CTI Annual Report to Ministers.  (A copy is attached as Annex 42). 

F.
2002 TILF Deliverables

68. CTI confirmed for inclusion as Appendix III to the 2002 CTI Annual Report to Ministers, the Matrix of TILF Deliverables across APEC fora  in 2002.  (A copy is attached as Annex 43). 

G.
CTI’s Draft 2002 Annual Report to Ministers
69. The appendices and contents of the main text of the draft 2002 CTI Annual Report to Ministers were discussed under Agenda Items 4 and 5A – 5F.   CTI agreed to submit the Report for SOM’s approval and onward transmission to Ministers, on the understanding that member economies/convenors may submit any final technical and/or editorial refinements/comments before the close of business on 6 September (Singapore time).   A copy of the draft report is attached as Annex 44.

H.
Cross-cutting Issues

Outreach Strategy and Interaction: Communicating the Impact of Trade Liberalisation

70. The Committee encouraged all economies to step up their efforts to reach out to the wider business community on APEC’s work on the impact of trade liberalisation in order to maintain APEC’s relevance to the community.  

Integration of Gender Issues into the CTI Work Program
71. CTI took note of the report on the implementation of the Framework on Gender Integration in APEC that would be submitted to SOM, on behalf of the Committee.  (A copy is attached as Annex 45). The Committee also thanked Canada for agreeing to be its gender focal point.
APEC Food System 

72. CTI took note of the overview report on the implementation of the APEC Food System recommendations relating to CTI that is to be submitted to SOM, on behalf of the Committee.  (A copy is attached as Annex 46). 

CTI’s Response to the recommendations relating to the ESC’s Role and Mandate 

73. CTI took note of the contribution that has been put together as the CTI’s contribution to the SOM report on Economic and Technical Cooperation.  (A copy is attached as Annex 47).  With regards to the request from the ESC Chair for comments on the role and mandate of the SOM Sub-committee on Economic and Technical Cooperation (ESC), the CTI Chair briefed the CTI on the informal meeting she had with the ESC Chair and SOM Chair together with some ESC and CTI representatives.  She reported that regrettably the meeting was inconclusive. The SOM Chair would continue to consult on this. 

AGENCY REPORTS

APEC Secretariat

74. The APEC Secretariat briefed the meeting on the implementation of 2001 and 2002 APEC funded CTI projects.  (A copy of the report is attached as Annex 47).

PECC
75. PECC reported on its activities that were of interest to CTI.  The Committee took note of: 

· PECC’s continued support of the work in GOS and in the IEG on the Menu of Options for Voluntary Liberalisation, Facilitation and Promotion of Economic and Technical Cooperation in Services Trade and Investment as well as Mergers and Acquisitions and on Venture Capital;

· PECC’s plans to step up its analytical work on WTO-related Singapore Issues and the intention to bring its ideas to CTI next year; and

· PECC’s interest in contributing to the Trade Policy Dialogues on Trade Facilitation and on Competition to be held next year as well as in working with the Automotive Dialogue and Chemical Dialogue participants and other sectoral groups on measuring transactions costs under the Shanghai Accord targets.  

TRADE POLICY DIALOGUE

76. CTI confirmed that the TPD session at CTI1 in 2003 would discuss trade facilitation and that the TPD session at CTI2 would discuss the “DDA Mandate on the Relationship between Trade and Competition Policy”.  The CTI had a further discussion on the Australia’s proposal for a TPD on air services and agreed that subject to further consultation with the Transportation Working Group, the TPD session at CTI3 would discuss air services. 
77. On the TPD session on Trade Facilitation, CTI welcomed Japan’s offer to coordinate the session.  In this regard, CTI discussed and exchanged views on Japan’s preliminary proposal for the session. CTI agreed to request Japan to revise the proposal taking into consideration comments made during the meeting and consult with member economies intersessionally on the agenda and preparation for the TPD session. 

OTHER BUSINESS 

78. CTI noted that some APEC fora and member economies have raised the concerns over the numerous reporting requirements and agree to explore streamlining reporting requirements for CTI members and its sub-fora on areas related to TILF.  CTI welcomed Australia’s offer to work with the APEC Secretariat to put together a matrix listing all reporting requirements for APEC fora and initiatives, including reporting dates and highlighting possible overlap and duplication.   The table would be circulated to all economies for comment and suggestions on how the reporting requirements could be streamlined, particularly on those areas where duplication arose. Following receipt of the comments, Australia would draft a report outlining the issues and suggestions for consideration by CTI and Working Groups on ways to streamline reporting requirements.

FUTURE MEETINGS

79. The Committee noted that the next CTI Meeting would be held in February 2003 in Chiang Rai, Thailand.   The detailed arrangements would be provided at a later date. 

MEETING DOCUMENTS

80. The Committee considered the public release of documents tabled at the meeting and agreed by consensus that with the exception of draft documents and preliminary work plans, all documents would be accessible to the public.  The list of documents is attached as Annex 48.

SUMMARY AND CONCLUSION

81. The Chair concluded by thanking all participants for their involvement in the meeting and in APEC’s work on the TILF agenda.  

82. The Committee reiterated its gratitude to Mexico for the excellent hospitality and practical support that had been provided to the meeting. 

Office of the Chair

APEC Committee on Trade and Investment

September 2002
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