ACTING CHAIR’S SUMMARY OF THE MEETING OF THE 

ECOTECH SUB-SOMMITTEE

21-22 May 2002

Mérida, Mexico

The fourteenth meeting of the Ecotech Sub-Committee (ESC) was held in Mérida, Mexico, from 21-22 May 2002.  It was attended by representatives from Australia; Brunei Darussalam; Canada; Chile; The People’s Republic of China; Hong Kong, China; Indonesia; Japan; Republic of Korea; Malaysia; Mexico; New Zealand; Papua New Guinea, the Republic of the Philippines; Singapore; Chinese Taipei; Thailand; the United States; and Viet Nam.  The PECC Secretariat, BMC Chair, Lead Shepherds of the HRDWG and TWG, and the APEC Secretariat also attended.  A list of delegates is attached at Annex A.
2.
In the absence of the Chair and Deputy Chair, Mrs Laura Del Rosario, of the Philippines chaired the meeting.

I. Acting Chair’s Opening Remarks

3.
The Acting Chair welcomed participants to the meeting, particularly Senior Officials, the BMC Chair and Lead Shepherds of the HRDWG and TWG.  She noted representatives of UNIDO would address members on day two of the meeting.

II. Adoption of the Agenda

4.
The draft Agenda was approved and is attached as Annex B.

III. Business Arrangements

5.
The Acting Chair and the Secretariat briefed members on the business arrangements for the meeting.  

IV. Role and Mandate of the ESC

6.
The ESC considered remaining issues relating to its role and mandate based on the paper Role and Mandate of the ESC (2002/SOMII/ESC14/002) prepared by New Zealand.  The Secretariat advised that apart from the ATCWG, Working Groups and the CTI had not responded to the ESC Chair’s letter of 19 March inviting comments on the paper.

7.
The HRDWG Lead Shepherd observed that changing the name of the ESC would have implications not just in a perceived upgrade of its status.  The ESC would have to consider also how its mandate could assist in strengthening its functionality and playing an effective role as a bridge between SOM and the Working Groups.  The Secretariat encouraged members to retain the acronym, if possible, as any change would have resource implications with respect to references to the forum in APEC websites and databases.  It suggested consideration of the name “SOM Committee on Ecotech” or “Ecotech SOM Committee” in short to retain the acronym.  Although some members were ambivalent about a name change, it was felt that calling the forum a “SOM Committee” could assist in countering the perception that the “Sub-Committee” tag implied a lower status.

8.
Members noted that Ecotech activities were also funded under the TILF Special Account and agreed that greater effort should be made to dispel the misconception that Ecotech funding is confined to the Operational Account projects.  The Secretariat agreed to work with Japan in better explaining the objectives of the TILF Special Account when the BMC revises the Guidebook on APEC Projects.  

9.
Members reiterated the importance of distilling a shorter list of strategic Ecotech priorities based on the taskings and initiatives of Leaders and Ministers.  It was agreed that a small group led by Canada and supported by Indonesia, Japan, Malaysia, New Zealand, the Philippines, and the US would approach the CTI again, and work to shorten the list of Ecotech priorities.

10.
Members considered options for improving coordination with APEC fora on Ecotech issues and decided against requiring Working Groups to report directly to the ESC.  They also decided not to take up the recommendation for individual ESC members to ‘adopt’ a Working Group, since the trial last year proved ineffective.  

11.
The ESC agreed to submit the New Zealand paper to SOM without the original recommendations, and to include the following recommendations in the Acting Chair’s report:

Defining Ecotech
1.
 “Ecotech” for the purposes of the ESC’s work should be taken to mean all economic and technical cooperation work undertaken under the APEC umbrella, rather than only that work which flows from Part 2 of the Osaka Action Agenda which is generally funded by the Operational Account.

2.
Consideration should be given to including emerging cross-cutting themes (such as human capacity building, new economy and gender integration) as priority areas within the Framework for Strengthening Economic Cooperation and Development.
3.
In order to seek a more focused and results-oriented Ecotech program, APEC should formulate a shorter list of strategic priorities, drawing from the overall categories of Ecotech activity set by Leaders and Ministers (the four goals, the six themes, the four principles, the thirteen areas from the OAA Part 2; the fifteen areas from OAA Part 1, the five key initiatives)

Integrating Ecotech
4.
The ESC should examine options for furthering the mutual reinforcement of Ecotech and TILF, for example by:

(a)
discouraging the misconception that Ecotech is confined to the Operational Account

(b)
formal consultations between the ESC and CTI with a view to distilling a common set of capacity building/technical cooperation objectives

Coordinating Ecotech
5
Consideration should be given to whether the ESC should work more closely with other APEC fora on Ecotech issues, for example by:

(a)
initiating formal consultations between the ESC and CTI;

(b)
reviewing the reporting requirements of fora, including ways to increase the level of feedback to fora on how reporting is used and reduce the compliance burden (for example by rationalising reporting requirements and making better use of information collected);

(c)
providing a vehicle for intensive and focussed dialogue on cross-cutting themes and initiatives to help catalyse concerted action within APEC and for a more effective dialogue with other institutions and fora;

(d)
including in the proposed Ecotech workshop agenda items on 
(i) improving coordination of Ecotech activities across APEC fora and (ii) Ecotech’s contribution to the TILF agenda.

6.
The Ecotech Sub-Committee of the SOM should be renamed as the SOM Committee on Ecotech, retaining the acronym ESC, and with the original mandate.

V. ECOTECH Action Plan (EAP)

12.
The ESC welcomed Australia’s EAP, bringing the total submissions to 18.  The Philippines, which had been coordinating the assessment of the EAP intersessionally, observed that:

a) there was a need to clarify further the concept of EAP;

b) one economy found that EAPs had “limited value in achieving progress towards APECs goals of free and open trade in the region or indeed in helping to target Ecotech strategies in support of those goals”
c) many economies had overlooked Ecotech contributions to TILF and some focused on New Economy and HCB issues instead;

d) there was a need to define better the objectives and the need of intended users

· was the EAP meant for information sharing to reflect achievements?

· should the differences in the kind of EAP information submitted reflect differences or should they be standardised so that the EAPs would be comparable?

13.
The HRDWG Lead Shepherd reported that the HRDWG had discussed the EAPs at their recent meeting in Hanoi and considered that an integrating framework was required to assess the EAPs, as the information presented was disparate.  It recommended that external experts be engaged to carry out any evaluation of the EAPs.

14.
Members noted the EAP was in its first year of the two-year trial period and that more work was required to refine the concept and purpose of the tool.  While the EAP appeared to provide ‘answers’ on HRD, it was not clear to some members what ‘questions’ the EAP was attempting to answer or whether there was a ‘customer’ for the product.  The ESC sought further feedback from the HRDWG on the value of the information presented in the EAPs to its members and advice on what product would be useful to the forum.

VI. Coordination and Management

(i)
Coordination with APEC Fora
15.
Members considered the draft paper by the US on Interaction among Fora (2002/SOMII/ESC14/005 Rev 1) in determining how best the ESC could coordinate the different strands of Ecotech activities.  Members agreed to submit to SOM the revised list of possible actions for information and to leave to the proposed Ecotech Workshop consideration of how some of those actions could be implemented.

16.
The HRDWG Lead Shepherd observed that some fora were reluctant to have a second Joint Forum meeting in the margins of SOM III.  Moreover, although Lead Shepherds have been invited to attend ESC meetings, many would not be able to do so or may be reluctant because of financial constraints, preoccupation with other business and a lack of relevance of the ESC’s agenda with their on-going activities.

(ii)
Broadening of the OAA
17.
Members noted that only four Working Groups had provided responses to the request for advice on whether the OAA Part II needed further updating to include activities relating to the Shanghai Accord and counter terrorism.  The ESC Chair was encouraged to work with APEC fora to ensure that a more comprehensive report is available by SOM III for APEC Ministers.

(iii)
Outcome of the BMC Meeting
18.
Members noted the report on the April BMC meeting (2002/SOMII/ESC14/008), notably the proposed actions relating to project submissions and project evaluation, and the implementation of the Ecotech Weightings Matrix (2002/SOMII/ESC14/009).

(iv)
Evaluation of ECOTECH Activities
19.
Members endorsed the APEC Secretariat’s work program on evaluation (2002/SOMII/ESC14/010), including development of best practices and guidelines to assist APEC fora to design projects that incorporate outcome measurements.  Australia and New Zealand invited the APEC Secretariat to consult their respective aid agencies in developing the guidelines.  It was noted that the APEC Secretariat would also develop a framework for evaluating WTO-related capacity building and New Economy programs.  Members agreed to further consider, intersessionally, the proposal by the United States for an external consultant to conduct thematic or sectoral reviews of Ecotech activities (2002/SOMII/ESC14/011).

(v)
Human Capacity Building
20.
Members thanked China for the progress report on the APEC Human Capacity Building Promotion Program (2002/SOMII/ESC14/015) and Korea for the report on the activities of the APEC Education Foundation and Consortium for APEC Cyber Education Cooperation (2002/SOMII/ESC14/018).  It was noted that more than 1500 persons from 15 APEC member economies had applied for the inaugural HCBPP training course from which 650 were selected.  It was also noted that participation in ACEC was being enlarged with the admission of China, Malaysia, Chinese Taipei and Thailand as Associate Members.

(vi)
ECOTECH Clearing House
21.
The APEC Secretariat advised members that the Ecotech Clearing House was still underutilised, notably as a tool for the exchange of information and views, and that there had hardly been any increase in registrations since the previous report.  Copies of the supporting CD-ROM were circulated to assist members in the use of the website and in facilitating registrations from among relevant government agencies. 

VII. Disseminating the Benefits of ECOTECH

(i)
SOM 2002 Report on Economic and Technical Cooperation

22.
The revised outline of the 2002 ECOTECH report was endorsed.  To assist in the preparation of this year’s Ecotech report, the following arrangement was confirmed:

a) Kuala Lumpur Action Program on Skills Development and Human Capacity Building - HRDWG
b) HCB Promotion Program - China
c) APEC Cyber Education Cooperation - Korea, US
d) SME Integrated Plan of Action (SPAN) - Malaysia
e) Strengthening Markets - Australia 
f) Ecotech Action Plan - China, in consultation with members of the EAP Small Group (Indonesia, Japan, Malaysia, the Philippines and Singapore).
(ii)
ECOTECH Outreach
23
Thailand advised that it was preparing a 2002 update of the publication Making APEC Matter to People through ECOTECH, a draft of which should be available by SOM III.  It would be seeking the assistance of the APEC Secretariat in identifying suitable projects under the six ECOTECH themes, to highlight how such activities benefit the people.

24.
Mexico advised that it was facing difficulty hosting the ECOTECH workshop in the margins of SOM III as originally proposed and wondered if Thailand was able to host it later in the year.  As the program for next year was not yet settled Thailand was not able to confirm this, but agreed to liaise with Mexico further and inform members of the outcome intersessionally. 

VIII. Discussions with UNIDO

25.
Messers Octavio Maizza-Neto, Assistant Director-General; Angelo D’Ambrosio, Managing Director Sectoral Support and Environmental Sustainable Division; and Adrie De Groot, Coordinator, Financial Resource Mobilization, briefed members on the operations of UNIDO. Synergies in the work of APEC fora and UNIDO, notably in trade facilitation, mutual recognition arrangements, cleaner production, chemicals dialogue, gender issues and WTO-related capacity building were noted.  In response to a question, UNIDO advised that cooperative activities were usually at the country or regional level.  However, in some cases cooperation could occur at the organisation level, for example UNIDO’s work on biosafety with the OECD. Members thanked the UNIDO for the presentation and suggested that the APEC Secretariat act as a focal point for the exchange of information with UNIDO.

IX. Group on Economic Infrastructure

26.
The GEI Chair reported on the outcome of the meeting on 20 May, which considered a Task Force report on the future of the GIE and its associated activities (2002/SOMII/ESC14/017).  Based on that report, the ESC agreed to recommend to SOM that

a) The GEI is not viable and should be disbanded.

b) GEI responsibilities for RISE (Regional Integration for Sustainable Economies) should be assumed by the ESC.

27.
Members also accepted the GEI recommendations for the ESC to determine the appropriate discharge of other infrastructure related mandates and how best to facilitate exchanges with other fora on cross-cutting infrastructure issues.  They expressed appreciation of the enthusiasm and contribution of the GEI Chair in advancing APEC’s economic infrastructure work over the years.

X. Other Business

i) Meeting Documents

28.
Members approved the public release of most meeting documents as listed in Attachment C.

ii) Next Meeting

27.
Members agreed to meet next in Acapulco, Mexico, in August.
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Action Arising

	Para #
	Action By
	Task
	Due

	22
	Australia
	To draft a report on Strengthening Markets 
	12 July 2002

	9
	Canada (lead) Indonesia, Japan, Malaysia, New Zealand, the Philippines, and the US
	Shorten the list of Ecotech priorities in consultation with the CTI.
	August 2002

	22
	China
	To draft a report on the HCB Promotion Program
	12 July 2002

	22
	China in consultation with Indonesia, Japan, Malaysia, the Philippines and Singapore
	To draft a report on the EAP for the 2002 Ecotech report 
	12 July 2002

	17
	ESC Chair
	Seek final report from Working Groups on the Broadening of the OAA.
	July 2002

	14
	HRDWG
	To provide feedback on the value to the HRDWG of the information presented in the EAPs and advice on what product would be useful to the forum.
	August 2002

	22
	HRDWG
	To draft a report on Kuala Lumpur Action Program on Skills Development and Human Capacity Building
	12 July 2002

	22
	Korea, US
	To draft a report on APEC Cyber Education Cooperation 
	12 July 2002

	22
	Malaysia
	To draft a report on SME Integrated Plan of Action (SPAN)
	12 July 2002

	24
	Mexico, Thailand
	Circulate advice on the proposed Ecotech Workshop.
	June 2002

	19
	Secretariat
	Implement evaluation work plan in consultation with Australia and New Zealand.
	On-going

	25
	Secretariat
	Act as a focal point for the exchange of information with UNIDO.
	On-going

	8
	Secretariat
	Work with Japan in better explaining the objectives of the TILF Special Account when the BMC revises the Guidebook on APEC Projects.
	July 2002

	23
	Thailand
	Circulate draft 2002 update of Making APEC Matter to People through ECOTECH.
	August 2002

	19
	US
	Circulate revised project proposal on program evaluation.
	June 2002
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