Chairman’s Report of the IEG Meeting

February 28 – March 1, 2002, Lima, Peru

Introduction

1. The Investment Experts Group (IEG) held its 1st meeting for 2002 in Lima on 28th February – 1st March 2002.

2. The meeting was attended by representatives from Australia; Canada; Chile; China; Hong Kong,China; Japan; Korea; Malaysia; Mexico; Peru; Philippines; Russia; Singapore; Chinese Taipei; Thailand; United States; and the APEC Secretariat.  Dr. Chen Chunlai from the PECC, Dr. Bernie Bishop from Griffith University and Ms. Encarnacion Raralio from the Gender Information Group also participated.

3. The meeting was chaired by Dr. Taeho Bark, Professor of Seoul National University, Korea.

Welcoming/Opening Remarks 

4. Ambassador Juan Jose Antonio Meier, Deputy Minister of Foreign Affairs of Peru gave welcoming remarks.  Chair welcomed delegates to the meeting and invited new delegates to introduce themselves.

Business Arrangement

5. Peru expressed its welcome to all delegates visiting Lima and briefed them on the business arrangements for the meeting.

Adoption of Agenda

6. Following the suggestion made by China that the three items on Start-up Companies and Venture Capital were inter-linked, the Chair decided to discuss the three items together.  The current Agenda was adopted (2002/IEGI/001).

Inter-Sessional Funding Request

7. Malaysia thanked all members who provided comments for the Study Proposal on M&As inter-sessionally and reported that the final Study Proposal was sent to the CTI in mid-December.  The BMC approved the Urgent Funding request in mid-February.

Investment Environment

(i)  Investment Promotion

8. (a) One Stop Shop

Peru briefed the meeting on the Seminar on Investments´ One Stop Shop held in Lima on 26th-27th February, 2002 and distributed the Summary Report (2002/IEGI/002).  The members requested Peru to publish the proceedings of the seminar for circulation at the next IEG meeting.  

(b) APEC Investment Symposium

Russia briefed the Group on its Investment Symposium to be held in Vladivostok on 4th-7th September, 2002.  Russia reported that funding for this project was approved by the BMC and thanked members for their comments on its draft agenda.  Russia distributed an informational brochure to the Group regarding the Symposium.  Russia also reflected comments of members and re-submitted their draft agenda of the Symposium (2002/IEGI/015) which was approved by the IEG.  The Group asked Russia to submit further details to the members for comments.  Chair encouraged members to provide any possible assistance to Russia for their Symposium.  

(c) APEC Investment Mart

Russia also made a presentation and distributed brochures on its Investment Mart to be held in Vladivostok on 9th-12th September, 2002.  Russia sought participation from all member economies for the success of the Investment Mart.  

Thailand briefed the meeting of the progress in its preparation for the 4th APEC Investment Mart and reported to the Group that it was scheduled to be held in Bangkok in mid-December 2003 in conjunction with the Ministerial and Leaders meeting.  Thailand reported that they had prepared a concept paper and had set up a committee, which should finalize the concept paper by the end of March.  Thailand is also in the process of hiring consulting firms to prepare detailed plans and PR materials to be distributed at the Investment Mart in Vladivostok.  Chair stated that Thailand should report new developments at the IEGII in May.

(d) Cross-Border Mergers and Acquisitions/Start-up Companies and Venture Capital

· Phase I Study on APEC Cross-border Mergers and Acquisitions

Dr. Chen Chunlai of PECC presented a draft report of the Phase 1 Study on Cross-border M&As.  The Group then had a question and answer session in which numerous comments and suggestions were received.  Considering that the report was distributed to the Group shortly before the meeting, Chair decided that members submit further comments by 17th March, 2002.  Malaysia volunteered to collect information  and additional literature on Mergers and Acquisitions (if any) from member economies and on policies and regulations regarding M&As of member economies and to provide them to Dr. Chen no later than 17th March, 2002.  Dr. Chen stated that he would try to finish the second draft of the report by the end of March.  However, considering the importance of the research report, the Group decided that it could be submitted no later than mid-April.

· Case Study on Mergers and Acquisitions:  Lessons Learned from Korea

According to the Secretariat, the Case Study proposal made by Korea  (2001/SOMIII/CTI/IEG/006) had not been revised since the meeting in Dalian, August 2001.  The Group asked the Chair to contact Korea to see if it would still pursue its study this year with APEC funding.  Chair will ask Korea to report to members regarding its plan on the study proposal.   

· Study Proposal on Start-up Companies and Venture Capital

Chinese Taipei reported that it would submit the study proposal in line with APEC’s normal budget cycle this year.  It was planned that the study proposal and the budget proposal be submitted to IEG II and CTI II for approval and that the budget be approved by the BMC at or before its July meeting.  It was also agreed in the group that with regard to the seminar proposal by China and the study proposal by Chinese Taipei, the result of one project should be incorporated into the other.

(e) China´s TRIMs Seminar

China made a brief summary report on its TRIMs seminar (2002/IEGI/004).  China also distributed the published copies of the proceedings of the seminar to all members.  

(ii) Menu of Options

(a) Forward Progress on the Menu of Options

USA briefed the Group on its proposal on the forward progress of the Menu of Options.  The Group expressed appreciation towards USA´s initiative and recognized the importance of the implementation of the Menu of Options.  However, some members expressed concern that some Menu items such as “Expropriation and Compensation” were implemented on a bilateral/regional basis, not multilaterally.  The Group also expressed concerns on the rationale of selecting these three Menu items in the second part of USA´s proposal.  Chair decided that all members should consult with their capitals and submit comments to the Secretariat by the end of March.  The Secretariat will then forward comments to USA, which may then wish to revise the proposal based on members´ comments.

(b) Expansion of the Menu of Options

Chair stated that the Group should continue to work on this issue.  With the suggestion made by some members, the Group suggested that Canada volunteer to draft wording of  “Competition Policy and Regulatory Reform” in the Menu of Options.  Canada stated that it would consult with its capital and report back to the Group.

(c) Seminar on the Implementation of the Menu of Options

China made a presentation on its redrafted project proposal regarding the Seminar on Venture Capital and Start-up Companies. There was wide support to the project proposal from the Group and comments on how the seminar could best serve its purpose were made by members. Some members expressed desire that the proposed seminar by China should not proceed in parallel to the Chinese Taipei study on the same issue, but that one project should be completed first in order to provide input to the other.  The Group noted the concern expressed by some members on whether APECs criteria for urgency funding has been well followed.  In view of the benefits that this project may generate to all APEC members, the Group agreed to submit the proposal to the CTI for approval.  The Group further encouraged members to try their best to follow the APEC Guidelines and to have their future project proposals fall into the APEC normal budget cycle.  

Start-up Companies and Venture Capital

    9.  
Chinese Taipei reported that with regard to the necessity of setting up a database specifically on V.C. in addition to the existing APEC database, a consensus was yet to be reached withing SMEWG concerning the establishment, maintenance and operation of such a database.  China proposed that the establishment of such a database fell into the jurisdiction of SMEWG, so IEG need not continue the discussion.  Chair agreed to China’s opinion but expressed hope that Chinese Taipei continue to monitor the progress.
 Convenor´s Report to CTI

    10.  

Chair briefed the Group on the Preliminary Convenor´s Report submitted to the      CTI.  Chair will correct the dates for Russia´s Symposium and Investment Mart, add “Update Investment Guidebook on Websites” as a proposed work plan and also include China´s seminar proposal for urgent funding under item 5 (Decision points needed from CTI).  Chair will then submit the revised report to the CTI.  Chair asked the Group to provide comments on the Preliminary Plans to Implement the APEC Trade Facilitation Principles (TFPs) (2002/IEGI/008) by 10th March, 2002.  The Group asked the APEC Secretariat to provide the rationale for submitting this document to the CTI.  

Following Malaysia´s suggestion to update the Investment Guidebook (hard copy), Chair will contact the Korean delegation to see if it can draft a project proposal for updating the Investment Guidebook and report back to the Group.

Other Business

11.  (i) Gender Information Session

Ms. Encarnacion Raralio of the Gender Information Group made a presentation and had a brief question and answer session.  The Group expressed its deep appreciation to Ms. Raralio for her presentation.

(ii) Mexico´s Workshop on Regional and Bilateral Investment Rules/Agreements

Mexico briefed the Group on its draft agenda on the Workshop on Regional and Bilateral Investment Rules/Agreements.  It was suggested that it would be useful to make the Model Investment Agreement available not only for members but also for paper writers of the Seminar.  Some members stated that they would consult with their capitals on this issue.  Chair suggested that Mexico as the host of the Workshop collect member economies´ model investment agreements on a voluntary basis.  The Group stressed that it would be important for government officials who are in charge of investment negotiations, participate in the Workshop.   

(iii) Policy Discussion Forum

Mexico suggested that the presentation on its investment regime be replaced by the documents presented in Peru´s Seminar on One Stop Shop. 

(iv) Outside Expert Presentation

Dr. Bernie Bishop of Griffith University presented his research results on “Liberalising Foreign Direct Investment Policy in the APEC Region”.  Following the presentation, he answered questions from the Group.  The Group thanked Dr. Bishop for his presentation.

(v) Date and Venue of the Next Meeting

The Group decided tentatively to reconvene in 19th-20th May 2002 in Merida, Mexico followed by Mexico´s Workshop on 17th-18th May 2002, subject to final confirmation.

Document Access

12.  A decision was made by IEG on the document access for the documents circulated at the meeting.

First Reading of the Draft/Report/Minutes of Meeting

13.  The draft of the Chair’s Report was circulated for preliminary comments by the members.  The Group decided that members should make comments on the draft Chairman’s Report of the IEG Meeting in Lima, Peru by the end of March.
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