Chairman’s Report of the IEG Meeting

August 11-12, 2002, Acapulco, Mexico

Introduction

1. The Investment Experts Group (IEG) held its 3rd meeting for 2002 from August 11th-12th in Acapulco.

2. The meeting was attended by representatives from Australia; Brunei Darussalem; Canada; Chile; China; Hong Kong, China; Indonesia; Japan; Korea; Malaysia; Mexico; New Zealand; Peru; Philippines; Singapore; Chinese Taipei; Thailand; United States; Vietnam and the APEC Secretariat.

3. The meeting was chaired by Dr. Taeho Bark, Professor of Seoul National University, Korea.

Welcoming/Opening Remarks 

4. Chair welcomed delegates to the meeting and invited new delegates to introduce themselves.

Business Arrangement

5. Mexico expressed its welcome to all delegates visiting Acapulco and briefed them on the business arrangements for the meeting.

Adoption of Agenda

Members expressed the need to provide regular updates on current and future project proposals.  

6. The current Agenda was adopted (2002/SOMIII/CTI/IEG/001).

Results of July/August BMC Meeting

7. APEC Secretariat reported that the Budget and Management Committee (BMC), in their second 2002 meeting held in Singapore on July 30 to August 1, approved the three  IEG projects proposals for 2003, as follows:

(i) CTI 02/2003, “Publication of the 5th Edition of the APEC Investment Guidebook”, under Operational Account, with an allocation of US$ 33,750 and waiver for bidding. 

(ii) CTI 09/2003T, “Venture capital investment in APEC Economies”, under the TILF account, with an allocation of US$ 19,800 and waivers for advance payment and early implementation.

(iii) CTI 14/2003T, “Cross Border Mergers and Acquisitions: Case Studies of Korea, China and Hong Kong, China”, under the TILF account, with an allocation of US$ 15,000 and waiver for early implementation.

Investment Environment

(i)  Investment Promotion

8. (a) APEC Investment Symposium and Investment Mart.

Russia was not present at the meeting and the Group expressed its concern regarding preparations for the upcoming APEC Investment Symposium and Investment Mart to be held in Vladivostok from September 4-7 and September 9-12, respectively.  Secretariat reported that he received a list of speakers and the administrative circular for the Investment Symposium.  Member economies are encouraged to contact Russia directly with any comments they may have.   

 (b) Cross-border Mergers and Acquisitions/Venture Capital Investment in APEC Economies

· Phase I Study on APEC Cross-border Mergers and Acquisitions
Malaysia informed the Group that PECC has circulated a revised Report taking into account many of the comments from Australia and the US representative to the Competition Policy and Deregulation Group.  Members acknowledged the importance of the study.  Some members expressed reservations regarding the PECC’s suggestions on the focus of the next steps of the study.  Members agreed that final comments on the revised report have to be submitted before the end of August to Malaysia with copies to the Chair, members and the Secretariat.  These comments will then be submitted to PECC by Malaysia.  PECC will then produce a final version of the report to be endorsed inter-sessionally by the Group.  The Group will then decide on whether to proceed onto Phase II of the study.

(c) Korea’s study on Cross-border M&As: Case studies of Korea, China and Hong Kong, China and Chinese Taipei’s study on Venture Capital and Start-up Companies

Both economies were requested by the Group to make progress reports as their studies proceed.  

(ii) Menu of Options

(a) Forward Progress on the Menu of Options

The Group was not able to reach a consensus on the wording of the US’ revised proposal on the Forward Progress on the Menu of Options.  As such, the Group decided to put in parenthesis the wording that they could not agree upon.  This document will be submitted to the CTI for their further discussion and review.  

(b) Expansion of the Menu of Options

Canada presented to the Group a document on “Competition Law and Policy” for inclusion into the Menu of Options.  Secretariat provided the Group with the Menu of Options for Competition Law/Policy from the Group on Strengthening Economic Legal Infrastructure (SELI).  Members decided to further discuss Canada’s proposal at the IEG I in February 2003. 

(c) Seminar on the Implementation of the Menu of Options
China updated the Group on its preparation for the Seminar to be held in Beijing on December 10-12.  The Group noted that the Administrative Circular of the seminar will be distributed to APEC members in early September.  However, members are encouraged to inform the relevant government authorities and business sectors about the Seminar at an early stage.  Members are also encouraged to help select speakers as well as representatives from both government and business sectors to participate in the Seminar.  The Group took note that preparations of this Seminar are well undergoing.

Investment Guidebook

9. China briefed the Group on its revised Investment Guidebook Questionnaire. The Group approved the revised questionnaire with some amendments and approved its publication plan.  In this context, all APEC members are required to submit their investment regime to China by December this year. 

Review of CAP Implementation

10.  The Group approved the 2002 Investment CAP submitted to the CTI in July.

Review of IEG Documents submitted to CTI

11.  The Group approved the Review of IEG Documents submitted to the CTI in July.  

Other Business

 12. (i) IEG’s Contribution to WTO’s Work on Investment

Mexico presented to the Group its proposal regarding the Study and Seminar on International Investment Instruments and Their Legal Interpretations, as the IEG’s contribution to the WTO’s work on Investment.  The Group broadly endorsed the proposal but made various useful comments.  Japan pointed out that it too will hold a WTO Capacity Building Seminar on Investment in June/July 2003.  The Group expressed the necessity to avoid duplication among the two seminars.  Mexico agreed to accommodate all comments made by the members  and to present the final proposal to the Group inter-sessionally.  The final proposal will then be submitted to the CTI and BMC for urgent funding.  The Secretariat explained the APEC procedures for urgent projects and suggested that this project proposal be put forward to the Secretariat by 15 January 2003 for inter-sessional approval by BMC.

(ii) Establishment of the Gender Focal Point Network (GFPN)


The Group decided not to nominate a Gender Focal Point Network representative.

(iii) Mexico’s Workshop on International Investment Agreements


Mexico reported on the highlights of the Workshop on Bilateral/Regional 

Investment Rules and Agreements and distributed to members a publication of the proceedings of the Workshop.

(iv) Policy Discussion Forum

The Philippines made a presentation and circulated a document on its investment regime. 
(v) Date and Venue of the Next Meeting

Thailand informed the Group that the IEG meeting will be held during the SOM I and related meetings from 12th –21st February 2003 in Thailand.  The exact dates will be announced by the Secretariat inter-sessionally.

Document Access

13.  A decision was made by IEG on the document access for the documents circulated at the meeting.

First Reading of the Draft/Report/Minutes of Meeting

14.  The draft of the Chair’s Report was circulated for preliminary comments by the members.  The Group decided that members should make comments on the draft Chairman’s Report of the IEG Meeting in Acapulco, Mexico by the end of September.

Introduction of New APEC IEG Chairman, Mr. Carlos Garcia-Fernandez

15.  The Group welcomed the new IEG Chairman and expressed their gratitude to the outgoing Chair for his long-term, fruitful work at the IEG. 
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