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1. The 10th meeting of the Market Access Group (MAG) was held on 21 February 2002 in Mexico City, Mexico.  Mr Arnold Jorge from the Department of Foreign Affairs and Trade, Australia, was convenor for the meeting.  Twenty APEC member economies attended the meeting.

ADOPTION OF AGENDA

2. The incoming Convenor welcomed all MAG delegates to the first MAG meeting of 2002.  Special thanks were conveyed to the outgoing MAG Convenor, Ms Ng Kim Neo, who had been in the chair since 1997, for the professional and effective role she had played in managing the work of the MAG and achieving significant outcomes.   

3. The Meeting adopted the annotated agenda which appears as Annex 1.
SUMMARY RECORD OF THE 9TH MEETING OF THE MAG, 17 AUG 2001

4. The Meeting noted the Summary Record of the 9th MAG Meeting (Annex 2), which had been adopted intersessionally.

IMPLEMENTATION OF COLLECTIVE ACTION PLANS ON TARIFF AND NON-TARIFF MEASURES (NTMs)

Tariffs

APEC Tariff Database (TDB)

5. The APEC Secretariat briefed the Meeting on the outcomes of the 9th APEC Economic Leaders’ Meeting and the 13th APEC Ministerial Meeting in Shanghai, October 2001.  A short report on the status of the APEC Tariff Database was also presented.  The Convenor noted the importance of the TDB to business and urged member economies to provide up-to-date information to ensure its continued usefulness.
6. A small number of economies raised outstanding difficulties in providing non-English language information to the TDB, and concern about the technical incompatibility between the TDB and the WTO, which restricted input of data gathered for the WTO IDB into the TDB.  Members of the MAG agreed to provide regular updates on tariff information and annual updates of trade and other agreed data to the APEC TDB – committing to an immediate up-date of the database before the next MAG meeting.
WTO Integrated Database

7. The Convenor reminded members of their collective commitment to provide regular up-to-date tariff and trade data to the WTO Integrated Database (IDB).  The lack of up-to-date data in the IDB could hamper work underway in Geneva in relation to the new WTO round.  The Convenor also encouraged members to provide the WTO with a contact person in capitals for data-related questions, as requested by the WTO last year.  

8. In response, member economies committed to provide the necessary information on a best endeavours basis by the MRT in May 2002.  Members also agreed to encourage relevant domestic agencies responsible for submitting data to provide information by the MRT deadline.  In support, the MAG Convenor undertook to write to the Convenor of the Sub-committee on Customs Procedures (SCCP) to emphasise the importance of providing up-to-date tariff and trade data on the IDB and the effective and efficient management and input of data in the TDB.

Study on APEC Trade and Tariff Data

9. The US provided its third presentation on the results of its follow-up analysis of trade data runs undertaken as part of its APEC Trade and Tariff Data Study.  This analysis focused on five of the top six HS Chapters for APEC exports to non-APEC trading partners.  As in previous analyses undertaken in this study, results illustrated that intra-APEC exports are considerably larger than APEC exports to the rest of the world and have grown at a greater pace over the past decade.  The Meeting acknowledged the relevance and usefulness of the US study and thanked the US for its efforts in this regard.  The US sought MAG members’ views on future directions.  (Annex 3 provides a brief summary of the study findings to date).

Matrix on Free Trade Agreements (FTAs) and Regional Trade Agreements (RTAs)

10. Canada briefed members on the status of its work on the matrix of FTAs and RTAs.  Canada thanked members for their assistance and input, and informed the Meeting that work on the matrix was being finalised.
Non-tariff Measures

Collective Action Plans

11. MAG member economies considered the NTMs section of the proposed MAG work plan and expected outcomes for 2002.  A number of economies had submitted proposals for the rewording of this section of the work plan.  After a lengthy discussion, the Meeting agreed on a final text for the NTMs section incorporating some of member economies comments.  

12. The Convenor reminded members of the contents of the New CAPs for Future Non-tariff Measures Work Program agreed in 2001, and the need to prioritise MAG’s efforts to realise these collective actions.  The Convenor also noted Leaders’ instruction that a mid-term stocktake of progress towards the Bogor Goals be undertaken in 2005.  To this end, MAG would need to review intersessionally its implementation of CAPs.  (CTI has directed that sub-fora employ the review template used by the SCCP in undertaking this work.)

Policy Dialogue on NTMs

13. The Convenor updated the Meeting on the status of a proposal for guest speakers from the WTO and OECD to participate in a MAG trade policy dialogue in order to highlight the importance of providing up-to-date tariff and trade data to the IDB, and to discuss the processes of the new round, particularly as they relate to NTMs and trade facilitation.  Members acknowledged the importance of such a dialogue in the Group’s deliberations on policies and future collective actions on tariffs, NTMs and trade facilitation, ensuring that efforts are complementary to the work of the WTO.  Members endorsed an application to seek BMC funding support for the travel and related costs of inviting guest speakers for the next MAG trade policy dialogue, which will be held back to back with the next MAG meeting in May 2002.

14. The US put forward a proposal for an NTMs and Trade Facilitation Workshop (Annex 4).  The workshop would focus discussions on current international studies on quantifying the effects of NTMs and trade facilitation, and how these works might be applied within APEC, in particular in advancing MAG’s agreed CAPs in these areas.  Members welcomed the broad objective of the proposal, and encouraged the US to further develop it for detailed consideration by MAG.
Report on the Economic Benefits of Trade Facilitation and Development

15. Canada briefed members on a project currently underway on the economic benefits of trade facilitation and development.  A report on the subject would be finalised as a deliverable for Leaders in October.  Canada informed members that the author of the report would be making a presentation to CTI at SOMI.

The Benefits of TILF in APEC

16. Korea presented a progress report on the project ‘The Benefits of TILF in APEC’.  The findings of this two-year project, which will focus on trade facilitation and investment liberalisation research, are scheduled to be released at the 14th APEC Ministerial Meeting in October 2002.  Finding an accurate measure for the impact of trade facilitation on transaction costs will be a major focus of the project.
17. Korea reported that the Korean research team was currently conducting a TILF survey targeting all 21 APEC member economies, in close collaboration with ABAC.  A major component of the survey was a ‘TILF Questionnaire’, which Korea requested all member economies urge their relevant business sectors to complete.
APEC Economies: Breaking Down the Barriers Report (2001)

18. Australia thanked member economies for their input into the report.  The report highlighted wide-ranging regulatory and administrative reforms implemented by APEC economies and their benefits to government, businesses and consumers.  The report has proven useful in (i) identifying and bringing together a range of member economies’ trade facilitation achievements, allowing for positive publicising of successes in this area; (ii) obtaining indicative measures of the benefits accruing from these trade facilitation achievements; and (iii) identifying commonalities in experiences, which contribute to a better understanding of tangible measures that can be undertaken in this area, and providing directions for possible future capacity building efforts.

19. A number of economies indicated their firm support for the outcomes of the report, and the need for concrete follow-up work.  Australia proposed the following:

a. gather additional case studies to further highlight individual economy efforts in trade facilitation;

b. that case studies provided by members include measurable indications of benefits and reductions in transaction costs; and

c. regularising member economies’ provision of case studies (at least 5 economy case studies a year) on a voluntary basis to continue to highlight achievements in trade facilitation.

20. MAG members provided in-principle support for these proposed actions. 

Implementation of Trade Facilitation Principles

21. Members considered how best it could respond to Leaders’ and Ministers’ instructions on Implementing the Trade Facilitation Principles and on achieving the 5% reduction in transaction costs across the APEC region over the next 5 years.  They agreed that MAG could best make a contribution to APEC efforts in trade facilitation through confidence-building and dialogue, and acknowledged that its work on trade facilitation should complement efforts of other APEC sub-fora. 

22. On the 5% reduction in transaction costs, member economies agreed that it was important not to concentrate efforts on a too academic approach of defining the 5% target, but to focus on implementing concrete actions and highlighting achievements on trade facilitation in APEC.  

23. As a contribution to highlighting the achievement of APEC members in trade facilitation, MAG recognised the usefulness of building on its report APEC Economies: Breaking Down the Barriers (2001), through bringing together additional case studies on regulatory and administrative reforms and identifying capacity building work. 

Website on Import Regulations

24. The Convenor reminded members of the value of providing links to import regulations on the MAG website, as an important element of the Group’s business outreach strategy.  Members committed to providing the relevant links to information on trade regulations on the MAG website by the MRT in May 2002.

 BROADENING THE OAA

25. The Meeting considered measures to incorporate Leaders’ call for a broadened OAA that would reflect issues such as the New Economy and Strengthening the Functioning of Markets.  However, in the absence of detailed instructions from CTI and/or specific proposals, MAG was unable to determine an appropriate response.  Members agreed to seek more specific instructions and/or proposals from CTI.

WTO

26. Given the strong support by APEC for the launch of the new round of multilateral negotiations at Doha, Qatar, Members recognised the importance of following through with practical measures that will expedite the progress of the new WTO round.  Australia noted last year’s project which facilitated developing economies participation in WTO industrials processes as an example of how APEC can add value in this regard.

27. In this context, members agreed to a Canadian proposal for member economies to share ‘best practice’ experiences in preparing for WTO negotiations.  Canada undertook to coordinate arrangements for the presentations by volunteer member economies at the next MAG meeting in May 2002.  Members also encouraged the United States to develop its proposal for a workshop on NTMs and trade facilitation.

DEVELOPMENT OF PATHFINDER INITIATIVES

28. The Meeting noted Leaders’ call to consider potential initiatives that could be implemented through the pathfinder approach.   In response, MAG members will endeavour to identify and develop potential pathfinder initiatives.   The United States made a preliminary suggestion that subscription to the ITA might form the basis of a pathfinder initiative.

29. Questions on procedural issues for implementing pathfinder initiatives were raised for which Members agreed to seek further clarification from CTI.

OTHER MATTERS

MAG Website

30. The APEC Secretariat briefed members on efforts to implement the proposed enhancements to the MAG Homepage, as agree by MAGII in May 2001.  So far, an update of the MAG section in the ‘Update of Activities’ of the APEC Secretariat website had been completed; however, work is still underway in hyperlinking contact information based on member’s e-IAP database submissions to the website on import regulations.

31. The APEC Secretariat also provided statistics on MAG Homepage access, as well as a short brief on the updating of the Secretariat’s homepage.

32. PECC apprised the MAG of the task forces and sub-groups that it was establishing to address APEC, WTO and regional trading arrangements, and offered to provide assistance as required.

DOCUMENT ACCESS

33. The Meeting considered the public release of documents tabled at the meeting and agreed by consensus that with the exception of draft documents and preliminary work plans, all documents will be made accessible to the public.  
FUTURE MEETINGS

34. The Meeting noted that the next MAG meeting would be tentatively held in Merida, Mexico, in May 2002.  Mexico will provide details of the timing and place of the meeting when the format for SOMII has been decided.

Convenor 

CTI Market Access Group

	Reference
	Action
	Deadline

	Paragraph 6
	Member economies to provide up-to-date tariff information, as well as trade and other agreed data to the APEC TDB.
	MAGII

	 Paragraph 8
	Member economies to provide regular up-to-date tariff and trade data to the WTO IDB.
	MRT

	Paragraph 8
	Member economies to provide the WTO with a contact person in capitals for data-related questions.
	MRT

	Paragraph 10
	Canada to finalise its matrix on FTAs and RTAs.
	On-going

	Paragraph 12
	Member economies to prioritise collective actions under MAG’s New CAPs for Future Non-tariff Measures Work Program.

Members to review intersessionally MAGs implementation of CAPs.
	On-going

MRT

	Paragraph 13
	Australia to coordinate guest speakers from the WTO and OECD to participate in a MAG trade policy dialogue.
	MAGII

	Paragraph 14
	US to further develop its proposal for a NTMs and Trade Facilitation Workshop.
	MAGII

	Paragraph 21
	Member economies to consider ways of implementing the APEC trade facilitation principles, with the view to reducing transaction costs and building on last year’s Breaking Down the Barriers Report.
	On-going

	Paragraph 24
	Member economies to provide the relevant links to information on trade regulations for posting on the MAG website.
	MRT

	Paragraph 25
	Member economies to consider intersessionally aspects of the MAG work program that are not reflected in the current OAA.

MAG to draft a suggested approach to broadening the OAA.
	Intersessionally/MAGII

CTII


�  Russia was not represented.





