COMMITTEE ON TRADE AND INVESTMENT

SUMMARY RECORD OF THE 11TH MEETING OF 

THE MARKET ACCESS GROUP

19-20 May 2002, Merida, Mexico

1. The 11th meeting of the Market Access Group (MAG) was held on 19-20 May 2002 in Merida, Mexico.  Mr Arnold Jorge from the Department of Foreign Affairs and Trade, Australia, was convenor for the meeting.  

ADOPTION OF AGENDA

2. The Convenor welcomed all MAG delegates to the second MAG meeting of 2002.  A special welcome was conveyed to the new MAG delegates from China, Indonesia, Singapore and Mexico, who were attending their first MAG meeting.   

3. The Meeting adopted the annotated agenda.

SUMMARY RECORD OF THE 10TH MEETING OF THE MAG, 21 FEB 2002

4. The Meeting noted the Summary Record of the 10th MAG Meeting, which had been adopted intersessionally.

IMPLEMENTATION OF COLLECTIVE ACTION PLANS ON TARIFF AND NON-TARIFF MEASURES (NTMs)

Tariffs 

APEC Tariff Database (TDB)

5. The APEC Secretariat presented a detailed brief on the current status of the APEC Tariff Database (TDB).  The report stressed the importance of the TDB to the APEC business community and outlined the efforts to date of member economies to provide tariff data to the database.  The report also highlighted some of the shortcomings of the database, in particular the lack of up-to-date economy data and the need for a uniformed data entry format.  The Convenor noted the importance of the TDB to business and urged member economies to provide up-to-date information to ensure its continued usefulness.
6. In response to member’s commitment at MAG1 in Mexico City to provide up-dated tariff information to the database by MAG2, Mexico informed members that it had submitted its tariff data for 2002, but it had yet to be uploaded onto the website.  Japan also noted that it had submitted its trade data for 2001, and intended to submit its 2002 data by the end of June.  The Convenor urged all member economies to remember their MAG1 commitment and work to provide up-to-date information to the TDB.  The Convenor also undertook to write to the maintainer of the TDB (FedEx) to ensure submitted economy information is uploaded on the database in a timely manner.
WTO Integrated Database

7. In line with member economies commitment at MAG1 to provide the necessary data on a best endeavours basis to the WTO Integrated Database (IDB) by the MRT in May 2002, Mexico, Chile and Hong Kong, China, informed the MAG that they had recently submitted up-to-date data, while New Zealand noted it had provided information on applied rates up to 2001.  Thailand notified members that is was currently translating the relevant data for inclusion on the database.   PNG informed MAG that it was ‘trying its best’ to get the relevant domestic agencies to supply the data.

8. The Convenor reminded members of their collective commitment made at MAG1 to provide regular up-to-date tariff and trade data to the WTO IDB, and encouraged members to continue efforts in this regard. 

Matrix on Free Trade Agreements (FTAs) and Regional Trade Agreements (RTAs)

9. Canada briefed members on the status of its work on the matrix of FTAs and RTAs.  Canada thanked members for their assistance and input, and informed the Meeting that work on the matrix was being finalised.
10. Japan briefed MAG on the scope and content of its agreement with Singapore for a New-Age Economic Partnership (JSEPA).  
Non-tariff Measures

Collective Action Plans

11. A draft MAG CAP Evaluation Table was put to members for consideration by the Convenor.  This evaluation matrix, which had been developed intersessionally, had been drafted in direct response to the Leaders’ call that a mid-term stocktake of progress towards the Bogor Goals be undertaken in 2005.  MAG members endorsed the draft table for presentation to the CTI on condition that the heading ‘Objectives’ in the table be changed to ‘CAP’.  The Convenor undertook to make the agreed change. 

12. Australia presented to MAG its proposal for reference to trade facilitation to be included in the Group’s CAPs.  Member economies agreed that considering the relevance of trade facilitation work to the Group’s ongoing work program, it would be beneficial for the Group’s CAPs to be updated to include a collective action on trade facilitation.  Members agreed the following collective action be added to the Group’s CAPs:

a. pursue a series of seminars/policy discussions on trade facilitation.

Policy Dialogue on NTMs

13. The Convenor briefed the Meeting on the ‘Policy Dialogue on NTMs and Trade Facilitation’ that would be taking place on day two of MAG2.  Guest speakers from the WTO, OECD and PECC had been invited to address and participate in the trade policy dialogue.  The guest speakers had been asked to speak on the importance of providing up-to-date tariff and trade data to the IDB, and to discuss the processes of the new WTO round, particularly as they relate to NTMs and trade facilitation.  Members acknowledged the importance of such a dialogue in the Group’s deliberations on policies and future collective actions on tariffs, NTMs and trade facilitation, ensuring that efforts are complementary to the work of the WTO.

14. The US put forward a proposal for an NTMs and Trade Facilitation Workshop, which was supported by Australia.  The workshop would focus discussions on current international studies on quantifying the effects of NTMs and trade facilitation, and how these studies might be applied within APEC, in particular in advancing MAG’s agreed CAPs in these areas.  Members endorsed the proposal.
Report on the Economic Benefits of Trade Facilitation and Development

15. Canada briefed members on a project currently underway on the economic benefits of trade facilitation and development.  The project specifically aims to develop an economic analysis tool to assist economies identify best value areas for trade facilitation measures.

16. Canada also briefed member economies on preparations for the joint Canada Thailand ‘Workshop on Implementing the APEC Trade Facilitation Principles’.  The workshop had been approved by CTI and dates for the workshop were currently being negotiated.  Canada welcomed input from members on potential participants and speakers for the event.

APEC Economies: Breaking Down the Barriers Report (2001)

17. Australia invited member economies to provide case studies for inclusion in its follow-up report on last year’s ‘APEC Economies: Breaking Down the Barriers Report’.  Australia was keen to gather additional case studies to further highlight individual economy efforts in trade facilitation.  A number of economies indicated their firm support for the outcomes of last year’s report, and the need for concrete follow-up work.  Singapore undertook to check with its domestic Customs Agency to ascertain whether they could contribute a case study for the follow-up report.

18. Canada suggested that any new case studies provided for the follow-up report by economies should also be tabled at the proposed Canada-Thailand trade facilitation workshop in Bangkok.  Member economies agreed. 

Implementation of Trade Facilitation Principles

19. Japan, the US and Hong Kong, China briefed member economies on their various proposals for responding to Leaders’ and Ministers’ instructions on Implementing the Trade Facilitation Principles and on achieving the 5% reduction in transaction costs across the APEC region over the next 5 years.  Members agreed that MAG was well placed to contribute to APEC’s work on trade facilitation, particularly through confidence-building and dialogue, and acknowledged that its work on trade facilitation should complement efforts of other APEC sub-fora. 

20. Canada noted that Hong Kong, China’s new proposed reporting template on Implementation of the APEC Trade Facilitation Principles involved reporting on expected outcomes for business.  Bearing this in mind, Canada suggested that business should be invited to provide input into future seminars and trade policy dialogues.  ABAC had already been invited to comment on the proposed agenda for the joint Canada-Thailand trade facilitation workshop.

BROADENING THE OAA

21. The Meeting considered measures to incorporate Leaders’ call for a broadened OAA that would reflect issues such as the New Economy and Strengthening the Functioning of Markets.  In particular, members discussed a proposal from the CTI Convenor, which recommended specific language for incorporation in the existing OAA.  MAG members endorsed additional language for inclusion in the Tariffs and Non-tariffs measures chapters of the OAA.  Other language on which it was unable to reach consensus was forwarded to CTI for deliberation.  

WTO

22. Canada briefed members on its proposal for member economies to share ‘best practice’ experiences in preparing for WTO negotiations.  Canada undertook to coordinate arrangements for the presentations by volunteer member economies at the next MAG meeting in August 2002.  PNG has already volunteered to make a presentation on this subject at MAG3.  Chile requested that information on topics of discussion, objectives and proposed structure of these presentations be disseminated to members prior to MAG3.
23. The Convenor noted that the scheduled trade policy dialogue to occur on day two of MAG2 would make a significant contribution to APEC efforts in support of the WTO.  
24. Australia informed the Group that it was seeking TILF funding to assist developing economy officials attend a WTO seminar on non-agricultural market access negotiations in Geneva at the end of May.  Canada and PNG expressed their support for the Australian proposal, noting developing economy attendance at the seminar would be a very good use of APEC TILF funds.
25. The Convenor also informed the Group that he would be attending the aforementioned WTO seminar to present a paper on APEC trade facilitation work.  
DEVELOPMENT OF PATHFINDER INITIATIVES

26. The Meeting noted Leaders’ call to consider potential initiatives that could be implemented through the pathfinder approach.   In response, the US briefed members on its proposal for the Information Technology Agreement to be considered as a potential pathfinder.   While consensus was not reached on whether the proposal was going to be a “pathfinder”, MAG encouraged the US to develop the proposal further for potential presentation of the initiative to Senior Officials and Ministers later in the year.

27. Australia noted that much work still needed to be done on pathfinders, and that it intended to follow-up on potential pathfinders intersessionally so that agreement may be reached on some initiatives prior to SOM3.

OTHER MATTERS

MAG Website

28. The APEC Secretariat provided a detailed briefing on the current status of the MAG website.  Members noted that the website was difficult to find on the APEC Secretariat website and also tricky to navigate.  A number of economies expressed concern that information provided to the APEC Secretariat for inclusion on the website had not yet been added.  The US suggested that a useful addition to the website would be software to track who is accessing which website.  The Convenor undertook to write to the APEC Secretariat  to ascertain whether access to the website can be improved.

29. Chile recommended that the Convenor write to the ABAC and SMEWG Chairs respectively informing them of the existence of the MAG website and its potential to assist business and, in particular, SMEs.  The Convenor undertook to write to the respective Chairs.

30. The Convenor outlined his proposal for a MAG electronic newsletter, which would be disseminated to domestic agencies to publicise the work of the Group.  The Convenor requested that all member economies forward to him the names and contact email addresses of likely recipients of the newsletter in domestic economies.   The newsletter would also be posted on the MAG website.  Member economies fully supported this proposal, noting its potential benefit to SMEs.

DOCUMENT ACCESS

31. The Meeting considered the public release of documents tabled at the meeting and agreed by consensus that with the exception of draft documents and preliminary work plans, all documents will be made accessible to the public.  
FUTURE MEETINGS

32. The Meeting noted that the next MAG meeting would be tentatively held in Acapulco, Mexico, in August 2002.  Mexico will provide details of the timing and place of the meeting when the format for SOMIII has been decided.

Convenor 
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	Reference
	Action
	Deadline

	Paragraph 5
	Member economies to provide up-to-date tariff and trade data to the APEC TDB.
	MAGII/ongoing

	Paragraph 6
	Convenor to consult with administrator of the APEC TDB, FedEx, to improve functions of the TDB
	Ongoing

	 Paragraph 8
	Member economies to provide regular up-to-date tariff and trade data to the WTO IDB.
	MRT/ongoing

	Paragraph 9
	Canada to finalise its matrix on FTAs and RTAs.
	On-going

	Paragraph 12
	Members to review implementation of MAG CAPs.
	CTI3/On-going



	Paragraph 14
	US to further develop its proposal for a NTMs and Trade Facilitation Workshop.
	2003

	Paragraph 17
	Member economies to provide quantifiable information for follow-on report to Breaking Down the Barriers.
	MAGIII

	Paragraph 22
	Canada, PNG and other interested member economies will brief on “best practice” domestic consultations on WTO 
	MAGIII/Ongoing

	Paragraph 26
	US to develop its ITA proposal further as a potential pathfinder and for other economies to consider other potential initiatives
	MAGIII/Ongoing

	Paragraph 28
	Member economies to provide the relevant links to information on trade regulations for posting on the MAG website.

Convenor to work with the APEC Secretariat to improve access to the MAG website
	MAGIII/Ongoing

	Paragraph 29
	Convenor to write to ABAC and SMEWG Chairs informing them of the existence and value of the MAG website
	MAGIII/Ongoing

	Paragraph 30
	Convenor to develop a MAG newsletter
	MAGIII/Ongoing
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