COMMITTEE ON TRADE AND INVESTMENT

SUMMARY RECORD OF THE 12TH MEETING OF 

THE MARKET ACCESS GROUP

14 August 2002, Acapulco, Mexico

1. The 12th meeting of the Market Access Group (MAG) was held on 14 August 2002 in Acapulco, Mexico.  Mr Arnold Jorge from the Department of Foreign Affairs and Trade, Australia, was convenor for the meeting.  All APEC member economies except Russia were represented at the meeting.

ADOPTION OF AGENDA

2. The Convenor welcomed MAG delegates to the final MAG meeting of 2002.  A special welcome was conveyed to new MAG delegates who were attending their first MAG meeting.  The Meeting adopted the annotated agenda.

SUMMARY RECORD OF THE 11TH MAG MEETING, 19-20 MAY 2002

3. The Meeting adopted the Summary Record of the 11th MAG Meeting, which had been circulated for comment intersessionally and revised to reflect comments from Members.

IMPLEMENTATION OF COLLECTIVE ACTION PLANS ON TARIFF AND NON-TARIFF MEASURES (NTMs)

Tariffs 

WTO Integrated Database (IDB) and APEC Tariff Database (TDB)

4. The Convenor thanked those member economies that have responded positively to the challenge of providing up-to-date data on the WTO IDB and APEC TDB, and asked if members had anything new to report.  PNG advised that formatting problems had prevented upload of their data so they had provided it on disc to the APEC Secretariat for upload to the APEC TDB and WTO IDB.  Australia advised that updated tariff schedules had been submitted to the WTO for uploading on the IDB and Mexico had submitted updates to the APEC TDB.
5. The APEC Secretariat reported on the current status of the APEC TDB and advised that problems had been experienced in uploading the tariff data provided by Mexico and the Philippines for the TDB due to technical incompatibility.  Efforts were underway to resolve this problem.  There is also a need to increase the compatibility of the APEC TDB with the WTO IDB as the data is currently provided in different formats.  The APEC TDB is currently updated twice a year but Fed Ex has advised that it will upload data upon receipt, subject to final approval from economies to release the data to the public.  
6. The Convenor thanked the APEC Secretariat and Members for their reports and encouraged all member economies to provide updated tariff information to the APEC TDB and WTO IDB on a regular basis to assist business and to support the WTO Doha Round respectively.  
MAG Website

7. Australia proposed that a stand-alone MAG website be created as the current site was difficult to locate on the APEC Secretariat site.  The APEC Secretariat advised that an IT expert had been called in to revise the website and create a bookmark, with the entire MAG website to be revamped to ensure easy access.  

8. The APEC Secretariat reported on the need to regularly update links on the MAG website as some do not work.  There is also considerable variation in the quality of information provided, with only some members (including Australia, Canada, Korea and the US) providing detailed information on import regulations on their websites.  Japan and Hong Kong, China have experienced difficulties in updating links to import regulations, with links yet to be provided for Chile, China, PNG, Russia and Vietnam.  

9. The Convenor noted the importance of keeping the MAG website up-to-date to meet business needs.  Once established, the MAG Newsletter will be a useful tool in keeping business updated of relevant web addresses and information.  The Convenor asked members what information should be available on the website.  Peru suggested that MAG meeting documents slated for public release should be listed on the MAG website.  Members endorsed Peru’s suggestion subject to checking with the APEC Secretariat about the technical requirements.  It was also agreed that the summary reports of MAG meetings (at least that provided to CTI) should be made publicly available once they have been cleared.

10. The Convenor encouraged members to regularly update the information on their import regulations websites to ensure the continued utility and usefulness of the links to the MAG website.

Non-tariff Measures

Collective Action Plans

11. MAG considered the Convenor’s draft evaluation table outlining priorities under the new CAPs which was to be presented at CTI.  Members supported presentation of the evaluation table but agreed that revisions were necessary to reflect the outcomes of today’s meeting.  The Convenor undertook to update the table and to distribute a revised draft to members the next morning.  

12. The Convenor raised the need for MAG’s work agenda to re-focus on non-tariff measures (NTMs) in 2003 to ensure the CAP objectives are met.  The Convenor noted that the NTMs Workshop would make a major contribution and proposed that a consolidated reference document be prepared to bring together all of the work done by APEC fora on NTMs.  The US suggested inviting representatives of the Automotive and Chemical Dialogues and the SME Working Group to brief MAG on their NTM work and improve consultative processes.

13. Following lengthy discussion and clarification of the scope of a reference document on existing and past NTMs work by various APEC subfora, members agreed that such a document could prove to be a useful foundation for further APEC deliberation on the issue.  Members also supported the convening of a NTMs Trade Policy Dialogue for MAG I 2003 to stocktake APEC work on NTMs and devise a way forward.  Representatives of the Automotive and Chemicals Dialogue, the SME Working Group, the Customs Group and PECC would be invited to participate in the TPD.  Australia agreed to take the lead on these two initiatives, with the United States to assist with the TPD.  

NTMs and Trade Facilitation Workshop

14. The APEC Secretariat advised that the BMC had approved this US project with a revised budget of US$137,900.  Approval from SOM and Ministers would be sought before this expenditure was authorised.  

15. The US briefed members on preparations for the workshop which will be held in 2003 and is being jointly organised by the US International Trade Commission and the Australian Productivity Commission.  The advisory board will issue a call for papers at the workshop shortly to identify appropriate experts to present at the workshop on the issues concerning the quantitative assessment of trade policy.  The assistance of APEC member economies is requested in circulating the announcement and proposing experts to participate in the workshop.

16. The Convenor thanked the US for this update and urged members to circulate the call for papers broadly and nominate experts and attendees for the workshop.

Report on the Economic Benefits of Trade Facilitation and Development

17. Canada, Thailand and Hong Kong, China reported on the outcomes of the “Workshop on Implementing the APEC Trade Facilitation Principles” which they co-sponsored.  The workshop was held in Bangkok on 5-6 August 2002 and attracted approximately 100 participants, representing government, industry, international organisations and ABAC.  Twenty APEC member economies were represented, with ten economies also providing speakers.  Thailand noted that the session on customs was a particular highlight and Hong Kong, China noted that the workshop provided a good opportunity to showcase APEC’s work on trade facilitation.

18. Canada briefed members on progress in the preparation of its report on the Economic Benefits of Trade Facilitation and Development.  Canada advised that good results had been achieved in the seven categories covered – port logistics, e-business use, customs procedures, business mobility, regulatory environment, standards harmonisation and administrative professionalism and transparency.  A draft of the report had been circulated to CTI members and Canada would appreciate comments from members.  The report will be launched at the APEC Joint Ministerial Meeting (JMM) in Los Cabos, Mexico in October 2002.

APEC Economies: Breaking Down the Barriers Report (2001)

19. Australia advised that it was progressing its follow-up report to last year’s APEC Economies: Breaking Down the Barriers.  The updated report will consider existing and new case studies of best practice administrative arrangements and quantify the benefits of these trade facilitation activities.  Australia thanked those member economies that had volunteered to provide case studies to further highlight individual economy efforts in trade facilitation and advised that the report will be released at the APEC JMM in Los Cabos, Mexico in October 2002.  

Implementation of Trade Facilitation Principles

20. The Convenor tabled MAG’s progress report to CTI on the implementation of the trade facilitation principles.  Members adopted the report without amendment and agreed that the final be submitted to the CTI.

21. Hong Kong, China provided an update on the Trade Facilitation Action Plan, which was adopted by Ministers at the MRT.  A trade facilitation matrix was adopted at SOM II and sub-fora were to report concrete actions to implement the trade facilitation principles and discuss the reporting format at CTI 3.  

22. Several members reported on the trade facilitation actions they had identified to reduce transaction costs by 5% across the APEC region by 2006.  Hong Kong, China noted that the CAPs detailed the achievements of sub-fora on trade and investment facilitation and observed that individual economy trade facilitation measures could be drawn from their Individual Action Plans (IAPs).  

23. Australia raised the plethora of APEC reporting requirements and questioned the need for specific reporting on trade facilitation measures as they are picked up in other reports, most notably the IAPs.  

24. It was agreed that further discussion of the reporting format and Menu of Options would be deferred to the CTI.  

25. Canada noted that Hong Kong, China’s new proposed reporting template on Implementation of the APEC Trade Facilitation Principles involved reporting on expected outcomes for business.  Bearing this in mind, Canada suggested that business should be invited to provide input into future seminars and trade policy dialogues.  ABAC had already been invited to comment on the proposed agenda for the joint Canada-Thailand trade facilitation workshop.

BROADENING THE OAA

26. MAG confirmed that the revised text it submitted to CTI in May 2002 for inclusion in the Tariffs and Non-tariffs Measures chapters of the OAA is the Group’s final contribution.  Members could not agree on the square bracketed text on the Information Technology Agreement and decided to refer the matter to CTI for decision.  

WTO

Best Practice in Domestic WTO Consultations

27. At MAG 2, members agreed to a Canadian proposal that APEC member economies share ‘best practice’ experiences in preparing for WTO negotiations.  In response, a Trade Policy Dialogue was held at MAG 3, with short presentations delivered by Australia; Canada; Hong Kong, China; Mexico; Papua New Guinea; and the United States.  Short papers on these presentations were provided to MAG members.  
28. New Zealand noted the value of this exercise and volunteered to make a brief presentation on its experience in preparing for WTO negotiations at MAG 1 2003.  
29. The Convenor thanked Australia; Canada; Hong Kong, China; Mexico; Papua New Guinea; and the United States for their presentations and thanked members for their useful comments and insights on this matter.  Other members were encouraged to volunteer to share their experiences with domestic consultations for WTO negotiations at MAG 1 2003.  
WTO Seminar on Market Access

30. BMC gave out-of-session approval to an Australian proposal to sponsor participants from APEC developing economies to attend a WTO Seminar on Market Access in Geneva on 29-31 May 2003.  
31. Hong Kong, China; Mexico; the Philippines; and the MAG Convenor reported on the seminar which covered such issues as tariffs, modalities, databases and non-tariff measures.  The presentation on APEC work on NTMs and trade facilitation proved to be a useful opportunity for WTO members to become a little more aware of APEC efforts in improving market access.  
32. Participants agreed that the seminar had been informative and refreshing and noted the valuable contribution made by APEC to the WTO process.  The Philippines suggested that further assistance was required to build the technical capacity of developing APEC members to enact the Doha Development Agenda.  
33. Members agreed that it was worthwhile to use APEC TILF funds to facilitate the attendance of APEC developing economies at WTO seminars where APEC value could be demonstrated.
34. The Convenor thanked Members for their comments and noted the need for MAG to continue to progress its work on tariffs and non-tariff measures in support of the WTO DDA negotiations.
DEVELOPMENT OF PATHFINDER INITIATIVES

35. Members agreed to defer further discussion on the United States proposal that the WTO Information Technology Agreement be considered a possible pathfinder to CTI.  The Convenor encouraged members to support pathfinder initiatives and suggest new proposals that could be progressed through MAG.  

OTHER MATTERS

MAG Newsletter

36. The Convenor tabled a draft mock-up of the MAG Newsletter for members’ consideration and sought views as to the possible title of the electronic newsletter.  Members supported the draft newsletter and agreed that the newsletter be entitled “MAG-net”.  The Convenor agreed to circulate a final draft of the newsletter after the Los Cabos meetings in October 2002 and requested that all member economies forward the names and contact email addresses of likely recipients of the newsletter in domestic economies.   

Reporting 

37. The Convenor tabled the proposed MAG contributions to various CTI reports and sought comments from members.  The United States, Japan and Hong Kong; China proposed slight changes to some of the documents which were agreed by members.  Subject to these minor amendments, MAG endorsed the Group’s contributions to the various CTI reports and the Convenor thanked members for their comments and support.

38. The Convenor raised the onerous and repetitive nature of many APEC reporting requirements with the same information sought a number of times in different formats.  The Convenor undertook to raise the duplication of reporting requirements in CTI.

DOCUMENT ACCESS

39. The Meeting considered the public release of documents tabled at the meeting and agreed by consensus that following minor amendments and consideration by CTI, all documents will be made accessible to the public except Document 9:  Mexico’s Presentation on its Domestic WTO Consultation process and Document 11: Draft MAG Newsletter.  
FUTURE MEETINGS

40. The Convenor noted that the next MAG meeting would be held in Chiang Rai, Thailand on 14-15 February 2003, with Thailand to confirm the meeting arrangements in due course.  The Convenor thanked Mexico for its successful hosting of the three MAG meetings in 2002.  

Convenor 

CTI Market Access Group

	Reference
	Action
	Deadline

	Paragraph 6
	Member economies to provide regular up-to-date tariff and trade data to the WTO IDB and APEC TDB.
	Ongoing

	Paragraph 9
	APEC Secretariat to oversee revamp of the MAG website and ensure MAG meeting documents and MAG meeting summary reports are linked to the MAG website
	On-going

	Paragraph 10
	Member economies to regularly update their import regulations information and links to the MAG website
	Ongoing

	Paragraph 12
	Australia, assisted by the United States, to prepare a NTMs reference document and organise a NTMs Trade Policy Dialogue
	MAG 1 2003



	Paragraph 16
	US to continue preparations for a NTMs and Trade Facilitation Workshop and member economies to circulate the call for papers and nominate experts and attendees for the workshop.
	2003

	Paragraphs 28-29
	New Zealand and other interested member economies will brief on “best practice” domestic consultations on WTO 
	MAG 1 2003 

	Paragraph 36
	Convenor to prepare a MAG Newsletter with member economies to forward the names and contact email addresses of likely newsletters recipients
	End of 2002


