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1. The First Senior Officials Meeting (SOM I) for the Fourteenth APEC Ministerial Meeting was convened in Mexico City, Mexico on 27-28 February 2002. Senior Officials from Australia; Brunei Darussalam; Canada; Chile; the People’s Republic of China; Hong Kong, China; Indonesia; Japan; the Republic of Korea; Malaysia; Mexico; New Zealand; Papua New Guinea; Peru; the Republic of the Philippines; Russia; Singapore; Chinese Taipei; Thailand; the United States and Viet Nam participated in the Meeting. The Chairs of the SOM Sub-Committee on Economic and Technical Cooperation (ESC), Committee on Trade and Investment (CTI) and Economic Committee (EC) were present. The Vice-Chair of the Budget and Management Committee (BMC) was present too. The APEC Secretariat also attended. Representatives from ASEAN Secretariat and PECC were also present as observers. The list of principal delegates appears as Annex.

2.
The Minister of the Economy of Mexico, Dr. Luis Ernesto Derbez, officially inaugurated SOM I. Minister Derbez recalled the theme proposed for APEC 2002: “Expanding the Benefits of Cooperation for Economic Growth and Development - Implementing the Vision”, which embodies the following priorities:

· Promote the implementation of appropriate trade, investment and financial policies that foster growth and take advantage of the new economy;
· Continue building capacities to reap the benefits of development, placing special emphasis on the promotion of small and medium enterprises and micro-enterprises; and

· Continue making of APEC a relevant forum for people by fostering greater participation from youth and women, by stepping up our efforts in communicating the benefits of globalisation; and by continuing the improvement of the functioning of APEC.

3.
Dr. Derbez also stressed that the core element of APEC 2002 will be “Implementing the Vision” and encouraged members to strengthen joint efforts towards the achievement of concrete deliverables for the benefit of the APEC community.

I
Chair’s Opening Remarks

4.
The Meeting was chaired by Dr. Gerardo Traslosheros, Director General for Multilateral and Asian Affairs, Ministry of the Economy of Mexico. The Chair welcomed Mr. David Mulroney of Canada, Mr. Li Baodong of China, Mr. Akira Miwa of Japan, Amb. Kim Kwang-dong of Korea, Mr. Eduardo Ramos of Mexico, Amb. Tarcicius Eri of Papua New Guinea, Mr. Evgeny Makarov of  Russia, Mr. Heng Swee Keat of Singapore, and Amb. Piamsak Milintachinda, Deputy Executive Director of the APEC Secretariat from Thailand, who joined the SOM for the first time.

II
Adoption of Agenda
5.
The draft annotated Agenda was approved and is attached as Annex 

III
Business Arrangements
6.
The Chair briefed Senior Officials on the arrangements for the Meeting.

IV
Key Outcomes of the SOM Retreat
7.
SOM Chair informed on the key outcomes of the retreat during which Senior Officials held fruitful discussions on the implementation of last year’s Leaders’ and Ministers’ directives and endorsed the 2001 Tasking Statement. 

8.
The SOM Chair briefed the Meeting on the deliberations concerning a number of elements of the Shanghai Accord namely: Broadening and updating of OAA, pathfinder initiatives and trade policies for the New Economy.
9.
During the retreat an exchange of views on possible ways to improve the functioning of the APEC Secretariat also took place. 

V
Shanghai Accord

1. Broadening and updating of OAA

10.
SOM discussed different possible approaches to broaden the OAA to reflect fundamental changes in the global economy since Osaka, such as the development of the New Economy and the Strengthening the Functioning of Markets, as instructed by Leaders.

11.
SOM provided guidance to CTI, ESC and other Fora on the broadening of the OAA and requested them to submit a report on progress made, by SOM II. It also requested that Fora identify issues not already encompassed in work programs and consider how these might be incorporated in the OAA.  Senior Officials agreed that this should focus on New Economy and Strengthening the Functioning of Markets issues as indicated in the Shanghai Accord. SOM took note of the tabled Australian matrix, which identified the main components of the e-APEC Strategy that were not already reflected in the OAA.

12.
SOM noted the APEC Secretariat had also prepared a list of documents for further thought on including Strengthening the Functioning of Markets in the OAA.


2.   Pathfinder Initiatives

13. Senior Officials recognized that pathfinder initiatives are not a new concept, and should be developed in a manner consistent with accepted APEC principles
 and practices.

14.
SOM outlined the elements to be contained in a pathfinder initiative as envisaged in the Shanghai Accord, such as defined objectives, consensus-based decision making and a framework for implementation that will allow APEC work to be more systematic.

15.
The Meeting noted proposals on possible pathfinders and requested Fora to continue to work on identifying and developing possible pathfinder initiatives. The Meeting also stressed the importance of capacity building for its proper implementation. 

16.
SOM tasked the APEC sub-Fora to continue considering possible pathfinder initiatives as an outcome of APEC 2002 for presentation to Leaders and Ministers. 
3. Trade Policies for the New Economy
17.
Senior Officials discussed a proposed template on ways to exchange information on the three possible areas stated in the Shanghai Accord (liberalization of services, adherence to tariff and intellectual property regimes). 
18.
Taking into consideration the time line set in Leader’s instructions to report on exchange of information by mid 2002, SOM asked member economies to provide comments on the template by 18 March, after consultation of member economies with the internal relevant agencies.

19.
On developing targets by the Ministerial Meeting in 2002, SOM reiterated that capacity building should be considered to improve performance. 

VI
Implementation of the Counter-Terrorism Statement

20.
The Meeting exchanged views on the measures taken by individual member economies and relevant APEC Fora in implementing Leaders’ Counter-Terrorism Statement and underscored the need to strengthen on-going collective efforts on counter-terrorism in order to ensure substantive response to the Leaders’ Statement. SOM agreed that efforts should concentrate on areas such as: the suppression of the financing of terrorism, energy security, customs, transportation, telecommunications, health and tourism efforts and consideration should be given to the role that the private sector can play in counter-terrorism, creating tools and mechanisms which could bring positive results for a safe economic and social environment. SOM highlighted the link between counter-terrorism efforts and economic stability and emphasized that APEC’s trade facilitation agenda and its efforts to improve immigration and customs security were not mutually exclusive, and both goals should be pursued simultaneously.

21.
SOM endorsed the proposal for the APEC Secretariat to prepare an interim progress report on the implementation of the Counter-Terrorism Statement for the consideration. SOM II so as to be presented to Ministers Responsible for Trade. The report to Leaders should be finalized by SOM III. 

VII
Activities of APEC Fora

1. Committee on Trade and Investment (CTI)

1.1 Strengthening the multilateral trading system

22.
SOM congratulated China and Chinese Taipei as new members of WTO and expressed support for the accession processes of Russia and Viet Nam.

23.
SOM welcomed the successful launching of the Doha Development Agenda during the Fourth Ministerial Conference of WTO last November. Recognizing that negotiations should be conducted in Geneva, SOM reaffirmed APEC’s commitment to contribute to the successful completion of the Doha Development Agenda. It was also recognized that it will be important that APEC Leaders and Ministers work to maintain the high momentum that will be essential for an early and successful conclusion of the Doha Development Agenda. SOM also welcomed that Mexico will host the WTO Fifth Ministerial Conference and expressed its support for the success of that Meeting. 
24.
Consistent with that commitment, the meeting acknowledged the role played by Canada and Japan in realizing the objectives of the APEC WTO Capacity Building Strategic Plan. SOM also recognized the importance of WTO capacity building on new issues, such as the “Singapore issues”. SOM agreed to invite the ADB, the WTO Secretariat and the World Bank to the next meeting of the WTO Capacity Building Group in August 2002. The meeting also expressed its appreciation for the efforts made by Japan on the preparation of a series of economy matrices that will describe all WTO-related capacity building programs offered by APEC economies to other APEC economies. SOM encouraged member economies to provide all relevant information required to complete these matrices by April 15, 2002. The completed matrices will be a very useful tool for the coordination of Doha-related capacity building in the APEC region, and will be submitted to the MRT meeting as an APEC contribution to the work program of the WTO. SOM also noted that Japan and Canada will work on a project to make the information contained in these matrices available on the internet.

25.
SOM recognized the role that APEC could play in building confidence in the WTO Doha Development Agenda. SOM was briefed by Mexico on a proposal to hold informal dialogues on the Singapore Issues of the Doha Development Agenda, in particular investment and competition, in the framework of the CTI Trade Policy Dialogue. SOM asked Mexico to coordinate the preparation of the dialogue in consultation with member economies and the CTI, including content, format, and participants.

1.2  Individual Action Plans

26.
SOM approved the Secretariat’s proposed list of IAP Peer Review Teams for Mexico and Japan as well as the timeline for their IAP Peer Review Process. SOM welcomed the offers made by Canada and Thailand to submit their IAPs for revision at SOM I in 2003 and by Korea at SOM III in 2003. SOM Chair encouraged other member economies to volunteer for IAP Peer Review.

27.
SOM considered Leaders’ instructions to pursue the implementation of transparency principles and report progress in IAPs by 2002. Senior Official recognized that the transparency element is already incorporated in the reporting templates of several IAP chapters, and for that reason SOM encouraged member economies to consider expanding the reports in these sections (if not done) to include specific actions relating to the transparency principles embodied in instruments adopted by APEC.

28.
SOM also considered the importance of helping developing economies make progress towards openness and transparency, and underlined the significance of cooperation on e-government for achieving this objective. In this connection, SOM welcomed the High-Level Meeting Symposium on e-Government to be hosted by Korea on 2-5 July 2002.

29.
Senior Officials commended Australia for its proposal to improve and update the BizAPEC website, incorporating increased interlinking with the e-IAP website, and looked forward to continued close cooperation with the CTI and the APEC Secretariat.

30.
SOM agreed to the following timetable for the submission of IAPs in 2002:

1 May 2002 
Member economies to submit their Preliminary Plans for Improvements for 2002, using the agreed format (the format will be circulated by the APEC Secretariat in electronic form). The submission should be made to the SOM Chair on electronic form, copied to the APEC Secretariat. After receiving all submissions, the SOM Chair will present a report to the Meeting of Ministers Responsible for Trade in May 2002.

20 September 2002
Member economies to upload the final version of their IAPs using the agreed chapter templates to the e-IAP website. SOM Chair will compile a summary report to the Ministerial Meeting in October 2002.

1.3  Collective Action Plans

31.
CTI Chair briefed Senior Officials on its 2002 Work Program on CAPs. The Meeting further instructed CTI to continue to give priority in its 2002 work program to producing tangible deliverables relevant to the business sector in CAPS, as envisaged in the OAA.

32.
Senior Officials expressed their gratitude to Japan for the effort made in putting forward the proposal on the establishment of the APEC IPR Service Centre Network and expect to hear on updates by SOM II. SOM requested CTI to instruct the IPEG to further study and analyze this proposal and to examine how to enhance information exchange as an aid to enforcement, including Japan’s proposal and any contributions from APEC members.

33.
SOM thanked the efforts made by all member economies on the completion of CAPs and commended China for joining the APEC Business Travel Card Scheme.

34.
The Meeting took note on the need for a balanced level of participants attending capacity building activities organized by CTI and its sub-Fora.

1.4  Trade Facilitation 

35.
CTI briefed the Meeting on the outcomes of the discussion during CTI meeting on how to take forward APEC’s work on Trade Facilitation in accordance to the Shanghai Accord. These outcomes were the result of gathering proposals from Canada; Hong Kong, China; Japan, Thailand and the United States.

36.
CTI informed the Meeting in the following Committee broad agreements:

(a) CTI sub-fora should develop result-oriented work plans in conjunction with the private sector to create specific outcomes for businesses;

(b) Member economies and CTI sub-fora should identify concrete actions and measures;

(c) Individual Action Plans and IAP Peer Review should be considered as an important element for the progress in trade facilitation;

(d) Continuous dialogue between member economies and business sector to come up with actions and measures; and

(e) Member economies should stress the importance of capacity building for the trade facilitation process.

37.
SOM thanked CTI and member economies for the hard work in reaching an agreement on the work program to implement the Trade Facilitation Principles. The Meeting recognized that consensus is yet to be reached on details regarding the different possibilities to be used as the calculating method for transaction costs across the APEC region.

38.
Taking into consideration several on-going initiatives, including the study of “The Economic Impact of Trade Facilitation Measures: A Development Perspective” by Canada, the World Bank and the Institute for International Economics; Australia’s project on “Breaking Down the Barriers”; and the proposed seminar by the US on quantitative methods for assessing non-tariff measures, Senior Officials agreed to give further thoughts on the methodology to be adopted to implement the Trade Facilitation Principles and will come back on this item of the agenda by SOM II.

39.
SOM approved that member economies should put more efforts in capacity building within the implementation of Trade Facilitation Principles. In this regard, the Meeting commended Thailand and Canada for the proposal to hold a seminar in 2002, on the implementation of APEC Trade Facilitation Principles.

1.5 Follow-up on Automotive and Chemical Dialogues

40.
SOM took note on the preparation for the 4th Automotive Dialogue and the 1st Chemical Dialogue to be held in Singapore on 16-20 April and Merida on 22-23 May, respectively, and commended Australia and the US for their efforts in leading these Dialogues.

41.
Senior Officials welcomed the decision made by the Automotive Dialogue to embark on an informal peer review discussion process. SOM applauded the US offer to be the first reviewed under this process and encouraged other economies to do so too.

42.
SOM agreed with the CTI’s recommendation of not reporting separately on the remaining work of other early voluntary sectoral liberalization (EVSL), considering that work has been undertaken by mainstream activities of CTI and its sub-fora.

2.
Ecotech Sub-Committee (ESC)

2.1
Work Program of the ESC

43.
SOM welcomed Ambassador Escala from Peru as the new ESC Chair and Mrs. Rosario Manalo from the Philippines as the Vice-Chair.  SOM endorsed the 2002 ESC Work Program noting that it reflected the ESC’s desire not only to report on progress and outcomes of key directives by Ministers and Leaders, but also to pay more attention to coordination and management, and engagement with the broader community.  SOM approved the request by the ESC to invite the Director-General of UNIDO as a guest speaker at the ESC meeting in May.

44.
SOM noted that the GEI had established a task force to examine which of its activities could be carried out by related Fora or what other work could form the basis for a re-energised group.  SOM expressed hope that the dialogue on economic infrastructure at the Joint Fora could assist the process.

45.
SOM welcomed Thailand’s proposal for a workshop on Ecotech and noted that Mexico was exploring the possibility of hosting it this year.

2.2
Review of Ecotech Sub-Committee's role and mandate

46.
The ESC Chair reported that the ESC was in the process of examining its role and mandate, based on a comprehensive paper prepared by New Zealand.  The ESC so far had agreed that the current mandate was broad enough for the Sub-Committee to carry out its work tasked by Ministers, but more focus should be placed on its implementation. Avoiding the duplication of efforts and tasks among APEC Fora, ‘Ecotech for the purposes of the ESC´s work should be taken to mean all economic and technical cooperation activities undertaken under the APEC umbrella and not be limited to work that flowed from Part II of the OAA.The ESC planned to meet with the Chairs and Lead Shepherds of APEC Fora from time to time to establish better coordination on APEC Ecotech activities and to play a catalytical role in attracting external funding for Ecotech projects.  The ESC, however, decided against taking a direct role in project formulation or endorsing/ranking Working Group projects.  SOM noted that there were several pending matters relating to the ESC’s role which would be considered further at the next ESC meeting in May.

2.3
Ecotech Action Plans

47.
SOM was advised that with Indonesia’s submission of its EAP in January 2002, seventeen EAPs on the HRD theme had been submitted.  SOM noted the preliminary review of EAPs by China and encouraged the ESC to further refine the EAP, drawing on the experience and lessons learned in the pilot phase. SOM welcomed the intention of the ESC to develop a framework for assessing the present pilot phase. SOM welcomed the offer by the HRDWG to evaluate the EAPs that had been submitted.

3.
Economic Committee (EC)

48.
SOM extended its welcome to Professor Choong-Yong Ahn of Korea as the new EC Chair.

49. The EC Chair briefed the Meeting on the Committee’s Work Program for 2002. The EC has four core research projects as major deliverables this year, namely:  (1) 2002 APEC Economic Outlook; (2) the New Economy; (3) Benefits of TILF; and (4) Implementation Plan for KBE Recommendations. 

50.
Taking note of EC’s Work Program for 2002, SOM commended EC for the impressive amount of work that it is doing and encouraged EC to continue its hard work.

51.
The Meeting noted that several of EC’s research projects entail establishing working linkages with other APEC Fora. The EC was encouraged to further strengthen said linkages such as those with the APEC Finance Ministers’ Process.

52.
SOM welcomed the APEC Secretariat’s offer to participate in the preparation of Chapter 1 of the 2003 APEC Economic Outlook report.

53.
The Meeting noted and welcomed Thailand’s offer to coordinate the preparation of Chapter 2 of the 2003 APEC Economic Outlook report.  The Meeting noted the new arrangement which require more involvement of the APEC Secretariat in preparing the APEC Economic Outlook.

54.
Noting that the success of Mexico’s initiative on micro-banking depends to a great extent on inputs from member economies, the latter were reminded of the importance of timely submission of their inputs.

4.
Budget and Management Committee (BMC)

55.
The BMC Vice-Chair Ms. Flavia Farinetti, briefed the Meeting on the work of the BMC Annex  . The Meeting noted that BMC had approved one CTI project – A Review of Cross – Border Mergers and Acquisitions (CTI 29/2002T). SOM also endorsed the BMC’s recommendation to approve the project on IAP Peer Review Process.

56.
SOM noted that the forthcoming BMC meeting on 10-11 April 2002 would consider funding for other urgent projects and that all urgent project proposals for consideration during the Meeting should be endorsed by relevant Fora and received by the Secretariat by Monday 18 March 2002. SOM agreed that only truly urgent projects should be put forward and considered, including inter-sessionally. 

57.
SOM requested that BMC develop a long-term strategy for the funding under the TILF Special Account, noting with concern the reduced level of reserves in this account. Japan, the sole contributor to the account to date, advised that it might be difficult to continue its contribution at the present level and therefore appealed to other member economies to provide contributions to the account.

58.
 The Meeting welcomed the BMC’s plan to further improve the Guidelines on APEC Project Management, noting that this would be further discussed at the Joint Fora Meeting on 1 March 2002. SOM urged the BMC to integrate management issues into its work program on an ongoing basis.
5.
Working Groups

59.
SOM took note of the reports of the Agricultural Technical Cooperation Working Group (ATC), the Energy Working Group (EWG), the Human Resources Development Working Group (HRD), the Telecommunications and Information Working Group (TEL), the Trade Promotion Working Group (TP) and the Transportation Working Group (TPT). 

60.
SOM approved the request from Pakistan for guest status in the FWG, with effect until the end of 2003.

61.
SOM approved, with effect until the end of 2004, the request from Colombia for renewal of guest status in the TEL and the proposal by the TEL to renew the guest status of:

· the Asia Pacific Telecommunity (APT);

· the International Telecommunication Union (ITU);

· the Asia Oceania Electronic Marketplace Association (AOEMA); and

· the Asia Pacific Laboratory Accreditation Centre (APLAC).   
62.
SOM emphasized the urgent need to appoint a Lead Shepherd to the Industrial Science and Technology Working Group (IST) and welcomed the planned meeting of the IST to address this issue in April, most likely at the APEC Secretariat in Singapore.

6.
Task Forces

6.1
SOM Ad Hoc Advisory Group on Gender Integration

63.
The Chair of AGGI briefed the Meeting on the 2002 AGGI Work Plan and its recommendations. SOM endorsed the Work Plan and the recommendations. SOM commended the AGGI for its hard work to ensure gender integration in APEC and in the preparation for the 2nd Ministerial Meeting on Women. SOM also noted the project proposed by Korea on fostering SMEs and micro-businesses through IT Capacity Building for Women, as an input to the Ministerial Meeting.

6.2
Steering Group on E-Commerce

64.
SOM welcomed the Report of the Co-Chairs of the Electronic Commerce Steering Group (ECSG) on implementation of its 2002 Work Plan and the outcomes of the ECSG Forum on Privacy. SOM welcomed the potential ECSG deliverables for 2002, including the delivery of paperless trading IAPs to the MRT and AMM, the development of a set of On-line Consumer Protection Principles, the review and update of the 1998 APEC Blueprint for Action on Electronic Commerce, and a possible pathfinder initiative on streamlining cross border flows of goods through e-commerce, among others. SOM also welcomed China’s proposal on organizing an APEC E-Commerce Fair in June 2003 in Yantai, China and encouraged wide participation of member economies in this event. 
6.3
Ad Hoc e-APEC Task Force and Implementation of the e-APEC Strategy for the New Economy

65.
SOM endorsed the e-APEC Task Force (eATF) Chair’s Report to the SOM describing the eATF’s work plan to elaborate and deliver a report to the AMM and/or AELM via SOM on highlights and priorities in the implementation of the e-APEC Strategy, based on an information gathering exercise involving member economies and APEC Fora. The eATF will also deliver interim reports on the implementation of the e-APEC Strategy to SOM II, the MRT and other appropriate sectoral ministerial meetings. SOM also noted that Mexico will explore the possibility of organizing an IT event at the 2002 CEO Summit.

VIII.
Other activities and initiatives

1.
Strengthening the Functioning of Markets

66.
Senior Officials underlined Leaders’ instructions in the Shanghai Accord that the OAA must be broadened to reflect fundamental changes in the global economy including strengthening the functioning of markets. 

67.
SOM thanked Peru for the report provided on behalf of the CPD Convenor on progress made regarding the cooperative initiative on regulatory reform jointly undertaken with OECD and on future plans on workshops to be organized within this cooperative initiative. SOM encouraged the CPD to continue to develop an understanding on competition policy and laws within APEC economies and their domestic constituencies to foster a culture of competition.

68.
Senior Officials took note of the work undertaken by the Strengthening Economic Legal Infrastructure Coordinating Group under the leadership of Japan, and thanked Australia for the report on Intensive Training of Commercial Law projects.

2.
Other New Economy Initiatives

69.
Chinese Taipei reported on its proposal for the Phase II initiative of Transforming Digital Divide into Digital Opportunities, with urgent APEC TILF funding application. Thailand, Indonesia and Mexico indicated their willingness to co-host the relevant training activities. SOM took note of Chinese Taipei’s report and member economies were encouraged to send comments to Chinese Taipei by 8 March 2002. 

70.
The Meeting also took note of the progress reports on other New Economy initiatives including Korea’s Empowering People with Disabilities through IT Usage, and the APEC High-Level Symposium on E-Government.

3.
Other Ecotech Issues

3.1
Implementation of Human Capacity Building/Beijing Initiative

71.
SOM welcomed China’s briefing on the progress of the follow-up project to the Beijing Initiative, the HCB Promotion Program, and encouraged members to participate fully in and make contributions to the program.  SOM agreed to further explore collaborative opportunities in APEC and with stakeholders in translating the shared vision into actions.

3.2
Human Capacity Building Strategy for the New Economy

72.
SOM commended the HCBCG Chair for overseeing the successful completion of the Human Capacity Building Strategy for the New Economy and endorsed the strategy for submission to Ministers.

3.3
APEC Food System

73.
SOM Chair presented his paper on Continued Implementation of AFS Recommendations for 2002. SOM took note of the letter from ABAC’s Chair encouraging Senior Officials to take action on their previous recommendations, and to do so, in the context of finding a structure within APEC, that would take responsibility to implement the AFS in the accelerated manner Leaders had called for. The Meeting endorsed the recommendations contained in the SOM Chair’s paper.  With respect to the proposal to include the AFS as a separate chapter in the IAPs, SOM decided to consider the issue at SOM II. The US indicated that the World Agricultural Forum, is to be held in cooperation with APEC on the margins of SOM III. 

3.4
Biotechnology

74.
SOM welcomed the report on the outcome of the High-Level Policy Dialogue on Agricultural Biotechnology held on the margins of SOM I. SOM noted that issues facing policy-makers are complex and much broader than those addressed at the technical level. SOM noted most economies found the Dialogue useful and productive in exploring the problems and opportunities of biotechnology for agricultural and food security in the region, while some economies pointed out that the ATCWG and/or SOM can deal with the issues discussed in this dialogue. SOM encouraged inter-sessional consultations on the agenda and modalities for the next Policy Dialogue to be held if agreement on them can be reached. Provided the agreement of member economies to hold another Dialogue, SOM also welcomed Thailand’s offer to host it in 2003,.

3.5
Infectious Disease

75.
US presented the report on “APEC Infectious Disease Initiative” prepared by the ISTWG. 

76.
SOM took note of the report which addresses HIV/AIDS and other infections diseases, and considered the areas for implementing initiatives. 

77.
SOM noted the Initiative had set priorities for dealing with emerging infectious diseases within the Asia Pacific region.  

78.
SOM requested the ISTWG to report in the future about the outcome of projects implementing Infectious Diseases Initiative. 

3.6
High Level Meeting on Micro-Enterprises

79.
SOM took note of the report by Mexico on the preparation of the High Level Meeting on Micro-Enterprises (HLMME), which will be held on 18-19 July 2002 in Guanajuato, Mexico. 

80. Mexico encouraged all economies to participate in the Preparatory Workshop for the HLMME, and urged economies to provide the name of experts, who will be involved in the Workshop to be held on April 8, 2002, in Mexico City.

81.
Australia briefed the Meeting on the project proposal of a study on the Contribution of Small Business, (including Micro-Enterprises) to Trade in the APEC Region. SOM endorsed the project in principle and requested that comments be sent to Australia by 8 March 2002.  SOM also agreed to submit the proposal, once finalized, as an urgent project, to the BMC for consideration.

3.7
Micro, Small and Medium Enterprises

82.
The Chair of Small and Medium enterprises Working Group (SMEWG) briefed the Meeting on the Group’s preliminary plan on the deepening and enhancement of the SPAN placing special emphasis on micro-enterprises, which would be further developed in the next SMWG meeting in April 2002. 

83.
SOM welcomed the “Cooperation Program of Funding Environment area under Evolving Cooperation Initiative for SME and New Business Support” as a new project led by Japan, and encouraged all economies to implement cooperation projects based on this program.

3.8
The APEC Education Foundation and the APEC Consortium on Cyber Education Cooperation

84.
SOM took note of the reports of the APEC Education Foundation and the APEC Consortium on Cyber Education Cooperation concerning their recent activities and 2002 Work Programs. SOM also took note of the Foundation’s possible role in activities arising from the e-APEC strategy and Human Capacity Building strategy for the New Economy, and recognized the need to look at this together with existing APEC activities in order to create synergies. SOM also encouraged further participation and interest in the work of the Foundation.

3.9
APEC School Networking

85.
SOM welcomed Thailand’s concept paper on Sister Schools Networking and encouraged all economies to work closely with Thailand on developing this proposal further. 

4.
Other Economic Issues

4.1 Interaction with the Finance Ministers’ Process

86.
The Finance Deputies representative briefed the Meeting on the Work Program and meeting schedule for the Finance Ministers Process.  The agenda of the Process will focus on combating the financing of terrorism and money laundering, improving domestic savings for economic development, and continuing financial and fiscal reforms. The Finance Deputies representative noted that these issues should not only be reflected in the Joint Ministerial Statement of the Finance Ministers, but also in the APEC Leaders’ Declaration.  Regarding enhanced interaction with SOM, the representative welcomed the participation of the SOM Chair in events of the Process. He advised that in order to build upon a number of existing synergies between the two processes, the Finance Ministers Process is interested in greater coordination with the SOM.

87.
Some economies expressed concern over some of the proposals contained in the document titled “The Ways to Ensure Better Interaction between the SOM Process and the Finance Ministers’ Process”. The Finance Deputies representative clarified that the document was prepared during the meeting of the Technical Working Group of the Finance Ministers Process. He reminded that the Process is an independent one, and emphasized that all APEC bodies are committed to respond to our Leaders and that efforts must be open and flexible to achieve the best results.
88.
The SOM Chair underscored the need of closer ties with the Finance Ministers’ Process, emphasizing the importance of attaining sinergies between the two processes. He commended transparency in this approach to ensure that the elements in the Leaders’ Declaration be recognized by all relevant ministries to guarantee their implementation. Senior Officials agreed to continue the discussion. 

89.
SOM was briefed by China of the progress made on the APEC Finance and Development Program (AFDP) launched by Leaders in Shanghai last year, and encouraged member economies to support and actively participate in the activities of AFDP. 
4.2
Social Impact of the Crisis

90.
Korea and Thailand briefed the Meeting on the proposal of the plan for establishing the Virtual Capacity Building Network (VCBN) on Social Safety Net, which was endorsed by SOM and Ministers last year. It was reported that Korea and Thailand will co-host the international meeting to address specific capacity building issues on the social safety net which is scheduled to take place in July 2002 in Korea.
IX
Interaction with the Community

1. Dialogue with ABAC

91.
SOM welcomed the ABAC Chair, Mr. Javier Prieto, and commended ABAC´s work plan for 2002 and its theme of “Sharing Development to reinforce Global Security”.

92.
ABAC Chair informed the Meeting on the three ABAC meetings that will take place before their Dialogue with Leaders. The first meeting took place on 9-10 February, in Vancouver, the second meeting will be held in May in Sydney and the third one in August in Hong Kong, China.

93.
The Meeting was also informed on ABAC’s intention to focus on implementing previous recommendations. SOM welcomed their decision to develop a White Paper that will summarize ABAC’s recommendations to Leaders in time for the May 2002 MRT Meeting. The idea of a matrix tracking APEC’s responsiveness to ABAC’s recommendations was acknowledged.

94.
SOM also took note of ABAC´s proposal to develop a flagship trans-Pacific multimodal transportation corridor project to be included in ABAC’s recommendations to Leaders in 2002.

95.
Senior Officials noted the US proposal to discuss the White Paper at SOM II and to encourage the Joint Fora to consider the recommendations from ABAC. 

2.
Communications and Outreach Strategy

96.
SOM took note of the APEC Secretariat's progress report and implementation program for the Communications and Outreach Strategy, and welcomed the Australian Communication Training Workshops which are being conducted during 2002. SOM noted the essential role of member economies in contributing to the effective execution of the strategy and urged all member economies to participate actively in the Communications and Outreach Focus Session - to be conducted immediately following the Joint Fora Meeting on 1 March 2002 - which would concentrate on the important task of developing key messages for APEC.  

3.
Young Leaders

97.
SOM thanked Mexico for the briefing on preparations for the APEC Young Leaders and Entrepreneurs Forum on Business Development with Social Responsibility to be held in Monterrey, Mexico on 9-13 September 2002, and encouraged full participation from member economies.  SOM noted that Mexico will hold a Preparatory Meeting at the margin of SOM II and encouraged members to attend.

4.
APEC Dialogue on Globalization and Shared Prosperity

98.
The SOM Chair informed the meeting on the details of the proposed APEC Dialogue on Globalization and Shared Prosperity, which will be held on 26 May 2002 in Merida, Mexico. 

99.
The SOM Chair expressed appreciation for the comments of the program that has been received thus far, and stated that these comments would be accommodated in drafting the final program of the dialogue.

100.
The SOM Chair also requested member economies to submit at the earliest possible time the list of potential participants (Senior Official plus 5) from the academic and business sector, interested groups and government representatives, in order to extend an invitation to them. 

X
Sectoral Ministerial Meetings in 2002

101.
Korea briefed the Meeting on the preparation for the First Ocean Related Ministerial Meeting to be held on 25-26 April 2002 in Seoul, Korea. SOM underscored the significance of the meeting for enhancing APEC’s work in the marine and fisheries cooperation. SOM encouraged full participation of Ocean Related Ministers from member economies.

102.
SOM welcomed the report by China on preparations for the 5th APEC Ministerial Meeting on the Telecommunications and Information Industry, to be held in Shanghai, China during 29-31 May 2002. SOM took note of the proposed theme for the meeting “Leveraging Digital Opportunities to Promote Common Development” and the proposed sub-themes for discussion, which are: information communications infrastructure; telecommunication policies and market regulation; information communication and network security, and human resources and capacity building. The Meeting will adopt the Shanghai Declaration and Shanghai Action Plan. 

103.
Mexico briefed the Meeting on the preparations for the Meeting of Ministers Responsible for Trade to be held in Puerto Vallarta on 29-30 May 2002.  SOM noted that an important part of the meeting will be devoted to the discussion of trade policy issues, such as APEC trade and investment liberalization and facilitation process, the Doha Development Agenda of WTO, and the new economy.
104.
SOM welcomed the report by the Ministry of Tourism of Mexico on the preparations for the 2nd Tourism Ministerial Meeting to be held in Manzanillo, Mexico on 3-6 July 2002. SOM took note that the main focus of the meeting will be: ‘Tourism Small and Medium Enterprises in the APEC Region’.

105.
Mexico briefed SOM on the preparations for the 5th Meeting of the APEC Energy Ministers to be held in Mexico City on the 22-23 July 2002.  SOM welcomed the Ministry of Energy of Mexico briefing on the advances of this event resulted from the Steering Committee, which met today for the first time. The Steering Committee will meet again in May and June. SOM took note that the 5th APEC Energy Ministerial Meeting will consist of two elements: the ministerial encounter and an energy business forum. This will be the first Ministerial meeting where dialogue between Ministers and business will form part of the Ministerial agenda. 

106.
SOM took note of the report by Mexico on the preparations for the 9th SME Ministerial Meeting and the associated Business Forum and Exhibition to be held in Acapulco, Mexico on 24-25 August 2002.

107. SOM welcomed the report from the preparatory workshop for the Second Ministerial Meeting on Women held on 26 February 2002, and took note of the report by Mexico on the preparations for the 2nd APEC Ministerial Meeting on Women to be held in Mexico on 28-29 September 2002. SOM also took note of the themes: Advancing Women’s Economic Interests and Opportunities in the New Economy, with particular regard to women’s entrepreneurship, micro enterprises and the impact of trade liberalization on women.

108.
SOM took note of Peru’s briefing on the 3rd APEC Transportation Ministerial Meeting to be held in Lima on May 7-9 2002. It may be recalled that this was postponed last 3-5 October 2001 in view of the events of September 11.

XI
Management Issues

1.
Report by the Executive Director of the APEC Secretariat

109. The Executive Director of the APEC Secretariat presented his report on the Secretariat’s work in supporting APEC process. SOM endorsed the Secretariat’s Operational Plan for 2002.

110.
SOM welcomed the proposal from the Executive Director on improving the functioning of the Secretariat and exchanged views on it and other broader management issues. SOM asked the Secretariat to further develop the proposal keeping in mind the comments made by the Senior Officials, including the possibility of hiring a professional General Manager and feasibility of reinvigorating Secretariat’s research and analysis function, and report back at SOM II. The Executive Director requested Senior Officials to provide further comments and suggestions, and encouraged member economies to support the Secretariat’s work in this area, including by providing professional advice. SOM acknowledged with satisfaction the Executive Director’s intention concerning ISO 9001 Certification. 

2.
Joint Fora Meeting

111.
SOM Chair briefed the Meeting on the purpose and arrangements for the Joint Fora Meeting on 1 March 2002. SOM welcomed the intention to expand the scope of the Joint Fora Meeting to further increase substance and interaction. As APEC activities expand and resources are limited, emphasis should be made on management, greater coordination and efficiency. The Chair informed that the agenda for the Joint Fora Meeting was structured to guarantee a clear understanding of the expected deliverables and ensure that all participants in the APEC process work in a unified manner with the fullest cooperation from Fora.

3.
Non-Member Participation in APEC Fora 

112.
SOM exchanged views on how to implement the instruction from APEC Ministers on participation issues. It was agreed that Canada would prepare draft revised guidelines for the consideration of SOM in May. 

XII
Other matters

1.
Update from Official Observers

113.
ASEAN Secretariat updated the meeting highlighting the outcomes of the 7th ASEAN Summit, particularly on the consequences of the economic slowdown, the roadmap for ASEAN integration, the Declaration on HIV/AIDS and the development of an ASEAN/China FTA.

114.
PECC updated the meeting on the activities of PECC including its 14th General Meeting held in Hong Kong, China last November. The new Chair of PECC Mr Pehin Lim Jock Seng, APEC SOM Chair in 2000, welcomed the opportunity for further collaboration with APEC.

115.
Both statements appear at Annexes.
2.
Briefing on Future Meetings in Mexico

116.
Mexico briefed the Meeting on the arrangements for SOM II to be held in Merida on 17-25 May 2002.

117.
SOM was informed by Thailand on the change of dates for the informal SOM, Ministerial and Leaders’ meetings in 2003 as follows: Informal SOM – 24–25 November; arrival of Ministers – 26 November; APEC Ministers’ Meeting – 27-28 November; arrival of Leaders’ – 29 November; APEC Economic Leaders’ Meeting – 30 November – 1 December. 

3.
Classification of Documents

118.
SOM endorsed for public release the documentation identified in Annex.

XIII
Adoption of Chair’s Summary Report

119.
The Summary Conclusions were adopted on the basis of consultations with all member economies.

�	Comprehensiveness, WTO-consistency, comparability, non-discrimination, transparency, standstill, simultaneous start, continuos process, differentiated timetables, flexibility, cooperation and consensus-based decision making.
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