SUMMARY CONCLUSIONS OF

THE SECOND SENIOR OFFICIALS MEETING (SOM II)
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MERIDA, MEXICO

24-25 MAY 2002
1.
The Second Senior Officials Meeting (SOM II) for the Fourteenth APEC Ministerial Meeting was convened in Merida, Mexico on 25-26 May 2002. Senior Officials from Australia; Brunei Darussalam; Canada; Chile; the People’s Republic of China; Hong Kong, China; Indonesia; Japan; the Republic of Korea; Malaysia; Mexico; New Zealand; Papua New Guinea; Peru; the Republic of the Philippines; Russia; Singapore; Chinese Taipei; Thailand; the United States and Viet Nam participated in the Meeting. The Chairs of the Committee on Trade and Investment (CTI), Economic Committee (EC), Budget and Management Committee (BMC), and the Acting Chair of the SOM Sub-Committee on Economic and Technical Cooperation (ESC) were present. The APEC Secretariat also attended. Representatives from ASEAN Secretariat, PECC and PIF were also present as observers. The list of principal delegates appears as Annex 1.
I
Chair’s Opening Remarks 
2.
The Meeting was chaired by Dr. Gerardo Traslosheros, Director General for Multilateral and Asian Affairs, Ministry of the Economy of Mexico, whose opening remarks are included in Annex 2.
II
Adoption of Agenda 
3.
The draft annotated Agenda was approved with minor amendments and the approved annotated Agenda is attached as Annex 3.

III
Business Arrangements 
4.
The Chair briefed Senior Officials on the arrangements for the Meeting.

IV
Key Outcomes of the SOM Retreat 
5.
Senior Officials had a fruitful discussion on issues related to the functioning and process of APEC, including the interaction between the SOM and the Finance Ministers Process, improvement of the functioning of the APEC Secretariat, role and mandate of the ESC, guidelines for non-member participation in APEC fora and the format of the 14th Ministerial Meeting to be held in Los Cabos.

6.
Senior Officials also discussed a number of trade related areas in advance of the MRT Meeting and possible deliverables for 2002, including transparency principles, trade policies for the New Economy, trade facilitation, broadening of the OAA and pathfinder initiatives, as well as specific areas of action in light of ABAC’s pre-report to MRT.

V 
Activities of APEC Fora

1. Committee on Trade and Investment (CTI) 

Annex 4

1.1 Strengthening the Multilateral Trading System

7.
SOM agreed that APEC’s commitment to strengthen the multilateral trading system, in particular to meet the mandate and schedules of the Doha  Development Agenda (DDA), remains an issue of the highest priority. SOM noted the concerns expressed over the slow progress in Geneva on substantial issues. Concerns were also raised with regard to the effects of protectionism on APEC economies and it was agreed that WTO negotiations offer the best opportunity to address protectionism on a global basis.

8.
SOM agreed that APEC should review progress of WTO negotiations at Ministerial meetings to provide a political push to ensure that DDA negotiations are concluded by January 2005. In this regard, SOM agreed that the MRT would be an excellent opportunity for APEC Ministers to send a strong and clear political message underlining their commitment towards a successful conclusion of the new round of negotiations and to use APEC’s resources to further the DDA work program in concrete ways.

9.
SOM acknowledged that the continued administration of capacity building and trade-related technical assistance to developing economies are key elements in engaging them in the full and effective implementation of the WTO Agreements and in the DDA including Singapore issues. SOM encouraged CTI and its sub-fora to develop WTO related capacity building projects using TILF funding. In this connection, SOM welcomed the progress achieved in the implementation of APEC Strategic Plan on WTO-related Capacity Building and thanked Canada and Japan for leading the effort to catalogue work in this area.  SOM noted that for capacity building to be effective, it would be important to develop tailor-made projects to address specific needs of developing economies and expressed that capacity building should be a demand-driven process. Annex 5
10.
SOM welcomed the completion of economy matrices describing all WTO-related capacity programs provided to APEC developing economies by other APEC economies as a possible contribution to the Work Program of the WTO, and agreed to launch a website to house the information from the matrices in the near future. SOM viewed that regional and bilateral organizations could play an important role in APEC’s capacity building efforts. It welcomed the WTO Capacity Building Group’s collaboration with the Asian Development Bank in this regard, and encouraged the establishment of cooperative links with WTO, the World Bank and other international and regional organizations. Annexes 6, 7 and  8.
11.
SOM also welcomed the involvement of bilateral development agencies from Canada, Japan, Korea, New Zealand and the United States, in projects aimed at supporting the objectives of APEC’s Strategic Plan for WTO Capacity Building.

12.
SOM commended CTI for the successful half-day Trade Policy Dialogue on the “Doha Development Agenda Mandate on the Relationship between Trade and Investment”, and also noted the key coordination role played by Mexico in this event. The meeting recognized that such trade policy dialogues constitute an important activity in APEC to build confidence in DDA issues. In this regard, SOM supported the proposals to convene future APEC discussion and trade policy dialogues on competition policy and trade facilitation, as well as the relationship between environmental issues and trade. The need to continue with confidence building work on the DDA, was stressed including the development of practical projects that can help to advance the DDA negotiating agenda in areas such as trade environment as well as WTO rules issues.

13.
SOM took note of ABAC’s proposal  that APEC economies develop a concerted plan of action to support the DDA.

14.
SOM took note of the report by the Executive Director of the APEC Secretariat on his participation in the Geneva Week for Non-Resident Members and Observers held on 21-26 April. The Executive Director of the APEC Secretariat also briefed the Meeting on the information he obtained concerning WTO’s planned capacity building activities and his attendance at the Seminar on Regionalism and the WTO. Annex 9.
1.2 Implementation of the Shanghai Accord

a)
Broadening and updating of OAA-Part I
15.
SOM welcomed the progress made by CTI and its sub-fora in broadening of the OAA Part I and agreed to present CTI’s consolidated text to MRT as the interim report provided for in the Shanghai Accord. Senior Officials noted that some additional elements may still need to be included in Part I of the OAA, and tasked the CTI to continue considering these elements, with the objective of presenting a full report to Ministers in October.

b)
Pathfinder Initiatives
16.
The CTI Chair updated the Meeting on the discussion undertaken by its sub-fora to identify possible pathfinder initiatives. Senior Officials encouraged CTI to keep up the work on the identification of pathfinder initiatives as well as to start the implementation of some already identified with the intention of providing significant achievements to Leaders in October.

c)
Trade Policies for the New Economy

17.
SOM thanked the CTI Chair for the report on the exchange trade policy information on the status of liberalization of services, and adherence to tariff and intellectual property regimes. The Meeting  also thanked the United States for preparing  the reporting template, as well as the thirteen economies that submitted their information. Senior Officials encouraged those eight economies that have not yet provided the completed template to do so promptly, in order to completely fulfill Leaders’ instructions to undertake by mid-2002 an exchange of appropriate trade policy information. SOM agreed to report to MRT on the status of the exchange of information undertaken.

18.
Regarding the  development of targets for the adoption of appropriate trade policies for the New Economy, SOM recognized that further discussion is needed for which work will be carried out inter-sessionally and get back to this agenda item by SOM III.

d)
Transparency Principles
19.
SOM discussed the Unites States’ proposal on an APEC Transparency Accord, taking into account Leaders’ instructions to Ministers to pursue the implementation of APEC’s agreed transparency principles. Senior Officials agreed to continue discussions on this proposal and to return to the subject at SOM III with the intention of presenting a report to Ministers and Leaders in October. Annex 10.
e)
Trade Facilitation
20.
CTI reported on the progress made by its sub-fora in implementing the APEC Trade Facilitation Principles.

21.
The Meeting also endorsed the framework for APEC Trade Facilitation Action Plan to be submitted to MRT including the schedule for implementation, as agreed by CTI. SOM showed appreciation for the contributions made by Japan and the United States for developing the framework, and also thanked Hong Kong, China for preparing the reporting format for sub-fora that forms part of the Trade Facilitation Action Plan. SOM noted that individual economies and sub-fora will begin work inter-sessionally to identify a menu of concrete actions and measures by SOM III so as to meet Leaders’ instruction in the Shanghai Accord. Annex 11.
22.
SOM thanked Canada; Hong Kong, China; and Thailand for the preparations for a two-day Workshop on Implementing APEC Trade Facilitation Principles to be held in August in Bangkok, and emphasized the need to put more efforts in capacity building to implement the Trade Facilitation Principles. The Meeting acknowledged Canada’s request to foster ABAC’s participation in APEC activities including the above mentioned Workshop on Implementing APEC Trade Facilitation Principles.

23.
SOM welcomed Chinese Taipei’s initiative “Toward Cross-Border Paperless Trading Environment–Actions for Trade Facilitation”, co-sponsored by Australia; Hong Kong, China; Japan; Singapore, and encouraged further actions to reach APEC’s paperless trading goal. Annex 12.
1.3 Individual Action Plans 

24.
The Meeting noted the APEC Secretariat’s progresses report on the IAP peer review processes and the issues raised in the report for Senior Officials’ consideration. Annex 13.
25.
SOM reviewed the progress for IAP peer reviews of Mexico and Japan and was satisfied with the overall progress to date. There was general support for allotting an extra day for the peer reviews at SOM III in 2002 to ensure active participation of Senior Officials and experts in TILF-issue areas, as well as for posting Review Teams’ reports on the APEC website for public viewing. Taking into account the dates for the visit of the Review Team to Japan, Senior Officials agreed to allow some flexibility regarding the timeline for the circulation of its draft Study Report on Japan’s IAP to Japan and other member economies.

26.
SOM exchanged views on how future IAP peer reviews should be scheduled in order to respond to Leaders’ call to undertake by 2005 a mid-term stocktake of the overall progress towards the Bogor goals upon completion of the review cycle involving all volunteer economies. SOM asked the APEC Secretariat to continue inter-sessional consultation with member economies on the remaining issues with a view to reaching a consensus at SOM III in 2002.

27.
SOM welcomed the offers of Hong Kong, China to submit its IAPs for review in 2003, as well as those of Chile and Peru in 2004. Annex 14.
28.
Senior Officials endorsed the SOM Chair’s report on member economies’ 2002 IAPs Preliminary Plans of Improvements to be presented at the MRT meeting. Annexes 15 and 16.
1.4 Collective Action Plans

29.
SOM endorsed the CTI’s Chair report on CAPs, including a forecast of TILF deliverables in 2002, as well as the review and evaluation of CAP implementation and its effectiveness in achieving Bogor goals. SOM tasked CTI to intensify its work on CAPs with a view to increasing their relevance for the business sector and bringing credible outcomes on trade in the region.

30.

SOM took note of Japan’s proposal to establish an APEC Intellectual Property Rights Service Center Network that had been discussed at the IPEG meeting, while recognizing that further technical consideration needs to be given. Senior Officials asked CTI to instruct IPEG to continue working on this matter in close consultation with Japan and report to SOM.

 Annex 17.
1.5 Follow-up on Automotive and Chemical Dialogues

31.
SOM appreciated Australia’s report on the outcomes of the Fourth Automotive Dialogue and applauded the decision made by the Dialogue to embark on an informal peer review discussion process. Officials commended the United States for being the first economy to be reviewed under this process and welcomed Japan and Korea for their offer to undergo a similar peer discussion. Annex 18.
32.
Senior Officials thanked Australia for its excellent performance as the Automotive Dialogue’s Chair for the last four years and welcomed Indonesia as the incoming Chair.

33.
On the First Chemical Dialogue, Senior Officials took note and welcomed the report of the Dialogue and thanked the United States for its work as Chair and appreciated Malaysia’s offer to be the co-Chair on the industry side. Annex 19.
34.
The Meeting recognized the suggestion on adopting and implementing the Globally Harmonized System on hazard classification and labeling of chemicals on a voluntary basis by 2006, as a contribution to APEC trade facilitation goals as envisaged in the Shanghai Accord. Senior Officials also took note of the planned pilot projects on GHS training with the intention to fast track GHS implementation.

2. ECOTECH Sub-Committee (ESC)

2.1 Work Program of the ESC

35.
SOM thanked ESC acting Chair for the report and endorsed the APEC Secretariat work program on evaluation, including development of best practices and guidelines to assist APEC fora to design projects that incorporate outcome measurements. In developing the framework for evaluating specific projects or programs, the meeting agreed that the Secretariat will consult with the CTI and other fora responsible for those projects or programs. Annex 20.
36.
SOM agreed to recommend to Ministers that the GEI is no longer a viable forum and should be disbanded. SOM approved the transfer of responsibility for the Regional Integration for Sustainable Economies (RISE) project to the ESC. It noted that the ESC will be giving consideration to and making recommendations on the appropriate discharge of other infrastructure-related mandates and how best exchanges with other fora on cross-cutting infrastructure issues might be facilitated.

2.2 Review of ECOTECH Sub-Committee’s Role and Mandate 
37.
SOM noted that recommendations relating to the ESC’s role and mandate were much more complicated than envisaged. It asked the ESC and the CTI to consult with each other on areas of possible ambiguity and report to SOM III, so that the matter could be considered further. Annex 21.
38.
There was no consensus however, on the recommendation to rename the ESC at this stage as SOM wished to reflect further on the implications that the change of name would bring.

2.3 Broadening and updating of OAA-Part II 
39.
SOM noted the ESC report on progress in the broadening of the OAA Part II by relevant Working Groups.

2.4
ECOTECH Action Plans 
40.
SOM noted the discussion in the ESC on the Ecotech Action Plan including the divergent views on them. SOM agreed that there is a need to further clarify the concept and purpose of the EAP and to better define the objectives and needs of intended users. SOM noted that the EAP was in its first year of the two-year pilot phase and looked to the evaluation results to enable it to consider how best to move forward. SOM encouraged those members that had not submitted their EAPs to do so.

41.
SOM encouraged member economies and relevant fora to conduct further consultations and discussions with a view to improving the EAP template on the basis of the proposed framework.

42.
SOM also welcomed the creation of an Experts Group within the HRDWG aiming to develop a framework for assessing EAPs. SOM urged the HRDWG to make further achievements on this aspect and report to next SOM.

3. Economic Committee

43.

The SOM Chair invited the EC Chair, Professor Choong-Yong Ahn of Korea to present his report. Annex 22.
44.
The EC Chair briefed the Meeting on progress achieved in the Committee’s Work Program for 2002, which includes four core research projects as major deliverables for this year, namely: (1) 2002 APEC Economic Outlook; (2) A study on the Benefits of TILF (3) Implementation Plan for KBE Recommendations and (4) the New Economy project. All of these reports will be submitted to the 14th Ministerial Meeting.

45.
During the meeting a video presentation of the prototype for the Knowledge Clearing House website, was also shown. Annex 23
46.

The Meeting noted that several of EC’s research projects involved working linkages with other APEC fora. The Meeting commended the EC on its intention to further strengthen such linkages and to extend cooperation with the APEC Finance Ministers’ Process.
47.
At the Meeting it was reminded that Mexico will be hosting the Symposium on Microbanking Development, Regulation and Supervision in the Asia-Pacific Region from 25-26 July 2002 in Mexico City. Members of national microbanking communities, academics and practitioners from all member economies were encouraged to attend. 

48.

SOM thanked EC for its presentation and reiterated its support for the work program that had been outlined for the year.

4. Budget and Management Committee
49.

SOM congratulated Mr. Yang Yafei for his Chairmanship of the BMC and welcomed the report of that Committee. The meeting endorsed the recommendations and decisions of the BMC contained in the Chair's report. Annex 24.
5. Working Groups 

Annex 25.

50.

SOM took note of the APEC fora reports on the following meetings: 20th TPT, 25th TEL (Annex 26) , 14th TP, 14th SME (Annex 27) 22nd IST ( Annex 28), and 24th HRD Annex 29).
51.

SOM welcomed the progress of the ISTWG and felt encouraged that the management and functioning of the Working Group is on track again. SOM also thanked Indonesia for taking up the leadership of this Working Group and all other economies whose efforts made this progress possible.

52.

SOM approved the request of the TEL to accept the invitation of the European Electronic Signatures Standards Initiative (EESSI) to participate in its multinational workshop. 

6. Task Forces

6.1 SOM Ad Hoc Advisory Group on Gender Integration 
53.
SOM thanked the Chair of AGGI and commended the work and the outcomes of the AGGI during these last years, on  the implementation of the Framework for the Integration of Women in APEC. Annex 30.
54.
SOM noted the report and endorsed all the recommendations, including the development of the Gender Focal Point Network (GFPN) as a cost effective mechanism to make better use of existing resources. SOM encouraged all fora that have not yet designated a gender focal point to do so. Annex 31.
55.
SOM endorsed the study on the Economic Contribution of Women in APEC Economies: the Need for Sex-disaggregated Data, as a SOM project. SOM urged members to encourage officials to respond by June 20th to the AGGI gender survey questionnaire, which has been sent to them electronically to assist gender awareness and integration in the current APEC context.


6.2 Steering Group on E-Commerce

56.
SOM welcomed the paperless trading IAPs submitted by nine economies and encouraged other member economies to submit theirs as soon as possible. SOM welcomed the Preliminary Report on Implementation of IAPs on Paperless Trading  and endorsed its submission to the MRT.  SOM approved the APEC Secretariat hosting the paperless trading IAPs on the e-IAP website.

57.
China briefed SOM on its preparations for the APEC e-Commerce Fair, which will be held in Yantai, China in April 2003.  SOM appreciated the efforts made by China and considered that the APEC e-Commerce Fair would play a positive role in the implementation of the e-APEC Strategy for the New Economy. SOM called on all member economies to encourage wide participation on this event by government officials and by the business and academic communities.

6.3 Ad Hoc e-APEC Task Force and Implementation of the e-APEC Strategy for the New Economy
58.
SOM welcomed the Preliminary Report on the Implementation of the e-APEC Strategy and agreed to submit it to the MRT for information. SOM looks forward to considering the final report  by SOM III as a deliverable for the AMM and AELM. Annex 33.
VI
Other Activities and Initiatives

1. Implementation of the Counter-Terrorism Statement

59.
SOM thanked the APEC Secretariat for the Interim Report on Implementation of the Leaders’ Statement on Counter-Terrorism and agreed to submit the report and a brief executive summary to the MRT for consideration. SOM exchanged views on the content of the interim report and urged member economies and fora that have yet to provide information to assist the APEC Secretariat in preparing a comprehensive final report. The final report should be drafted in a communications oriented manner. SOM engaged in a broad discussion on counter-terrorism and trade facilitation and its effects on business, which should be framed for further debate. Annexes 34 and 35.
2.
Strengthening the Functioning of Markets

Annex 36.


60.
SOM commended Peru for the report provided on the progress of the Cooperative Initiative on Regulatory Reform jointly undertaken with OECD and on future plans for this initiative. The Meeting thanked Mexico for hosting the 2nd Workshop on Regulatory Reform last April. Annex 37.
61.
SOM welcomed the preparation of the Second APEC Symposium on Strengthening Economic and Legal Infrastructure organized by Japan, Australia and Indonesia. Senior Officials also thanked Australia for the report on Intensive Training of Commercial Law projects and emphasized the relevance of Strengthening Economic and Legal Infrastructure as a crucial element within sustained economic development. Annex 38.
62.
SOM thanked Japan for the report on the outcomes of Cooperation Program on SME and New Business Support initiative and highlighted the role of SME and New Business to contribute to economic growth. The Meeting encouraged further work on information- sharing and capacity building on SME and New Business. Annex 39.
63.
The Meeting endorsed Chinese Taipei’s proposal on the realization of a “Symposium on Best Practices Guidelines for Enhancing Women Entrepreneurship and Start-up Companies”, and took note that this event is an outcome to be reported at the APEC Ministerial Meeting on Women to be held in Mexico on 21-22 September 2002. Annex 40.
3. Other New Economy Initiatives

64.
SOM endorsed the proposal for the joint APEC-OECD Forum on the Digital Economy, and Chinese Taipei’s proposal for Fostering IT Schools for the Information Age. Annexes 41 and 42.
65.
SOM also took note of the progress reports on other New Economy issues, including Transforming the Digital Divide into a Digital Opportunity Phase II (Chinese Taipei) (Annex 43), Empowering People with Disabilities through IT Usage (Korea) (Annex 44), and APEC High Level Symposium on E-Government (Korea) (Annex 45). The meeting noted the importance of collaboration among these initiatives in order to realize synergies.

4.
Other ECOTECH Issues

4.1
Implementation of Human Capacity Building Promotion Program

66.
SOM congratulated the progress made in the implementation of the Human Capacity Building  Promotion Program (HCBPP) and noted 650 trainees from 15 member economies had participated in the first on-line training courses. SOM also noted that the second phase of the HCBPP would start in October 2002 and encouraged member economies to continue to recommend IT candidates to attend the training program. Annex 46
67.
SOM noted the Cyber forum of the HCBPP was open to member economies and called for member economies to make use of the forum to exchange views and discuss policies concerning HCB.
4.2
APEC Food System

68.
SOM exchanged views on the inclusion of a chapter on the implementation of the APEC Food System in IAPs. The meeting thanked New Zealand for preparing an illustrative chapter on the basis of New Zealand’s IAP. SOM noted the discussion on this item and the momentum being built towards concurrence in this direction. Annex 47.
69.
SOM noted the convening of the World Agricultural Forum in Guadalajara, Mexico in September and also noted that the United States encouraged the participation of all member economies in this event. Annex 48.
4.3 Biotechnology
70.
SOM noted the proposed themes of the next Biotechnology Dialogue and welcomed progress towards the development of the  agenda  and encouraged member economies to come forward with ideas for inclusion in the agenda.

71.
SOM welcomed Thailand’s willingness to host the next Biotechnology Dialogue on the margins of SOM I in 2003, to be held if the agreement on the agenda and modalities is reached. SOM also welcomed Chinese Taipei’s plan to hold a workshop on biotechnology this year.

4.4 Infectious Disease

72.
SOM took note of the progress report on Implementing APEC Infectious Disease Strategy carried out by ISTWG and encouraged related APEC fora to implement the initiative. SOM also welcomed the United States initiative to look into possible APEC cooperation in bio-life sciences and looked forward to a report on this by SOM III.
4.5 High Level Meeting on Micro-Enterprises

73.
SOM took note of the report by Mexico on the result of the Workshop that took place in Mexico City, on 8 April 2002 in preparation of the High Level Meeting on Micro-Enterprises, to be held in Guanajuato, Mexico on 18-19 July 2002. SOM thanked all member economies who participated in the Workshop. Annexes 49 and 50.
74.
SOM welcomed Australia’s report on the study Small Business and Trade in APEC prepared for the MRT and noted the relevance of the key findings to the High Level Meeting on Micro-enterprises. 

4.6 The APEC Education Foundation and the APEC Consortium on Cyber Education Co-operation

75.
SOM welcomed the report by the APEC Education Foundation and the APEC Consortium on Cyber Education Co-operation presentation. The meeting encouraged members to build upon and establish linkages between APEC activities. Annexes 51 and 52.
4.7 APEC School Networking

76.
SOM welcomed Thailand's briefing on the project “APEC Sister Schools Networking” and encouraged members to explore potential linkages with other APEC activities and fora. SOM acknowledged Thailand’s leading efforts and the advances made in the project, and hoped to be kept regularly informed of its progress. Annex 53.
5.
Other Economic Issues

5.1 Interaction with the Finance Ministers’ Process

77.
The Finance Ministers’ Process (FMP) representative briefed SOM on the Finance Deputies Meeting in Washington, D.C. on 22 April 2002, where three main policy themes were discussed: combating the financing of terrorism and money laundering; improving the allocation of domestic savings for economic development; and advancing pending fiscal and financial reforms. The FMP representative also reported that the Finance Technical Working Group will meet next month in Oaxaca. She noted that the two processes share issues of common concern, including collaboration on electronic financial transaction systems; social safety nets; and corporate governance in the financial sector.
78.
SOM Chair noted that interaction with the FMP had been discussed at the Senior Officials’ Retreat. He noted that there are many important initiatives where both processes can create synergies, and noted that involvement of the APEC Secretariat in supporting the FMP is taking place for the first time, helping to bring the two processes closer together.

79.
SOM welcomed China’s briefing on the progress of the APEC Finance and Development Program (AFDP) and noted with appreciation that a forum on APEC Finance and Development would be held on 26 May 2002. Annex 54.
5.2 Social Impact of the Crisis

80.
Korea and Thailand briefed the Meeting on the progress of the establishment of the Social Safety Nets Capacity Building Network (SSN CBN). It was also reported that Thailand will host the Preparatory Workshop for the International Meeting on the Social Safety Nets in 

June 2002, in Bangkok, Thailand, while Korea will host the International Meeting in Seoul, Korea in July 2002. SOM thanked Korea and Thailand and took note of the report. Annex 55.
VII
Interaction with the Community


1.   Dialogue with ABAC 
81.
SOM thanked the ABAC representative for the report on its recently-concluded meeting held in Sydney on 15 May 2002, where ABAC finalized the pre-report to be presented to MRT.

82.
A brief summary of the pre-report was presented, emphasizing the need to present a concerted plan of action by APEC to support the Doha Development Agenda, micro-finance as a promoter of entrepreneurship for SMEs, reinforcement of global security through the strengthening of customs procedures, technology application and mobility of business people, as well as monitoring of IAPs.

83.

Senior Officials acknowledged the need to increase communication between the ABAC and the APEC processes, for which they decided to instruct the Executive Director of the APEC Secretariat to attend the third ABAC meeting to be held in Hong Kong, China in August. SOM also considered ways in which closer consultation between the ABAC and APEC processes could be attained.

84.
Senior Officials gave consideration to the pre-report and agreed to further instruct APEC fora to review the pre-report to identify the recommendations that could be implemented under their line of work.

85.
On the proposal to develop a flagship trans-pacific multimodal transportation corridor model project, the Meeting requested more substantive information in order to further consult with capitals.

2. Communications and Outreach Strategy

86.
SOM welcomed the APEC Secretariat’s report on activities relating to implementation of the APEC Communications and Outreach Strategy and encouraged member economies to continue to support and contribute to the implementation process. SOM commended Australia’s input through its sponsorship of the Communications Skills Training Workshop series, part two which was conducted in the margins of SOM II  with the support from the APEC Secretariat and New Zealand. Annex 56.
3.   Young Leaders
87.
SOM thanked the Mexican Youth Institute for its report and welcomed the outcomes of the preparatory workshop held on 23 May 2002, for the 2002 APEC Young Leaders and Entrepreneurs Forum on Business Development with Social Responsibility, to be held on 9-13 September 2002. SOM encouraged member economies to ensure full participation in this event and commended the preparatory work. Annexes 57 and 58.
4. APEC Dialogue on Globalisation and Shared Prosperity

88.
SOM took note on the preparation for the Dialogue on Globalization and Shared Prosperity to be held in Merida, on May 26 2002 and commended Mexico for its efforts in hosting this dialogue.


5.
Dialogue with APEC Study Centres International Consortium (ASCIC)

89.
SOM welcomed the report from the ASCIC Chair and the attendance of representatives from APEC International Assessment Network, The Foundation for Development Cooperation, Center for Strategic and International Studies, Institute of Developing Economies/JETRO. SOM exchanged views on the contents of the presentations and noted that more frequent encounters of this nature are welcome in order to assist APEC in framing and shaping its thinking on the future of APEC. SOM noted the importance of having in place, by Los Cabos, a systematic approach for monitoring and assessing the work of APEC.

90.
SOM acknowledged the ASCIC representatives comments on ECOTECH and the efficiency needed for APEC to allow implementation of initiatives. This is consistent with APEC’s 2002 approach to develop a culture of implementation in APEC, which is being named as the three A’s mechanism: accountability, action and assessment, as tools to restore credibility in APEC. SOM called for a closer cooperation relationship among APEC Study Centres of member economies.

91.
SOM welcomed the establishment of the China APEC Academy, as a follow up action of the Beijing Initiative on Human Capacity Building. Annex 59.
VIII
Sectoral Ministerial Meetings in 2002
1. Korea

92.
Korea reported the outcome of the First APEC’s Ocean-related Ministerial Meeting held on 25-26 April 2002 in Seoul, Korea. The achievement of the meeting was the adoption of Seoul Oceans Declaration. The Ministerial Meeting also concluded APEC contribution to the World Summit on Sustainable Development.

2. China

93.
China informed the meeting on the latest progress in preparation for the 5th APEC Ministerial Meeting on the Telecommunications and Information Industry to be held in Shanghai, China during 29-31 May 2002. Under the proposed theme “Leveraging Digital Opportunities to Promote Common Development”, the meeting aims to adopt the Shanghai Declaration and Program of Action. SOM welcomed China’s briefing and took note of the progress in preparations. Annex 60.
3. Mexico

a) Meeting of Ministers Responsible for Trade, Puerto Vallarta, 29-30 May 2002.

94.
Mexico briefed the Meeting on the final preparations for the Meeting of Ministers Responsible for Trade to be held in Puerto Vallarta on 29-30 May 2002. Annex 61.
b) 

Second APEC Tourism Ministerial Meeting, Manzanillo, 3-6 July 2002.

95.
SOM noted the account of the TWG meeting in Singapore and welcomed the report from the Ministry of Tourism on the preparations of the Second Tourism Ministerial Meeting to be held in Manzanillo 2-6 July 2002.

c)   Fifth APEC Energy Ministerial Meeting, Mexico, 22-23 July 2002.

96.
Mexico briefed SOM on the preparations for the Fifth Meeting of the APEC Energy Ministers to be held in Mexico City on the 22-23 July 2002.  SOM welcomed the Ministry of Energy of Mexico briefing on the advances of this event that resulted from the Steering Committee, which met twice days before, in Bangkok. SOM also took note that the 5th APEC Energy Ministerial Meeting will consist of two elements: the ministerial encounter and an energy business forum. Annex 62.
d) 
  Ninth APEC SME Ministerial Meeting, Acapulco, 24-25 August 2002.

97.
Mexico briefed the Meeting on the final preparations for the Ninth APEC SME Ministerial Meeting to be held in Acapulco on 24-25 August 2002.
e) 
 Second APEC Ministerial Meeting on Women, Guadalajara, 28-29 September 2002.

98.
SOM welcomed the report from the Second Preparatory Meeting and Workshop for Papers for the Second Ministerial Meeting on Women held on 20-22 May 2002, and took note of the report by Mexico on the preparations for the Second APEC Ministerial Meeting on Women to be held in Guadalajara, Mexico on, 28-29 September 2002.

4. Peru

99.
SOM thanked Peru for the briefing on outcomes of the Third APEC Transportation Ministerial Meeting held in Lima, Peru on, 7-9 May 2002 with the theme Pathways to Prosperity. SOM noted Ministers' reiteration for counter-terrorism measures and looked forward to effective outcomes from the TPT and relevant fora. SOM also welcomed Ministers' directions for continued progress towards Bogor goals. Annex 63.
IX
Management Issues

1. Report by the Executive Director of the APEC Secretariat

100.
The Executive Director of the APEC Secretariat informed the Meeting that, for the first time, outgoing participation issues had been included in the report to SOM. He also commended Mr. Yang Yafei, who left the APEC Secretariat after a record of  nine years of service. Annex 64.
101.
The Meeting noted the intention of the Executive Director of the APEC Secretariat to further analyze and elaborate a paper on the improvement of the functioning of the APEC Secretariat by SOM III. Annex 65.
2. Non-Member Participation in APEC Fora
102.
SOM reached consensus on delegating to Working Groups its authority to approve non-member participation for a trial period of three years. The Secretariat will ensure that Senior Officials are informed concurrently of applications made to fora.

103.
SOM affirms that the Guidelines applicable to Working Groups are equally applicable to the Committee on Trade and Investment and the Economic Committee.

104.
Canada will continue to work with the other interested economies on other elements of the Guidelines with a view to reflecting APEC’s desire to constructive interaction, and will report to SOM III. Annex 66.
X
Other Matters

1. Update from Official Observers

105.
ASEAN Secretariat, PECC and PIF briefed SOM on the latest developments of their work. Observers also thanked the Senior Officials and the APEC Secretariat for their continuous support.

106.
The three reports appear as Annexes 67, 68 and 69.

2. Briefing on Future Meetings in Mexico
107.
Mexico briefed the Meeting on the arrangements for SOM III to be held in Acapulco on 17-25 August 2002. An updated calendar of APEC 2002 events in Mexico was distributed.

3. Classification of Documents

108.
SOM endorsed for public release the documentation identified in Annex 71..
4. Schedule for Thailand’s Meetings in 2003

109.
Thailand informed the Meeting about the schedule for the informal SOM, Ministerial and Leaders’ Meetings in 2003.

110.
On the other hand, Viet Nam informed the Meeting on the intention to host APEC in 2006.

XI
Adoption of Chair’s Summary Report

111.
The Summary Conclusions were adopted on the basis of consultations with all member economies.







