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1.
The Third Senior Officials Meeting (SOM III) for the Fourteenth APEC Ministerial Meeting was convened in Acapulco, Mexico on 20-21 August 2002. Senior Officials from Australia; Brunei Darussalam; Canada; Chile; the People’s Republic of China; Hong Kong, China; Indonesia; Japan; the Republic of Korea; Malaysia; Mexico; New Zealand; Papua New Guinea; Peru; the Republic of the Philippines; Russia; Singapore; Chinese Taipei; Thailand; the United States and Viet Nam participated in the Meeting. The Chairs of the Committee on Trade and Investment (CTI), Economic Committee (EC), Budget and Management Committee (BMC), and SOM Sub-Committee on Economic and Technical Cooperation (ESC) were present. The APEC Secretariat also attended. The. Representative from PECC was also present as an observer. The list of principal delegates appears as Annex 1.
I
Chair’s Opening Remarks

2.
The Meeting was chaired by Dr. Gerardo Traslosheros, Director General for Multilateral and Asian Affairs, Ministry of the Economy of Mexico. The Chair welcomed Mr. J. Jayasiri of Malaysia, Ms. Delia Domingo-Albert of Philippines, Mr. Henry Ivarature of Papua New Guinea, and Mr. Vasily N Dobrovolskiy of Russia, as Senior Officials, who joined the Meeting for the first time. Dr. Traslosheros' opening remarks are included in 

Annex 2
II
Adoption of Agenda
3.
The draft annotated Agenda was approved with minor amendments and is attached as Annex 3.
III
Business Arrangements
4.
The Chair briefed Senior Officials on the arrangements for the Meeting.

IV
Key Outcomes of the SOM Retreat
5.
Senior Officials had a fruitful discussion on the areas that might require further efforts to complete a set of concrete deliverables for Los Cabos, including broadening of the Osaka Action Agenda (OAA), pathfinder initiatives, trade policies for the New Economy, trade facilitation and transparency principles. The future of Ecotech and capacity building activities within APEC was also addressed.

6.
In addition Senior Officials exchanged views on the format of the SOM, AMM and AELM to take place in Los Cabos, as well as on improving the functioning of the APEC Secretariat.
V 
Activities of APEC Fora

1. Committee on Trade and Investment (CTI)

7.
SOM approved the draft of the 2002 CTI Annual Report to Ministers and the recommendations contained therein,( Annex 4) that were presented by the CTI Chair Ms. Kim Neo, with the understanding that technical/editorial refinements would still be made by 6 September.

1.1 Strengthening the Multilateral Trading System

8.
SOM reaffirmed APEC’s commitment to completing  Doha Development Agenda (DDA) negotiations by January 2005, to comply with the deadlines established therein and to ensure a successful WTO Fifth Ministerial Conference in 2003. Recalling the role in the WTO of the MRT's decision  last May to agree on a deadline for establishing the modalities for the market access negotiations on non-agricultural goods, SOM agreed that the Los Cabos meetings would be an excellent opportunity to reaffirm such commitments and to give new impetus to the work on the DDA in other areas.

9.
SOM also reaffirmed the importance of a demand driven capacity building related to the implementation of WTO obligations and to the DDA.

10.
SOM supported the accession of Russia and Viet Nam to the WTO as early as possible

11.
SOM approved the regular participation of the APEC Secretariat in the Geneva Week, and requested it to gather information on a wider spectrum of activities in which it would be useful for APEC to participate, for consideration of SOM.

12.
SOM discussed the relationship between FTAs and the multilateral trading system and agreed to consider activities in APEC aimed at sharing information on economies’ activities and approaches.

13.
SOM welcomed the progress achieved in the implementation of the APEC Strategic Plan on WTO-related Capacity Building, particularly the efforts by Canada in developing the WTO Capacity Building website (www.apec-trta.org) to provide easy access to information on WTO-related capacity building programs/activities in APEC. SOM encouraged member economies to use this valuable site as a reference when developing WTO-related capacity building projects. SOM also encouraged economies to update the information on their projects as well as their capacity building needs by 15 September 2002.

14.
SOM welcomed the expansion of the TOR of the WTO Capacity Building Group of CTI to include confidence building  activities. SOM agreed that both capacity and confidence building activities are very relevant not only for the full and effective implementation of WTO agreement, but also to better engaging all APEC members in the DDA. In that regard, SOM took note of  a proposal to hold a two-day conference on trade and environment to be convened sometime between April and June 2003, and of the CTI’s decision to hold trade policy dialogues on trade facilitation and trade and competition at SOM I and SOM II respectively, next year.

15.
SOM took note of the reports by Australia, Canada and Korea on their respective WTO technical assistance programs.

1.2 Implementation of the Shanghai Accord

a) Broadening and updating of OAA-Part I

16.
The Meeting acknowledged CTI and its sub-fora for the completion of the exercise on broadening of OAA – Part I. (Annex 5) SOM agreed to the new language added to the OAA to reflect New Economy and Strengthening the Functioning of Markets issues. The new chapter on strengthening the functioning of markets particularly on strengthening the economic legal infrastructure will cover judiciary and administrative reforms and corporate governance, in-line with the work of the Finance Ministers’ Process. SOM agreed to present the proposal to Ministers for endorsement in October.

b) Pathfinder Initiatives
17.
SOM thanked the CTI Chair for her report on pathfinder initiatives. SOM endorsed the implementation of the revised Kyoto Convention and Advance Passenger Information systems as already identified pathfinders. SOM agreed that the next step would be to implement them. SOM further noted that the identification of additional pathfinders is a continuous process and encouraged CTI and Working Groups to continue with this line of work. (Annex 6)
c) Trade Policies for the New Economy

18.
CTI Chair reported on economies’ progress in  exchanging trade policy information for the new economy. SOM noted that 19 economies had submitted their templates, and encouraged those that had not provided them, to do so as soon as possible. (Annex 7)
19.
Regarding ways to develop targets for the adoption of appropriate trade policies, Senior Officials considered the proposal of the United States entitled “APEC Leaders Agreement on Trade and the Digital Economy”.(Annex 8) SOM decided to work inter-sessionally and submit comments to the United States by 15 September. SOM agreed on the need to prepare a significant outcome for Leaders, and return to this matter at the Concluding SOM (CSOM) in October.

d) Transparency Principles

20.
SOM noted the CTI’s report on adopting a set of transparency principles, which identifies changes in the United States proposal for a Transparency Accord that would provide a broad basis for consensus in a transparency arrangement, and which discusses other points of clarification that the CTI took up. Senior Officials agreed to continue working on reaching consensus. To that end, SOM agreed that economies should send comments to the United States no later that 15 September, in order to come back to this item at CSOM with a finalized version. (Annex 9)
e) Trade Facilitation
21.

Senior Officials acknowledged CTI’s work to further develop and implement the APEC Trade Facilitation Action Plan and start to develop a menu of concrete options on Trade Facilitation actions and measures which should be finalized by 20 September for SOM endorsement in Los Cabos; noting also that such a menu is a living document and that further actions and measures could be added.(Annex 10) Senior Officials also noted the report on the implementation of the Trade Facilitation Principles and the actions and measures of CTI's sub-fora. (Annex 11)
22.
SOM commended Hong Kong, China for developing the reporting template for member economies to set out their major trade facilitation measures in IAPs. (Annex 12) This template will be presented as part of the APEC Trade Facilitation Action Plan and is to be used by all economies for their submission of IAPs in 2003. A number of economies volunteered to use the template this year to highlight their Trade Facilitation measures for reporting to Ministers.

23.
On the different possibilities to be used to calculate reductions in transaction costs across the APEC region, Senior Officials agreed to continue to work inter-sessionally. The Meeting welcomed a presentation by the World Bank on its joint research project with APEC entitled: “The Economic Impact of Trade Facilitation: A Development Perspective in the Asia Pacific Region” (Annex 13 and 14). This project is overseen by Canada and will make an important contribution to the better understanding of trade facilitation and will assist in better targeting capacity building activities. Senior Officials noted that CTI agreed to prepare comments on this report by 6 September so that the Report could be finalized for submission to Leaders in October.

24.

Senior Officials also thanked Canada; Hong Kong, China; and Thailand for the report on the outcomes of the Workshop on "Implementing APEC Trade Facilitation Principles". As already noted by member economies, capacity building in trade facilitation is one of the key elements for implementation.

1.3 Individual Action Plans

25.
Senior Officials welcomed the successful results of the first session of the new IAP Peer Review of Japan and Mexico.

26.
SOM commended the APEC Secretariat’s work on the preparations for the IAP Peer Review sessions under the new process, pursuant to which the IAPs of Japan (Annex 15) and Mexico (Annex 16 )were reviewed on 18 August. Senior Officials appreciated the valuable contributions made by Moderators, Discussants, and Experts, as well as all economies for their participation.

27.
SOM approved the reports prepared by each of the review teams of Japan and Mexico and noted that this new process will contribute to further liberalization and facilitation in trade and investment towards reaching Bogor Goals. SOM stressed that this information will be uploaded to the APEC website for public access.

28.
SOM commended the Secretariat for the proposed guidelines for IAP Peer Reviews and instructed the Executive Director to prepare a revised document considering all member economies’ contributions. (Annex 17)
29.
The Meeting endorsed the addition of experts from New Zealand and China to the APEC Secretariat’s experts list, as well as the composition of the review teams for the IAP Peer Review Sessions of Australia, Canada and Thailand to be held during SOM I in 2003. (Annex 18)
30.
Senior Officials welcomed the Philippines’ offer to submit its IAPs for review in 2003, Singapore for SOM III in 2004, Chinese Taipei in 2004, and Brunei Darussalam, Indonesia, and Viet-Nam for submitting theirs in 2005.

31.
SOM recognized that ABAC’s participation during these sessions is particularly important and asked all member economies to encourage their ABAC representatives to become actively involved in this process. The Meeting also recognized the importance of further developing e-IAPs as reference for the private sector, making them a relevant information tool.

32.
SOM endorsed the CTI’s recommendation that economies no longer be expected to prepare the Preliminary Plans for Improvements of IAPs’ report each year.

1.4 Collective Action Plans

33.
The Meeting thanked CTI for its report on CAPs implementation and member economies for their efforts in that regard. Senior Officials noted the progress achieved by CTI and its sub-fora in revising and enhancing CAPs, and recognized the positive outcomes of activities. SOM noted the relevance of CAPs to the business sector, including the Seventh APEC Investment Symposium and the Third Investment Mart to be held in Vladivostok in September, and the Customs-Business Dialogue recently held in Acapulco.

34.
SOM endorsed the text agreed by the CTI to progress the Investment Menu of Options for inclusion in the October Ministerial Statement.

35.
On Japan’s proposal regarding an APEC Intellectual Property Rights Service Centre. Senior Officials appreciated the report on the advancement of the proposal, which enhances transparency and business facilitation. (Annex 19) The Meeting recognized the urgency in reaching an agreement in time for the CSOM in Los Cabos.

1.5 Follow-up on Automotive and Chemical Dialogues

36.
The Meeting thanked Indonesia for the progress report provided on the preparations for the Fifth Automotive Dialogue. SOM congratulated Japan and Korea for their offer to be reviewed under the informal peer review discussion process at the next steering committee meeting to be held in Korea next October. The SOM took note of the United States suggestion to commend the Dialogue’s work in the Ministerial Statement next October. (Annex 20)
37.
SOM thanked the United States for the report on preparations for the Second Chemical Dialogue. (Annex 21)The Meeting endorsed the Dialogue’s Co-Chairs intention to send a letter to the EU Commissioners expressing their concern on the “EU White Paper” Strategy for a future chemical policy that would affect chemical producers and manufacturers and requesting the EU to confirm that affected parties will have both the opportunity and adequate time to review and submit comments on the draft regulations before these are put to the Council of Ministers and the EU Parliament this fall. The Meeting recommended that individual economies also write to the EU Commission.

2. ECOTECH Sub-Committee (ESC) (Annex 22)
2.1 Broadening and updating of OAA-Part II

38.
SOM approved the amendments to Part II of the OAA proposed by the ISTWG, SMEWG, TEL, TWG and the TPTWG and noted that the remaining Working Groups proposed no further changes to that submitted in last year’s update. (Annex 23)
2.2 ECOTECH Action Plans
39.
SOM noted that the Ecotech Action Plan was still in its pilot phase and that the ESC had drawn up criteria for its review, with the assistance of the APEC Secretariat. SOM endorsed the ESC recommendations on the EAP as amended.

2.3 Workshop on ECOTECH and Capacity Building: Assisting Integration into the Global Economy
40.
SOM thanked Mexico for hosting the Workshop and noted its outcomes including suggestions to improve capacity building activities in APEC by becoming more focused, so as to produce real benefits, for real people, in real time. The Workshop also provided ideas on how to better coordinate Ecotech and capacity building activities, and underlined the need to have clear strategies in setting better oriented outcomes and goals in order to more effectively engage with international financial institutions.

2.4 Review of ECOTECH Sub-Committee’s Role and Mandate 

41.
SOM endorsed the recommendations on the ESC’s mandate and role, including the renaming of the ESC as the SOM Committee on Ecotech retaining the acronym ESC and the original mandate. 

2.5 ECOTECH Sub-Committee’s Report 

42.
SOM expressed appreciation for the work performed by the ESC Chair, Ambassador Elard Escala and the APEC Secretariat in preparing the report. SOM noted the 2002 ECOTECH Report and endorsed its recommendations as amended. (Annex 24)
3. Economic Committee (EC)
43.
The Meeting heard the progress report of the EC Chair (Annex 25). The EC Chair informed the Meeting that the preparation of the Committee’s four core research projects contained in its 2002 Work Program are well under way. These projects are: (1) 2002 APEC Economic Outlook; (2) A study on the Benefits of TILF; (3) the New Economy projects; and (4) Implementation Plan for KBE Recommendations. All these reports are major deliverables for this year, to be submitted to the APEC Ministerial Meeting in Los Cabos in October.

44.
Senior Officials took note of Mexico’s report on the results of the 2002 APEC Economic Outlook Symposium on “Micro-banking Development, Regulation and Supervision in the Asia-Pacific Region,” which was held in Mexico City on July 25-26.

45.
Senior Officials welcomed Thailand’s proposal for the structural chapter of the 2003 Economic Outlook on the role and development of specialized financial institutions (SFIs) building upon the work done by Mexico this year.

46.
The Meeting congratulated Dr. Ahn of Korea, on his re-election as EC Chair for another two-year term (2003-2004). The Meeting expressed its appreciation to Dr. Ahn for the stature and experience he brought to APEC.

47.
Senior Officials also noted the re-election of Dr. Surendra Gera of Canada, and Ms. Elley Mao of Hong Kong, China as the Committee’s Vice-chairs.

4. Budget and Management Committee (BMC)
48.
The Budget and Management Committee Chair, Mr. Yang Yafei, briefed the meeting on the work of the BMC and the major outcomes of its recent meeting (Annex 26).
49.
SOM welcomed the report of the Committee. Regarding the forecast for the Administrative and Operational Accounts for 2004-2006, the BMC Chair advised the Meeting that while the current uncommitted reserves and savings may sustain the budget at the current level for the next few years without any increase of members’ contributions, there would come a time when members would need to make decisions on either reducing the value of the projects to be funded under the Operational Account or increasing their contributions.

50.
SOM noted the recommendations contained in the Chair's report for Ministerial approval of the 2003 APEC budget and members’ contributions for 2003. SOM expressed its appreciation to the BMC Chair for his leadership of the Committee in 2002.

5. Working Groups

51.
SOM noted the reports of the ATC (Annex 27),  EWG (Annex 28), FWG (Annex 29) HRD, MRC(Annex 30), SMEWG and TWG. SOM approved the request from Cambodia to participate in the HRD as a guest, and the request for renewal of the guest status of the World Travel and Tourism Council in the TWG. SOM also welcomed Korea as the incoming Chair of the ATC for the period 2003-2005.

52.
The Executive Director of the APEC Secretariat reported the latest information to the SOM, on development and implementation of Pathfinder Initiatives identified by APEC Working Groups. TPTWG had identified eight options on more competitive air services with fair and equitable opportunity for all members in the region to be implemented on a voluntary basis, in order to enhance airline efficiency, consumer choices and the overall development of the air transport industry in the APEC region. 

53.
Member economies agreed to further consider how to register legal agreements or contracts signed between APEC fora, sub-fora, working groups and non-member parties (e.g. companies, regional and international organizations, economies, etc.), to ensure the efficient house-keeping role of the APEC Secretariat. SOM took note of this issue and decided to discuss it later on.

6. Task Forces

6.1 SOM Ad Hoc Advisory Group on Gender Integration

54.
SOM took note of the AGGI Report(Annex 31) and endorsed all the recommendations contained therein. SOM instructed all APEC fora and encouraged economies to appoint their gender focal point to be a member of the Gender Focal Point Network.

55. SOM took note of the draft 2002 Report to Ministers on the Implementation of the Framework for the Integration of Women in APEC (Annex 32) and requested those APEC fora that have not submitted their inputs to do so before October, in order to enable AGGI finalize the report to be presented to Ministers in Los Cabos.

6.2 Steering Group on e-Commerce
56.
SOM took note of the report of the Co-Chairs of the ECSG (Annex 33), in particular on the following key deliverables: the 2002 Individual Action Plans on Paperless Trading; the 2002 Stocktake of Electronic Commerce Activities in APEC; the outcomes of the APEC ECSG e-Government Workshop; the set of voluntary principles for on-line consumer protection; and the initiatives on SPS certificates and electronic certificates of origin.

57.
The Meeting agreed to endorse the 2002 IAPs on paperless trading and the guidelines for on-line consumer protection for submission to APEC Ministers in October.

6.3 Ad Hoc e-APEC Task Force and Implementation of the e-APEC Strategy for the New Economy 

58.
SOM welcomed the eATF’s report (Annex 34), taking note of its commitment to finalize the written Report on Implementation of the e-APEC Strategy as a deliverable for the AMM and commended the leadership of the eATF Chair for the excellent work of the group. (Annex 35)
59.
SOM requested all eATF members and other concerned APEC fora to reflect on the different ideas and options on the sustainability of the eATF’s work. SOM also encouraged inter-sessional discussion of this issue with a view to taking a decision before or at CSOM 

60.
The Meeting expressed its support to the eATF as it attempts to find the most suitable arrangement for the effective implementation of the e-APEC Strategy.

VI. Other Activities and Initiatives

1. Implementation of the Leaders’ Statement on Counter-Terrorism 

61.
SOM considered the implementation of the Leaders’ Statement on Counter-Terrorism by APEC economies and fora, and noted progress made since Shanghai. APEC members informed SOM on measures taken domestically to combat terrorism and took note of new US Initiatives on Counter-Terrorism. (Annex 36,37and 38). SOM reaffirmed the importance of achieving the twin goals of enhanced security and continued facilitation of the movements of goods, capital and people. The meeting noted that capacity building is also the core element of these security initiatives. All parties concerned should provide their comments to the US by 6 September 2002. The Meeting asked the APEC Secretariat to finalize the report for submission to Leaders. (Annex 39 and 40)
2. Strengthening the Functioning of Markets 

62.
SOM noted the report on the 3rd Workshop and the High Level Conference of the Cooperative Initiative on Regulatory Reform jointly undertaken with OECD, which would be held in Korea in October.

63.
Senior Officials took note of Japan’s report on the activities undertaken by the Strengthening Economic and Legal Infrastructure Coordinating Group. SOM thanked Australia, Indonesia and Japan for the report on the outcomes of the self-funded project “Second APEC Symposium on Strengthening Economic and Legal Infrastructure”.(Annex 41)
64.
SOM was informed on the provisional outline of APEC Academic Conference on Competition Policy and Economic Development organized by Japan (Annex 42) which  would be held in Beijing from 17-20 September 2002.

65.
SOM welcomed the report made by Japan on the outcomes of Cooperation Program on SME and New Business Support (Annex 43) and highlighted the role of SME and New Business to contribute to economic growth. SOM also took note that Japan would host “SME and New Business Support Workshop”, in November, to share information and exchange views. (Annex 44)
66.
The Meeting was briefed on the progress of Training Program to promote Competition in APEC Economies organized by Mexico. SOM took note that the 2nd Workshop of this program would be held in Mexico on 19-20 September.

67.
Senior Officials welcomed Australia’s update on the self-funded project “Intensive Training on Commercial Laws”, and commended Australia for proceeding with this project for the next year.
68.
The Meeting recognized the great importance of women’s entrepreneurship and start-up companies to fostering a conducive environment in the context of the knowledge-based economy, Senior Officials welcomed Chinese Taipei’s efforts on developing a guideline for Best Practice in this regard and endorsed the conclusion reached at the APEC Symposium on Best Practices for Enhancing Women’s Entrepreneurship and Start-up Companies held in Taipei in August (Annex 45).
3. Other New Economy Initiatives
69.
SOM took note of progress reports on other New Economy initiatives, including Transforming the Digital Divide into Digital Opportunities Phase II by Chinese Taipei (Annex 46), Empowering People with Disabilities through IT Usage by Korea (Annex 47), APEC High-Level Symposium on e-Government by Korea (Annex 48), and Fostering IT Schools for the Information Age by Chinese Taipei (Annex 49).
70.
SOM took note of a progress report on the OECD-APEC Global Forum: Policy Frameworks for the Digital Economy to be held 15-16 January 2003 in Honolulu, Hawaii and invited member economies to provide comments and consider potential participation from their economy at the Global Forum. 

71.
The Meeting requested all APEC fora to review the Strategy Report on Promoting e-Government in APEC adopted at the APEC High Level Symposium on e-Government held on 2-5 July 2002, with a view to submitting it to Ministers and Leaders in Los Cabos.

4. Other ECOTECH Issues

4.1 Implementation of Human Capacity Building Promotion Program 

72.
SOM welcomed China’s report on the implementation of the Human Capacity Building Promotion Program (Annex 50) and encouraged members to ensure that the training offer is fully taken up. SOM noted that the next phase for training is ongoing and expressed appreciation for China’s efforts.

4.2 APEC Food System 

73.
SOM endorsed the report on the APEC Food System (AFS) to further be submitted to Ministers for consideration (Annex 51).
74. SOM agreed on the inclusion of the APEC Food System (AFS) as a separate chapter in the IAPs and the adoption of the template proposed by New Zealand at SOM II. SOM also agreed on the abolition of economy reports of the existing APEC Food System (AFS) annual report.

4.3 Biotechnology 

75.
The United States briefed SOM on the result of consultations for setting the agenda for the 2nd High Level Policy Dialogue on Agricultural Biotechnology ( Annex 52). SOM agreed that the dialogue be held in February 2003 in the margins of SOM I and requested member economies to submit their comments to the US to finalize the draft agenda as soon as possible.

4.4 Infectious Disease
76.
The United States briefed the Meeting on the progress made by the ISTWG on the implementation of the Infectious Disease Initiative, (Annex 53) and proposed the establishment of a Life-Science Innovation Forum in APEC (Annex 54). Member economies supported the proposal as it covered a new area and would benefit members in promoting equitable growth and public health. SOM recognized that it was in the interest of member economies to target the sector as a high priority. 

4.5 High Level Meeting on Micro-Enterprises 

77.
Mexico presented the draft report on the High Level Meeting on Micro Enterprises held on 17-18 August 2002 in Acapulco. SOM took note of the draft report, and called for further comments from members. The report would be submitted to the SMEWG and to SMEMM for further consideration on how the issue of micro enterprises would be taken up by APEC. (Annex 55,56 and 57)
4.6 The APEC Education Foundation and the APEC Consortium on Cyber Education Cooperation 

78.
SOM expressed appreciation to the APEC Education Foundation and the APEC Consortium on Cyber Education Cooperation (ACEC). SOM welcomed the progress contained in both of the reports (Annex 58 and 59) and encouraged APEC fora and members to establish linkages and provide support for further participation in the activities of these two important institutions. 

4.7 APEC School Networking 

79.
SOM expressed appreciation and commended Thailand for its leadership in embarking upon the Sister Schools Networking project. SOM encouraged members to actively explore their involvement in this project and noted the invitation to nominate schools to participate (Annex 60).
5. Other Economic Issues

5.1 Interaction with the Finance Ministers’ Process 
80.
SOM welcomed the briefing made by the representative of the Finance Ministers’ Process (FMP), on preparations for the Finance Ministers’ Meeting to be held on 5-6 September in Los Cabos, Mexico. She also reiterated the invitation extended to the APEC Secretariat to participate, for the first time, in the Finance Ministers' Meeting.

81.
SOM recognized that during 2002 further interaction between the SOM and FMP processes has taken place. It was stressed that this trend must be maintained in order to increase collaboration in areas of common concern such as the engagement of International Financial Institutions in the APEC process.

82.
The Meeting welcomed the report presented by China on the APEC Finance and Development Program and on a workshop on corporate governance held in Shanghai (Annex 61).
5.2 Social Impact of the Crisis 

83.
SOM took note of the report on the International Meeting on Social Safety Net in Seoul on 25-26 July and thanked Korea and Thailand for co-hosting this event (Annex 62). SOM welcomed the newly established SSN Capacity Building Network (SSN CBN) and called for economies, which had not done so, to appoint their lead institution to be part of the SSN CBN.

VII Interaction with the Community

1. Dialogue with ABAC 

84.
SOM appreciated the attendance of Mr. Javier Prieto, ABAC Chair who briefed the Meeting on the outcomes of the Third ABAC Meeting held on 7-10 August 2002, in Hong Kong, China. Mr. Prieto expressed that one of the major topics addressed at the ABAC meeting was the current economic instability as a threat to global economic soundness. He informed that the report to be presented to APEC Economic Leaders in October was finalized. 

85.
SOM took note of ABAC's recommendations to Leaders (Annex 63) and acknowledged the emphasis on corporate governance, micro-financing, capacity-building, access to finance, multilateral trade negotiations, among others. Senior Officials recognized ABAC’s call to enhance transparency and reinforce corporate governance to regain investors’ confidence and expressed the relevance of ABAC’s role as an APEC partner.

86.
Regarding the dialogue with Leaders, Mr. Prieto expressed ABAC's intention to have an open and flexible dialogue on issues of major concern from the business perspective, such as economic recovery, corporate governance and small and medium enterprises. 

87.
The SOM Chair informed about his participation in the Third ABAC Meeting where he had the opportunity to brief ABAC members on APEC's priorities, activities and perspectives in light of the forthcoming Leaders' and Ministers' meetings in October.

88.
The Meeting also took note of the report of the APEC Executive Director on his attendance at the Third ABAC Meeting and on the matrix including APEC’s implementation of ABAC’s recommendations prepared by the APEC Secretariat. (Annex 64)
89.
SOM agreed that it is crucial to continue strengthening the interaction between the SOM and ABAC processes, for which the Meeting appreciated ABAC’s participation in the IAP Peer Review for Mexico and Japan, and encouraged member economies to continue engaging their ABAC representatives in this exercise in the future. Senior Officials agreed to meet during SOM I in 2003 with a small group of selected ABAC members and staffers to exchange views on the directions and priorities for the upcoming ABAC year.

90.
SOM took note of progress made in the Trans-Pacific Transportation Security System.

91.
The SOM Chair expressed its recognition to the ABAC Chair for his role in engaging Mexico in the Asia-Pacific Region and in APEC, and in reaching out to the business community to promote its work.

2. Communications and Outreach Strategy 

92.
SOM noted the APEC Secretariat’s ongoing work in implementing the Communications and Outreach Strategy and welcomed the completion of the establishment of a strengthened communications team at the APEC Secretariat including two new specialists. (Annex 65)
93.
SOM noted the success of the recently concluded Communications Skills Workshops sponsored by Australia and encouraged the continuation of such activities in future.  

3. Young Leaders 
94.
SOM welcomed the Mexican Youth Institute’s report on preparations for the 2002 APEC Young Leaders and Entrepreneurs Forum on Business Development with Social Responsibility to be held on 9-13 September in Monterrey. SOM called on members to ensure full participation in this event.

95.
Canada reported that the APEC Youth Website was now running and ready to be viewed. SOM thanked Canada for carrying out the project and for supporting and promoting youth activities in APEC since 1997.

4. APEC Dialogue on Globalization and Shared Prosperity 

96.
SOM took note of the report on the Dialogue on Globalization and Shared Prosperity, which was held in Merida on 26 May and congratulated Mexico for leading these dialogue. SOM agreed to submit the report to the Ministers in October in Los Cabos. (Annex 66)
5. APEC International Assessment Network Report (APIAN)

97.
The Meeting agreed that the report “Remaking APEC as an Institution” by the APEC International Assessment Network(APIAN), (Annex 67) provided useful elements to make APEC a better institution. The meeting also appreciated APIAN’s view on the overall APEC reforms proposed to improve its structure and management. 

98.
SOM thanked the leadership of Mr. Richard Feinberg and the work by Mr. Joe Damond and Dr. Choong Yong Ahn for their presentations on the APIAN report.

6. World Summit on Sustainable Development (WSSD) 

99.
The Meeting considered the paper prepared by the APEC Secretariat on the contribution of APEC to the WSSD and suggested that Mexico, as APEC host of 2002, could deliver the paper to the WSSD on behalf of member economies. Members supported the suggestion that the paper be delivered by Mexico, and requested member economies to submit comments on the documents in next two days. (Annex 68 and 69)
VIII
Sectoral Ministerial Meetings in 2002 

1. China

100.
China reported on the outcome of the 5th Ministerial Meeting on the Telecommunications and Information Industry held in Shanghai 29-31 May. China informed about the adoption of the Shanghai Declaration, the Program of Action for the APEC Telecommunications and Information Working Group and the Statement on the Security of Information and Communications Infrastructures. (Annex 70)
2. Mexico

101.
Mexico reported on the outcomes of the Meeting of Ministers Responsible for Trade held in Puerto Vallarta, 29-30 May.

102.
SOM welcomed the Report of the Second Tourism Ministerial Meeting, held in Manzanillo, Mexico from 3-6 July. (Annex 71)
103.
Mexico briefed SOM on the outcome of the 5th Meeting of the APEC Energy Ministers held in Mexico City on 22-23 July 2002. SOM appreciated the contribution made by the EMM5 to energy cooperation in areas of renewable energy, energy security and environmentally sound energy consumption. (Annex 72)
104.
Mexico briefed the Meeting on the final preparations for the 9th APEC SME Ministerial Meeting to be held in Acapulco on 24-25 August.

105.
SOM took note of the report by Mexico on preparations for the 2nd Ministerial Meeting on Women to be held in Guadalajara, on 28-29 September, and noted Australia’s suggestion regarding the format of the meeting.

IX
Management Issues

1. Report by the Executive Director of the APEC Secretariat (Annex 73)
106.
The Executive Director of the APEC Secretariat expressed his gratitude for the warm reception given to him by Peru and the fruitful activities organized by the host during his outreach visit. 

107.
On the draft recommendations on the improvement of the functioning of the APEC Secretariat, the Executive Director of the APEC Secretariat reported that his contacts with Senior Officials and the discussion during the Senior Officials Retreat were very encouraging. The Executive Director reported that practically all recommendations were to the satisfaction of members. He expected the new version to be ready for endorsement at CSOM.

108.
SOM welcomed the Report (Annex 74) and was satisfied that the process for improving the functioning of the APEC Secretariat was close to an end. SOM also instructed the Executive Director of the APEC Secretariat to refine the document inter-sessionally and to submit the final version by CSOM.

109.
SOM congratulated and encouraged the APEC Secretariat for its efforts in implementing the necessary steps to finalize the ISO 9001 Certification process (Annex 75).
110.
The Executive Director, also expressed the APEC Secretariat’s concern regarding its lack of an IT specialist.

2. Non-member Participation in APEC Fora 

111.
Canada was invited to present its document on revised Guidelines on Non-member Participation. SOM commended the efforts made by Canada in formulating the document with constructive contributions from other member economies. SOM welcomed the tangible result of this year’s efforts and agreed to recommend Ministers the endorsement of the revised guidelines and their implementation. (Annex 76)
X Other Matters

1. Update from Official Observers 

112.
The Secretary General of PECC was invited to brief SOM on the update of PECC’s activities under agenda item VI.5.1 since PECC was also invited for the first time to engage in a dialogue session with Finance Ministers in Los Cabos next month along with ABAC and APEC Financiers Group. In his presentation, the latest developments of PECC were brought to the attention of SOM. PECC also thanked Senior Officials and the APEC Secretariat for their continuous support. 

113.
The report appears at Annex 77.
2. Briefing on Future Meetings in Mexico 

114.
The Meeting agreed to hold a formal Concluding (CSOM) on 21-22 October 2002, in preparation of the AMM in Los Cabos.

115.
The SOM Chair informed the Meeting that Mexico had already briefed Senior Officials about future meetings during the Senior Officials’ Retreat. Member economies were reminded that additional information would be distributed during the Second Advance Visit to Los Cabos to be held in September. 

3. Classification of Documents 

116.
SOM endorsed for public release the documentation identified in Annex 78.
XI
Adoption of Chair’s Summary Report 

117.
The Summary Conclusions were adopted on the basis of consultations with all member economies.

