REPORT OF THE FIFTH APEC AUTOMOTIVE DIALOGUE MEETING

Honolulu, Hawaii, USA
25-27 June 2003
1. The fifth APEC Automotive Dialogue, chaired by Mr. Agus Tjahajana Wirakusumah, was held in Honolulu, Hawaii, USA on 25-27 June 2003.  

2. The Dialogue was attended by 90 senior officials and industry representatives from Australia, China, Indonesia, Japan, Korea, Malaysia, the Philippines, Singapore, Chinese Taipei, Thailand, the United States and Vietnam. The President of the AAF and representatives of the APEC Secretariat also attended.  

3. Participants noted with thanks the exceptional work of Indonesia in making excellent arrangements for the meeting.  Particular appreciation was expressed to the Japan Automobile Manufacturers Association (JAMA) and the United States Automotive Trade Policy Council (ATPC) for their kind contribution.
Comments by Dialogue economies

4. Chief delegates from Australia, China, Indonesia, Japan, Korea, Malaysia, Philippines, Chinese Taipei, Thailand, United States and Vietnam gave speeches to the Dialogue on industry developments and views on the future of the Dialogue.    It was noted that the Dialogue was pursuing valuable work for the auto industry and had helped to promote trade.  It was regarded as a valuable forum for the exchange of policy ideas.  

Reports on Key Issues and Approaches by the Working Groups

5. The chairs of the Dialogue’s six working groups –harmonization, customs, economic and technical cooperation (Ecotech), information technology, environment, and market access- provided reports of their progress to the Dialogue.

Harmonisation of Automotive Technical Regulations

6. The chair of the Working Group reported on the activities of the Working Group for the past year.  These included discussions on: 

a. Working group liaison and cooperation with the Road Transportation Harmonization Project.

b. Connecting Developing Countries with the WP29.

c. The Dialogue’s Principals of Automotive Technical Regulation Harmonization.
d. The “Core Regulations”.
e. How to meet the Bogor Goals.

f. The ASEAN Cooperative Arrangement on Automotive Technical Regulations (ACAATR).
7. The Chair reported that the Working Group and Steering Committee recommended that the Dialogue approve the ACAATR paper.  Following comments from some economies, it was decided to refer the paper back to the Working Group for further discussion. 
8. The Chair further reported that the Working Group will continue to discuss how the Group could contribute to meeting the demands of the Bogor Goals as they related to the harmonization work.
9. Future work of the working group will be:

a. Continue the discussion of the proposed ACAATR.

b. Work with the RTHP on the “Core Regulations” proposal.

c. Arrange for a presentation at SC11 from US industry on Developing Countries’ experience with harmonization

d. Continue to work to define how technical regulations could meet the 5 percent transaction cost reduction target.

e. Seek further input on the future work plan of the Working Group.

10. ASEAN economies agreed to pursue an MRA and acknowledged that it will advance automotive trade in the region.  The AAF has been asked by the ASEAN Secretariat to coordinate this activity.  The AAF indicated that it welcomes assistance from developed economies to advance the MRA and will coordinate this activity with the ASEAN Secretariat. In support of this objective, the U.S offered to conduct a MRA road show and undertake other capacity building projects in the automotive sector.
Customs

11. The Customs Working Group (CWG) reported that the Philippine Customs Workshop had been conducted in March, 2003. Member economies were provided with workshop materials and encouraged to share this information with their Customs agency and other interested departments in their government. The Chair also recognized the contribution of the Philippine government in making the workshop a success for the attendees from the government and private sector. 

12. The next Automotive Dialogue Customs Workshop has been scheduled for the last week of September (subject to final confirmation) in Malaysia. Scheduling work remains in process for the planned workshop in Indonesia. 

13. The Chair reported that the draft Customs “Best Practices” paper had been revised to take into account comments provided at the 10th Steering Committee meeting in Bangkok; a copy of the revised paper was presented to the member economies. This effort will continue and members will be advised as the matter is progressed. Communication has also commenced with regard to establishing better communication and a working relationship with the APEC SCCP. 
14. Efforts continue to identify capacity building resources. The Chair noted that the United States Customs Service may be able to provide support with regard to Customs Valuation training. The Korean delegation noted that Korea has a training program covering a range of customs topics. The CWG will further explore these and additional resources that may be available to the member economies.

15. As regards new business, the Chair recognized the significant number of Free Trade Agreements being negotiated and the importance of understanding the variety of rules of origin used or being proposed in these agreements. The Chair of Working Group has committed to provide the members with an informational paper on these rules. Thereafter, the members may consider whether any further action may be appropriate by the APEC Automotive Dialogue.

Economic and Technical Cooperation (Ecotech)

16. The Ecotech Working Group reported its two capacity building projects to the Dialogue- the QMS program for parts and component manufacturers and the Mapping of Automotive Engineering and Product Development Capabilities.

17. The QMS project includes the participation of Indonesia, Malaysia, Thailand and the Philippines.

a. The Philippine project involved 15 SME’s of which 8 firms have completed their programs and are now ready for QS 9000 certification while the remaining 7 firms are expected to complete their programs by July 2003.

b. Indonesia has requested the APEC Secretariat and has obtained approval to shift its program from QS 9000 to ISO/TS 16949.  They expect to start their program shortly.

c. Thailand has similarly requested a shift of its program to ISO/TS 16949.  They will start their program as soon as approval is obtained.

d. Malaysia for its part has proceeded to conduct on its own a QS 9000 program for 4 firms and will request the APEC Secretariat’s support for an ISO/TS 16949 program for 15 of its part and component manufacturers.

18. A proposal for the mapping of automotive engineering and product development capabilities project was submitted by Indonesia.  Malaysia and Thailand have indicated that they have already completed a similar study and as such would not need to participate in the project.  Indonesia and the Philippines have agreed to meet to discuss the preparation activities to undertake the project.

Information Technology (IT)

19. The chair provided the Working Group’s activities on the “National Supplier Portal Site.” The Working Group is also considering the “National Collaboration Sites” project and the Collaboration with other APEC fora.  
20. The chair reported the inter-connection between ANX and JNX as an advanced example of IT collaboration, and the proposed expansion of the “ASEAN Auto-parts Portal-site” in Thailand to include other ASEAN economies.  
21. The chair reported on the “APEC Supplier Site” project progress including its function, structure, conditions and procedures for link.

22. The chair demonstrated the merits of the “APEC Supplier Site” such as easy access to URLs of candidate’s companies for procurement.

23. The Working Group expects that the “APEC Supplier Site” would be placed on the official APEC web-site by as early as this July.

Environment

24. The Working Group presented the Discussion Paper on Air Pollution in Asian Economies and the Discussion Paper on the Environment and Automotive Tax Structure to the Dialogue.  The papers provide member economies with various environmental facts, goals and policies to consider. They can be a valuable resource for economies looking to revise their environmental policies or taxation systems in the future.
25. Dialogue participants welcomed the offer made by Japan and the United States to share their experiences on the impacts of introducing new automotive policies related to environmental concern as an additional survey on the environment and automotive tax structure at the Working Group meeting.
26. Dialogue participants approved the following work-programs.
a. A preliminary study on used vehicles and parts:  It was agreed that an important objective of the study was to identify a list of practical policies relating to minimizing global environmental impact of used vehicles and parts, specially on international trade.  Economies which have not submitted their government policies to the United States were encouraged to do so.

b. A survey on the influence of fuel cell and other advanced vehicle technology to the future of automotive industry:  Indonesia, Japan and the United States agreed to invite experts to make a presentation on the future of fuel cell and alternative fuel technology at a future meeting.

Market Access 

27. The Market Access Working Group outlined its objectives to promote increased awareness and understanding by participating economies of issues relating to trade and investment liberalization, in line with the pursuit of continued momentum toward the achievement of the Bogor goals.

28. The Automotive Dialogue noted the activities of the Market Access Working Group and endorsed an ongoing work program that should include the following:

a. Coordination of efforts by industry associations in participating economies to gather information on the impact of Customs and logistics rules and procedures on both inbound and outbound transaction costs (to be undertaken in consultation with the Customs Working Group). 

b. Continued support for the process of peer discussions involving APEC member economies at forthcoming meetings and encouragement to all participating economies to provide and update information about their automotive industry profiles on the APEC website.

c. Extension of efforts to identify areas of interest to the automotive sector arising in the context of the WTO Doha Round which may be useful in promoting greater awareness of opportunities for economies to support the reduction or elimination of existing barriers to automotive trade and investment.
Chair’ Panel on Future Direction of the Automotive Industry in APEC.
29. The meeting held a discussion of the future direction of the automotive industry in APEC.  A panel of industry and government representatives exchanged views on developments in the region.

Implications of Trade Negotiation in the Automotive Sector.

30. The meeting held a discussion of implication of trade negotiation in the automotive sector.  A panel of industry and government representatives exchanged views on developments in the region.
Panel Discussion on Non-tariff Measures.
31. The chair of the Market Access Working Group reported on four draft papers, prepared with input from industry associations, relating to the impact of non-tariff barriers on the automotive sector in the following areas: 
a. Customs practices and procedures (ATPC).
b. Automotive standards and certification requirements (KAMA).
c. Investment requirements and restrictions (FCAI).
d. Intellectual property rights (JAMA).
32. The Automotive Dialogue exchanged views on a report by the United States on recent discussions of the NAMA Negotiating Group in the WTO to develop various modalities, including a possible vertical (sectoral) agreement encompassing non-tariff barriers affecting the automotive industry.

33. The Automotive Dialogue agreed that individual economies should be given the opportunity to consider the four draft papers on non-tariff barriers in more detail and any further comments or input should be conveyed to the Chair of the Market Access Working Group (by the end of August 2003).  An amended version of these papers would then be circulated to all economies for inter-session adoption by the Automotive Dialogue.

34. It was envisaged that once finalized these papers would serve as an information resource for participating economies. 

35. In addition the Automotive Dialogue endorsed a letter from the Dialogue Chair to the Chair of the WTO NAMA Negotiation Group (See attachment)
India Presentation on Indian Automotive Industry Development (Society of Indian Automotive Manufacturers)
36. SIAM made a presentation of Indian automotive industry.
37. SIAM also invited APEC member economies to visit India for the AutoExpo in January, 2004.

Indonesia Presentation on “Future Automotive Product Development (Design and Development) - Can Developing Countries Share Their Expertise”
38. Ministry of Research and Technology of Indonesia described its experiences and abilities in automotive design, production and testing, including mechanical, electrical and electronic parts.

Automotive Sector and Intellectual Property Rights.

39. Private sector representatives described IPR problems and solutions they have encountered in the APEC region. Economies were asked to consider whether IPR issues should be made a part of the Dialogue work program.
Chemical Dialogue Presentation.
40. The Automotive Dialogue heard a presentation on the EU’s draft legislation to implement a new chemical policy, known as REACH (Registration, Evaluation, Authorization of Chemical). The Automotive Dialogue agreed to send a letter from the Chairman of the Dialogue to EU Commissioners Lamy, Liikanen and Wallstrom expressing concerns about the possible trade implication of the REACH policy on the automotive industry. It was further agreed that the APEC Secretariat would post the letter on the EU’s internet website for comment on the REACH policy before the deadline of July 10th, 2003.
Discussion and action on SOM and MRT resolutions.

41. Most Dialogue economies agreed that the following language should be submitted to SOM III, Indonesia and Vietnam indicated that they would respond in ten days (July 6) to the Chair of the Automotive Dialogue on whether they can support this proposal. 
“Following on the Osaka Action Agenda and pursuant to the 2003 SOM I directive to develop a package of trade facilitation, market access and industrial, economic and technical cooperation proposals, the APEC Automotive Dialogue proposes that APEC Ministers reaffirm, at the October 2003 meeting, that they will endeavour to refrain from using measures which would have the effect of increasing levels of protection in the automotive sector”.

42. The United States circulated a proposed package of trade facilitation measures to submit to SOM III. 
Chair’s report on Special Review Meeting on Future of the Dialogue.

43. Members discussed outcomes of the meeting on the Future of the Dialogue.  They agreed to holding one Dialogue meeting and a minimum of one Steering Committee meeting per year.  The priorities for the future are as follows: Ecotech, Market Access, Harmonization, Customs and IT.  
44. Participants suggested that future speakers include representative from Mexico and the United States will coordinate the invitation.
New Steering Committee Chair
45. The Dialogue welcomed and endorsed Mr. Jonkie Sugiarto as the new chair of the Dialogue’s Steering Committee.
Next Meeting

46. The venue for the next Steering Committee meeting is Hanoi, Vietnam, during the week of October 6 and the next Auto Dialogue meeting, Shanghai, China, May/June (dates to be confirmed at the Steering Committee meeting.). 

47. This report will be made available on the APEC website.

Draft Letter

The Honorable Pierre-Louis Girard

Chairman, WTO Non Agricultural Market Access Negotion Group
World Trade Organization 

Geneva, Switzerland 

Dear Ambassador Girard, 

I am writing to you as Chairman of the Automotive Dialogue of the Asia Pacific Economic Cooperation (APEC) forum to express the interest of the Dialogue in the work of the Non- Agricultural Market Access (NAMA) Negotiating Group in the WTO Doha Round.

The APEC Automotive Dialogue notes that you have recently put forward proposals concerning negotiating modalities in the NAMA negotiations and, as a body of experts, wishes to offer its support to you and the NAMA Negotiating Group to address issues of particular interest to the automotive sector.  We recognize, however, that member economies are engaged in negotiations within various groups in the WTO and have other interests in the Doha Round as well. 

We note that WTO Director-General Supachai and the APEC Trade Ministers have encouraged the APEC Working Groups, such as the Automotive Dialogue, to direct our energies to support the successful conclusion of the Doha Round. 

The APEC Automotive Dialogue looks forward to harnessing our common commitment and resources to support the work of your Negotiation Group on Non-Agricultural Market Access and looks forward to your suggestions and advice.  

Sincerely
Agus Tjahajana Wirakusumah

Chairman

APEC Automotive Dialogue
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