APEC COMMITTEE ON TRADE AND INVESTMENT

FIRST MEETING FOR 2003: CHIANG RAI, THAILAND, 16-17 FERUARY 2003

CHAIR’S SUMMARY RECORD OF DISCUSSION
INTRODUCTION
1. The First Meeting for 2003 of the Committee on Trade and Investment (CTI) was held in Chiang Rai, Thailand, 16-17 February 2003.  Ms. Ng Kim Neo of Singapore’s Ministry of Trade and Industry chaired the meeting.  All of the 21 APEC member economies were represented.  The APEC Secretariat was also present.  Representatives of the PECC attended as observers.  (The list of participants is attached as Annex 1.)

AGENDA 1:  ADOPTION OF THE AGENDA

2. The Committee adopted the revised annotated agenda.  (A copy of the agenda is attached as Annex 2.)

AGENDA 2: CHAIR’S SUMMARY RECORD, CTI MEETING, ACAPULCO, MEXICO, 16-17 AUGUST 2002
3. The Committee noted the intersessional approval of the Chair’s Summary Record of Discussion of the CTI Meeting held on 16-17 August 2002 in Acapulco, Mexico.

AGENDA 3:  CHAIR’S OPENING REMARKS

4. The CTI Chair extended a warm welcome to all delegates, particularly the new CTI representatives of Australia, Indonesia, Japan and Singapore as well as the new Chairs of the 2 CTI Sub-Committees, including observers to the meeting.   She expressed appreciation to Thailand for the warm hospitality and excellent arrangements made for the CTI and its associated sub-groups’ meetings.
5. The Chair outlined the business arrangements for the two-day meeting and reiterated the need to conduct the meeting in an efficient and expeditious manner.  

AGENDA 4: REPORTS FROM CONVENORS

a. Tariffs/Non-Tariff Measures (NTMs)

6. The Convenor reported on the progress in the Group’s activities and highlighted the key elements of its work programme for 2003.    (A copy of the Convenor’s Summary Report appears as Annex 3).

7. The Committee noted that amongst other things, MAG had agreed to:

· continually play a useful role in addressing traditional market access issues such as tariffs and NTMs to support WTO processes and to facilitate trade.  Efforts in this regard would focus on the provision of up-to-date tariff and trade data and trade regulations on the WTO IDB, APEC TDB and MAG website, and on undertaking projects that build on existing knowledge-base and capacity to undertake trade analysis;

· compile the presentations on regional trade agreements/free trade agreements (RTAs/FTAs) as a significant contribution to meeting the Leaders’ instructions and to the preparations for the Trade Policy Dialogue (TPD) on RTAs/FTAs scheduled at SOMII.  These presentations which provided background on policies and activities on RTAs/FTAs were made by 14  member economies at the MAG meeting held on 14 February 2003; 

· develop transparency provisions for the Group in line with the Leaders’ Statement to Implement APEC Transparency Standards that was adopted in Los Cabos, Mexico  last year;   

· continue with its confidence building work on trade facilitation by highlighting trade facilitation initiatives of member economies and the benefits from these achievements; and

· hold a TPD on market access issues of concern to SMEs at MAG III.

8. The US provided an update on the preparations for the Workshop on NTMs and Trade Facilitation to be held in Bangkok on 8-10 October 2003.  The workshop, organised jointly with Australia, would help build capacity of members in quantitative trade analysis, including learning to use various tools and models.

9. CTI endorsed MAG’s work plan for 2003 and thanked the MAG Convenor for his comprehensive report.   

b.
Services

10. Mexico, on behalf of the Convenor, briefed the Committee on the Group’s work programme and expected outcomes/deliverables for 2003. (A copy of the Convenor’s Summary Report appears as Annex 4).  In particular, the Committee’s attention was drawn to the Group’s plans to:

· continue working towards completing Phase III of the “Menu of Options for Voluntary Liberalisation, Facilitation, and Promotion of Economic and Technical Cooperation in Services Trade and Investment”;

· undertake additional work in areas such as:

· A study on “costs and benefits of services trade liberalisation”;

· A study on “impacts of trade liberalisation and facilitation of environmental services on APEC economies”; and

· Exchange experiences on agreements on mutual recognition of professional services.

· discuss possible work needed to incorporate the Trade Facilitation Principles, the APEC Transparency Standards and the APEC Policies on Trade and the Digital Economy into its work programme;

· improve the communication among the four service-related Working Groups: Telecommunications, Transportation, Tourism and Energy by creating a database on service experts; and 

· build up APEC support for WTO’s work/negotiations on services trade, through i) the identification of APEC services related work projects as inputs to consideration of services trade issues by the WTO Council for Trade in Services and its subsidiary bodies, and ii) information exchange and technical assistance to support GOS Members’ preparations for  WTO negotiations

11. In noting that work on the “Menu of Options for Voluntary Liberalisation, Facilitation, and Promotion of Economic and Technical Cooperation in Services Trade and Investment” was into Phase III, the CTI Chair commented that it might be timely for a thorough review to be undertaken to see where it was heading. She also suggested that in light of the upcoming WTO Ministerial Conference in Cancun, GOS might want to explore how it could contribute to the WTO.  In this regard, she was happy to hear that the domestic regulations and transparency work in Phase III of the Menu of Options were designed to feed into the WTO work.  The GOS was reminded that it needed to incorporate the APEC Transparency Standards endorsed by Leaders into its sector.   

12. The Chair reported on the outcome of her consultations with member economies on the issue of the GOS Convenorship.  She expressed appreciation to Korea for agreeing to take over as the new Convenor for a period of two years and thanked Mr Jose Poblano for his hard work in steering the Group’s activities since July 2001.

c.
Investment
13. Mexico, on behalf of the IEG Chair, reported on the results of the IEG meeting held in Chiang Rai on 12-13 February 2003.   (A copy of the Convenor’s Summary Report appears as Annex 5).   The CTI noted that the Group has agreed to the appointment of Mr. Juan Orduña, from Mexico as its new Convenor.  

14. The Committee endorsed the IEG’s proposed work plan for 2003 which would include, amongst other things:

· updating the Menu of Options on Investment, including the preparation of individual reports and a collective IEG report on progress in implementing and improving the Menu directed by Ministers in Los Cabos;
· updating the Investment Guidebook;   
· conducting a “Study on Venture Capital Investment in APEC Economies”;
· conducting a “Phase II Study on APEC Cross-border Merger & Acquisitions”; and
· conducting policy discussions on members’ implementation of APEC Transparency Standards.

15. The IEG was reminded that it needs to be more focus in its work so that they result in concrete deliverables for businesses.

16. The IEG requested the Economic Committee to develop a follow-up study of “The Impact of APEC Investment Liberalisation and Facilitation”. 

17. Thailand briefed the Committee on the preparations and proposed activities for the APEC Investment Mart 2003 to be held in Bangkok on 16-21 October 2003.  (A copy of the PowerPoint presentation is attached as Annex 6).

18. Mexico briefed the meeting on a TILF funding proposal for a “Study and Seminar on International Investment Instruments and their legal interpretations”.  (A copy of which appears as Annex 7). In response to a request for more time to approve the project proposal, the Committee agreed to defer endorsement until 26 February 2003.
d.
Standards and Conformance 
19. The Committee welcomed the new SCSC Chair, Mr. Surachai Thaleongchok, Secretary-General of the Thai Industrial Standards Institute and the two vice-Chairs, Chile and Mexico. 

20. The SCSC Chair reported on the results of the first SCSC meeting held on 14-15 February 2003 and sought the Committee’s endorsement of the SCSC’s Work Programme for 2003, as follows:

· effective implementation of the APEC Trade Facilitation Action Plan.  Specific initiatives to be pursued included encouraging alignment with International Standards e.g. in timber products; advancing good regulatory practice e.g. in ISO 9001 certification issues; and continuing implementation of the Work Program on Trade Facilitation in Information Technology Products; 

· implementation of the Leaders Statement to implement APEC Transparency Standards.  A work programme would be initiated at the next SCSC meeting to discuss how SCSC could actively implement the APEC transparency standards; and 

· continuous implementation of the pathfinder.  SCSC would promote the active participation of member economies in Mutual Recognition Arrangement of Conformity Assessment on Electrical and Electronic Equipment Parts II and III.
21. The CTI took note of the several projects/activities highlighted by the SCSC Chair as being underway, including its discussion on whether to reduce the number of SCSC meetings from three to two times a year to reflect the policy-based nature of discussions.

22. The Committee endorsed the 2003 SCSC Work Programme and its urgent TILF funding proposal on “Multilateral Recognition Arrangement (MLA) Readiness Project in Environment Management System Certification for submission to the March BMC meeting. (A copy of the Convenor’s Summary Report and the project proposal are attached as Annexes 8 and 9). 

23. The Committee also endorsed SCSC’s recommendation for CTI and SOM to encourage member economies to send their domestic regulators to participate actively in SCSC activities, in particular the proposed SCSC Workshop which would be held in Khon Kaen in May 2003. 

e. 
Customs Procedures/ROO Technical
24. The Committee welcomed the new SCCP Chair, Mrs. Naengnoi Na Ranong, Deputy Director General, The Royal Thai Customs Department and the two vice-Chairs, Chile and Mexico.

25. The SCCP Chair reported on the outcomes of the first 2003 SCCP meeting that was held in Chiang Mai, Thailand on 12-14 February 2003, highlighting, in particular, the collective actions achieved and agreed during the meeting. These included:

· the development of a correlation matrix, comparing activities and actions in the CAPs with those in the menu of Trade Facilitation Action Plan; 
· the renewal of the Sponsorship Agreement with Federal Express Hong Kong on the maintenance of the APEC Tariff Database under the existing terms and conditions for another two years; and

· the development of a strategy to implement Leaders’ Declaration on Counter Terrorism. The strategy is expected to enhance counter terrorism cooperation in line with the specific circumstances of respective economies through (i) promoting the adoption and application of Customs Mutual Assistance Agreements; (ii) implementing appropriate CAP items; (iii) enhancing the use of existing Customs communication networks for  better enforcement of laws to counter terrorism while minimising the impact on the flow of trade; and (iv) supporting the implementation of the Leaders’ Statement to enhance secure trade in the APEC region, and to the extent possible, Resolution of the Customs Cooperation Council on Security and Facilitation of the International Supply Chain.

26. The Committee endorsed the SCCP’s work programme and expected outcomes/deliverables for 2003 and commended the progress made by the SCCP in the area of customs procedures. (A copy of the Convenor’s Summary Report appears as Annex 10).

27. It was also noted that there was a need for SCCP to implement the APEC transparency standards in the area of customs.  With regard to the trade facilitation action plan, there was need to ensure that the plan is focus and strategic so that the plan would substantially contribute to the reduction in transaction cost for businesses.  In this regard, there was also need to review and if need be, to refocus the existing CAPs to be in line with the overall strategy for delivering a concrete set of actions for trade facilitation in customs.

f. 
Intellectual Property Rights

28. Chinese Taipei presented on behalf of the IPEG Convenor, his report on the Group’s activities and proposed work plan for 2003.  (A copy of the Convenor’s Report is attached as Annex 11).  

29. CTI noted that IPEG XVI to be held in Christchurch, New Zealand on 10-11 March would be focusing on improving IP protection, particularly, in the following areas:

· protection of IPR in new fields such as traditional knowledge and folklore, Geographical Indications and public health; 

· cooperation for improvements to the operation of IP systems such as implementation of the Korean-led technical cooperation project on IP Office Automation in APEC; and

· establishing effective systems for IPR enforcement including 

· Australia’s proposed projects that will take forward the APEC Toolkit Initiative that has been adopted as a deliverable for 2003, 

· Japan’s proposed presentation on “Illustrative Practices of Enforcement of Industrial Property Rights”, and 
· Thailand’s proposal on facilitating developing economies’ access to IPR registration of patents and trademarks. 
30. CTI Chair thanked Chinese Taipei for leading the work in IPEG and encouraged the Group to look into areas which could contribute to the 5th WTO Ministerial Conference in Cancun.  The Group would also need to develop a set of transparency standards for its sector in line with the APEC Transparency Standards.

g.
Competition Policy/Deregulation
31. Discussion was deferred to CTI2. 

h.
Government Procurement
32. The Convenor briefed the meeting on the results of the GPEG meeting held on 12-13 February 2003 and the Group’s work plan for 2003. (A copy of the Convenor’s Summary Report is attached as Annex 12).  

33. CTI noted that GPEG will amongst others: 

· continue its voluntary reviews and reports against the GPEG non-binding principles of Transparency, Value for Money and Accountability and Due Process;

· hold a two-day symposium and workshop on “Promote SME Access to Government Procurement Markets and the inter alia Promotion of e-Procurement Initiatives” in Bangkok, immediately prior to SOM III August 2003;

· undertake a comparison project between the GPEG non-binding principle of transparency and the Leaders’ Statement to Implement APEC Transparency Standards;

· continue to contribute to the WTO Working Group on Transparency in Government Procurement. The GPEG Convenor has prepared a paper titled Transparency in Government Procurement: The Goals of the Asia Pacific Economic Cooperation Government Procurement Experts Group which will be forwarded to the WTO Working Group on Transparency in Government Procurement for information intersessionally;

· continue with information sharing on  government procurement capacity building co-operation activities and members’ e-procurement activities/developments; and

· continue to share experiences on non-APEC initiatives such as FTAs, including bilateral and multilateral.
34. The CTI Chair thanked Australia for steering the work in GPEG, noting the good progress achieved in the Group’s activities and the Group’s continued contributions to the WTO.

i.
Dispute Mediation

35. The Chair presented a paper on the “Review of APEC Work in Dispute Mediation”.  She highlighted the following key findings from the review and assessment of work undertaken in the dispute mediation area:

· the WTO Dispute Settlement Mechanism (DSM) process appears to be on track and there is limited scope for APEC to complement this;

· training in policy and legal aspects of the DSM is provided for in many other channels within the WTO, UNCTAD and ESCAP.  There is no need for APEC to duplicate this;

.

· whilst G2B and B2G disputes fall outside of the WTO DSM, APEC is not an appropriate channel to bridge the gap. There are other channels through which APEC member economies can resolve B2G and G2B disputes; and

· Instead of developing yet another Alternative Dispute Resolution (ADR) institution, it is proposed that efforts should be channeled towards better publicity of ADR institutions that already exist, and to publicise their availability to facilitate the settlement of disputes among potential B2G or G2B disputants.  The website which has been developed http://www.arbitration.co.nz/apec can be maintained by the APEC Secretariat.
(A copy of the paper is attached as Annex 13).   

36. In taking note of the above findings, the Committee agreed that regular reporting on the dispute mediation issue area was no longer necessary and can be taken out from the CTI’s agenda.   The Committee also agreed that this however would not preclude economies from raising the subject for discussion.

j.
Mobility of Business People

37. Australia reported, on behalf of the Convenor, the results of the meeting of the Informal Experts Group on Mobility of Business People (IEGBM) held on 15-16 February 2003 and the activities to be undertaken by the IEGBM in 2003.    (A copy of the Convenor’s report is attached as Annex 14).
38. The Committee thanked Australia for leading the work in the mobility of business people issue area and welcomed the progress made by the  Group in the following areas:

· 4 economies - Australia, New Zealand, Canada and US - have already implemented, or have made a commitment to implement Advanced Passenger Information (API) systems in accordance with the paper on technical and data standards that was presented to IEGBM.  Other economies have agreed to study the standards paper with a view to possible ratification at SOM II;  

· feasibility studies for the implementation of API systems in other economies were continuing with the Thailand study being completed and receiving consideration by Thai Government officials.  Studies for Philippines and Indonesia were in progress and would be completed shortly; 

· continued work on developing standards to enhance travel document security and systems, including the application of biometrics in immigration processing.   A workshop of experts would be conducted in June/July 2003 to draft standards.  Economies have also agreed to share information on their biometric initiatives at SOM II;  

· initiation of a detailed self-assessment and action plan to assist economies to understand the professional service standards agreed in August 2002;

· endorsed a new initiative to explore merits of and the administrative and technical issues associated with a regional immigration alert system that could be used in border management operations across APEC; and 

· continued investigation of issues that would facilitate streamlined movement of genuine business people.

39. Chile briefed the meeting on its proposal, “Regional Immigration Alert System (RIAS) – Phase One”.  The proposal sought funding for a workshop of interested economies to develop a concept design brief and possible operational framework for a regional alert list.  (A copy of the proposal is attached as Annex 15).   CTI endorsed the proposal for submission to the March BMC for urgent 2003 TILF funding.

k. Implementation of WTO Obligations (inc WTO Capacity Building and ROOs policy)

40. Canada, on behalf of itself and Japan as the Co-Convenors, reported on the outcome of a small informal dialogue session to discuss progress in the WTO-related capacity projects overseen by the Group. The Committee noted that the Group would continue to oversee the preparation and organisation of the projects to build capacity and confidence in support of the Doha Development Agenda (DDA) negotiations.  In this regard, the Group was considering an urgent proposal by Australia for a trade and environment workshop for the forthcoming BMC meeting.  (A copy of the Co-Convenors’ Summary Report is attached as Annex 16).  
41. China updated the meeting on the preparations for the joint China-Japan Forum on Trade and Investment (New WTO Issue) to be held in Beijing on 15 April 2003.  Details concerning the Forum would be circulated to member economies intersessionally. 
42. Canada briefed the Committee on a series of three capacity building workshops on the GATS Agreement on Financial Services it is organising in February 2003 in Viet Nam, Thailand and the Philippines. These workshops are financed by the Government of Canada and follow-up on a regional workshop that was organised with APEC TILF funding in January 2002 at the APEC Secretariat in Singapore. 

(See discussion under agenda 5A below)

43. In concluding the agenda item on Convenors’ Summary Reports on their respective work programme, the Chair reiterated that apart from SCSC, SCCP and IEGBM, all groups also needed to review how their respective work can contribute to trade facilitation.  For SCSC, SCCP and IEGBM, they needed to take their trade facilitation work holistically and strategically incorporating their CAP work programme where relevant, so as to ensure that their work would contribute substantially to the reduction in transaction costs for businesses.  Secondly, all groups also needed to review (where there are already transparency principles) or consider how to include transparency standards into their issue area to ensure expeditious and effective implementation of the APEC transparency standards. 

AGENDA 5: IMPLEMENTATION OF DIRECTIVES AND INITIATIVES BY LEADERS, MINISTERS AND SOM

A
Contribution to the WTO

44. CTI recalled the strong commitments made by APEC Leaders and Ministers to meet all DDA deadlines and schedules in the lead up to the 5th WTO Ministerial Conference in Cancun and agreed that the development of appropriate confidence and capacity building activities remained a priority this year.  It took note of the progress made in the implementation of the APEC Strategic Plan on WTO-related Capacity Building and agreed to urge member economies and sub-fora to review what other capacity building and technical assistance needs are required so that they may meet their commitments in the WTO and participate effectively in the DDA negotiations. Members encouraged Australia to finalize its application for urgent TILF funding of its proposed trade and environment workshop and noted the two Australian-sponsored seminars on geographical indications in April 2003 (Copies of the proposals appear as Annexes 17 and 18). It also agreed that the list of developing economies’ requests to the WTO for WTO-related technical assistance could be used to help identify where the gaps are and the areas that APEC could address.

45. CTI also agreed that the informal trade policy dialogue sessions on “trade facilitation” and “DDA mandate on the relationship between trade and competition policy” that would be conducted on the 2nd day of CTI1 and CTI2 respectively could provide opportunities for frank exchanges on these Singapore issues so that APEC can help to further discussions in the DDA negotiations.  The CTI noted that the informal trade policy dialogue session on trade facilitation in APEC and the WTO has demonstrated that APEC’s work in trade facilitation could contribute positively to the WTO trade facilitation negotiations. 

46. CTI discussed how the MRT could contribute to the WTO negotiations in the lead-up to Cancun.  It agreed that it would be important that relevant CTI sub-fora could, through work that they have undertaken, identify areas where they could contribute to the DDA.  They could develop their work into specific proposals to support the DDA discussions in their respective issue areas.  In this context, the CTI noted Thailand’s proposal to reactivate the “APEC Caucus” in Geneva to enable better coordination between APEC and the Geneva process to better contribute to the DDA.  

B.
APEC Trade Facilitation Action Plan
47. As a first step towards implementing the APEC Trade Facilitation Action Plan endorsed in Los Cabos, economies and relevant APEC fora were requested to select actions and measures that they would implement by SOM I either collectively, individually or through a Pathfinder Approach this year and beyond.  CTI thanked the 13 economies who had submitted their selection of trade facilitation actions and measures and urged those economies who had not submitted their selection of actions and measures to do so by 15 March 2003.  (Copies of these submissions are attached as Annexes 19-31).
48. As the returns were diverse with some focusing on past actions while others were prospective ones, CTI discussed these, and in particular, how work could proceed that would lead to an assessment of measures undertaken since the Shanghai Accord, and how by 2006 these would have resulted in a significant reduction in transaction costs. The meeting agreed that while it was difficult to establish only one approach for all economies and APEC fora, it was important that the specific actions and measures that economies and fora take forward in this exercise be prospective ones, so that they contribute to the substantial reduction in transaction costs mandated by Leaders.  Detailed explanations of intended reforms should be given.  It was important for economies to approach trade facilitation from a strategic perspective. The selection needed to be done in consultation with the private sector.  CTI sub-fora should also take a similar approach. CTI agreed to task CTI sub-fora to continue the discussion, intersessionally, and identify actions and measures from the Action Plan which would be implemented collectively, and report back to CTI2.  
49. CTI also exchanged views on how the benefits of selected trade facilitation actions and measures, particularly on the reduction in transaction costs, might be assessed and quantified. There was general agreement that the question of quantification was difficult and that no single methodology was appropriate for all measures.  Several ideas were floated.  These included suggestions: (i) for economies to showcase, through case studies, reforms that they have undertaken to facilitate trade; (ii) to use “time required for the release of goods” as one possible proxy; and (iii) to tap into work undertaken by other fora, e.g., Economic Committee or external organisations, e.g., OECD; or sectoral approaches like those done in the Automotive Dialogue. 

50. The US explained its approach and strategy to achieve its trade facilitation goals and presented a detailed cost-benefit analysis showing how they would achieve a significant reduction in transaction costs, increase border security pursuant to STAR, and create cost savings for government. Australia and New Zealand offered to share their experiences at CTI2.   Other economies were also encouraged to do so.     

51. CTI also discussed how best to take forward Malaysian Minister Rafidah’s proposal to study the impact of September 11 on APEC's trade facilitation goals through comparing the cost of doing business pre and post September 11.  The Committee needed more information and suggested that Malaysia might wish to provide a detailed description of its ideas and proposed funding requirements, if any, to CTI.  

52. Canada briefed the Committee on how the proposed capacity building project to implement the Trade Facilitation Action Plan that was approved intersessionally would be taken forward. CTI welcomed the formation of a core group, comprising representatives from Mexico, Peru, Thailand and the co-sponsoring economies to work with the project overseers,   to oversee the implementation of the project. Member economies were requested to nominate experts on trade facilitation while developing economies were urged to submit their requests for technical assistance to implement the Trade Facilitation Action Plan to the core group by 15 March 2003.

53. Canada also briefed the Committee on a proposal for a Capacity Building Seminar on Trade Facilitation/Customs Procedures. (A copy of which is attached as Annex 32).  CTI welcomed the proposal subject to the formalities required for APEC TILF Funding.

54. Chinese Taipei updated the Committee on the preparations for the Symposium on Toward a Cross-Border Paperless Trading Environment – Actions for Trade Facilitation to be held in Taipei from 24-26 June 2003.  (A copy of the report is attached as Annex 33).

C.
APEC Leaders’ Statement to Implement Transparency Standards
55. CTI had an extensive discussion on the US paper, “Transparency by 2005:  An APEC Transparency Strategy to Ensure Implementation of Leaders’ Transparency Standards” and agreed to a process on how work could be taken forward.  (A copy of the paper is attached as Annex 34).

56. CTI agreed that economies would submit detailed comments to the US by 15 March 2003.   CTI further agreed that the report on the discussions and areas based on the U.S. paper where work could begin immediately after SOM I would be submitted to SOM I.  (A copy of the report is attached as Annex 35). 

D.
Pathfinder Initiatives

57. CTI noted progress in implementation of the TILF-related pathfinder initiatives endorsed by Leaders in Los Cabos and urged its sub-fora to map out concrete work plans to encourage wider participation of APEC members in these pathfinder initiatives.  In response to a query made on the participation of economies in the various pathfinder initiatives, the Chair requested the APEC Secretariat to put together a list of participants for the Committee’s information. 

58. CTI also agreed to work with its sub-fora to identify more pathfinder initiatives that will help APEC progress towards the Bogor goals.  In this context, a suggestion was made for the CTI Chair to circulate a written guideline on what is a pathfinder to sub-fora to facilitate their identification of pathfinder initiatives. The CTI Chair advised that the broad guideline for a pathfinder initiative was already enunciated in the Shanghai Accord as “a cooperative arrangement, consistent with APEC principles that would invigorate progress towards the Bogor goals”.  

59. CTI had an initial exchange of views on the US’ paper on “Leaders’ Pathfinder Statement to Implement APEC Policies on Trade and Digital Economy: Next Steps”. (A copy of the paper appears as Annex 36) Members noted that the activities which the paper suggested were wide-ranging and economies were of the view that they needed more time to consult all their relevant expert agencies before they could respond.   CTI agreed that detailed comments could be submitted by 15 March 2003.  CTI agreed that intersessional consultations would continue and that the U.S. would review and incorporate the comments into the paper.  It was also agreed that if comments were timely received, the U.S. would provide a revised draft by 15 April 2003.  Economies further agreed to give thought to new areas in which APEC should take up work under the Leaders’ Digital Statement and suggest the 15 March 2003 deadline for these to be submitted.  

E.
IAP and CAP Issues
IAP Issues

60. CTI agreed that given the updates made to the 1995 Osaka Action Agenda (OAA) over the last two years, it would look into whether there is a need to review the functionality of the e-IAP system and assess if the system needed to be enhanced or upgraded to reflect the full changes of the OAA.

61. CTI noted the results of the CTI Chair’s consultations with member economies on the nomination of moderators and discussants for respective IAP peer review of Hong Kong, China; Korea and New Zealand; scheduled for SOM III.

CAP Issues

62. CTI agreed to continue with the process, started in 2002, to review the CAPs and their effectiveness in producing tangible deliverables that benefit businesses.   It also agreed that the CAP review would be undertaken with the view to discarding work which resulted in mere reporting and updating without an end goal of contributing to trade and investment liberalization and facilitation. Instead more efforts should be given towards work program in areas which would yield tangible benefits to our businesses in the area of trade and investment to lead towards achieving the Bogor goals.    

63. Japan briefed the Meeting on the developments of its “IPR Service Centre” proposal since the last CTI meeting in Acapulco.  The meeting noted that a revised proposal has been developed.  It would be discussed at the forthcoming IPEG XVI in March in Christchurch. (A copy of the proposal is attached as Annex 37).  In addition, Japan was developing a proposal in consultation with interested economies to address the financial aspects of establishing the IPR Service Centre.  This proposal would also be taken up at IPEG XVI.  Japan expressed its hope that the proposal could be finalised by CTI2/SOM II for a decision to be taken at MRT to set up the Centre.
64. In emphasising the importance of strengthening the enforcement of IP protection in APEC, Japan briefed the meeting on its non-paper on IP Protection in APEC.  (A copy of the non-paper is attached as Annex 38).   The proposal would form the basis for developing a work programme for a more comprehensive policy approach to IP protection issues as it was felt that the work in IPEG seemed to be concentrating on technical issues and lacked a strategy on IP policy.  Japan hoped that the paper would generate discussions at IPEG as well as CTI with further inputs and advice from SOM.  Based on these inputs Japan hoped to put together a comprehensive package of IP protection activities based on these inputs for the Ministers’ consideration in October 2003.  

65. CTI agreed to task the IPEG to study the technical details and feasibility of Japan’s proposals as well as Thailand’s proposal on IPR registration (discussed under Agenda 4) for the purpose of reporting back to CTI 2 where a discussion from a policy perspective can be undertaken.

F.
Strengthening the Functioning of Markets

66. Japan reported on the outcome of the Strengthening Economic Legal Infrastructure (SELI) Coordinating Group meeting on 15 February 2003.   (A copy of the report is attached as Annex 39).  CTI noted that that the Group would continue discussions on its 2003 work plan intersessionally taking into account outcomes and recommendations of the Australian-sponsored SELI Seminar and on new project proposals i.e. “Overview of APEC Survey Project on Insolvency Law” by Japan and “International Instruments Useful for the APEC Region” by Canada.  CTI also took note of the SELI Coordinating Group’s discussions relating to the development of a possible IAP Template for new OAA chapter on SELI and agreed that a more detailed assessment of the elements involved was necessary to avoid duplication with the already existing IAP’s chapters.  CTI noted that the Group had agreed to the appointment of Mr Seiji Takagi from Japan as a new Chair. 
67. Australia reported on the seminar it sponsored on Strengthening Economic Legal Infrastructure (SELI) that was held on 15 February 2003.  The seminar was held in response to last year’s call by APEC Leaders to strengthen investor trust and confidence in markets.  It was well attended by APEC economies and included presentations by a range of expert speakers. The seminar was held in response to last year’s call by APEC Leaders to strengthen investor trust and confidence in markets. The seminar concluded that the SELI Coordinating Group has a key role to play in Advocacy and Outreach particularly in selling the message to the broad APEC constituency on the importance of strengthening economic legal infrastructure and its direct link to improving economic growth and prosperity.  
68. Mr Bruce Johnston from the law firm, Allens Arthur Robinson delivered a brief presentation on the key findings and next steps as outlined in the report Strengthening Economic Legal Infrastructure in APEC, Supporting Trade, Investment and Economic Development.  Mr Johnston highlighted the importance of the SELI agenda in terms of its link to attracting foreign investment, with international investors increasingly assessing economies by their economic legal infrastructure and governance, directing their investment to those economies which on comparative basis best meet their needs.
69. Australia also briefed the CTI on a Structural Reform Seminar it will be hosting at SOM II, 2003. (A copy of the draft outline of the Seminar is attached as Annex 40). The Seminar will build on the Australian report ‘Reform Pays Off’ released by the Australian Prime Minister at the APEC Leaders’ Meeting in Los Cabos last year.  The Seminar will focus on the link between structural reform and economic growth and prosperity and discuss the importance of building consensus for reform, transition costs and competition policy principles as well as highlighting case studies of successful structural reform measures undertaken by APEC economies in recent years.
G.
Other TILF Initiatives
Automotive Dialogue

70. Indonesia reported on the activities of the APEC Automotive Dialogue, highlighting the wide range of activities undertaken by the Steering Committee to promote trade facilitation and eco-tech projects as well as the steps taken to improve transparency and understanding on regional auto policies.  Such activities included among others:  

· review of some details of the processes and associated costs related to the movement of goods across the border from the perspectives of the exporter and importer;

· development of customs best practices for automotive industry;

· proposed transparency exercise to identify fees, taxes and other customs procedures;

· review of progress in the establishment of ASEAN auto-parts portal system;
· implementation of the APEC-TILF Funded project on “The adoption of Quality Management System (QMS)”;
· consider ways in which the Dialogue can contribute to the WTO negotiations; and

· continuation of the peer discussion process as a means to increase transparency and understanding of automotive policies.
(A copy of the progress report is attached as Annex 41).
71. CTI noted that the 10th Steering Committee will be held on 26-28 February 2003 in Bangkok, Thailand and that preparations are underway for the 5th Automotive Dialogue to be held in Shanghai, China from 23-25 April 2003. 
Chemical Dialogue

72. The United States briefed the meeting on the outcomes of the 4th meeting of the Chemical Dialogue Steering Group held on 12-13 February 2003, highlighting in particular the following developments:

· preparations are well advanced for a 2nd Chemical Dialogue to be held in Khon Kaen, Thailand in May 2003.  An agenda has been developed for the meeting and several projects underway that would be helpful for facilitating trade;  

· a funding proposal for capacity-building workshop on the Globally Harmonised System (GHS) has been developed and approved by the CTI and BMC but awaiting SOM’s final approval.  Preliminary preparations for the workshop to be hosted by Chinese Taipei have began.  The US is also working to acquire US government funding to host a mirror GHS workshop in Mexico; and

· there had been some progress achieved in trying to address concerns over the lack of transparency in the EU over its White Paper on a “Strategy for Future Chemicals Policy”.  The EU had announced that it would place the draft legislation relating to the policies in a White Paper on the internet for public comment.  The CDSG Co-Chairs has received a response from the EU Environmental Commissioner Margot Wallstrom notifying the internet comment period and welcoming comments from APEC members.  The CDSG is also working on a number of ideas for following up on the EU White Paper, both collectively and individually. These ideas/suggestions would be submitted for consideration at the Dialogue.  

73. The Committee welcomed the progress made by the Steering Group and thanked the US for leading the discussions. (A copy of the report appears at Annex 42).
Establishment of a Life-Science Innovation Forum

74. The United States, as coordinator, reported on the results of the initial meeting of the informal Planning Group held on 13 February to discuss the Terms of Reference (TOR) for establishing the Life Sciences Innovation Forum in the CTI.    (A copy of the report appears at Annex 43).

75. CTI approved the TOR for the Life Sciences Innovation Forum (A copy of which is attached at Annex 44).  It noted that a further Planning Group would be held in conjunction with CTI2/SOMII to develop the agenda for the inaugural meeting of the Forum, tentatively planned for August 2003.

Cross-cutting Issues
Outreach Strategy and Interaction Communicating the Impact of Trade Liberalisation  
76. The APEC Secretariat briefed the meeting on the expanded communications services offered by it.   The main focus of the briefing was to inform delegates of the expanded range of services available from the Secretariat following the addition of media and communications specialists in September 2002 and the formation of the new integrated communications team.  A key function of the communications team was to coordinate the flow of information about the APEC Process to APEC stakeholders.

77. The meeting took note of the range of services offered and the work being undertaken by the communications team, which included amongst others the following:  
· assisting with promoting the outcomes of the APEC process at many levels through targeted media and other communications channels to publicise the work of committees and working groups to other participants in the APEC process, to the business community, to governments, to academia, and to the general public; 

· working  closely on projects and events to ensure that media, print, web and other communications services could be properly integrated and that messages were always consistent;

· re-development of the main APEC website and introduction of processes to improve integration and rationalization of online information about APEC; and

· developing media coverage at the local level especially for APEC events and the use of APEC news on the front page of the Internet site to demonstrate APEC’s breadth of coverage and work programmes.

Integration of Gender Issues into the CTI Work Program
78. Canada, as the gender focal point for the CTI, briefed the meeting on the work undertaken by the small “Friends of the Chair” group that was created at CTI1 last year.  The group’s main function is to review and/or develop projects that would bring a gender dimension to the work of the CTI.  In this connection, Canada briefed the meeting on a TILF funding proposal for a study that aims at supporting potential women exporters.  (A copy of which is attached at Annex 45). 

79. CTI thanked Canada for leading the work in this area and endorsed the TILF funding proposal on “Supporting Potential Women Exporters” for submission to BMC. 

AGENDA 6:  AGENCY REPORTS
APEC Secretariat

80. The APEC Secretariat briefed the meeting on the implementation of 2001-2003 APEC funded CTI projects (A copy of the progress report is attached as Annex 46).  The APEC Secretariat updated the meeting on the situation of those project proposals that have been submitted to BMC for intersessional consideration.  It also explained the procedures, including the deadlines, for submission of project proposals to the BMC meeting to be held on 26-27 March 2003, as follows:
· 21 February:
Deadline for the submission to APEC Secretariat of
proposals which need intersessional consideration by CTI 

· 26 February:
Last day for the endorsement process by CTI. Ranking Process starts. 

· 28 February:
Completion of the ranking process. 

· 3 March:
Submission of project proposals to BMC 

81. The APEC Secretariat informed the meeting of its intention to table at CTI2 issues for improving the management in the evaluation of projects.  This is to respond to the request call by BMC in August 2002 for strengthening the project management process. 
Observers

82. PECC briefed the Committee on 3 aspects of its work programme that were of interest to CTI.  (A copy of the PECC’s report is attached as Annex 47).  CTI thanked PECC for its comprehensive report and took note of the following developments: 
(i)
   Regional Trading Arrangements/Free Trade Agreements (RTAs/FTAs)

PECC’s two-year work program on RTAs/FTAs which had brought together some of the region’s foremost experts on subject, will conclude this year at the PECC General Meeting in Brunei on 1-3 September 2003.  Three meetings have been conducted and three more sets of meetings have been planned: Washington DC on 22-23 April 2003; Phuket on 25 May 2003 and Brunei in September 2003.  The goals of PECC’s work in this area were to (a) analyse what is happening in the region and enhance understanding of these developments and their implications; and (b) develop a set of “principles” or a set of conditions under which RTAs/FTAs would be consistent with the APEC vision.  

By the time the proposed SOM Policy Dialogue on RTAs/FTAs was held at SOMII, PECC would be in a good position to contribute two substantive resource papers to the Dialogue.  

(ii)   Update on Impediments to Trade and Investment

Work has been completed on services and non-tariff measures.  PECC was finalizing its work on investment and on tariffs and targeting to have the reports and an overview available for APEC before SOM II in May and the MRT.

(iii) Trade and Investment in APEC and the WTO 

PECC was working on five areas in which APEC has a major stake in the WTO:  investment, competition, trade facilitation, agriculture and services. PECC aims to produce quality analysis that would assist in identifying ways forward in both the WTO and APEC that take maximum advantage of the respective strengths of the two processes to promote the multilateral and regional trade and investment objectives of APEC members.   

AGENDA 7: TRADE POLICY DIALOGUE

83. The Committee had an informal TPD on Trade Facilitation.  A number of economies namely Australia; Canada; Hong Kong, China; Japan; Thailand and the United States; contributed papers which focused on the inter-linkages between APEC and the WTO work and their contribution to the DDA.   An expert from the WTO was invited to brief and share views with APEC on WTO discussions on Trade Facilitation.  (A copy of the draft agenda for the TPD is attached at Annex 48).  The Committee thanked Japan for coordinating the preparations of the TPD.  
84. The Committee confirmed that the TPD session at CTI2, to be coordinated by Mexico, would discuss the “Doha Development Agenda (DDA) Mandate on the Relationship between Trade and Competition Policy”.   

AGENDA 8: OTHER BUSINESS
(a)
Election of Officers

85. CTI confirmed the extension of Mr German King from Chile as the CTI Vice-Chair for a second term of 2 years.

(b)
TILF Fund

86. Japan informed the meeting of the Japanese Government’s intention to reduce its contribution to the TILF Special Account by 35% from 500 million yen to 325 million yen.

(c)
Review of Reporting Requirements in TILF Areas

87. CTI noted the preliminary analysis undertaken by Australia on review of CTI reporting requirements.  The analysis indicated that there were opportunities to combine some reports, reduce the frequency of reporting with greater involvement of the APEC Secretariat.  A draft report including recommendations and possible next steps will be circulated to members of the Committee before CTI2.

(d)
Others

2003 CTI Work Schedule

88. The Committee took note of the draft 2003 CTI Work Schedule, which appears as Annex 49.

Symposium jointly organized by Government of Japan & ABAC Japan

89. Japan briefed the meeting the symposium which it is organising with ABAC on 16 May 2003 in conjunction with the May meeting of ABAC in Tokyo.  ( A short outline of the proposal appears as Annex 50)

Symposium on Movement of Natural Persons

90. Japan informed the Committee that it would be convening a Symposium on Movement of Natural Persons in Tokyo on 19 March 2003.  Noting that the Symposium will cover issues related to services and mobility of business people, a services expert from the WTO and the IEGBM Convenor have been invited to speak in the Symposium.  (An outline of the symposium is attached as Annex 51). 

AGENDA 9:  FUTURE MEETINGS

91. The Committee noted that subject to confirmation, the next CTI Meeting would be held on 25-26 May 2003 in Khon Kaen, Thailand. 

AGENDA 10:  MEETING DOCUMENTS

92. The Committee considered the public release of documents tabled at the meeting and agreed by consensus that with the exception of draft documents and preliminary work plans, all documents would be accessible to the public.  The list of documents is attached as Annex 52.

AGENDA 11:  SUMMARY AND CONCLUSION

93. The Chair concluded by thanking all participants for their contribution and hard work to the meeting and to APEC’s work on TILF agenda.  The Committee reiterated its gratitude to Thailand for the hospitality and practical support that had been provided to the meeting.

Office of the Chair
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ACTION CHECKLIST – SHORT TERM DEADLINES
	Reference
	Action
	Deadline

	Para 47
	Member economies to submit their selection of actions and measures to CTI Chair, copied to the APEC Secretariat (cw@mail.apecsec.org.sg). 
	15 March 2003

	Para 52
	· Member economies to nominate experts on trade facilitation who could provide technical assistance to interested developing economies on implementing the specifics of the Trade Facilitation Action Plan. 

· Developing economies submit their requests for technical assistance to implement the APEC Trade Facilitation Plan. 

· Nominations and requests to be sent to the project overseers of the Capacity Building Project (CTI29/2003T) - Canada (christopher.burton@dfait-maeci.gc.ca) and the United States (jroth@ustr.gov). 
	15 March 2003 

	Para 56
	Member economies to submit detailed comments on the US paper, “Transparency by 2005: An APEC Transparency Strategy to Ensure Implementation of Leaders’ Transparency Standards” to the United States (awinter@ustr.gov).  
	15 March 2003 

	Para 59
	Member economies to submit detailed comments, on the US paper, “Leaders’ Pathfinder Statement to Implement APEC Policies on Trade and Digital Economy: Next Steps”, including suggestions for new areas in which APEC should take up work under this Statement.  Please send comments/inputs to the United States (awinter@ustr.gov).    
	15 March 2003

	Annex 35
	A small group of CTI members will assess the current IAP templates against provisions of the Leaders’ Statement to Implement APEC Transparency Standards and make recommendations on how IAPs might best be expanded to consistent with the Leaders’ Statement.
	31 March 2003

	Para 48
	CTI Convenors/sub-fora to continue discussion, intersessionally, to identify actions and measures from the APEC Trade Action Plan which would be implemented collectively. 
	Prior to  CTI2

	Para 65
	IPEG to study the technical details and feasibility of Japan’s proposals on the IPR Service Center, IP Protection in APEC and Thailand’s proposal on IPR registration  and report back to CTI2 where a discussion from a policy perspective can be undertaken.
	Prior to CTI2
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