
APEC COMMITTEE ON TRADE AND INVESTMENT

SECOND MEETING FOR 2003: KHON KAEN, THALAND, 25-26 MAY 2003

CHAIR’S SUMMARY RECORD OF DISCUSSION

INTRODUCTION

1. The Second Meeting for 2003 of the Committee on Trade and Investment (CTI) was held in Khon Kaen, Thailand, 25-26 May 2003.  Ms. Ng Kim Neo of Singapore’s Ministry of Trade and Industry chaired the meeting.  Representatives from Australia; Brunei Darussalam; Canada; Chile; the People’s Republic of China; Hong Kong, China; Indonesia; Japan; the Republic of Korea; Malaysia; Mexico; New Zealand; Papua New Guinea; the Republic of the Philippines; Russia; Singapore; Chinese Taipei; Thailand; United States of America and Viet Nam participated in the Meeting.  The APEC Secretariat was also present.  Representatives of the PECC attended as observers.  (The list of participants is attached as Annex 1.)

AGENDA 1:  ADOPTION OF THE AGENDA

2. The Committee adopted the revised annotated agenda.  (A copy of the agenda is attached as Annex 2.)

AGENDA 2: CHAIR’S SUMMARY RECORD, CTI MEETING, CHIANG RAI, THAILAND, 16-17 FEBRUARY 2003
3. The Committee noted the intersessional approval of the Chair’s Summary Record of Discussion of the CTI Meeting held on 16-17 February 2003 in Chiang Rai, Thailand. 

AGENDA 3:  CHAIR’S OPENING REMARKS

4. The CTI Chair extended a warm welcome to all delegates, including observers to the meeting. She expressed appreciation to Thailand for the warm hospitality and excellent arrangements made for the CTI and its associated sub-groups’ meetings. 

5. The Chair outlined the business arrangements for the two-day meeting and reiterated the need to conduct the meeting in an efficient and expeditious manner in order to complete its work for reporting to SOM. 

AGENDA 4: COLLECTIVE ACTION PLANS (CAPS) AND REPORTS FROM CONVENORS 
A.
CAPS

6. CTI reviewed the progress achieved by sub-fora in advancing their work programs, noting that some sub-fora made more progress than other sub-fora.  CTI urged all sub-fora to give priority to enhancing their Collective Action Plans (CAPs) in the various Osaka Action Agenda (OAA) issues to ensure their work liberalizes and facilitates trade and investment in the region. CTI agreed that all CTI sub-fora need to assess how their CAPs are contributing to trade and investment liberalization and facilitation and are relevant to business, the ultimate beneficiaries of our work.  CAPs which are no longer relevant, CTI sub-fora should consider discontinuing such work and move on to new areas which can result in positive outcomes for businesses.
B.
REPORTS FROM CONVENORS

7. CTI Chair highlighted that Convenors’ oral reports should include work in trade facilitation; work in the implementation of Transparency Standards; identification of pathfinder initiatives, if any and decision points requested of the Committee. In the work on implementation of the APEC Trade Facilitation Action Plan, sub-fora should also identify trade facilitation work which they should be taking in addition to those which individual economies are undertaking. Sub-fora should indicate where capacity building is needed to help economies to make progress in trade facilitation. 
Tariffs/ NTMs

8. The Convenor reported on the outcomes of the Group’s meeting on 24 May 2003, highlighting the following key developments:

a) the Market Access Group (MAG) continued to progress initiatives to promote improved market access, transparency, outreach and support of the new WTO round of negotiations;

b) MAG received presentations from 14 member economies in response to the Ministers/Leaders instruction to exchange views on Regional Trade Agreements/Free Trade Agreements (RTAs/FTAs).  MAG had prepared a paper on these presentations which would be tabled as part of the CTI papers (see Annex 3); and   

c) MAG also discussed improvements to the MAG website and forwarded a number of suggestions to the APEC Secretariat for consideration and incorporation.
(A copy of the Convenor’s Report appears as Annex 4).
9. The Committee thanked the Convenor for leading the work in tariff and non-tariff measures.  It endorsed MAG’s 2003 work plan to;

a)
finalize its transparency provisions;

b)
further develop its NTMs study on the unintended consequences of the administration of certain measures.  CTI noted that the Group is quite advanced in this area in terms of defining a method for measuring transaction costs;

c)
contribute to the exchange of information on RTAs/FTAs;

d) continue with its confidence building work on trade facilitation; and

e) continue to provide up-to-date data and information to the WTO Integrated Database (IDB) and APEC Tariff Database (TDB).
Services
10. The Convenor reported on the progress achieved in the implementation of the 2003 Group on Services (GOS) work program. (A copy of the Convenor’s Summary Report appears as Annex 5).  In particular, the Committee’s attention was drawn to the following:

· GOS has submitted its progress report on the implementation of the APEC Trade Facilitation Principles (TFPs) and would continue to  collaborate with other services-related fora to implement the APEC TFPs;

· GOS would continue to strengthen the transparency provisions in the GOS Menu of Options expected to be completed in GOS III in August;

· GOS had a general exchange of views on the US working draft proposal on “APEC Transparency Statement for Services” and agreed to further consider it intersessionally;

· GOS would continue discussion on the implementation of the Leaders Pathfinder Statement to Implement APEC Policies on Trade and the Digital Economy; 

· 8 submissions of initial offers in services and GOS’ agreement to encourage those economies which have not submitted to do so; and
· GOS would continue to discuss Phase 3 of the Menu of Options intersessionally with the aim to finalizing at GOS III in August.
11. CTI thanked Korea for taking on the Convenorship of GOS to help progress the Groups’ work in services. 
Investment

12. The Convenor reported on the results of the Investment Experts Group (IEG) meeting held in Khon Kaen on 21-22 May 2003, highlighting the following key activities:  
· IEG decided to put Phase II Study on APEC Cross-border Mergers & Acquisitions on hold till after the completion of the Study on Cross-border M&As: case studies of Korea, China and Hong Kong, China that will be carried by Korea.  The preliminary outcomes of the study on Cross-border M&As: Case studies of Korea, China and Hong Kong, China, would be available by June 2003;

· IEG discussed proposals outlining the work-plans to review and report progress made by member economies in implementing and improving the Menu of Options on Investment in 2003.  It agreed that economies would report on items which they have implemented to the IEG Chair for final consideration at IEG III, in time for report at the Ministerial Meeting in October 2003. The Group also agreed to endorse the final proposal on “Competition Policy and Regulatory Reform” to be included in the IEG Menu of Options.
· IEG endorsed the completion of the “Study on Venture Capital Investment in APEC Economies” and welcomed the recommendations by PECC;
· IEG discussed the US’ proposal for APEC Leaders’ Transparency Standards on Investment and  agreed to further discuss this proposal; 

· IEG agreed to proceed to the printing of the hard copy of the 5th Edition of the Investment Guidebook, which is one of the most important business deliverables of the Group.  These will be distributed during the Investment Mart to be held in October 2003.
· IEG welcomed Japan’s proposal and agreed to work on improving the Menu of Options and the Collective Action Plan; 

· IEG welcomed a PECC’s publication named: “An Assessment of Impediments to Foreign Direct Investment in APEC Member Economies” and discussed how to update the study; and 
· IEG discussed how to address the impact of SARS on the investment environment in the region. The Group agreed to have an informal exchange of information among Member economies intersessionally and to provide by IEG III, information on the impact of this disease on their investment flows and as well as the strategies that economies have adopted to avoid its impact.

13. CTI thanked the Convenor for his progress report and noted that the activities of the Group have been brought up to date, including the exchange of information on the impact of SARS. CTI also noted that as part of IEG’s contribution to WTO’s work on investment, a Seminar on WTO “Trade and Investment” was held on 19 May in Bangkok where 34 participants from 13 economies attended. The seminar contributed to building a better understanding of the issue among members. In addition work on the “Study and Seminar on International Investment Instruments and their legal interpretations” was being finalized for comment by and circulation to IEG members in mid July. 
(A copy of the Convenor’s Summary Report appears as Annex 6).   

14. The Committee took note of the preparations of the APEC Investment Mart 2003 that will be held in Bangkok from 16-21 October under theme: “Asia- Pacific – Invest with Confidence, Benefit from Diversity. 

Standards & Conformance

15. Thailand reported, on behalf of the Chair of the Sub-Committee on Standards and Conformance (SCSC), the Sub-Committee’s activities since its last meeting in Chiang Rai, including the outcomes of the second SCSC meeting held on 23-24 May 2003. (A copy of the Convenor’s Report is attached as Annex 7).

16. The Committee thanked the SCSC for its hard work, noting in particular the following developments:

a)
On trade facilitation, SCSC has reviewed the extensive list of projects/activities already identified.  It would at this stage, place priority on the active implementation of the Trade Facilitation Action Plan;

b)
With respect to the contribution to the WTO, SCSC’s prime focus of work would be on both TBT and SPS issues.  SCSC has participated actively in the WTO TBT and SPS meetings, including meetings considering the 3rd triennial review by providing direct input on issues affecting the infrastructure and alignment with international standards and conformance practices;
c)
For transparency, the transparency principles are implicit in the work of SCSC.  SCSC would undertake intersessional discussion on the US’ proposal on APEC Transparency Standards; and
d)
On the issue of pathfinders, a meeting of JAC-EEMRA at SCSC III to discuss implementation and participation of other economies in Parts 2 and 3 of the EEMRA.  

17. The Committee noted that the SCSC has been invited by the SMEWG Chair to participate in the 17th SME WG meeting in Chiang Mai on 5-6 August 2003.

18. The Committee endorsed the budget proposals submitted by the SCSC for the forthcoming BMC meeting. These projects are listed in accordance with SCSC’s prioritisation below: 

2004 TILF

a) International Comparisons of Metrology Standards Between NMI’s in Developing Economies;
b) Training Course in legal Metrology;
c) Survey of Accredited Calibration and Testing Laboratory performance; APLAC Calibration and Testing Proficiency Testing Program, 2003-2005;
d) The 3rd Conference on Good Regulatory Practice;

e) Training Program on ISO 14000 Series Product Oriented Standards: Environment Labels and Declaration (EL), Life Cycle Assessment (LCA) and Design for Environment (DfE);

f) Multilateral Recognition Arrangement (“MLA”) Readiness in Environmental Management System Certification; and

g) The 5th APEC Conference on Standards and Conformance
19. In response to the SCSC’s repeated requests for CTI to make every effort to encourage the participation of regulators in the SCSC’s activities, the CTI Chair agreed to urge CTI representatives to bring this request to the attention of their relevant agencies.  She also noted that there is a need for both trade and technical regulators to be involved in such activities to ensure that standards and technical regulations do not unnecessarily impede trade but are trade facilitating.
Customs Procedures/ROO Technical

20. Thailand briefed the Committee on behalf of the Chair of the Sub-Committee on Customs Procedures (SCCP), on intersessional work undertaken by the SCCP since CTI1.  The Committee took note of the major developments highlighted in the area of customs procedures, viz.: 

a)
SCCP was continuing its discussion on the correlation matrix between the TFAP menu of actions and measures and its current 14 CAP initiatives;

b)
SCCP is developing criteria for termination of Stage 2 of CAP items; 

c) SCCP has updated the progress report on the “Implementation of APEC Trade Facilitation Principles;

d) SCCP has reviewed the current work programs and undertaken several activities in response to the Leaders’ Statement to implement APEC Transparency Standards.  These include (i) review of the public availability of information on CAP program to ensure that the information on administrative guidelines, procedures, rulings, customs laws and regulations provided to the public are consistent, accurate and in timely manner; and (ii) promotion and acceleration of the adoption of WCO conventions and recommendations/guidelines; and
e) SCCP has begun work on the first phase of a capacity building program to implement the STAR initiative. A Matrix focusing on the assessment of the status and implementation needs of secure trade has been circulated to all SCCP members.  The needs outlined in the Matrix would enable SCCP to determine the future course of technical assistance and develop a program to ensure progress in implementing the strategies on counter-terrorism.
(A copy of the Convenor’s Report is attached as Annex 8)
21. CTI thanked Thailand for the progress report and endorsed the funding proposals, including those related to the implementation of the APEC Strategic Plan on WTO-related Capacity Building, as submitted by SCCP for the July BMC Meeting.  The proposals,  as ranked by the SCCP, are listed as follows:

2004 Operational Account

a) Publication and Internet Dissemination of the 2004 Blueprint for APEC Customs.

2004 TILF

a) SCCP Program to Improve Implementation of Customs-Related WTO Agreements;

b) SCCP Program to adopt the Principles of the Revised Kyoto Convention Pathfinder Initiative Stage Two; and

c) Arrangement of APEC Customs – Business Dialogue (ACBD).
Intellectual Property Rights

22. Chinese Taipei reported on behalf of the Convenor, the outcome of 16th Intellectual Property Rights Experts Group Meeting (IPEG XVI) held in Christchurch, New Zealand on 10-11 March and the intersessional work that has been undertaken since then.  He highlighted the following developments:

· At IPEGXVI, IPEG agreed that its agenda needed to be restructured in order to encompass the relevant issues that were being developed or negotiated in the other relevant multilateral fronts.  Work in this regard is targeted for completion before the next IPEG meeting in Vancouver.  The restructured agenda would enable IPEG to focus its discussions on IP and related issues that would contribute to the WTO/Doha Development Agenda, such as geographical indication, public health and access to medicines;

IPEG continued its discussion on and review of the latest developments in traditional knowledge and folklore. 
· IPEG would continue discussion on Transparency Standards at its next Meeting in July 2003;

· IPEG would continue to review the status of CAP implementation on Intellectual property; and 

· IPEG would continue discussing the Leaders’ Pathfinder Initiative to Implement APEC Policies on Trade and Digital Economies: Next Steps at its next meeting

(A copy of the Convenor’s report appears as Annex 9).

23. Japan briefed the Committee on its proposal for a Comprehensive Strategy on IPR Protection in APEC and the developments of its IPR Service Center proposal. (Copies of the papers appear as Annexes 10 and 11).  CTI affirmed the need to enhance IP protection in APEC and supported the general direction of Japan’s paper, “Comprehensive Strategy on IPR Protection in APEC” seeking to finalize the paper by the Ministerial/Leaders’ Meetings in October.  
24. On the IPR Service Center  proposal, CTI took note of IPEG’s discussions.  It noted that IPEG was unable to reach a consensus on the subject.  Almost all economies supported the establishment of the IPR Service Center provided there was some flexibility in its implementation.  Given the lack of consensus, CTI agreed to elevate the proposal to SOM for a decision.
25. CTI also took note of the United States’ briefing on IPEG’s request for CTI endorsement of a Joint Declaration regarding Government Use of Computer Software. As CTI members introduced amendments to the Declaration, CTI agreed to seek IPEG’s technical review of the document with those changes before final CTI endorsement
:
“We, the representatives of government authorities in APEC member economies, acknowledge that we are among the largest purchasers and users of software in the world.  At a time when combating the piracy and illegal use of software and other content protected by intellectual property laws is an increasingly critical component of any intellectual property protection and enforcement regime, we recognize that governments play an important role in setting good examples as lawful users by ensuring, as called for in the Leaders’ Pathfinder Statement to Implement APEC Policies on Trade and the Digital Economy, the purchase and authorized use of only legal software. 

We pledge to work diligently to combat and prevent illegal software use and piracy by fully implementing international agreements, including the World Trade Organization Agreement on Trade-Related Aspects of Intellectual Property Rights, through the enactment and vigorous enforcement of domestic intellectual property laws that protect software. We will also make best efforts to issue and implement governmental policies against the acquisition, reproduction, distribution, use, and transmission of software in violation of applicable domestic intellectual property laws.”

26. The Committee endorsed IPEG XVII to be held in Vancouver, Canada on 8-9 July 2003 and the proposal on Illustrative Practices of Enforcement of Industrial Property Rights.  The Committee thanked Chinese Taipei for the progress report.  CTI welcomed IPEG’s restructuring of its agenda to be more policy focussed and encouraged IPEG to focus in the immediate term on contribution to the WTO/Doha Development Agenda in the lead up to Cancun. 

27. The Committee approved the following budget proposals presented by the IPEG in chronological order for submission to the July BMC Meeting:

2004 TILF

a) The APEC IPEG Technical Cooperation Project of IP Automation in APEC Region (Phase 2/3)
b) APEC Training Program on the Enforcement of Intellectual Property Rights for APEC developing Member Economies; and

c) Proposal for IPR Service Center.
Competition Policy/Deregulation

28. The Convenor reported on the outcome of the Competition Policy and Deregulation Group (CPDG) meeting held in Khon Kaen on 24 May 2003 and the Group’s activities since its last meeting.  (A copy of the Convenor’s Report appears as Annex 12).   

29. The Committee noted that: 
· the main focus of the Group remained in information sharing, dialogue and study of competition policy and regulatory reform and their interrelationships with other policies such as trade and investment;

· progress achieved in the implementation of the joint APEC-OECD Cooperative Initiative, the Training Program to promote Economic Competition in APEC Economies and the joint CPDG/SELI Training Program on Competition  Policy;

· CPDG had reviewed its CAP and agreed to include two additional elements: (i) to closely coordinate efforts with the Strengthening Economic Legal Infrastructure Coordinating Group (SELI); and (ii) to actively use the database developed by the WTO Capacity Building Group; and 

· CPDG would continue to discuss the US proposal for transparency standard on competition and deregulation intersessionally with a view to forwarding a revised proposal to CTI before CTI3.
30. CTI thanked the Convenor for his report and endorsed the joint CPDG/SELI 2004 TILF project on APEC Training Program on Competition Policy.

.
Government Procurement

31. Australia on behalf of the Convenor briefed the Committee on activities undertaken by the Government Procurement Experts’ Group (GPEG) in two main areas, viz transparency and working with business.  (A copy of the Convenor’s Report appears as Annex 13).

32. The Committee noted that: 

· GPEG is actively contributing to the goal of transparency through a project comparing the APEC transparency principles and the GPEG non-binding principles.  The work should be completed by SOMIII.   After which, the GPEG would update its own non-binding principles, if required;

· the Convenor has prepared a paper titled Transparency in Government Procurement: the Goals of the APEC GPEG  for forwarding to the WTO Group on Transparency in Government Procurement; and
· GPEG will host a two-day symposium and workshop at SOM III with the aim of identifying barriers for SMEs and develop strategies to access government procurement markets and promote the uptake of e-procurement in the region.
Mobility of Business People

33. Australia presented the Report of the Informal Experts’ Group on the Mobility of Business People (IEGBM) on behalf of the Convenor, highlighting the key outcomes of the IEGBM meeting held on 23 May 2003. The Committee noted that the Group made significant progress in implementing its 2003 work program and activities.   CTI further noted that:
· In response to the STAR initiative, a workshop would be held on 16-18 July 2003 in Sydney to develop standards to improve Travel Document Security and related issuing systems;

· An experts workshop to develop standards for Immigration Legislation would be held in Thailand in July 2003;

· A workshop, organized by Chile, would be held in Santiago on 26-27 June 2003 to make a preliminary assessment of the administrative and technical issues associated with developing a regional immigration alerts system; and    

· The IEGBM has endorsed an Implementation Plan for the unilateral Advance Passenger Information (API) systems which involve two major steps. The first relates to the development of common standards for API implementation. All economies (Viet Nam is to confirm agreement intersessionally) have agreed to proposed API standards.  The second involves conducting feasibility studies as requested by economies to assess their infrastructure and administrative requirements necessary to implement a tailored API system in their economy.  To-date, feasibility studies have been completed for 4 economies (Indonesia, Malaysia, Philippines and Thailand).  An additional 8 economies (Brunei, Chile, China, Korea, Mexico, PNG, Peru and Chinese Taipei) have expressed an interest and/or formally accepted an invitation to participate in a feasibility study. 
(A copy of the Convenor’s Report is attached as Annex 14).

34. The Committee endorsed the 2004 TILF funding proposal on “Capacity Building in Immigration Border Management – Advance Passenger Information (API) for submission to the July BMC meeting.
Implementation of WTO Obligations (inc WTO Capacity Building and ROOs policy)

35. Canada, on behalf of itself and Japan as the Co-Convenors of the WTO Capacity Building Group, reported on the outcomes of the Group’s meeting on 22 May 2003, highlighting the major developments since CTI1.  These developments included a number of seminars/workshops that had been organized by member economies like Australia and Japan as well as multilateral institutions such as the ADB.   (A copy of the Co-Convenor’s Summary Report is attached as Annex 15)

36. The Co-Convenor also briefed the meeting on the report prepared by Canada on behalf of the Group on APEC’s WTO capacity building activities as a deliverable to be reported to the MRT.  The report, based on the APEC TRTA website, cites 335 projects that were detailed in the website. These projects were funded or organized bilaterally and accounted for an estimated US$200 million in programming in the past few years.  It was noted that APEC itself through the TILF Fund, helped finance 37 projects.   (A copy of the report is attached as Annex 16).  CTI approved the report for presentation to MRT through SOM in form of a printed publication. 
37. The Co-Convenor drew the meeting’s attention to the request by the Group to member economies to provide updated data on capacity building activities, especially in respect of the requirements of developing economies.  In this connection, member economies were requested to access the website to provide/update the information.
38. The Committee agreed to extend deadline to 6 June 2003 for consideration of a 2004 TILF funding proposal on “WTO Capacity Building Course on Environmental Impact Analysis of Trade Liberalization Measures – Methodology and Case Study.”   
39. The Committee commended the work of the WTO Capacity Building Group, noting the capacity building work undertaken was an area where APEC could show that it has contributed positively to the WTO process.  It also noted that A Workshop on WTO Capacity Building Best Practices would be held on the margins of SOM III.
(See also discussion under agenda 5A below)
40. In concluding the agenda item on Convenor’s Summary Reports, the Chair noted that most of the convenors’ reports were those from sub-fora which have either met in conjunction with CTI2 or had undertaken intersessional work.  The Chair reminded that convenors needed to accelerate work and identify specific deliverables at their next and last meeting of the year to show progress in the following areas:

· Implementation of Transparency Standards – some groups have already started looking or reviewing papers on the subject.  This work would need to be finalized by CTI3 so that we would know where we are in terms of implementing the Transparency Standards in the CTI sub-fora.    

· Trade Facilitation Action Plan – the menu of actions and measures is not intended to be specifically implemented by individual economies only.  Sub-fora are also to identify group actions which are prospective and not those that have already been undertaken. 

· Review of CAP Implementation – sub-fora are requested review their CAPs with a view to discarding those CAPs that are no longer relevant and introducing new ones to meet the OAA objectives. 

· Pathfinder Initiatives – sub-fora would need to review/identify areas where recommendations can be made to Senior Officials or Ministers on what further pathfinder activities that could help progress work in trade and investment liberalization and facilitation towards meeting the Bogor goals.    

5.
PREPARATIONS FOR THE MEETING OF MINISTERS RESPONSIBLE FOR TRADE (MRT) ON 2-3 JUNE 2003

 A.
Contribution to the WTO

41. A number of CTI members expressed concern about the lack of progress on the DDA, noting in particular that a number of deadlines had been missed. As host of the WTO Fifth Ministerial Conference, Mexico expressed the need for APEC to make a meaningful contribution to advance the DDA of the WTO in the run-up to Cancun.  On the one hand, APEC member economies must reaffirm their commitment to comply with the January 2005 deadline to conclude negotiations.  On the other, APEC should contribute to maintaining the level of ambition in the negotiations as set out in the DDA, by reconfirming the objectives established therein.  Additionally, APEC should stress the importance of achieving balanced outcomes that would benefit all participants, and in particular developing economies.  Finally, Mexico underscored the need for political commitment by major players and to intensify technical work in Geneva.
42. Recalling that APEC has been successful in the past in contributing to the conclusion of the Uruguay Round, the launch of the Doha Round, the MRT would be the last opportunity before Cancun for APEC Ministers to get together as a group and to play a leadership role to push progress in the DDA negotiations.  In this connection, CTI agreed that the APEC Geneva Caucus should be reactivated immediately after the MRT so that the results and instructions from Ministers could be transmitted to member economies’  officials in Geneva for work to begin.
43. CTI discussed areas in which APEC could contribute to the WTO negotiations. CTI noted that a successful DDA will largely depend upon progress on market access.  CTI also stressed the need to take decisions on the so-called Singapore issues on their own merits, and on the precise scope of other issues, including rules, geographical indications and environment.  It also noted the importance of transparency and the need for economies to be more forthcoming in narrowing differences in issues on the table.   CTI urged members to work together to inject a greater momentum to the process in Geneva.  It also agreed to encourage sub-fora to undertake activities that would support the negotiations and where appropriate recommend specific language for adoption.
44. CTI acknowledged the strong role APEC has played in the area of WTO capacity building activities.  While results have been impressive, they have not always been effectively communicated to the wider community.  CTI agreed to place more emphasis on better communicating results to APEC stakeholders and welcomed the publication prepared by Canada for the APEC WTO Capacity Building Group to showcase APEC’s WTO capacity building activities.
45. CTI welcomed the successful conclusion of the two recent capacity and confidence building events, the Japan organized APEC Seminar on Trade and Investment held in Bangkok on 19 May 2003 and the Australian organized APEC Trade and Environment Workshop that was held in Bangkok on 19-20 May 2003. (The reports of these events can be found in Annexes 17 and 18). The seminar on Trade and Investment deepened the understanding regarding the current situation on the prospective WTO investment rules among member economies.  CTI also noted the importance of further efforts, such as another seminar in Beijing in the near future, which will demonstrate APEC’s contribution to the DDA negotiation.  At the Trade and Environment Workshop there was an exchange of views that revealed significant commonality of concerns, which the chair’s summary report translated into principles and actions. CTI agreed that such workshops should be replicated. It also agreed to submit the chair’s summary report of the Trade and Environment Workshop to Senior Officials for their information. 
B.
APEC Trade Facilitation Action Plan
46. CTI welcomed progress on implementing the APEC Trade Facilitation Action Plan, in particular member economies’ efforts to identify specific actions and measures to implement trade facilitation initiatives – all 21 member economies have now submitted concrete actions and measures. (All submissions can be found in Annex 19.  A copy of the report on the outcomes of a Small Group Meeting on the Implementation of the APEC Trade Facilitation Action Plan is attached as Annex 20). As at CTI1, CTI2 again emphasised the need for each economy to demonstrate the prospective cost reductions that the business community will actually derive from the measures they implement.
47. The agreement at CTI1 was recalled that economies would present case studies to demonstrate how benefits of selected trade facilitation action and measures are being assessed and quantified. At CTI1, the US had presented a detailed cost-benefit analysis showing how they will achieve a significant reduction in transaction costs, increase border security pursuant to STAR, and create cost savings for government, through its first modernization project, the Automated Commercial Environment (ACE).
48. At CTI2, five economies presented selected trade facilitating actions and measures they are undertaking, and the cost reductions to business associated with their actions. (Their presentations can be found in Annexes 21-25).  Australia presented a trade facilitation case study on Cargo-Management Re-engineering (CMR), a major reform in the way in which Australia deals with the increasing flow of cargo into and out of Australia.  CMR includes an integrated IT system to replace current, separate systems; provision of more sophisticated tools to facilitate the timely identification of high risk goods; and greater flexibility for industry in doing business with Customs through improved options for communication, together with flexible processes to benefit low-risk clients.  CMR provides a good example of how reforms to secure trade, can also facilitate trade flowspresented on its cargo management re-engineering system. 
49. Hong Kong, China shared its experience in actions taken to facilitate cargo flow across land boundary. In view of the rapid surging of land boundary traffic, the Hong Kong Customs had taken a series of measures to expedite cargo flow at the land boundary control point. Throuh re-engineering of clearance procedures; automation; application of advance technology; and building better partnership with the trade community, much benefits had been brought to the trade in time saving and efficiency gains.
50. Japan presented their recent measures undertaken to facilitate trade using a single-window which interconnects various trade-related and port procedures such as customs clearance, animal and plant quarantine, immigration and harbor operation; and the trade facilitation special zones.  The single window system, which would be operational in July 2003, would substantially reduce administrative and transaction costs.  In the international trade facilitation special zones, 12 of which have been selected as a new structural reform initiative, aim at 24 hour/365 days port operation through 7days/week customs operation.  
51. Japan has also carried out many bilateral workshops on customs valuation, rules of origin (ROO) and TRIPs agreements under the 2001-2005 program, to assist developing economies in implementing customs-related WTO agreements, thus leading to trade facilitation in developing economies.  Japan elaborated the survey of the time required for the release of goods as a possible proxy to measure the reduction in trade transaction costs.  (see Annex 26).  The proposal includes sharing the views of economies with experience in the survey, inviting a WCO expert on the WCO Guide to the survey at CTI3, and developing TILF projects to assist economies in conducting the survey.  Economies were encouraged to consider the possibility to carry out the survey towards the end of 2003 or in 2004/2005.
52. New Zealand presented a case study on implementation of the API system which is one of its Trade Facilitation Action Plan measures.  New Zealand is also a member of the APEC API pathfinder. API in New Zealand was to be rolled out gradually over the next 12 months and was expected to streamline passenger clearance, reduce costs and enhance border and passenger security.  The system is based on a partnership between the government and airlines and makes innovative use of global telecommunications infrastructure.  Costs were minimized for both partners as New Zealand chose to adapt the existing Australian API system to accommodate the New Zealand situation where most visitors travel visa free.  API, if more widely adopted, will provide a common information sharing platform which can be utilized between economies to enhance airline and border security while facilitating the travel of genuine travelers.
53. The API system will also support further trade facilitation measures taken within New Zealand, including the introduction of electronic visa processing. To quantify the benefits of API for the purposes of APEC'S trade facilitation goal New Zealand is proposing to measure the end to end experience in terms of time and cost for different types of travellers and situations and utilize arrival card data to model overall transaction costs.  The survey will be carried out before and during various stages of introduction of API.  Such an approach will enable New Zealand to establish its own benchmark and to measure net reduction in transaction costs for travellers to New Zealand, as new initiatives are introduced. 
54. Singapore spoke on the TradeNet, a one-stop system for processing permit applications for exports from and imports into Singapore to demonstrate reduction in transaction costs as a result of streamlining and reduction of documentation processes using a single-window access.  TradeNet, conceptualized in 1986 and fully implemented on 1 January 1989, is  a joint project between the Singapore government  and  CrimsonLogic  Pte  Ltd to serve  two purposes, namely to facilitate  trade  and  reduce  business  costs.  CrimsonLogic was tasked to provide the service as part of its core business function in addition to providing other IT services development.  As a result, the government does not bear the overhead and running cost of the nationwide network infrastructure and services.  The beneficiaries, namely, trading community benefited from the pay-as-you use basis without incurring developmental or maintenance costs.
55. Since the implementation of TradeNet, permit-processing time has been reduced from as long as 7 days to 3 minutes.  A comparison of manual and electronic expenses shows that TradeNet results in cost savings of 75% based on manpower cost, courier expense and stationary cost on the assumption that the manual process involved 3 documents.  
56. CTI discussed the value of economies’ submissions of actions and measures for identifying collective actions and capacity building projects.  CTI therefore asked sub-fora, especially the SCCP, SCSC and IEGBM as well as the ECSG, to consider economies’ submissions in developing their work programs, and in particular, identifying new collective trade facilitation initiatives, as well as potential capacity building projects.

57. As demonstrated by the number of project proposals tabled for discussion, CTI welcomed members’ commitment to pursue clear and rigorous mechanisms to quantify the benefits to business of the actions they undertake.  
58. CTI noted with interest Japan’s suggestion that members undertake the WCO survey on the time required for the release of goods, as one possible proxy to measure the reduction in trade transaction costs.  In this regard, CTI agreed to invite a WCO expert at CTI3 to explain the survey in detail.  CTI encourages members of the SCCP to explore the merits of undertaking the WCO survey with a view to undertaking the survey, and as a possible contribution to the SCCP’s collective actions to implement the APEC Trade Facilitation Principles. 
59. CTI welcomed China’s proposal “The Study on the Assessment of the Effectiveness in implementing Trade Facilitation Actions” as a useful tool for promoting understanding of trade facilitation methodologies and development of trade facilitation actions and measures.  CTI gave in principle endorsement to the project proposal subject to any further comments from member economies by 6 June 2003 to help China refine the proposal before submission to the BMC.
60. Members welcomed the Economic Committee (EC) proposal for CTI co-sponsorship of Canada’s proposed project to review and identify a methodology to measure trade-related transaction costs.
61. CTI expressed significant interest in Australia’s proposal to conduct a survey, based on the UK’s SITPRO, on the transaction costs of meeting trade measures.  CTI encouraged Australia to explore this methodology further to assess how this could build on the knowledge accumulated on estimating the baseline estimates of transaction costs in the region.
62. Also, CTI noted progress on the Canadian and US led capacity building project on trade facilitation, and encouraged developing member economies to submit requests for assistance to identify, implement, monitor and/or measure potential trade facilitation initiatives.
63. While APEC continues to explore the best way forward to monitor and measure progress to implement APEC Principles on Trade Facilitation, CTI recognised that economies and sub-fora have done a great deal of work, and that it would be appropriate to highlight to the wider APEC community their achievements and gains to date.  (The progress reports on the Implementation of the APEC Principles on Trade Facilitation by sub-fora are attached at Annex 27).  CTI tasked the APEC Secretariat to produce a short publication bringing together the APEC trade facilitation initiatives achieved to date for distribution at the Ministerial/Leaders’ meeting later this year. Information will be collected from the trade facilitation templates endorsed by Ministers in Los Cabos that individual economies had completed.
64. In addition, CTI also agreed to recommend that SOM propose the following language for the MRT Statement: 
 “Ministers emphasised the importance of APEC trade facilitation work to achieve the Bogor goals and welcomed progress made so far on the APEC Trade Facilitation Action Plan (TFAP), including identifying a menu of concrete measures to facilitate trade.  They acknowledged the successful outcome of the Trade Policy Dialogue on Trade Facilitation, and encouraged member economies to share experiences further to identify best practices.

Ministers called for further work to be carried out on the implementation of the TFAP, recognising the importance of achieving concrete and measurable results in this area and in engaging the business community.  They encouraged member economies to continue to identify and undertake work that would build on the existing knowledge-base on trade facilitation, including on how to measure, monitor and reduce transaction costs, and to continue to pursue confidence and capacity building projects that would encourage and assist in the implementation of trade facilitation initiatives in individual member economies. In this context, Ministers welcomed a number of project proposals put forward by member economies to pursue a clear and rigorous mechanism to monitor and measure the progress in implementing trade facilitation initiatives. Member economies will report progress in the template that Ministers endorsed in October 2002 to highlight trade facilitation measures in the Individual Action Plans. They also called on officials and economies to continue to work towards realizing APEC’s goal of 5 percent cost reductions across the APEC region by 2006. They asked that Senior Officials report progress on the TFAP to the APEC Ministerial Meeting in October 2003.”  
C.
APEC Leaders’ Statement to Implement Transparency Standards
65. CTI discussed the US’ revised paper, “Transparency by 2005:  Implementing Leaders’ Transparency Standards” and reviewed progress made in its implementation.  The work plan (see Annex 28) was submitted to SOM II and MRT respectively for endorsement.  CTI also considered a US room document demonstrating how the Transparency Standards could be reflected in the IAPs (see Annex 29), and agreed to continue work intersessionally on this. It was also noted that the US has submitted proposals for transparency standards to sub-fora which met on the margins of CTI2 and that these fora have agreed to provide comments intersessionally so that the proposals could be finalized for incorporation into the Leaders’ Statement this year.  It further noted that similar proposals would also be sent to other sub-fora which did not meet in Khon Kaen.
D.
Leaders’ Pathfinder Statement to Implement APEC Policies on Trade and the Digital Economy

66. CTI discussed the US’ paper, "Leaders’ Digital Economy Pathfinder Statement: Next Steps” which had been revised to incorporate comments received from economies since CTI 1/SOM I.  . It welcomed the proposed work plan to achieve the targets set out in the Leaders’ Pathfinder Statement, and agreed that SOM and MRT endorsement of this plan would be appropriate. (see Annex 30). CTI noted that some of the work needed to be done with its sub-fora and other APEC fora (e.g. the TEL and the ECSG), and agreed to draw this need for cross-APEC work to SOM’s attention.  
67. CTI endorsed the organization of a capacity building workshop to be held in conjunction with the SOM III meeting for representatives from relevant APEC fora as well as the private sector.  The workshop will focus on the importance of the Leaders’ Statement on Trade and the Digital Economy, including possible next steps that APEC can take in this area, and the role that APEC can play in fostering a global approach to trade in the digital economy. 
68. CTI exchanged views outlined in a new US paper entitled "Leaders’ Digital Economy Pathfinder Statement: U.S. Proposals for Future Work", to take up further work under the Leaders’ Statement.  The proposals included (1) optical disk piracy, (2) non-discriminatory trade in digital products, and (3) flexibility in technology choice in the provision of services critical to digital trade.  The United States indicated that it will seek agreement at SOM II to take up work in these areas, and CTI members agreed to work to present any comments to the US before SOM II concludes.  CTI noted that the IPEG could then take up the work envisaged on optical disk piracy at its July meeting. (see Annex 31 for copy of the paper that was submitted to SOM II)
E.
Pathfinder Initiatives

69. CTI reviewed progress to implement those TILF-related pathfinder initiatives endorsed by Leaders in Los Cabos, recalling that it had urged its sub-fora to map out concrete work plans to encourage wider participation of APEC members in these pathfinder initiatives.  CTI was pleased to note the progress achieved, particularly, the implementation plans that have been developed to take forward the Unilateral Advanced Passenger Information (API) System; Revised Kyoto Convention on the Simplification and Harmonization of Customs Procedures; and Electronic SPS certificates pathfinder initiatives.  (Copies of the draft implementation plans are attached as Annexes 32 and 33).  
70. CTI noted the IEGBM’s proposal to conduct additional API feasibility studies, and Thailand’s intention to submit a proposal for a new pathfinder initiative on Sectoral Food MRA.  

F.
Strengthening the Functioning of Markets

The Chair of the Strengthening Economic Legal Infrastructure (SELI) Coordinating Group reported on the progress achieved in the implementation of the Cooperation Framework for Strengthening Economic Legal Infrastructure, including the successful completion of several capacity-building activities.  (A copy of the SELI report is attached as Annex 34).  Such activities include:
· two Australian-sponsored seminars on commercial laws that were held in Jakarta and Bangkok, on 7-9 May and 19-21 May 2003, respectively; 

· a study led by Japan on Debt Collection Litigation/Arbitration in APEC Economies (see Annex 35) which consists of a questionnaire survey of companies doing business in this region, field interview, analysis and discussion by experts, report and recommendation, and technical cooperation for capacity building will follow;

· a new Japanese-funded project entitled “Capacity Building for Implementing Accounting System (see Annex 36) , where a model project for capacity building of the implementing government agency and appropriate training program for Auditors and Bookkeepers will be conducted in Thailand during the first phase of this project will cover a period of two years. The project is tentatively scheduled to commence in October, 2003; and 
· an Australian self-funded Structural Reform Seminar held in Khon Kaen on 23rd May 2003.
71. With respect to future activities of SELI, the SELI Coordinating Group considered and adopted the work program proposed by Australia with the understanding that it is a “living” document which would be further refined and improved at any time to take account of work progress on strengthening economic legal infrastructure in APEC.
72. CTI noted that the 23rd May Structural Reform Seminar, besides being useful in showcasing structural reform efforts in different economies, discussed the impact of structural reform i.e. productivity gains as well as transitional costs of reform. The seminar discussed how to move forward the structural reform agenda in APEC.  
73. The Committee agreed to extend the deadline to 6 June 2003 for consideration of a new 2004 TILF funding proposal on “Symposium on Legal Instruments Relating to International Financing”.
74. CTI thanked Dr Stephen Rimmer, Head of Office of Regulation Review for his informative presentation on work of Australia’s Productivity Commission.  (A copy of Dr Rimmer’s presentation is attached as Annex 37).
G.
Other TILF Initiatives
Automotive Dialogue

75. Indonesia reported on the developments in the Automotive Dialogue, highlighting in particular the outcomes of the 10th meeting of the Steering Committee held in Bangkok, Thailand from 26 – 28 February 2003.   CTI noted that the Steering Committee discussed both organizational and substantive issues, which included:
· A suggestion to establish a permanent secretariat. The issue would be further discussed at the 5th Dialogue;

· A proposal to consider the frequency of Automotive Dialogue and Steering Committee meetings in order to reduce the burden on economies;

· The impact of EU’s White Paper for Future Chemicals Strategy for downstream users in automotive industry;
· Continued implementation of the APEC-TILF Funded project on “The adoption of Quality Management System (QMS) for Auto parts and Components Industry; 

· Presentation of several draft papers by economies relating to policies on emission regulations, fuel specifications, automotive tax structure whether in APEC and EU, used vehicle and part in general, fuel cell and other advance vehicle technology on the future automotive industry. Such issues would be further discussed at the 5th Dialogue; 

· Progress achieved in the working groups of harmonization, ecotech, environmental, IT, customs and market access; and    

· Agreement to exclude the internal tax subject from the draft paper on Automotive Areas of Interest in the WTO Doha Round. 

76. CTI thanked China for its efforts in its preparatory work for the 5th Automotive Dialogue which was supposed to be held in Shanghai, China in April this year. The US has confirmed that it would take over the host and hold the Dialogue in Honolulu, Hawaii on 23-27 June 2003.  

(A copy of the progress report is attached as Annex 38).

Chemical Dialogue

77. The United States reported on the successful conclusion of the second Chemical Dialogue held on 22-23 May 2003 in Khon Kaen, Thailand.  A copy of the report can be found in Annex 39.
78. The Committee noted that the Dialogue had:  

· made further progress in the implementation of the Global Harmonized System (GHS) on hazard classification and labeling of chemicals and safety. A mechanism for coordination and identification of key bilateral, sub-regional, and regional events where GHS could be included on the agenda is being developed.

· agreed to send a collective comment to the EU’s Internet website expressing its over-arching concerns on the EU’s legislation for the new regulatory regime for chemicals, known as “REACH” (Registration, Evaluation, Authorization of Chemicals) EU Reach System”.  Individual economies indicated that they would make more detailed comments on the substance of the draft legislation.  Given the significance of this issue, the Dialogue agreed that Ministers should be encouraged to express concern on the possible impact of REACH; and 

· agreed to include language for Ministers’ consideration calling for the inclusion of chemicals as a sector of interest to APEC in the WTO market access negotiations recognizing that economies would have the flexibility to move according to their needs. The importance of developing a chemicals sectoral package on non-tariff measures for the WTO also was noted.  The Dialogue tasked the CDSG to examine the list of NTMs of concern to the chemical industry that was agreed to by the APCIC in its May 2001 meeting and identify priorities for inclusion in the DDA.    

79. CTI agreed to propose for SOM’s consideration, some language for inclusion into the MRT statement which finally appeared as:
REACH (EU White Paper ) Language

“Ministers expressed their concern over the potential economic and trade effects of the European Commission’s proposed regulatory framework for chemicals and downstream products (REACH system).  In particular, Ministers noted the possible impact of the REACH system on the region’s manufacturing sector, SMEs, APEC developing economies and those whose commodity exports are crucial to their economic growth. With the objective of establishing a constructive and meaningful exchange on the proposed REACH system, Ministers welcomed the EC’s willingness to receive comments from stakeholders and called on the EC to consult widely with trading partners on its draft legislative proposal.”

Establishment of a Life-Science Innovation Forum

80. The United States, as coordinator, reported on the outcome of the ad hoc LSIF Planning Committee that was held on 21 May 2003 to prepare for the inaugural Life Sciences Innovation Forum to be held 14-15 August 2003 as part of SOM III and related meetings in Phuket, Thailand.  CTI took note that the Forum is expected to attract up to 300 participants and speakers.  A program has been drafted as a working agenda to organize the Forum.  A number of nominations have been received for Chair and Vice-Chairs.  
81. The CTI also took note of the concern expressed at the meeting on the relevance of LSIF’s work with CTI, and agreed to further deal with the issue in the future. The Planning Group would continue to work intersessionally to finalize the speakers, the placement of the speakers on the agenda, and Chair and Vice-Chairs.  A copy of the ad hoc LSIF Planning Committee report is attached as Annex 40.  
Proposed Third Seminar for the Government Regulators: Harmonization of Medical Device Regulation

82. The United States briefed the Committee on its 2004 funding proposal titled “Third Seminar for the Government Regulators: Harmonization of Medical Device Regulation”, noting that it is a follow-on Seminar to two earlier Seminars which were concluded in 2000 and 2002.  (A copy is attached as Annex 41).  CTI approved the proposal in principle subject to further clarifications/comments from member economies to the United States before 6 June 2003. 
H.
2003 TILF Deliverables

83. CTI endorsed the forecast of TILF Deliverables in 2003 found in Annex 42 as input to the SOM Chair’s report to MRT.  CTI noted that highlights of these deliverables would be included in the Chair’s report to SOM II.

I.
Cross-cutting Issues

Outreach Strategy and Interaction: Communicating the Impact of Trade Liberalisation

84. The Committee noted that there was no report on this subject.
Integration of Gender Issues into the CTI Work Program
85. Canada, as a gender focal point for the CTI, briefed the meeting of its participation at the Gender Focal Point Network (GFPN) Meeting earlier in the week in Khon Kaen.  CTI noted that Canada provided a brief report to the GFPN meeting on what CTI was doing on gender issues, highlighting that main outcome for 2003 was a TILF-funded project on facilitating women-owned small businesses by facilitating their access to international trade. CTI further noted that the project would be conducted by a Canadian NGO, the North-South Institute in collaboration with other APEC economies/fora. 
AGENDA 6:  AGENCY REPORTS

A.
APEC Secretariat

86. The APEC Secretariat reported on the outcomes relating to CTI projects from the March 2003 BMC.  The APEC Secretariat briefed the meeting on its paper “Improving the Project Management”. (Copy of which is attached as Annex 43).  At CTI1, the APEC Secretariat informed the meeting that it would table at CTI2, a paper outlining the issues for improving the management in the evaluation of projects. Amongst the issues for consideration was the need for CTI to establish a permanent Forum small group to oversee the evaluation process. In order to establish the Forum, volunteers were sought from member economies.  Economies wishing to volunteer as members of the small group were requested submit their names to the APEC Secretariat before 30 June 2003.  The APEC Secretariat would report the results of this exercise at CTI3.
87. With respect to the line-up of budget requests for submission to the July BMC, the APEC Secretariat referred economies to the paper it circulated earlier in the month on the process for approving 2004 project proposals.  The APEC Secretariat drew the meeting’s attention to the need for the final and clean-up versions of all projects which received endorsement at CTI2 to reach the APEC Secretariat by 13 June 2003.  The APEC Secretariat added that for the 3 proposals which were not endorsed at CTI2 yet, they should be submitted to the APEC Secretariat by 6 June 2003 after clearing with their respective sub-fora, where appropriate.  
PECC
88. PECC updated CTI on its work relating to RTAs and Investment impediments.  Three meetings had been held on RTAs since the last SOM with participation from a wide range of experts from APEC economies, the World Bank, the Inter-American Development Bank and the OAS.  An issues paper would be presented at the SOM Policy Dialogue on RTAs/FTAs to be held on 27 May 2003.  

89. CTI noted that PECC:

· would be releasing the final report and analysis of RTA developments in the Asia-Pacific region at its General Meeting in Brunei in September. 
· had tabled its report on An Assessment of Impediments to Foreign Direct Investment in APEC Member Economies at the IEG meeting on 21-22 May and was seeking comments and updates from members. 

(A copy of PECC’s report is attached as Annex 44).

AGENDA 7:  TRADE POLICY DIALOGUE

90.  CTI noted that the Trade Policy Dialogue on “DDA Mandate on the Relationship between the Trade and Competition Policy” was cancelled.  Papers that had been prepared for the discussion at the session were taken up under Agenda 5A.
AGENDA 8:  OTHER BUSINESS

Review of Reporting Requirements in TILF Areas

91. CTI undertook a review of the reporting responsibilities amongst its sub-fora and agreed to rationalize the reports and make them more useful and accessible to the public.  It agreed to encourage SOM to discontinue the TILF Deliverables report, noting that the relevant information currently in this report will be captured in other reports, such as the Implementation of the APEC Trade Facilitation Principles, the CAPs Deliverables report and the IAPs.  This would minimize duplication in reporting.  CTI also agreed to regularly review reporting requirements to avoid duplication of reports and to ensure that they achieve their primary objectives.  (A copy of the report on Review of APEC Reporting Requirements is attached as Annex 45).
CTI Response to SARS

92. CTI members recognized that SARS has had a significant economic impact on the region, and CTI can play a valuable role in mitigating this impact including through encouraging economies to disseminate quickly measures taken in response to SARS, introducing measures that would enhance business confidence, and restore travel with minimal impact on transaction costs.   CTI agreed that the experience from the SARS outbreak clearly demonstrated the importance of transparency in engendering the return of business confidence. CTI presented its recommendations to SOMII for consideration and inclusion in APEC Action Plan on SARS. A copy of the report is attached as Annex 46.  

Others

Symposium jointly organized by Government of Japan & ABAC Japan

93. Japan reported on the outcome of the Symposium on Challenges and Opportunities for Regional Cooperation in APEC Region that jointly organized by the Government of Japan and ABAC Japan in Tokyo on 16 May 2003. (A copy of the report appears as Annex 47)

Symposium on Movement of Natural Persons

94. Japan reported on the results of the Symposium on Movement of Natural Persons that was held in Tokyo on 19 March 2003.  CTI noted that a services expert from the WTO and the IEGBM Convenor participated as speakers at the Symposium.  (A copy of the report is attached as Annex 48). 

Proposed APEC Roundtable with International Financial Institutions (IFIs)
95. Canada briefed the meeting on the background for the proposed APEC Roundtable with IFIs and its proposed paper on Integration into the Global Economy.  (See copy in Annex 49). CTI agreed that member economies would revert to Canada with their comments on the paper by 26 June 2003.   

ABAC Business School Reviews of IAPs

96. The Committee took note of the ABAC’s invitation to leading Business Schools in member economies to review the IAPs and the possibility that the students may seek information from CTI representatives during the course of their research work. (A copy of the ABAC’s note to CTI is attached as Annex 50).   

Proposed APEC Seminar on Trade In Health Services
97. Japan briefed the meeting on the proposal to convene a one-day Seminar at SOM III on Trade in Health Services to exchange information/experience/views among APEC member economies on trade in services in health sector (doctors, nurses, care-takers, aides to them and other health-related professionals).   (An outline of the proposal is attached as Annex 51).  The full proposal in prescribed BMC format would be circulated to member economies in early June for their consideration. 
FUTURE MEETINGS

98. The Committee noted that SOM III and related meetings have been scheduled to take place from 14-23 August in Phuket, Thailand and that the dates for next CTI Meeting would be notified later.  
MEETING DOCUMENTS

99. The Committee considered the public release of documents tabled at the meeting and agreed by consensus that with the exception of draft documents and preliminary work plans, all documents would be accessible to the public.  The list of documents is attached as Annex 52.

SUMMARY AND CONCLUSION

100. The Chair concluded by thanking all participants for their involvement in the meeting and in APEC’s work on the TILF agenda.  

101. The Committee reiterated its gratitude to Thailand for the excellent hospitality and practical support that had been provided to the meeting. 
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