DRAFT


APEC COMMITTEE ON TRADE AND INVESTMENT

THIRD MEETING FOR 2003: PHUKET, THAILAND, 17-18 AUGUST 2003

CHAIR’S SUMMARY RECORD OF DISCUSSION

INTRODUCTION

1. The Third Meeting for 2003 of the Committee on Trade and Investment (CTI) was held in Phuket, Thailand, 17-18 August 2003.  Ms. Ng Kim Neo of Singapore’s Ministry of Trade and Industry chaired the meeting.  All of the 21 APEC member economies were represented.  The APEC Secretariat was also present.  Representatives of the PECC attended as observers.  (The list of participants is attached as Annex 1.)

ADOPTION OF THE AGENDA

2. The Committee adopted the annotated agenda as drafted.  (A copy of the agenda is attached as Annex 2.)

CHAIR’S SUMMARY RECORD, CTI MEETING, KHON KAEN, THAILAND, 25-26 MAY 2003
3. The Committee noted the intersessional approval of the Chair’s Summary Record of Discussion of the CTI Meeting held on 25-26 May 2003 in Khon Kaen, Thailand. 

CHAIR’S OPENING REMARKS

4. The CTI Chair extended a warm welcome to all delegates, including the new CTI representatives of China, Mexico, Singapore and the United States.  She expressed appreciation to Thailand for the warm hospitality and excellent arrangements made for the CTI and its associated sub-groups’ meetings. 

5. The Chair recalled the letter she sent in July outlining the outcomes from the June Ministers Responsible for Trade meeting and the work that needed to be done for the rest of the year.  The key areas include the Trade Facilitation Action Plan, Transparency Standards, Trade and Digital Economy, review of CAP and progress in the pathfinder initiatives.
COLLECTIVE ACTION PLANS (CAPS) AND REPORTS FROM CONVENORS 

A
Reports from Convenors
6. The Chair noted that the reporting under this agenda item had taken a lot of time in the past as sub-fora Convenors tended to report discussions that took place in the respective fora.  In order that the Committee work more efficiently and effectively, she requested Convenors to only report on items that have been tasked by the CTI or were of direct interest or concern to the Committee such as the Trade Facilitation Action Plan, Transparency  Standards and where appropriate, Trade and the Digital Economy Pathfinder.  In these areas, Convenors were to report on what has been or are being done and highlight problem areas and what decision or guidance is needed from CTI.  However, the Chair also noted that as experts in their respective areas, there are of course other issues which the fora may be working on. These should be assumed as read in the convenrors’ respective written reports.   
Tariffs/ NTMs

7. The Convenor reported on the work undertaken during the year as well as work to be carried out next year. CTI noted that:
i. MAG would continue to assist members in preparation for the WTO Doha Round negotiations by providing up-to-date data to the WTO Integrated Database (IDB) and the APEC Tariff Database (TDB).  It encouraged all economies to regularly update relevant trade related information on the MAG website;
ii. MAG developed papers on WTO consultation best practices and approaches to FTA/RTA negotiations on the basis of presentations and information exchanged by members on these issues.  The papers will be posted on the MAG website;
iii. MAG would continue with its capacity and confidence building work on NTMs and trade facilitation noting in particular, a MAG TPD at MAG 1 next year on a market access concerns of SMEs.  It would also develop trade negotiation capacity building projects;

iv. MAG would finalise intersessionally a paper on the transparency provisions for market access;

v. MAG is considering a proposal to identify additional IT products for possible tariff elimination; and

vi. MAG is facilitating work on the quantification of the administrative costs to business on importing and exporting.   
8. The Committee thanked the Convenor for his contribution in advancing the work of MAG.  It approved the 2003 CAPs and Convenor’s Summary Report on the tariffs and non-tariff measures issue areas for inclusion in the 2003 CTI Annual Report to Ministers. (A copy is attached as Annex 3).    

Services

9. The Convenor reported on the progress achieved in the implementation of GOS’ 2003 work program, highlighting in particular, the completion of the Phase III of the Menu of Options for Voluntary Liberalisation, Facilitation and Promotion of Economic and Technical Cooperation in Services Trade and Investment as important deliverable for GOS.  He also reported on the work undertaken to take forward the Trade and Digital Economy Pathfinder Statement and development of sector-specific transparency standards.  The Convenor noted that the results from the two Seminars, “Digital Trade Seminar” and APEC Seminar on Trade in Health Services”, that were held in conjunction with other fora, would provide constructive inputs to GOS’ work in the future.  
10. The Committee thanked the Convenor for steering the Group’s work and noted that GOS has started discussions to follow up on Phases I, II and III of the Menu and how GOS’ work should be designed in the future.    Such discussions would continue intersessionally.    The Committee also noted that GOS members were considering Canada’s proposed text on increasing transparency in GATS Mode 4 for possible inclusion in the October Ministerial Statement and agreed to encourage CTI members to also take a look at the proposed text with a view to finalising and recommending it to SOM for consideration. 
11. The Committee approved the 2003 CAP and the Convenor’s Summary Report on Services for inclusion in the 2003 CTI Annual Report to Ministers.  (A copy is attached at Annex 4) and looked forward to the completion of the intersessional work on services.
APEC Seminar on Trade in Health Services

12. Japan reported on the results of the half-day APEC Seminar on Trade in Health Services held on 16 August in Phuket.  Japan drew the meeting’s attention to the four main issues discussed at the Seminar, viz:

i. the challenges posed by benefits of liberalisation and facilitation of trade in health services;

ii. multilayered approach covering on-going discussions in the various international, regional and/or  bilateral fora;

iii. Inter-disciplinary approach cutting across different issue areas e.g. business mobility; human resources development; and

iv. Possible role for APEC.  Many participants shared the view that APEC can be helpful through the exchange of information and views.   Some participants saw a possible role for APEC in the mutual recognition of professional qualifications  

13. The Committee thanked Japan for organising the Seminar and requested GOS to review the recommendations and/or suggestions from the Seminar and assess whether it would be useful for APEC as a group to look into them.  (A copy of the Report on the Seminar as presented to SOM III is attached as Annex 5).  
Mutual recognition of registered/licensed engineers

14. The meeting thanked Japan for briefing the meeting on the framework it had concluded with Australia on the mutual recognition of registered/licensed engineers between Japan and Australia. (A copy of Japan’s paper on this is attached as Annex 6).  Japan suggested that the future challenge in APEC would be to expand such mutual recognition efforts between developed and developing economies. It was also of the view that the GOS and the CTI should encourage such work in the HRDWG. 
15. CTI Chair noted that mutual recognition of qualifications in the services area was very complicated.  But the Japan-Australia’s experience has shown that it could be done as it is a way forward to facilitate trade in the area of services.  The Chair suggested that the GOS could review this and see whether it is feasible to incorporate it in its work to help in the facilitation of trade in services.

16. The meeting took note of Chile’s request for the Committee’s support to take a closer look at the proposal that it has tabled in GOS for a Seminar on MRAs on Professional Services in the hope of reaching a decision intersessionally for the event to take place before SOMII in 2004.  
Investment

17. The Convenor reported to the meeting that the IEG had almost accomplished all the work proposed for this year.  The Convenor highlighted amongst others:

i. Publication of the 5th edition of the Investment Guidebook; 
ii. Conclusion of the Seminar to present the “Study on International Investment Instruments and their legal interpretations on 13 August. The results of the Seminar would be conveyed to the WTO Group on Investment;
iii. Preparations for the Investment Mart, including the International Conference on APEC’s Strategies towards a New Investment Paradigm to be held in October.   The theme for the Mart would be “Asia Pacific-Investment with Confidence, Benefit from Diversity”.  (Please see Annex 7 for the progress report)

iv. The progress achieved in implementing and improving the Menu of Options for Investment Liberalisation and Business Facilitation to Strengthen the APEC Economies.  IEG has agreed on a specific format for submission of economy reports on implementation of Menu. Upon receipt of all submissions, the Convenor would prepare an executive report outlining the progress made by economies for submission to Ministers through SOM and CTI; and

v. Continuation of intersessional work on the transparency standards for investment with a view to producing a final version of the proposal no later than 20 September. 
18. The Committee thanked the Convenor for his concise report and noted the on-going information sharing by IEG members on their investment regimes.  CTI approved the Convenor’s Summary Report on Investment (a copy is attached as Annex 8) for inclusion in the 2003 CTI Annual Report to Ministers, noting that the 2003 CAPs would be submitted shortly after CTI3. 

Standards and Conformance

19. Thailand, on behalf of the SCSC Chair, presented the results and outcomes of the 3rd SCSC meeting held on 15-16 August, highlighting in particular:

i. the in-principle approval of New Zealand’s application to participate in Parts II and III of the EEMRA by 7th Joint Advisory Committee (JAC) of the EEMRA which met on 14 August.  Final results of the consideration would be known end-September
ii. SCSC’s review and revision of the Terms of Reference (TOR) to be submitted to CTI for the renewal of SCSC’s mandate for another three years beginning 2004.  The revised TOR has incorporated the reduction in the number of SCSC meetings from three to two, to be held back-to-back with SOM I and SOM III;

iii. the updating of the report on the implementation of the APEC Trade Facilitation Principles; and
iv. SCSC’s agreement for economies to review and provide comments to the US on the proposed transparency standards before 19 September.  The US would circulate a revised paper by 26 September for any further comments by 1 October.

(A copy of the report of the 3rd SCSC Meeting is attached as Annex 9).
20. CTI welcomed the application by New Zealand to participate in Parts II and III of EEMRA pathfinder and looked forward to its confirmation in due course for reporting to the Ministers in October.   CTI also welcomed New Zealand’s offer to assist and share its experience with other economies planning to participate in Parts II and III of the EEMRA.

21. Noting the need to finalise the transparency standards on standards and conformance ahead of the October Ministerial Meetings, CTI requested SCSC to consider bringing its deadlines forward in order for the document to finalised before October.  On the subject of renewal of SCSC’s mandate, consideration was deferred to after the discussion on streamlining work of the CTI and CTI sub-fora.
22. The Committee also thanked Thailand for the report and for leading the work of the SCSC in 2003.  It welcomed Ms. Ana Maria Vallina of Chile as SCSC Chair and Korea and Thailand as Vice Chairs for 2004.  

23. The Committee approved the 2003 CAP and Convenor’s Summary Report (a copy is attached as Annex 10) for the standards and conformance issue area for inclusion in the 2003 CTI Annual Report to the Ministers.  

Customs Procedures

24. The SCCP Chair briefed the Committee on the outcomes of the SCCP meeting held on 14-16 August 2003, highlighting the progress and achievements made in the area of customs procedures, viz.: 

i. In response to CTI’s request for sub-fora to identify actions and measures from the APEC Trade Facilitation Action Plan’s Menu of Actions and Measures that would be implemented collectively, the SCCP has examined its work program and CAP items and, then, correlated these against the Menu.   The SCCP also re-instated its Trade Facilitation Working Group to look into specific customs procedures activities that could lead to a reduction of transaction costs;
ii. The SCCP continued to implement the APEC Trade Facilitation Principles (TFPs) through its capacity building projects and updated the its progress report on the Implementation of the TFPs for  submission to CTI;

iii. The SCCP reviewed the current work programs to fulfill the Leader’s Statement to implement APEC Transparency Standards, and would continue to work intersessionally to finalise a set of transparency standards on customs procedures for CTI’s consideration prior to October;

iv. The SCCP started implementation of the multi-year project to take forward the Revised Kyoto Convention pathfinder. It has agreed to develop a Guidebook, A Pathway to Accession and Implementation of the Revised Kyoto Convention and to conduct a workshop on how to use the Guidebook;

v. The SCCP completed several technical assistance programs on a number of CAP items aimed at assisting members in their implementation;
vi. The SCCP organised successfully, the 2003 APEC Customs-Business Dialogue on “Trade Facilitation and Supply Chain Security: How They Can be Convergent” on 11 August in Bangkok;

vii. The SCCP also formulated strategies to implement the STAR initiative. It has established a STAR Initiative/Counter-Terrorism Working Group to serve as forum for SCCP members to discuss counter-terrorism issues that would impact the area of customs-related activities/work; and
viii. The SCCP reviewed and revised its Terms of Reference (TOR) to be submitted to CTI for the renewal of SCCP’s mandate for three years beginning 2004.  The TOR has been revised to include security of international supply chain and evaluation of SCCP activities. 

25. The Committee thanked the SCCP Chair for her contribution to the work of the SCCP during 2003 and welcomed Chile as Chair and Korea and Thailand as Vice Chairs for 2004.  It confirmed the CAP and Convenor’s Summary Report (A copy is attached as Annex 11) for the customs procedures issue area for inclusion in the 2003 CTI Annual Report to the Ministers. 
26. CTI took note of the Russia’s request for SCCP to consider including into the agenda for its next meeting in Chile, the issue of illegal seafood products trafficking in the Asia Pacific region and suggested that Russia may want to write to incoming SCCP Chair to broach the subject.

27. On the renewal of SCCP’s mandate, the Committee agreed to defer the review to enable both CTI and its sub-fora to undertake a thorough review of their work and activities to ensure that they are better organise to work more efficiently to respond to APEC Leaders/Ministers’ requests and instructions and meeting the targeted Bogor goals. 
Intellectual Property Rights

28. Chinese Taipei reported on behalf of the IPEG Convenor, the results from the IPEG XVII that was held in Vancouver, Canada on 8-9 July, including intersessional work undertaken since.  (A copy of the Convenor’s Report to CTI 3 is attached as Annex 12).   The Committee took note of the following developments:

i. IPEG’s three projects aimed delivering positive IP-related outcomes in 2004 had been approved at the July BMC meeting. IPEG members were being encouraged to develop further deliverables in the years to come, in particular, any projects to combat optical disk piracy;

ii. Singapore, as lead of a separate Drafting Group on Optical Disc Enforcement issues, has done an Initial Report on the Enforcement Best Practice in APEC Economies to Combat Optical Disk Piracy;
iii. IPEG has initiated discussion on Actions 5 – 8 of the Leaders’ Digital Economy Pathfinder Agreement: Next Step and efforts were continuing intersessionally to follow-up on the decisions from IPEG XVII on implementation;
iv. IPEG has undertaken its review on US’ Proposal for APEC Leaders’ Transparency Standards on IP, and planned to further explore the issue at the IPEG XVIII meeting to be held in Beijing, China in April 2004; and 
v. Korea would take over as the Convenor for IPEG at the next IPEG meeting.

29. CTI approved Japan’s Proposal on Comprehensive Strategy on IPR in APEC, and noted that Thailand’s proposal on IP registration may be submitted for intersessional consideration by CTI if agreed by IPEG members. It also approved the proposal on Joint Declaration Regarding Government Use of Computer Software.  It thanked Australia for leading work to turn the APEC Toolkit into concrete activities to enhance enforcement of IPR in the region and the two capacity building workshops on geographical indications it conducted in Bangkok and Beijing.  CTI also welcomed Japan’s efforts to take forward the IPR Service Centre proposal through the development of a Manual to assist economies in setting up IPR Service Centres.

30. Given that preparations were underway, the Committee agreed that IPEG XVIII could proceed to be held in Beijing, China as scheduled at the end of April 2004.  However, the Committee urged the IPEG Convenor and his fellow IPEG colleagues to note the efforts underway to streamline the work of CTI and its sub-fora as part of the wider APEC streamlining exercise, in particular, the recommendations relating to both CTI and its sub-fora reviewing their meeting schedules and encouraging all CTI sub-fora to meet in conjunction with SOM/CTI.  

31. CTI thanked Chinese Taipei for steering the activities of the Group in the past two years and welcomed Korea as the next Convenor.  The Committee approved the 2003 CAP and Convenor’s Summary Report on the issue area of intellectual property rights for inclusion in the 2003 CTI Annual Report to Ministers.  (A copy appears as Annex 13).  

Competition Policy/Deregulation

32. The Committee approved the 2003 CAPs and Convenor’s Summary Report for competition policy and deregulation issue areas for inclusion in the 2003 CTI Annual Report to Ministers. (A copy is attached as Annex 14).
33. The CTI Chair noted that there were various areas of CTI work that have implications on competition policy and deregulation (e.g. SELI) and suggested that this issue area could be one for further rationalisation. 
Government Procurement

34. The Convenor reported on the work undertaken by GPEG during the year. The meeting noted that the GPEG, in response to CTI’s instructions and reflecting the OAA, had continued its work in relation to increasing transparency of the liberalisation of government procurement markets.  

35. The Committee also noted following tasks accomplished by GPEG:
i. Delivery of a two-day symposium and workshop in Bangkok to assist SMEs and the business sector in accessing the government procurement markets;

ii. Continued program of voluntary reviews on consistency of government procurement regimes with the non-binding principles (NBPs), focusing on the NBPs of accountability and due process and value for money;

iii. Continued presentations on e-procurement focusing on the consistency of electronic government procurement systems with the NBPs, particularly the transparency principle;

iv. Provision of a paper to the WTO Working Group on Transparency which included an overview of the process involved in reaching the agreed NBPs and the challenges faced as well as detailed discussions of the principles; and 

v. Inclusion of further capacity building objectives in the CAPs, e.g., to develop and maintain a GPEG bulletin board for the exchange of member economies’ experiences across a range of government procurement issues; and to establish an e-procurement network within GPEG. 
36. On the issue of developing sector-specific transparency standards, the Convenor advised that GPEG members were reviewing a US paper on the subject and an Australian paper on the comparison of the Leaders Statement to Implement Transparency Standards with the GPEG NBPs.  He has noted the timelines mentioned by the Chair for reporting to the October Ministerial Meeting and would formulate appropriate timelines in GPEG to take forward the proposals in the two papers to articulate transparency standards in government procurement.
37. The Committee thanked the Convenor for his comprehensive report and   approved the 2003 CAP and Convenor’s Summary Report on the issue area of government procurement for inclusion in the 2003 CTI Annual Report to Ministers. (A copy appears as Annex 15).

Mobility of Business People

38. Australia, on behalf of the Convenor, presented the Report of the Informal Experts’ Group on the Mobility of Business People (IEGBM), highlighting a number of significant advances achieved in its meetings during the year, particularly in the capacity building areas.   These included, amongst others, the:
· development of standards in the period of June-July in the areas of immigration legal infrastructure and document security and issuance;

· implementation of the multi-year project aimed at improving the level of professional services in economies; and 
· development of proposed transparency standards related to business mobility which were being considered intersessionally with a view of concluding the standards by end-August.

39. Australia also highlighted the progress achieved in the implementation of the Advanced Passenger Information (API) pathfinder initiative and development of a new initiative relating to the Regional Immigration Alert System (RIAS), noting that both systems would meet the STAR counter-terrorism initiative and contribute towards travel facilitation and trade and investment.  On the RIAS, CTI agreed to submit for SOM’s consideration, IEGBM’s proposed text for inclusion into the Ministerial Statement in October.  The proposed text is as follows:  

“Ministers took note of the valuable work undertaken by the IEGBM with regard to a project which allows for the regional exchange of travel alert information.  Ministers noted that such a system could strengthen the capacity of member economies to secure and promote trade, investment and business mobility in the region, consistent with the Pathfinder and the STAR Initiative on counter-terrorism. 

Ministers instructed Senior Officials to progress work to assess the strategic options, benefits and/or feasibility of a pilot phase on a regional immigration alert system (RIAS) that can effectively contribute to assure business mobility by harmonising the work on trade facilitation and security measures." 

40. The Committee thanked Australia for its comprehensive report and requested members to consider the IEGBM’s call to encourage more economies to announce their participation in the API pathfinder initiative.  The Committee approved the 2003 CAP and Convenor’s Summary Report on the mobility of business people issue area for inclusion in 2003 CTI Annual Report to Ministers. (A copy is attached as Annex 16) for inclusion in the 2003 CTI Annual Report to Ministers.  

Implementation of WTO Obligations (inc WTO Capacity Building and ROOs policy)

41. Canada, on behalf of itself and Japan as the Co-Convenors of the WTO Capacity Building Group, reported on the progress in the Group’s activities, highlighting in particular, its key deliverables for the year, viz:
i. Development of the website “The APEC Capacity Building for the WTO Project Directory” as an online directory of trade-related capacity building information for the Asia-Pacific Region;

ii. Published a Report on APEC’s WTO Capacity Building Activities. This report was submitted to MRT and has been sent to the WTO; and 
iii. Implemented 4 capacity and confidence building projects, namely an APEC Seminar on WTO new issues focusing on “Trade and Investment”; a Confidence Building Workshop on Trade and Environment; an APEC Seminar on WTO Trade Facilitation; and an Investment Seminar.
42. The Co-Convenor also briefed the meeting on the new collective actions agreed by the group.  The Committee noted that the Group would continue  dialogue on WTO capacity/confidence building needs, building links with other institutions, and stocktaking of WTO capacity/confidence building including identification by developing economies of their key needs and compilation of a list of experts in the area.  The Group would hold a  Workshop on WTO Capacity Building Best Practices on the margins of SOM1 in 2004.
43. China reported on the outcome of the APEC Forum on Trade and Investment held in Beijing on 14-15 August. The Forum discussed economic impact on investments as well as the prospective Multilateral Investment Agreement.

44. CTI commended the Group for its good work on capacity building and agreed to the recommendation that the 2003 Ministerial and Leaders statement contain specific reference to WTO capacity building activities in APEC.  The text to be proposed would be drafted after the conclusion of the WTO Ministerial Conference in Cancun.
45. The Committee approved the Convenor’s Summary Report on the Implementation of WTO Obligations (including WTO capacity building and ROO) for inclusion in the 2003 CTI Annual Report to Ministers.    (A copy is attached as Annex 17). 

B.
CAPS

46. CTI reiterated its request to sub-fora to assess how their CAPs are contributing to TILF and are relevant to business with a view to discontinuing work on CAPS which are no longer relevant and moving on to new areas which can result in positive outcomes for business.  In this connection, all sub-fora were urged to undertake the exercise and report the outcomes at the next CTI so as to enable CTI and its sub-fora to take stock of where they are and deal with the proliferation of work which may not be contributing to the mandate of APEC as a whole. 
ISSUES RELATED TO INSTRUCTIONS FROM SOM AND PREPARATIONS FOR THE OCTOBER MINISTERIAL MEETING

A.
Contribution to the WTO
47. Noting that APEC’s work to support the WTO would be influenced by the outcome of the Cancun meeting and the on-going work in capitals and Geneva, CTI agreed to defer discussion until after Cancun.   However, it noted Canada’s proposal for CTI, probably together with SOM, to organize a policy dialogue on WTO – Post-Cancun. CTI also reaffirmed the importance for different sub-fora to continue supporting the work of the WTO.

48. CTI noted that Canada would be reporting to SOM on the outcomes of the Informal meeting of Trade Ministers it hosted in Montreal on 28-30 July. 
B. APEC Trade Facilitation Action Plan
49. CTI noted the reports submitted by sub-fora on the implementation of the APEC Trade Facilitation Principles (TFPs). (Copies are attached in Annex 18).  CTI would also include a tabulation summarizing the measures and/or activities undertaken by sub-fora that respond to the TFPs as one of the Appendices in the 2003 CTI Annual Report to Ministers. 

50. CTI reviewed the progress in implementation of the APEC Trade Facilitation Action Plan (TFAP).  It agreed that efforts to identify a methodology to assess and quantify the reduction of transaction costs and benefits from trade facilitation would be carried forward to 2004.  It also agreed that CTI would draw on the outcomes of (i) EC/CTI TILF-funded proposal to identify a methodology that measures APEC’s trade facilitation cost reduction target of 5%; (ii) Australia’s proposal to conduct a survey, based on the UK’s SITPRO, on the transaction costs of trade measures; and (iii) China’s proposal on “The Study on the Assessment of the Effectiveness in implementing Trade Facilitation Actions”.  For (i), CTI noted that the first draft of the report would be available at SOM I in 2004. 
51. CTI noted that for the Canadian and US led capacity building TILF-funded project on trade facilitation, three economies (namely, Malaysia, Philippines and Thailand) have submitted requests for assistance with varying degree of specificity and that consultations were underway with these economies to assess the needs and to find commonalities in the three requests to make best use of the approved funds.  Noting the limited resources for the project, CTI agreed with the suggestion that it would be useful if the requests from the three economies could be shared with other economies to enable them to participate in the assistance programmes should the commonalities identified match their own interests. 
52. Mr. Robert Mall of the WCO gave a presentation on the WCO Guide to Measure the Time Required for the Release of Goods.  He highlighted 5 pre-requisites for using such a measure: (i) need for high-level government commitment; (ii) government and business collaboration; (iii) good governance; (iv) diagnosis of working environment; and (v) release time study. It is therefore not dependent on Customs alone.  A copy of his presentation brief is attached as Annex 19.  
53. Mr Mall also mentioned that a number of APEC economies have already started the time release survey.  CTI asked that such economies could volunteer to share their experiences at the next CTI. CTI Chair noted that this sharing of information could be along similar lines to the case studies presented by economies during CTI 1 and CTI 2 on their trade facilitation actions and how those actions had helped in reducing transaction costs and making the trade system more efficient.  
54. CTI recalled the agreement in the Trade Facilitation Action Plan to convene an Expanded Dialogue on Trade Facilitation in 2004, involving member economies and sub-fora, government and non-government experts and representatives of the private sector to conduct a mid-term review of economies’ and sub-fora progress to reduce business transaction costs by 5 percent.  CTI further agreed on the need to begin preparatory work early for the Dialogue to take place on the margins of SOM III next year.  
55. Malaysia briefed the meeting on the progress in the TILF-funded project, Study on the Mutually Supportive Advancement of APEC’s Trade Facilitation and Secure Trade Goals post September 11.  It informed the meeting that the 1st draft of the final report is expected to be available for comments before the October Ministerial Meeting with the final report due in mid-December.

56. Chinese Taipei updated the Committee on the preparations for the Symposium on Toward a Cross-Border Paperless Trading Environment – Actions for Trade Facilitation to be held in Taipei from 2-4 September 2003.   The results of the Symposium, including a road map for the paperless trading environment, would be presented to the October Ministerial Meeting and subsequently at the next CTI and ECSG meetings. 
C.
APEC Leaders’ Statement to Implement Transparency Standards
57. CTI noted that the various sub-fora would be working intersessionally to finalise the sector-specific transparency standards for submission to CSOM.  Noting the varying timelines set in the sub-fora, CTI agreed that upon receipt of comments, the US would submit revised drafts of the sector-specific standards which would be circulated to CTI and the respective sub-fora constituents by 20 September.  It was further agreed that CTI could consider a review on the state of play towards end September based on a consolidated document comprising all sector-specific transparency standards texts as of 20 September.     
58. CTI agreed to provide comments on the proposed format for economies to report implementation of the General Transparency Standards in IAPs (Annex 20) to the US in time for the template to be adopted for use in 2004. 

59. CTI Chair recalled the two other actions items in paragraph 14 of her letter of 14 July and request member economies to study them and consider volunteering to shepherd the work as part of CTI co-operative endeavour.  In this regard, CTI thanked Canada for its offer to work with others to develop a communication plan to demonstrate the importance of transparency standards and how they can benefit the business community.  CTI also thanked the Executive Director of the APEC Secretariat for his explanation on how APEC’s work, especially those in response to ABAC’s recommendations was presented to ABAC at their meetings.   As for the second item on developing a work plan to monitor developments in the WTO and how APEC’s work can better contribute to WTO in this area, CTI noted that economies needed to consult further before deciding.
60. CTI took note of Korea’s invitation to member economies to work with it to draft a proposal on the interface of anti-corruption, transparency and trade facilitation. 
D.
Leaders’ Pathfinder Statement to Implement APEC Policies on Trade and the Digital Economy
61. CTI reviewed progress made in implementing the Pathfinder statement and discussed the different issues that comprise the Leaders’ Digital Pathfinder Statement.  The Committee thanked Hong Kong, China; Japan; Mexico; Singapore; and the United States for their reports or proposals outlining how they are implementing the Leaders’ Statement objectives on e-commerce, services, intellectual property and tariffs and encouraged other economies to submit reports so as to demonstrate how economies are implementing the policies in practice. (Please see Annexes 21-25).    
62. CTI noted that a number of sub-fora were also undertaking intersessional work to carry forward the initiatives. MAG was reviewing a U.S proposal on additional information technology products for tariff elimination.  GOS is reviewing a proposal with on identification of services critical to electronic commerce. IPEG has looked into Actions 5 - 8 as identified in the Next Steps paper.  Other Digital Piracy Initiatives would require more time to develop. Small drafting groups have been formed within IPEG to draft the guidelines for optical disk production and best practices for IPR enforcement.  

63. The Committee also discussed new areas of work and note that these would include best practices for Optical Disk Production Laws and Regulations and enforcement best practices for digital piracy that were being worked by IPEG intersessionally.  CTI noted that the US did not receive any comments with respect to the other areas identified in the US “future works” paper (i.e. relating to non-discriminatory trade in digital products and technology choice) that was tabled at SOM II. 
64. The US briefed the meeting on the results and recommendations of the Digital Trade Seminar that was organized jointly with the ECSG.  (A copy of the report is attached as Annex 26).  The US informed the meeting that the ECSG has endorsed and supported many of the items recommended and agreed that ECSG would work with industry on the topic of digital products.   CTI noted the recommendations and found that work has already started in MAG and IPEG on those relating to identifying additional IT products for tariff elimination and exploring APEC-wide enforcement for IPR.  CTI undertook to consult with relevant agencies in capitals on the recommendation to consider an extension of or permanent customs moratorium on electronic transmissions with a view to reporting on progress achieved to Ministers in October. 
E.
Pathfinder Initiatives
65. CTI noted further progress achieved in the implementation of the TILF-related pathfinders: 

a. Electrical and Electronic Equipment MRA Parts II and Parts III:  NZ’s application to participate has received in-principle approval from the Joint Advisory Committee for the EEMRA. If no adverse comments are received by 30 September, the application would be formally approved bringing the number of participating economies to three.

b. Revised Kyoto Convention on the Simplification and Harmonization of Customs Procedures:  A TILF-funded project was approved to advance the initiative.  The project is in its 1st phase of implementation.  It is based on identifying a pathway to Kyoto accession and implementation. The SCCP will develop a Guidebook known as “A Pathway to Accession and Implementation of the Revised Kyoto Convention.”

c. Advance Passenger Information System:  All economies have agreed on standards for implementation of unilateral API systems (Phase 1).  Hong Kong, China will participate in Phase 2 bringing the number of economies to 13. Several economies will be making a formal announcement at the Leaders’ meeting in October of their commitment to participate in the API System. Malaysia has implemented API for sea arrivals and is examining the NZ API system. Japan will implement an API system in 2004 while Korea will do so no later than Jan 2005.  China is presently trialing an API system in Beijing
d. Electronic SPS certificates and Electronic Certificates of Origin: Further discussion took place in the ECSG.  CTI noted the possible synergy between the two pathfinder initiatives. Both were included in the trade facilitation menu of actions and measures.  Both could be seen as forms of e-commerce solutions for trade facilitation documentation requirements by regulatory authorities.  CTI further noted that Thailand as the trade facilitation convenor in the ECSG would be looking into how IT can speed up the clearance of such documents by regulatory authorities. With regards to e-SPS certificates, CTI was informed that the proposal has also been forwarded to the ATCWG for collaborative work with ECSG.

e. Sectoral Food MRA: A concept paper to follow up on the initiative that was endorsed at MRT would be tabled at SOM. The paper is intended to outline the objectives of the MRA initiative more clearly.  The intention is to be able to identify the competent authorities to deal with the task of food control, food import and export inspections and certification systems. The proposal would encourage authorities to convene a meeting hopefully in Sep to establish a future work plan and enhancing work relating to MRA activities. 
F.
Strengthening the Functioning of Markets

66. Japan as the SELI Chair reported on the results of the SELI meeting that was held on 15 August as well as the work of SELI during the year.  (A copy of the report is attached as Annex 27).   CTI noted that the SELI has completed six projects, viz:

i. Capacity Building Program for the Implementation of the Accounting System led by Japan (A copy of the report on the programme that was conducted for Thailand is attached as Annex 28);

ii. Intensive Training in Commercial Law Seminars led by Australia;
iii. Training program on Competition Policy (TILF-funded project)

iv. Study on Debt Collection Litigation/Arbitration in APEC Economies (Japan);

v. SELI Seminar (Australia); and
vi. Structural Reform Seminar (Australia).
67. CTI approved reporting mechanism developed by SELI for economies to report on implementation of SELI issues to meet the objectives set out in the OAA Chapter on SELI that was endorsed in 2002. (A copy of the paper is attached as Annex 29).   CTI welcomed the efforts undertaken by SELI to improve the work programme for better focus on SELI issues.
68. Japan also reported on the progress of its Study on Debt Collection Litigation/Arbitration in the APEC economies.    A copy of the document is attached as Annex 30.  CTI noted that a final report, including recommendations for follow-up work is scheduled for delivery to the October Ministerial meeting. 

69. Australia briefed the meeting on the activities it has undertaken for progressing and raising the profile of SELI issues. Australia noted that one of the key issues identified in SELI’s work is the necessity for improved enforcement of the ‘black letter’ law.  It informed the meeting that it would be sponsoring a new capacity building project on enforcement in 2004.  The project would involve preparation of a Report on Enforcement of Business Regulation and Commercial Laws in the APEC Region, complemented by two capacity building seminars. 
70. Korea informed the meeting that the Korea Fair Trade Commission would be hosting the 3rd ICN Annual Conference on 21-22 April 2004 in Seoul and the Seoul Competition Forum would be held in conjunction with the Conference. It requested economies to encourage their competition authorities to participate in the Conference and Forum.
G.
Other TILF Issues

Automotive Dialogue

71. Indonesia reported on the developments in the Automotive Dialogue, highlighting in particular the outcomes of the 5th Automotive Dialogue that was held in Honolulu, Hawaii, USA on 25-27 June 2003.  A copy of the report is attached as Annex 31.  CTI thanked Indonesia for the report and noted that the Dialogue: 
i. reviewed the work undertaken by the six working groups that were established following the 3rd Dialogue (technical regulatory harmonization, customs, ECOTECH, information technology, environment and market access) to progress their work programs;
ii. is, as tasked by SOM, looking into developing a package of trade facilitation, market access, and industrial, economic and technical cooperation actions aimed at the further development and integration of the industry; 
iii. agreed that the Dialogue Chair would send a letter to the Chairman of the EU Commissioners Lamy, Liikanen and Wallstrom expressing concerns about the possible trade implication of the REACH (Registration, Evaluation, Authorization of Chemicals) policy on the automotive industry; 
iv. agreed on language relating to a standstill on measures affecting automotive sector which would be recommended for SOM’s consideration for incorporation in the October Ministerial Statement; and 

v. agreed to hold its next meeting in Hanoi, Viet Nam during the week of October 6 where the final dates for next Automotive Dialogue meeting in Shanghai, China would be confirmed.  

.
Chemical Dialogue

72. The US, as Chair of the Chemical Dialogue Steering Group (CDSG), reported on the results of the CDSG Meeting that was held on 16-17 August, highlighting amongst others, the:   

· continued progress in the implementation of the Globally Harmonized System (GHS) for the classification and labelling of chemicals and hazard communication.  Chinese Taipei would be hosting a capacity building GHS workshop from 22-24 September and Malaysia has offered to host a follow-up workshop in 2004; 

· discussion on possible next steps on EU’s proposed legislation for the registration, evaluation and authorization of chemicals (REACH) and the development of an APEC press release based on the Chemical Dialogue collective comment on REACH (that was submitted to the EU website on May 29) which could also be sent to trade journals. 
· agreement to compile a list of websites of chemical-related regulations maintained by member economies as a practical contribution to the implementation of the Leaders Statement on Transparency Standards;  
· working to develop a deliverable in the transportation area for the 3rd Dialogue to be hosted by Chile next year; and
· development of a work program for 2004 which includes compiling a list of consolidated list of non-tariff barriers to trade for consideration in APEC and as a contribution to the DDA.
73. The CDSG Chair also reported that the Group had been tasked by the Chemical Dialogue to follow-up on 4 customs issues that were identified at the Dialogue’s 2nd meeting as of particular interest to the chemical industry.  The Group was thus keen to establish a dialogue with the SCCP to find out what the SCCP has done on these issues to avoid duplication in work and hoped to work with the APEC Secretariat on the scheduling of future meetings so that it would be convenient for the SCCP Chair to attend the CDSG meeting.  A copy of the CDSG report is attached as Annex 32.

74. CTI took note of the CDSG request and the suggestion that such a dialogue should take place in a more appropriate forum such as the APEC Customs-Business Dialogue (ACBD) where the business sector could jointly discuss ideas and share views and suggestions on customs issues.
75. CTI thanked the US for the report and approved the press release on REACH for immediate release after the CTI meeting. (A copy of the press release is attached as Annex 33).

Life-Sciences Innovation Forum
76. Thailand presented the report of the inaugural meeting of the APEC Life Sciences Innovation Forum (LSIF) held in Phuket on 14-15 August.  (A copy is attached as Annex 34).  CTI noted that several key themes emerged that were considered vital elements of a framework for the Life Sciences Innovation strategic plan as instructed by Leaders in Los Cabos.

77. Recognizing that life sciences technology is fast moving, LSIF agreed the strategic plan can be finalized by the time of the APEC Leaders Summit in 2004. CTI noted that expert groups would be asked to work intersessionally to develop a road map encompassing best practices for each of the four main segments of the life sciences innovation value chain: research; development; manufacturing and marketing and health services for endorsement by Leaders at their 2004 Summit.  CTI further noted that a number of immediate outcomes were identified as recommendations for Leaders’ endorsement.  These include agreement in principle to harmonize quality standards for life sciences products and services according to international best practices; and, an assessment of the strength of each APEC economy to identify those areas where contributions to life sciences innovation may be established quickly and effectively.

H.
TILF Activities/Issues in Other APEC Fora

78. The Committee took note of the Report on TILF Activities in Other APEC Fora to be incorporated as Appendix II to the 2003 CTI Annual Report to Ministers.  (A copy is attached as Annex 35). 

I.
CTI’s Draft 2003 Annual Report to Ministers
79. The appendices and contents of the main text of the draft 2003 CTI Annual Report to Ministers were discussed under Agenda Items 4 and 5.   CTI agreed to submit the Report for SOM’s approval and onward transmission to Ministers, on the understanding that member economies/convenors may submit any final editorial or factual refinements/comments before the close of business on 5 September (Singapore time).   A copy of the draft report is attached as Annex 36.

J.
Cross-cutting Issues

Outreach Strategy and Interaction: Communicating the Impact of Trade Liberalisation

80. The CTI Chair thanked Australia, Canada, Japan, New Zealand, Russia, Thailand and the US for sharing with the Committee their efforts to reach out to the wider business community on APEC’s work on the impact of trade liberalisation in order to maintain APEC’s relevance to the community.  

Integration of Gender Issues into the CTI Work Program  
81. Canada, as a gender focal point for the CTI, briefed the meeting of the progress in implementing the CTI TILF-funded project on Supporting Potential Women Exporters.  A Project Advisory Committee has been set up to help the North-South Institute conduct the project.  Early results are expected at SOM I in 2004.  A half-day Seminar on gender and trade issues is being planned for held in conjunction with SOM.
CTI’s Contribution to the SOM Report on Economic and Technical Cooperation

82. CTI took note of the contribution that has been put together as the CTI’s contribution to the SOM report on Economic and Technical Cooperation.  (A copy is attached as Annex 37).  

APEC Food System

83. CTI took note of the overview report on the implementation of the APEC Food System recommendations relating to CTI and its sub-fora that is to be submitted to SOM, on behalf of the Committee.  (A copy is attached as Annex 38). 

AGENCY REPORTS

A.
APEC Secretariat

84. The APEC Secretariat briefed the Committee on the outcome of the July 2003 BMC meeting, highlighted in particular the new principles being applied by the BMC for consideration of projects. (A copy of the report is attached as Annex 39).  

85. The Secretariat also drew the meeting’s attention to (i) the progress report on the implementation of 2001-2003 APEC funded CTI projects (Annex 40); (ii) the outstanding issue relating to the establishment of a Forum small group for evaluation of completed CTI projects which was raised at CTI2 and mentioned in the CTI Chair’s letter of 14 July; and (iii) the report on the development of the New APEC Secretariat website (Annex 41).  With regards to (ii), the Chair urged economies to come forward to assist in the process and requested economies to revert to the Secretariat by 15 September 2003.

B.
Observers

PECC

86. PECC updated the Committee on activities that were of interest to it, highlighting in particular the trade-related activities that were being organised in conjunction with the PECC General Meeting to be held in Brunei Darussalam on 1-3 September.  A copy of the PECC report is attached as Annex 42.   
87. The Committee noted that PECC would be completing its work on RTAs for release at the PECC General Meeting which include a list of elements for “Common Understanding” on how RTAs in this region can support the implementation of APEC’s Bogor goals and maintain APEC’s transpacific character as well as be consistent with WTO principles and agreements. 
88. PECC also drew the Committee’s attention to a Roundtable on the Role of Airports and Airlines in Trade Liberalisation and Economic Growth that would be held on 5-6 September. The roundtable seeks to provide participants the opportunity to update their understanding of current issues and likely developments in the air transport sector.  The outcomes of the meeting would be reported to the APEC Ministerial Meeting in October.  
TRADE POLICY DIALOGUE

89. CTI agreed that Trade Policy Dialogues need not be convened at every CTI meeting but only as and when there are useful or pertinent issues of interest for discussion, information sharing and capacity building.  It supported the idea floated to hold a TPD (maybe as earlier as SOM I next year, possibly a joint SOM/CTI TPD) to identify APEC actions post-Cancun to ensure a successful and on-time 2005 DDA conclusion.  The decision on it could be taken either at C-SOM or ISOM.
OTHER BUSINESS 

A
Implementation of the APEC Action Plan on SARS

90. The Committee noted that the Secretariat had circulated a tasking summary of the APEC Health Ministers Statement. It further noted Canada’s plan to put together a project proposal on sharing of best practices in relationships between authorities in dealing with situations like SARS.  Implementation of the project would require the involvement of the SCCP and IEGBM.
B
Election of Officers

91. To enhance coordination between the CTI and the APEC Chairmanship, CTI agreed that the Host economy should be represented in the CTI leadership group.  In this regard, it was agreed that with effect from 2004, one of the Vice Chair posts would be taken up by host economy.  In 2004, one Vice Chair will be held by Chile.  In the following year, Korea will assume this Vice Chair and so on.  It was also noted that this system of rotation will not preclude the host economy holding the CTI Chair.
92. On the CTI Chair post for 2004-5, there was wide support for Singapore to continue chairing the CTI.  The CTI also discussed the possibility of Canada chairing the CTI.  Many economies indicated they could support this outcome if Singapore could not continue.   (Afternote:  Subsequently on the margins of SOM III, agreement was reached for Alan Bowman of Canada to take on the CTI Chairmanship for a two-year term starting 2004).
C
Streamlining of Work of CTI and its Sub-fora
93. CTI had a brief exchange of views on how it can better communicate with sub-fora on what needs to be done and the priorities of CTI, including the possibility of making the work review, a standing item in the agenda to be followed up from its next meeting.   CTI agreed on a need to streamline its work and for its sub-fora to do likewise. It agreed on an initial list of ideas for SOM’s endorsement as CTI’s “down-payment” for the wider streamlining exercise.  A copy of the list is attached as Annex 43.  

FUTURE MEETINGS

94. The Committee noted that the next CTI Meeting would be held in February 2004 in Santiago, Chile.   The detailed arrangements would be provided at a later date. 

MEETING DOCUMENTS

95. The Committee considered the public release of documents tabled at the meeting and agreed by consensus that with the exception of draft documents and preliminary work plans, all documents would be accessible to the public.  The list of documents is attached as Annex 44.

SUMMARY AND CONCLUSION

96. The Chair concluded by thanking all participants for their involvement in the meeting and in APEC’s work on the TILF agenda.  
97. The Committee reiterated its gratitude to Thailand for the excellent hospitality and practical support that had been provided to the meeting. 
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