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Chairman’s Report of the IEG Meeting

February 12-13, 2002, Chiang Rai, Thailand 

Introduction

1. The Investment Experts Group (IEG) held its 1st meeting 2003 on 12th-13th   February in Chiang Rai.

2. The meeting was attended by representatives from Australia; Brunei Darussalam; Canada; Chile; China; Indonesia; Japan; Korea; Malaysia; Mexico; Papua New Guinea; Peru; Philippines; Singapore; Chinese Taipei; Thailand; United States; Vietnam and the APEC Secretariat.

3. The meeting was chaired by Mr. Juan Orduña, Deputy Director, Foreign Investment Division, Ministry of Economy, from Mexico.

Welcoming/Opening Remarks 

4. The Chair informed the Meeting on the latest developments in Mexico’s Ministry of Economy and ratified Mexico’s commitment to continue the convenorship of the IEG.
Business Arrangement

5. Thailand expressed its welcome to all delegates visiting Chiang Rai and briefed them on the business arrangements for the meeting.

Adoption of Agenda

6. The current Agenda was adopted (2003/SOMI/IEG/001).

Report on the activities and developments since the 3rd IEG meeting in 2002.

7. The Chair reported on the main activities and new developments in the IEG since August 2002, introduced the priorities laid down from the Leaders and the Joint Ministerial Statement in Los Cabos.

8. APEC Secretariat submitted a Report on APEC Developments.

Investment Environment

(i)  Investment Promotion

9. (a) APEC Investment Symposium and Investment Mart.

Russia was not present at the meeting and the APEC Secretariat, on behalf of Russia, circulated a Report and read a summary report of the APEC Investment Symposium and Investment Mart held in Vladivostok, Russia in September 2002. 
(b)  APEC Investment Mart 2003.

Thailand informed that the fourth APEC Investment Mart will be held in Bangkok from 16-21 October 2003 under the theme: “Asia Pacific-Investment with Confidence, Benefit from Diversity”.

Thailand briefed the Group on the proposed activities in the APEC Investment Mart 2003, which among others, include the APEC Investment Exhibition, Investment Seminars, Business Networking, and individual APEC cultural performance. Thailand also proposed to invite some distinguished speakers such as the APEC Secretariat Executive Director and some CEOs to make presentations in the Mart.
Thailand said that each Member Economy will be provided with free of charge a raw space of 100 sq. m. to exhibit its best products national investment policy, environment and opportunities. Thailand invited the members to encourage its public and private sectors to participate in this Mart. Thailand also expressed that the APEC Investment Mart belongs to all APEC Members Economies. The success of the event depends on the good cooperation of all Members.
Thailand informed the Group to confirm their participation in the APEC Investment Mart by 30 April 2003.

Members expressed their interests in participate in the upcoming Mart, and welcomed the dates. Japan suggested that Thailand should promote this event among other APEC fora. Thailand informed the Members that this issue will be raised to the CTI.

(c) Cross-border Mergers and Acquisitions/Venture Capital Investment in APEC Economies

(c.1) Phase I Study on APEC Cross-border Mergers and Acquisitions

Malaysia informed the Group that PECC has completed the study, that the results were endorsed by member economies in November 2002 and recommended to proceed onto Phase II of the Study.

Members decided that Malaysia work with Korea before submitting the project proposal for the Phase II Study on APEC  Cross-border Merger & Acquisitions for consideration at the next IEG Meeting. The Group further requested Malaysia circulate the Evaluation Report of the completed first Phase Study project to the small group for comments before submitting to the IEG chair and the APEC Secretariat.
(c.2) Korea’s study on Cross-border M&As: Case studies of Korea, China and Hong Kong, China.

Korea informed that the project would start in March and it will circulate inter-sessionally the outlined information on the project. 

(d) Chinese Taipei’s study on Venture Capital Investment in APEC Economies.

Chinese Taipei reported that the project will be circulated in April and will make a presentation at the second IEG meeting in May. 

10. (ii) Menu of Options

(a) Forward Progress on the Menu of Options

Pursuant to the Ministerial Joint Statement from Los Cabos, the Group discussed how economies will report their progress in implementing and improving the Menu of Options on Investment and report by the Ministerial Meeting in 2003.
The US presented a proposal outlining a work plan for responding the Ministers   2002 mandate. The Group narrowed the areas of disagreements. Members agreed to prepare individual reports regarding their progress in implementing the menu. The Group also agreed their collective IEG report should be attached. Members will consult with capital on whether request for clarification should be permitted.

The Group agreed to move forward on the first three parts of the schedule proposed and to discuss further on the next three parts. (Document 2003/SOMI/IEG/015 rev1) 

(b) Expansion of the Menu of Options 

The Group discussed Canada’s proposal on “Competition Policy and Regulatory Reform” to be included in the IEG Menu of Options, and agreed to send the proposal to the “Competition Policy and Deregulation Group” (CPDG) and to the “Strengthening Economic Legal Infrastructure” (SELI) for its comments in order to be finally endorsed by the Group by the second IEG meeting.

(c) Seminar on the Implementation of the Menu of Option

China expressed its gratitude to the members for their support on this project. Informed to Group that the Seminar on “Venture Capital and Start-up Companies” was suspended due to some key speakers were unable to attend the Seminar. China expressed they are planning to hold the seminar by mid June 2003. China indicated that they want to host a high quality seminar.
Japan suggested that China might seek BMC endorsement because this project was approved as an urgent and was supposed to be completed during 2002. China informed that the project is valid until December 2003 and asked the Secretariat to inform on this matter. The Secretariat informed that there is no need for BMC approval for reprogramming. The disbursement deadline for the project is 31 December 2003. The postponement should be reflected in the evaluation report. It is not the only project in which a seminar has been delayed. 
Investment Guidebook

11. China briefed the Group on the Investment Guidebook project. Informed the members that they have received information on the APEC member’s investment regimes from only seven economies and encouraged those who have not provided the answer to the questionnaire circulated last year to do it by March 15. The Group discussed ways to promote this Guidebook among the private sector and agreed to seek funding sources in order to disseminate it during the APEC Investment Mart in October 2003. The Group also agreed that this is one of the most important projects of the Group and highlighted its relationship with Leaders statement on Transparency Standards. 

IEG  Project

12. (i) IEG’s contribution to WTO’s work on Investment.

Mexico informed the Group that the “Study and Seminar on International Investment Instruments and their legal interpretations”, have been endorsed and submitted to the CTI meeting and then to the BMC meeting in March for urgent funding.

(ii) Secretariat Report on the current status of the implementation of the IEG projects

The Secretariat presented a report on the current status of the implementation of the IEG projects and on the evaluation report process. The Secretariat tried to establish an IEG small group to make comments, if any, on the evaluation reports on IEG projects when such reports are prepared by the Project Overseer after the completion of their projects. The Secretariat also expressed that submitting an Evaluation report is an integral and important part of implementing an APEC project and reminded the Group that the Evaluations Report with comments from the Small Group and the Chair should be submitted to the APEC Secretariat within 8 weeks of the completion of the project.

The members agreed to establish small group for evaluation reports purposes on case by case basis according to the following scheme:
Project CTI 20/2002 T

The APEC Investment Symposium “Investment Development in the APEC Region in the Age of Globalization”
China, Hong Kong, China, Korea, Thailand.

Project CTI 29/2002 T

Stage 1: A Review of Cross-Border Mergers & Acquisitions in APEC

Australia, Korea, Mexico.
Project 37/2002 T

APEC Seminar on Venture Capital and Start –up Companies – the Implementation of Menu of Options

Chile, Indonesia, Vietnam.

CTI 02/2003 T

Publication of the 5th Edition of the APEC Investment Guidebook

Papua New Guinea, Singapore, Japan, Brunei.

CTI 09/2003 T

Venture Capital Investment in APEC Economies

Peru, Chinese Taipei, USA

CTI 14/2003 T

Cross-Border M & As: Case Studies of Korea, China and Hong Kong, China

Malaysia, Canada, New Zealand.

(iii) Projects for 2004.

Chile expressed its intention to submit a project for consideration of the Group before the second IEG meeting. 

The IEG Work program for 2003

13. The Group approved the Investment 2003 Collective Action Plan (document 2003/SOMI/IEG/002 rev.2)
Transparency Standards
14. The Group discussed on how to implement the APEC Leader’s Statement on Transparency Standards. US offered to circulate by second IEG meeting a document on this issue. Chile expressed its intention to make a presentation on the implementation of the APEC Transparency Standards during the third IEG meeting. 
APEC contribution to WTO work on trade and investment 
15. Japan informed the Group about the APEC TILF seminar on Trade and Investment that will take place in Bangkok days before SOM II and its related meetings and invited IEG members to attend the Seminar. Japan will circulate the agenda of the seminar to the IEG members intersessionally. Japan expressed its willing to invite a WTO specialist to attend the second IEG meeting to speak on what are the WTO investment group discussing.

16. China also informed that under the WTO - related Capacity Building, China and Japan are co-sponsors of a Forum in trade Investment that will take place in Beijing in April 15. China expressed that information on this Forum will be circulated to the IEG members intersessionally.

APEC Investment Liberalization and Facilitation
17. Japan presented to the Group the results of the Study “The Impact of APEC Investment Liberalization and Facilitation" that is a part of a larger study titled, "The Benefits of Trade and Investment Liberalization and Facilitation" which was circulated at C-SOM, Ministerial Meeting in October 2002.

The Group welcomed the results of the study and asked the Secretariat to circulate the Japanese study. The Group agreed to request the APEC Economic Committee to develop a follow – up study. 
APEC’s Communications and Outreach Strategy.

18. The Secretariat informed the Group on the communications services to Fora, including media, publications, communications strategy and web. 

Other Business
(i) Date and Venue of the Next Meeting

Thailand informed the Group that the IEG meeting will be held during the SOM II and related meetings from May 21 – 30, 2003 in Khon Kaen.  The exact dates will be announced by the Secretariat intersessionally.

Document Access

19. A decision was made by IEG on the document access for the documents circulated at the meeting.

First Reading of the Draft/Report/Minutes of Meeting

20. The draft of the Chair’s Report was circulated for preliminary comments by the members.  The Group decided that members should make comments on the draft Chairman’s Report of the IEG Meeting in Chiang Rai, Thailand by the end of February.
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