Chairman’s Report of the IEG Meeting

14 - 15 August 2003, Phuket, Thailand 

Introduction

1. The Investment Experts Group (IEG) held its third meeting 2003 on 14-15   August in Phuket, Thailand.

2. The meeting was attended by representatives from Australia; Brunei Darussalam; Canada; Chile; China; Hong Kong, China; Indonesia; Japan; Korea; Malaysia; Mexico; New Zealand, Peru; Philippines; Singapore; Chinese Taipei; Thailand; United States; Vietnam, and the APEC Secretariat.

3. The meeting was chaired by Mr. Juan Orduña, Deputy Director, Foreign Investment Division, Ministry of Economy, from Mexico.

Welcoming/Opening Remarks 

4. The Chair welcomed all IEG members and thanked Thailand for the hospitality and the arrangements done for this meeting. The Chair also highlighted that the Group has achieved so far most of the expected 2003 deliverables. 
Business Arrangement

5. Thailand expressed its welcome to all delegates visiting Phuket and invited them to a dinner to be hosted on Friday 15 August at Phuket FantaSea. 

Adoption of Agenda

6. The Agenda was adopted.

Report on the activities and developments since the 2nd IEG meeting held in Kohn Kaen, Thailand, May 2003.

7. The Chair reported on the main activities and new developments in the Group since the last IEG meeting held in May 2003.

8. APEC Secretariat submitted a Report on APEC Developments (IEG 002) and highlighted the main outcomes from the last Budget and Management Committee Meeting held in Singapore on 22-24 July 2003.  He also informed about the new APEC website and invited members to visit the site and to provide comments on how to improve it.

IEG Projects and Events.

a)  “Study on International Investment Instruments and their legal interpretations” (CTI 32/2003T). 
9. The Project Overseer reported on the main outcomes of the Seminar held in Phuket on August 13. He highlighted the importance of this seminar as a contribution on capacity building for future negotiations under the WTO.  Members thanked Mexico for organizing the seminar and for the contributions made to the work of the IEG..

b) “Forum on Trade  and  Investment  (New WTO Issue)”. (CTI 10/2003T). 
10. Japan reported on the Forum on 14-15 August in Beijing, China, on multilateral investment rules, with participation from representatives of WTO, Government, Academia and private sector. Japan praised China and APEC Secretariat for organizing the seminar and informed that Japan would like to continuously contribute in this field.  The Group acknowledged Japan and China’s efforts to organize this event especially in the field of WTO capacity building.
    Investment Environment

(a) APEC Investment Mart, 2003.

11. Thailand presented a progress report on the preparations of the APEC Investment Mart 2003 that will be held in Bangkok from 16-21 October 2003 under the theme: “Asia Pacific-Invest with Confidence, Benefit from Diversity”.

12. Thailand informed that 17 economies have confirmed their participation in the APEC Investment Mart and encouraged those economies that have not confirmed their participation to do so by the end of the month.  Thailand informed about the International Conference “APEC Strategies towards a New Investment Paradigm” to be held on October 17, 2003 and that 13 economies has nominated their speakers for the individual member economy investment presentation and requested information regarding the nominations for the cultural APEC performances.

13. Members acknowledged Thailand’s efforts to host the IV APEC Investment Mart. Singapore suggested Thailand to exempt from tax and import duties the publications and brochures that economies will use for promotion purposes during the Exhibition. Thailand agreed to inform members on the final arrangements on this matter. Some members expressed their interest to get some more space for the investment exhibition.
(b) Cross-border Mergers and Acquisitions/Start-up Companies and Venture Capital

(b.1.) Cross/border Mergers & Acquisitions: Case studies of Korea, China and Hong Kong, China.

14. Korea reported on the progress of this project and the main outcomes on the seminar held in Seoul in June 2003. She also informed that the Final report will be circulated to members by the end of August. Members thanked Korea for conducting this project and made some comments to be considered by the consultant.

 (b.2.) Seminar on “Venture Capital and Start-up Companies” on the Implementation of the Menu of Options.

15. China informed that the Seminar on “Venture capital and Start-up Companies”, originally planned to be held in December 2002 and then in mid June 2003, will be held on 9-11 December 2003.  China also informed that they will request an extension of the deadline of this project (December 2003) for reimbursement purposes to the BMC. APEC Secretariat suggested China to formalize to submit their request to the BMC, through APEC Secretariat, as soon as possible.

Menu of Options

(i) Implementation of the Menu of Options.

16. 
Members discussed the first draft of the Executive Report on the Implementation of the Menu of Options for Investment Liberalization and Business Facilitation to Strengthen APEC Economies prepared by the IEG Chair. The Group praised the Chair for the effort in drafting a comprehensive report. However, the Group asked to the Chairman for a more summarized and brief draft report. Economies also discussed the format of the report to be submitted to the Ministers in October. 

17. The Group agreed to follow the “Australian format” for their individual report and to re-submit their reports, according to the consented format to the IEG Chair, with copy to all members, by August 29. The Chair will circulate a new version of the executive draft report by September 1 and will expect comments from members by the end of the first week of September. The Report will then be submitted to the CTI for their endorsement and final submission to SOM.
18. There was also consensus among Members that this exercise should add some value to the Group’s work. In this regard, the report should provide analytical inputs to identify new areas for future IEG collective and cooperative work, especially to develop capacity building programs or activities to improve the APEC economies capabilities in this area.

(ii) Expansion of the Menu of Options 

19. Japan circulated a proposal to expand the menu of options. The Group exchanged comments and ideas on Japan’s proposal and asked Japan to circulate, interssessionally a revised version, which members will provide inputs and comments by the end of September. Members also suggested Japan to coordinate with other APEC relevant fora.

Transparency

(i) Implementation of Transparency Standards

20. Consistent with "The Leaders Statement to Implement APEC transparency Standards," the IEG discussed and exchanged views on the US proposal for APEC Leaders’ Transparency Standards on Investment.

21. Members thanked US for leading the IEG work on this area. After long discussions on this subject, the IEG agreed on a work-plan to comply with the Minister’s mandate: The US committed to provide intersessionally a revised version of its proposal, including comments and inputs provided by economies during the meeting and earlier comments submitted by economies, by 22 August. Member economies will provide comments to the revised proposal before September 5. A new revised version of the US proposal will be circulated to Members with comments incorporated (if any) by September 12. Members should endorse or made final comments not later than September 20. 
The last version will be submitted to the CTI for its consideration. 
 (ii) Investment Guidebook

22. China presented the publication of the 5th Edition of the Investment Guidebook, distributed hard copies to members and informed that the electronic file has been already up loaded in the IEG section of the APEC Secretariat web site. Finally 20 members submitted their updated version of the investment regime.
23. Members acknowledged China’s work in this area. They recognized that this is one of the most important deliverables of IEG 2003 work plan and asked the APEC Secretariat to disseminate this job through a press release. Members agreed that this achievement should also be highlighted by Ministers in October. 
Future IEG Projects.

  Projects for 2004.

24. Chile made a presentation on a project proposal for a seminar and survey on “Working with principles of good investment policy: lesson from APEC and OECD experiences” to be held back to back to IEG II in 2004. Chile requested inputs and comments from members by the end of September.  Members welcomed the participation of the OECD in APEC activities and in principle approved Chile’s idea.
Other Business

(i) Policy Discussion Forum

25. Japan made a presentation on its newly developed investment policies. The Group welcomed Japan’s presentation. 

(ii) IEG response to SARS outbreak.

26. The Group had an interesting exchange of information on the impact of SARS on the investment environment in the region. Members agreed that the impact on the investment flows in the region were not adversely affected due to the fact that investment decisions are long term decisions. Members asked APEC Secretariat to submit their written report to the Economic Committee, as an IEG contribution to the study on the economic impact of SARS in APEC.
(iii) Date and Venue of the next meeting.

27. Chile informed that next IEG meeting will be held in Santiago in February 2004. The final date will be informed through APEC Secretariat.

Document Access

28. A decision was made by IEG on the document access for the documents circulated at the meeting.

First Reading of the Draft/Report/Minutes of Meeting

29. The draft of the Chair’s Report was circulated for preliminary comments by the members.  The Group decided that members should make comments on the draft Chairman’s Report of the IEG Meeting in Phuket, Thailand by 15th September.
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