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COMMITTEE ON TRADE AND INVESTMENT

SUMMARY RECORD OF THE 13TH MEETING OF 

THE MARKET ACCESS GROUP

14 February 2003, Chiang Rai, Thailand

1. The 13th meeting of the Market Access Group (MAG) was held on 14 February 2003 in Chiang Rai, Thailand.  Mr Arnold Jorge from the Department of Foreign Affairs and Trade, Australia, was convenor for the meeting.  All APEC member economies except Russia were represented at the meeting.

ADOPTION OF AGENDA

2. The Convenor welcomed MAG delegates to the first MAG meeting of 2003.  A special welcome was conveyed to new MAG delegates who were attending their first MAG meeting.  The Convenor briefly ran through MAG’s achievements in 2002, its valuable contribution to APEC’s trade and investment liberalisation and facilitation agenda and the need to continue this good work and deliver outcomes in 2003.  The Meeting adopted the annotated agenda.

SUMMARY RECORD OF THE 12TH MAG MEETING, 14 AUGUST 2002

3. The Meeting adopted the Summary Record of the 12th MAG Meeting, which had been circulated for comment intersessionally and revised to reflect comments from Members.

IMPLEMENTATION OF COLLECTIVE ACTION PLANS ON TARIFF AND NON-TARIFF MEASURES (NTMs)

Tariffs 

WTO Integrated Database (IDB) and APEC Tariff Database (TDB)

4. The Convenor noted the importance of providing up-to-date tariff data to the WTO IDB and APEC TDB in light of the looming WTO modalities deadlines, thanked those member economies that have updated their tariff data and asked if members had anything new to report.  Canada advised that its contribution to the WTO IDB was current and that their 2003 tariff data had been submitted to the APEC Secretariat on CD-Rom for upload to the APEC TDB.  Canada also noted that technical difficulties had prevented it from updating its APEC TDB tariff data for the past two years.  
5. Korea noted that MAG could make a real contribution to the WTO by ensuring that APEC member economies provide tariff data for the years 2000, 2001 and 2002 to the WTO IDB.  Korea suggested that the provision of this data was crucial to provide the WTO with a common starting point as it was likely that one of these years would be used as the base point for the negotiations.  New Zealand advised that its WTO IDB update had just been accepted by the WTO but that time delays were a problem as it had taken more than two months to have the data uploaded and approved.
6. The APEC Secretariat reported on the current status of the APEC TDB and advised that Fed Ex has agreed to renew its contract for another two years to maintain the APEC TDB free of charge.  There is a need to provide feedback to Fed Ex about how to make the database more user friendly.  The APEC Secretariat noted that communication with Fed Ex had been less than efficient due to staff departures, but it is expected that the situation will significantly improve with the recent arrival of additional staff.  The APEC Secretariat advised that it would be difficult and time-consuming to make the APEC TDB compatible with the WTO IDB as the format was completely different.
7. Australia noted that ensuring the Members regularly update their tariff data on the WTO IDB and the APEC TDB was a key MAG contribution to the WTO and would assist the WTO in meeting its negotiating deadlines.  Improvements to the APEC TDB are required and one suggestion would be to ensure the tariff schedules can be downloaded.  Australia proposed that Fed Ex either prepare a brief report or be invited to attend MAG II to discuss possible refinements to the APEC TDB to make it more user-friendly and ensure the data is up-to-date.
8. Chinese Taipei remarked on the importance of marketing the APEC TDB as many business persons are unaware of how to access this valuable data.  Chinese Taipei called on the APEC Secretariat to promote the database, with the Secretariat advising that the links to the APEC TDB will be improved on the revamped MAG website which is due to be launched in June 2003.
9. The Convenor noted that MAG should work together with the SCCP and Fed Ex to address concerns, improve the APEC TDB and ensure that suggested improvements are acted upon by Fed Ex.  The APEC Secretariat was tasked to follow-up with Fed Ex, develop a possible strategy on how to progress this matter and report back at SOM II.
10. The Convenor thanked the APEC Secretariat and Canada and New Zealand for their reports and encouraged all member economies to provide updated tariff information to the APEC TDB and WTO IDB on a regular basis to assist business and to support the WTO Doha Round respectively.  
MAG Website

11. The APEC Secretariat updated Members on proposed revisions to the MAG website which is scheduled for launch mid-year and the Secretariat’s new outreach strategy for APEC.  Members expressed concerns that MAG’s input to the revamped website had not been sought and New Zealand suggested that a small working group be formed to address this.  

12. Members noted that it was important that the site was user-friendly for business and suggested that possible improvements to the website include:  the provision of more satellite links to relevant tariff and NTM sites in APEC member economies; posting MAG meeting documents, newsletters and notices on seminars and workshops on-line; inclusion of a comment/consultation mechanism; and providing key words in English to overcome language difficulties in the search function for import regulations.

13. The Convenor noted that the website should be improved and marketed and that MAG conferences and seminars should be promoted on the website.  Members agreed that a small group, to be led by New Zealand, would review the content and design of the MAG website and suggest possible changes.  The Convenor urged Members to ensure their MAG website links to import regulations were up-to-date to ensure that the MAG website remained a useful tool for business.

Non-tariff Measures

Collective Action Plans

14. The Convenor tabled a discussion paper on A Pragmatic Approach to Non-Tariff Measures in APEC and proposed that an area in which MAG could make a contribution to the WTO would be through focusing on the trade facilitation components of NTMs such as transparency and consistency of application i.e. unintended costs associated with implementation of measures.  

15. The Convenor highlighted that there was a role for MAG in confidence building and advocacy on NTMs, including through working with other APEC fora to promote their work.  Members agreed and supported the Convenor’s suggestion that a project be developed on analysis of NTMs based on this approach for members’ consideration.  Once a design for the study has been developed and agreed among MAG members, MAG may seek to apply for TILF funding in the July 2003 BMC.

16. Members noted the need for MAG to do further work in this area to make a contribution to the WTO on NTMs.  Members agreed that it was important to work with other APEC fora, share information and engage business and ABAC on NTMs to ensure that activities meet the right demand, are complementary and not duplicative.  

17. Members agreed that MAG needed to engage the private sector and ABAC and suggested that a trade policy dialogue be held at MAG III 2003 on the unintended consequences of administrative actions.  Members tasked Chile and Australia to develop a proposal to hold a NTMs Trade Policy Dialogue at MAG III.  The focus will be on small to medium-sized enterprises with attendees to fund their own participation in the TPD.  

18. The Convenor suggested that a study on the unintended consequences of administrative actions could be valuable and asked Members to consider what could be done and possible projects.  Australia agreed to develop a project proposal for the study which could potentially be undertaken by the Australian Productivity Commission and sought input from other Members.  The Convenor welcomed Members active discussion and sharing of views on NTMs.

19. The Convenor also noted that PECC had developed project proposals on Impediments to SME Activity and Measuring Transaction Costs Related to Customs and Vehicle Certification Procedures in APEC Economies which will be considered by the SME Working Group and the Auto Dialogue at their meetings in late February 2003.  

20. Canada advised that it was willing to co-sponsor the second project, possibly with the Philippines to act as the other co-sponsor.  MAG support for these two projects may be requested and comments from Members are sought ASAP on these proposals to fit into the BMC funding process.  

NTMs and Trade Facilitation Workshop

21. The United States briefed Members on preparations for the workshop which will be held in Bangkok on 8-10 October 2003 and is being jointly organised by the US International Trade Commission and the Australian Productivity Commission.  The US tabled a Call for Participants to the Workshop and sought the assistance of MAG members and the APEC Secretariat in promoting the workshop.

22. Australia noted the distinguished Advisory Board that had been prepared to oversee the Workshop and noted that the Workshop would provide a key MAG contribution to the WTO negotiations by helping to guide the NTMs negotiations.

23. The Convenor agreed that the workshop was a valuable contribution to WTO capacity building on NTMs and trade facilitation.  The Convenor thanked the United States for its update and urged Members and the APEC Secretariat to circulate the call for participants broadly and promote the workshop.  Details of the Workshop, including the Call for Participants, will be advertised on the APEC website.

CONTRIBUTION TO TRADE FACILITATION WORK IN APEC

Implementation of Trade Facilitation Principles

24. The Convenor noted the valuable contribution MAG has made to outreach and building confidence on trade facilitation through its case study report on Breaking Down the Barriers as well as the Australian report APEC Economies:  Realising the Benefits of Trade Facilitation.  The Convenor asked if MAG should continue this work and suggested that a further study be undertaken in 2004 utilising case studies to quantify the benefits of trade facilitation to small and medium-sized enterprises (SMEs).

25. The United States noted that there was considerable work underway within various APEC fora on trade facilitation and that it would be valuable to draw all this work together.  Canada noted the need to ensure that MAG’s work on trade facilitation would complement work underway in international organisations like the OECD and WTO and drew Members attention to the joint Canadian, Asia-Pacific Foundation and World Bank study on the Economic Benefits of Trade Facilitation and Development.

26. The Convenor agreed that any MAG work on trade facilitation would need to be complementary to projects already underway in other fora.  Members agreed that MAG undertake further work on trade facilitation case studies to identify best practice models.  Australia will seek to draft a TILF funding application for BMC consideration in July 2003 to undertake a study on the benefits of trade facilitation focussing on SMEs in 2004.

WTO

Best Practice in Domestic WTO Consultations

27. The Convenor noted that the short presentations delivered by six economies at MAG III 2002 in Acapulco were extremely useful and proposed that MAG should continue its efforts in this area.  Korea gave a brief presentation to Members on its consultation process for domestic WTO consultations and undertook to circulate a short paper on its experiences at a later date.  
28. The Convenor asked if the short papers that were delivered at MAG III 2003 by Australia; Canada; Hong Kong, China; Mexico; Papua New Guinea and the United States could be made available on the MAG website which was supported by Members.  Australia proposed that the presentations be drawn together in the one document with a foreword and key themes identified.  Members agreed to this proposal and tasked Australia with drawing together the presentations.

29. New Zealand’s offer to make a presentation on its experience in preparing for WTO negotiations will be taken up for MAG II and Chile and Japan also agreed to deliver short presentations at that time.  Other members were encouraged to volunteer to share their experiences at MAG II 2003.  
REGIONAL TRADE AGREEMENTS

30. In response to the calls from Leaders and Ministers in Los Cabos that APEC should exchange views on regional trade agreements (RTAs), Australia, Canada, Chile, China, Japan, Korea, Malaysia, Mexico, New Zealand, Peru, the Philippines, Singapore, Chinese Taipei, and the United States delivered short presentations outlining their individual approaches to RTAs, including background on proposed and current RTAs.

31. The Convenor thanked Members for their presentations and requested that copies of the presentations be provided to him for posting on the MAG website.  Members agreed that Australia would compile the presentations into one document with an introduction to facilitate its posting on the MAG website.

32. Papua New Guinea suggested that it would also be useful to share RTA negotiating experience in order to improve transparency and early liberalisation results.  

TRANSPARENCY

33. The Convenor noted that MAG was required to develop action to implement the 2002 Leaders Statement on Transparency as a matter of priority.  The United States outlined the relevant section in the Transparency Statement which requires APEC subfora (such as the MAG) to develop transparency principles.  The US also noted that MAG’s work on such issues as tariff databases and import regulations contributed towards the implementation of the transparency provisions.  

34. The US offered to prepare a draft of such principles for the MAG, which Members could consider inter-sessionally.  MAG will need to take account of transparency principles that have been adopted by other working groups and subfora.  Canada noted that the proposed changes to the MAG website including the addition of new links would be a significant MAG contribution to the transparency agenda.  

OTHER MATTERS

MAG Newsletter

35. The Convenor submitted a redraft of the MAG newsletter “MAG-net” for Members’ consideration and sought views as to ways of circulating the electronic newsletter.  It was suggested that the newsletter be circulated twice a year to MAG members, business and addressees on the APEC Secretariat mailing list, with the newsletter to contain details on how to subscribe.  The Convenor also advised that he was working with APEC Secretariat on an idea for an APEC-wide newsletter.  

36. Members agreed that the newsletter be posted on the MAG website, subject to minor revisions to update its content.  The Convenor will provide electronic copies of the newsletter to Members for distribution to business representatives in their domestic economies. 

Rationalisation of Reports – MAG Contribution 

37. The Convenor noted that as an outcome of CTI III 2002, Australia was tasked to examine the onerous and repetitive nature of many APEC reporting requirements and recommend potential improvements.  Some possible changes would be to reduced the frequency of reports, involve the APEC Secretariat more actively, combine some reports and to cut down sub-fora reporting to CTI.

38. The Convenor noted that Australia’s matrix on APEC reporting requirements will be considered at CTI and Members agreed to defer any further discussion on this matter to the CTI.  

Invitation to International Conference on Market Access by the Mines Ministries of the Americas

39. The Convenor advised that he has been invited by the Mines Ministries of the Americas to participate as a sponsored speaker on APEC market access achievements in an International Workshop on Market Access, to be held in the Dominican Republic on 3-4 March 2003.  

40. The Convenor asked if it was appropriate that a MAG representative attend the workshop and suggested that it may be beneficial in terms of promoting MAG’s work and information sharing.  The Convenor suggested that given the distances involved, it may be appropriate that if MAG were to be represented at this conference, that either Mexico, Peru or Chile should act as APEC’s delegate.

41. Peru queried the status of the Mines Ministries of the Americas and Chile offered to make contact with the organisers to ascertain who they were and what the conference was about and to potentially represent MAG at the conference.  The outcomes of Chile’s investigations will be advised to MAG members prior to CTI.  It was agreed that discussion of this topic would be deferred to CTI pending further information.

CONVENORSHIP OF THE MAG

42. The Convenor advised that he would be unable to continue as MAG Convenor beyond this meeting as he was going offline to prepare for an overseas posting to Mexico City.  The Convenor indicated that Australia was happy to continue as MAG Convenor for 2003, with Mr David Garner to fulfil this role, and welcomed other nominations for MAG Convenor.  
43. Members agreed that Australia continue to convene MAG and endorsed Mr David Garner as the new Convenor with immediate effect.  Members thanked Mr Arnold Jorge for his convenorship and contribution to the work of the Group.
DOCUMENT ACCESS

44. The Meeting considered the public release of documents tabled at the meeting and agreed by consensus that following minor amendments and consideration by CTI, documents 1:  Adoption of the Agenda, 3:  Summary Record of the 12th MAG Meeting, 4:  APEC Secretariat Report on TDB, and 5:  APEC Secretariat Report on MAG website to be made available to the public.
FUTURE MEETINGS

45. The Convenor noted that the next MAG meeting would be held in Khon Kaen, Thailand in May 2003, with Thailand to confirm the meeting arrangements in due course.  

Convenor 

CTI Market Access Group

	Reference
	Action
	Deadline

	Paragraph 10
	Members to provide regular up-to-date tariff and trade data to the WTO IDB and APEC TDB
	Ongoing

	Paragraph 11
	APEC Secretariat to oversee revamp of the MAG website and ensure MAG meeting documents are linked to the MAG website
	On-going

	Paragraph 13
	Small working group, led by New Zealand, to review the content and design of the MAG website and suggest possible changes
	By MAG II 2003

	Paragraph 13
	Members to regularly update their import regulations information and links to the MAG website
	Ongoing

	Paragraph 17
	Chile and Australia to develop at proposal to hold an NTMs TPD at MAG III focused on SMEs
	By MAG II 2003

	Paragraph 18
	Australia to draft a project proposal for a MAG study on the unintended consequences of administrative actions for intersessional consideration, with a view to developing a TILF funding application
	Intersessional Consideration prior to MAG II 2003

	Paragraph 23
	The United States to continue preparations for a NTMs and Trade Facilitation Workshop, with Member and the APEC Secretariat to circulate the calls for participants widely
	On-going

	Paragraph 26
	Australia to consider drafting a a project proposal and TILF funding application for BMC consideration to undertake a study on the benefits of trade facilitation with a focus on SMEs
	By MAG II 2003

	Paragraph 28
	Australia to draw together the best practice in WTO domestic consultations presentations, draft a foreword and identify key themes
	By MAG II 2003

	Paragraph 29
	New Zealand, Japan, Chile and other interested member economies will deliver short presentations on “best practice” domestic consultations on WTO
	MAG II 2003 

	Paragraph 31
	The fourteen Members that delivered presentations at MAG I on RTAs will provide short papers to the Convenor for posting on the MAG website
	31 March 2003

	Paragraph 32
	Australia to compile the RTA presentations in one document and draft an introduction
	30 April 2003

	Paragraph 34
	The United States will develop a draft MAG action plan to implement the Transparency Statement
	By MAG II 2003

	Paragraph 36
	Convenor post the newsletter on the MAG website and distribute its electronically to Members and the APEC Secretariat for distribution to business contacts 
	31 March 2003


