COMMITTEE ON TRADE AND INVESTMENT

SUMMARY RECORD OF THE 14TH MEETING OF 

THE MARKET ACCESS GROUP

24 May 2003, Khon Kaen, Thailand

1. The 14th meeting of the Market Access Group (MAG) was held on 24 May 2003 in Khon Kaen, Thailand.  Mr David Garner from the Department of Foreign Affairs and Trade, Australia, was convenor for the meeting.  All APEC economies except Peru and Russia were represented at the meeting.  

ADOPTION OF AGENDA
2. The Convenor welcomed MAG delegates to the second MAG meeting of 2003, and noted that this was his first meeting as chair.  The Meeting adopted the annotated agenda.  

SUMMARY RECORD OF THE 13TH MAG MEETING, 14 FEBRUARY 2003
3. The Meeting adopted the Summary Record of the 13th MAG Meeting, which had been circulated for comment intersessionally and revised to reflect comments from Members.  

IMPLEMENTATION OF COLLECTIVE ACTION PLANS ON TARIFF AND NON-TARRIFF MEASURES (NTMs)
Tariffs
Database – availability of up-to-date tariff and trade data
4. The Convenor said that it was extremely important for APEC economies to provide up-to-date and accurate tariff data for the WTO Integrated Database (IDB) and the APEC Tariff Database (TDB) in order to support WTO processes and to help business conduct trade in the region.  He asked if any members had updated their data for either of the databases.  New Zealand said they had forwarded their 2003 tariff data to the APEC Secretariat, but the data had not yet been uploaded to the APEC TDB due to a software problem.  New Zealand said the APEC Secretariat had assured them the problem would be resolved by June this year.  

5. The Convenor asked the APEC Secretariat to deliver its status report on the APEC TDB.  Drawing on its report comparing the APEC TDB and the WTO IDB (2003/SOMII/MAG/003), the APEC Secretariat highlighted shortcomings of the APEC TDB and informed the MAG of progress in overcoming these.  The APEC Secretariat said that the WTO IDB data submission requirements were much more flexible than the APEC TDB’s.  APEC economies with tariff data in formats incompatible with the TDD must reformat it before submission, a resource and time consuming process that accounts for at least some of the delays in updating the TDB.  The APEC Secretariat is discussing with FedEx how to make data submission requirements more flexible.  To this end, FedEx has asked the APEC Secretariat to provide them with information on the WTO IDB system.  

6. The APEC Secretariat also noted that the WTO IDB contains a much broader range of information than the APEC TDB.  While the TDB only contains tariff data, the WTO IDB has information on import regulations and changes in national tariff nomenclature from one year to the next.  The APEC Secretariat welcomed Members comments on whether the TDB should be similarly expanded, and also on how they viewed FedEx’s performance.  The APEC Secretariat said it was happy with FedEx’s performance and flexibility, noting the company had agreed to maintain the TDB free of charge until 2005.  

7. Canada said that although they had previously had technical problems similar to New Zealand’s, their 2003 tariff data had now been successfully uploaded to the APEC TDB.  Canada advised the APEC Secretariat that they should not try and make the APEC TDB the same as the WTO IDB as this would be an unnecessary duplication.  Canada suggested the Secretariat emphasise improving the APEC TDB and making sure it is updated, noting much of the APEC TDB’s data is out of date.  

8. Mexico said it faced two difficulties in uploading its tariff data to the APEC TDB:  technical problems and the fact that its data was recorded in Spanish.  Chile said they have now completed translating their tariff data from Spanish to English and will submit their 2003 data by 1 July this year.  Chile offered to work with Mexico and Peru in undertaking similar translating efforts.  

9. China advised the meeting that because of recent restructuring within China’s government Chinese tariff data and other trade related information is now located on a new website: www.mofcom.gov.cn.

MAG Website

10. The Convenor asked the APEC Secretariat to update the MAG on any improvements to the MAG Website.  The APEC Secretariat said the MAG Website will be more user-friendly and capable of accommodating a greater amount of information once the revamped APEC Website is launched.  The APEC Secretariat also pointed out, however, that a lot of the information provided by members on the MAG Website is out of date, and it is the Members’ responsibility to ensure this information is relevant and useful.  

11. The Convenor thanked New Zealand for leading the small group set up after MAG I 2003 to review the content and design of the MAG Website and suggest possible changes, and invited them to report on their findings.  New Zealand referred members to their tabled report (2003/SOMII/MAG/005) for details and highlighted some of the report’s suggestions, including use of a more obvious address for the website’s homepage and establishing links to other business related sites (such as the TDB).  The Convenor said the New Zealand paper contained many useful suggestions, and called for further comments on the document 

12. Canada agreed that the New Zealand paper was very useful, and asked the APEC Secretariat when the Website upgrade would be completed, and when the small group’s suggestions could be incorporated into it.  The APEC Secretariat said the redesign of the MAG Website was nearly complete and would be launched the Senior Officials’ Meeting.  Therefore it might not be possible to incorporate the small group’s suggestions at such a late stage.  

13. Chile asked the APEC Secretariat to nevertheless forward the New Zealand paper to the Website designers at the break and get feedback from them by MAG’s afternoon session.  Australia supported Chile’s suggestion and encouraged the APEC Secretariat to take account of the New Zealand proposal wherever possible.  The Convenor supported this, commenting that there was still a few days left before the scheduled launching of the new APEC website at the Senior Officials’ Meeting to follow up with the APEC Secretariat’s technical staff.  

14. After consulting with its technical staff, the APEC Secretariat reported back that the new APEC Website would not be finalised until SOM III.  Therefore it would be possible to incorporate the suggestions contained in New Zealand’s paper.  The Convenor invited the APEC Secretariat to deliver a presentation on improvements to the MAG Website at MAG III.  

Status of linkages to economy-specific website addresses on import regulations

15. The Convenor asked members to report on the status of their MAG Website links to their economy-specific website addresses on import regulations.  Korea presented a paper (2003/SOMII/MAG/015) detailing the current status of APEC Website linkages to Korean government websites, noting that it is possible to access import-related regulations and legislation in English, but government websites had to be searched one by one to get this information.  Korea plans to establish a link with the Korean Ministry of Legislation website (www.moleg.go.kr/english/index.html) which includes 36 trade-related laws and regulations in English translation.  Korea suggested that other economies should establish and link to the MAG Website similar sites consolidating their import regulations (or at least a portal site) in order to make finding such information easier.  

16. The United States’ supported Korea’s suggestion, noting that the US government now has all import-related regulations/legislation on one website.  Australia said that there has been some consolidation of import regulations on an Australian government website, but it was still necessary to have links with several sites to cover all of Australia’s import regulations.  Japan noted its only link from the Mag Website was with JETRO, but it would like to establish direct links with government sites.  Canada foreshadowed linking a consolidated import regulation site with the MAG site.  The Convenor also supported the Korean suggestion, and reminded Members of the importance of providing up to date information on the MAG Website.  

Non-Tariff Measures

Collective Action Plans

17. The Convenor asked Australia to report on the Australian-led proposal to conduct a study on the cost of “unintended consequences” of certain administrative measures, including non-tariff measures (NTMs).  Australia tabled the draft proposal (2003/SOMII/MAG/006), noting that if adopted the project would build on the existing knowledge-base in this area, including on the recent World Bank report on trade facilitation.  Australia welcomed Members’ suggestions in fleshing out the project.  

18. Australia emphasised that a major plus of the proposal was the potential partner, UK authority SITPRO, already had a survey instrument and analytical methodology that, with some modification, can be used for the proposed project.  To carry out the survey, SITPRO will provide training for people from member economies.  Australia emphasised the proposed project has the potential to be ground-breaking, would help elevate APEC’s reputation in the production of analytical work, and help in identifying costs associated with trade measures and the extent to which these costs are being reduced i.e. in meeting the 5% trade facilitation target of reducing transaction costs by 2006.  

19. The United States supported Australia’s proposal, noting the survey appeared well designed and would provide useful data, and that it would be another step in establishing APEC as a serious institution for sponsoring academic work.  The United States offered to pass on some technical suggestions to Australia in due course.  

20. Chinese Taipei raised concerns about the large number of APEC projects and proposals focussing on measuring transaction costs (including ones led by Canada and China).  Chinese Taipei requested more information about the proposed project partner SITPRO, in particular with regard to what similar work they had already done.  Mexico also asked if SITPRO’s earlier study and methodology was publicly available.  

21. Australia thanked economies for their comments and would make every effort to maximise synergies where possible.  Australia commented that there were significant differences between Australia’s proposal and the other projects, and that the US NTM workshop would provide an opportunity to raise the proposal and discuss its methodology.  Australia said that SITPRO’s methodology was commercial in confidence and thus could not be circulated at this stage, but committed to e-mailing Members details of the SITPRO website and general information on the organisation.  Australia stressed that SITPRO was willing to travel to the region to train people on how to conduct the seminar at no cost beyond travel expenses and accommodation.  

22. Malaysia said it supported the Australian proposal, and was keen to see it put forward to the next BMC meeting for funding consideration.  Australia said it would like to get suggestions from Members first before the proposal is further developed and it would be unlikely to meet the 9 June deadline for the next round of TILF funding.  Australia would likely apply for urgent TILF funding in March 2003, but in the meantime would seek to start the project, focusing on a select group of APEC economies, with its own funding.  The bulk of the study could then be undertaken next year with TILF funding.  

23. The Convenor thanked Members for their detailed discussion of the issue and requested that any further comments on the proposal be given to Australia by no later than 20 June.  With a view to applying for Urgent TILF Funding in 2004, Australia agreed to develop a detailed project proposal to be tabled in MAG III for Members’ consideration.  

24. Australia and Chile briefed the Group on their joint proposal for a Trade Policy Dialogue (TPD) on market access issues of concern to Small and Medium Enterprises (SMEs).  They tabled a draft proposal (2003/SOMII/MAG/018), which indicated that the TPD could be held in either SOM I or SOM II in 2004 – a formal proposal will be submitted at MAG III.  Chile welcomed private sector involvement in the proposed TPD.  Canada committed to discuss the proposal with relevant officials and SME groups and provide comments on the proposal within a few weeks.  Japan supported the proposed TPD, but said the SME Working Group would need to be involved in it.  The Convenor agreed with Japan’s comment, but noted the MAG TPD would be focussing on SME market access-related issues.

NTMs and Trade Facilitation Workshop

25. The United States updated Members on the joint US-Australia sponsored workshop to be held from 8-10 October 2003 in Bangkok.  The workshop will have a duel focus:  capacity building in the quantitative analysis of trade policy, and information exchange on state of the art ways of measuring NTMs.  The United States said over 100 expressions of interest from ‘Category 1’ developing economy participants had already been received, with firm applications from seven.  Organisers were making progress on attracting ‘Category 2’ expert participants, but more work was still required - the United States asked Members to advise it or Australia of any interested experts.  The United States also advised that the deadline for applications has been extended to 15 June 2003.  The Convenor reinforced the importance of participation in the workshop, noting it will contribute to WTO capacity building efforts.  

CONTRIBUTION TO TRADE FACILITATION WORK IN APEC

Implementation of Trade Facilitation Principles

26. Members agreed that MAG could best make a contribution to APEC efforts in trade facilitation through confidence building projects and dialogue.  Members recognised the value of building on earlier MAG sponsored reports which brought together case studies from Member economies that highlight achievements in trade facilitation.  However, members acknowledged that the development of a new MAG proposal along these lines will need to take into account other initiatives already put forward in other fora, including that by China in CTI.  Members agreed to further consultation to ascertain whether the China proposal will meet MAG objectives in this area.  

WTO

Best Practice in Domestic WTO Consultations
27. The Convenor said that Members’ presentations on domestic WTO consultations thus far had demonstrated the importance of domestic consultations in pursuing WTO activities and implementing WTO commitments.  New Zealand and Chinese Taipei gave presentations on their consultation processes (2003/SOMII/MAG/011and 2003/SOMII/MAG/020 respectively).  

28. Australia noted that with the New Zealand and Chinese Taipei presentations, nine members had now made contributions on their domestic WTO consultation processes.  Australia is drawing together all the presentations in one document with a forward and key themes identified, and encouraged Members who have not yet made contributions to do so, so that a more useful document could be produced.  Japan and Chile agreed to give presentations at MAG III in Phuket.  

REGIONAL TRADE AGREEMENTS

29. The Convenor said the presentations delivered at MAG I by 14 Members on their RTA/FTA policies and activities was a significant contribution to Ministerial and Leaders’ instructions “for an exchange of views in APEC on regional and bilateral trade agreements”.  Copies of seven of these presentations had been received since MAG I and compiled into one document with an introduction written by Australia (2003/SOMII/MAG/012).  Australia suggested tabling this document in the CTI meeting, which Members consented to.  

30. Japan thanked Australia for its efforts.  Japan requested that a paper setting out Japan’s RTA/FTA policies and activities tabled at today’s meeting (2003/SOMII/MAG/017) be incorporated into the Australian document before tabling in CTI.  Australia agreed to do this.  

31. The Convenor thanked Japan for its paper, and noted that Mexico and Papua New Guinea had also tabled papers on their RTA/FTA positions (2003/SOMII/MAG/019 and 2003/SOMII/MAG/016 respectively).  Australia said it would incorporate the Mexico and Papua New Guinea papers into the consolidated document by MAG III, and requested those economies who haven’t submitted papers on their RTA/FTA policies and actions to do so as well so that they can also be included in the consolidated document.  

TRANSPARENCY

32. The Convenor said transparency was another issue coming out of 2002 Leaders’ Statement, and asked the United States to brief Members on draft transparency provisions it had prepared.  The United States apologised for not circulating the draft earlier, and asked Members to consider it intersessionally.  The US would endeavour to incorporate Members’ comments before presenting a finalised set of provisions at MAG III.  The finalised transparency provisions will be put forward to Leaders in October.  The Convenor asked that comments on the draft be forwarded to the United States by no later than 27 June.  

OTHER MATTERS

Digital Economy

33. The United States briefed Members on the WTO Information Technology Agreement (ITA) provisions of the Leaders’ Digital Economy Pathfinder Agreement, noting that the full report would be tabled in CTI II (2003/SOMII/CTI/023).  Pending CTI endorsement, pathfinder economies will report to MAG III 2003 and thereafter to MAG II annually on: (i) progress they are making to participate in the ITA and present their schedule of commitments to the WTO ITA Committee (if they are WTO members); or (ii) progress they are making to participate in the ITA in their negotiations to accede to the WTO (if they are not yet WTO members).  

MAG E-Newsletter

34. The Convenor asked for comments on the MAG e-newsletter that had been posted earlier to the MAG Website.  Chile said it was a very useful and attractive document, and thought that a similar newsletter might be circulated by other APEC sub-fora.  Australia commented that the letter was a good start, but could detail more substantial information about MAG activities.  Australia advised it had suggested to the APEC Secretariat that an APEC-wide newsletter be considered, and had forwarded a copy of the MAG e-newsletter to the Secretariat.  Australia had not had a response from the Secretariat by the time of MAG II.  

35. New Zealand said it had publicised the MAG e-newsletter through the government “business link” website, and had had some follow-up enquiries from business.  The Convenor thanked Members for their comments, and said MAG would discuss the timing of the next MAG e-newsletter at MAG III.  

DOCUMENT ACCESS

36. Members considered the public release of documents tabled at the meeting.  No change was made to the status of documents as listed in the Document Classification List (2003/SOMII/MAG/000).  

DATE OF NEXT MEETING

37. The Convenor said the next MAG meeting would be held in Phuket, Thailand in August 2003, and Thailand would confirm arrangements in due course.

Convenor

CTI Market Access Group
	Reference
	Action
	Deadline

	Paragraph 4
	Members to provide up-to-date tariff and trade data to the WTO IDB and the APEC TDB.
	Ongoing

	Paragraph 8
	Chile to assist Mexico and Peru in translating tariff and trade information from Spanish.
	Ongoing

	Paragraph 14
	APEC Secretariat to oversee revamp of the MAG website and ensure as far as practicable that the MAG Website Small Group’s suggestions are incorporated.  
	By MAG III 2003

	Paragraph 14
	APEC Secretariat will deliver a presentation on improvements to the MAG Website.
	MAG III 2003

	Paragraph 15
	Members to regularly update their import regulations information and links to the MAG Website, and to consider establishing websites consolidating their import regulations and linking these to the MAG Website.
	Ongoing

	Paragraph 23
	Members to comment on Australia’s draft proposal for a MAG study on the unintended consequences of administrative actions.
	20 June 2003



	Paragraph 23
	Australia to develop detailed proposal for a MAG study on the unintended consequences of administrative actions with a view to applying for Urgent TILF Funding in 2004.
	By MAG III 2003

	Paragraph 24
	Chile and Australia to develop detailed proposal for a MAG TPD on market access issues of concern to SMEs with a view to applying for Urgent TILF Funding in 2004.
	By MAG III 2003

	Paragraph 26
	Convenor to consult with China to ascertain how MAG can contribute to China’s proposed project.  
	By MAG III 2003

	Paragraph 28
	Australia to draw together the best practice in WTO domestic consultations presentations, draft a forward and identify key themes.
	By MAG III 2003

	Paragraph 28
	Chile, Japan and other willing member economies will deliver short presentations on their domestic WTO consultations.
	MAG III 2003

	Paragraph 31
	Australia to incorporate the Mexico, Papua New Guinea and any new RTA papers from other economies into the consolidated RTA document.  
	By MAG III 2003

	Paragraph 32
	Members to comment on the US’s draft transparency provisions.
	27 June 2003

	Paragraph 32
	United States to develop finalised transparency provisions for MAG endorsement before submission to Leaders’ Meeting.
	By MAG III 2003

	Paragraph 33
	Digital Economy Pathfinder Members to report on their progress to participate in the WTO ITA.
	MAG III, and at MAG II annually thereafter.
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