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COMMITTEE ON TRADE AND INVESTMENT

SUMMARY RECORD OF THE 15TH MEETING OF 

THE MARKET ACCESS GROUP

16 August 2003, Phuket, Thailand

1. The 15th meeting of the Market Access Group (MAG) was held on 16 August 2003 in Phuket, Thailand.  Mr David Garner from the Department of Foreign Affairs and Trade, Australia, was convenor for the meeting.  All APEC economies except Russia were represented at the meeting.  

ADOPTION OF AGENDA
2. The Convenor welcomed MAG delegates to the third and final MAG meeting for 2003. The Meeting adopted the annotated agenda.  

SUMMARY RECORD OF THE 14TH MAG MEETING, 24 May 2003
3. The Meeting adopted a revised Summary Record of the 14th MAG Meeting, following the addition of comments from Mexico, Japan and Hong Kong, China.  

IMPLEMENTATION OF COLLECTIVE ACTION PLANS ON TARIFF AND NON-TARRIFF MEASURES (NTMs)
Tariffs
Database – availability of up-to-date tariff and trade data
4. The Convenor that it was important for APEC economies to provide up-to-date and accurate tariff data for the WTO Integrated Database (IDB) and the APEC Tariff Database (TDB) in order to support WTO processes, which were now at a crucial point in time. Complete and up-to-date information would assist member economies in the WTO round. He asked if any members had updated their data for either of the databases.  New Zealand said it had resolved the software problem which had prevented its 2003 tariff data being uploaded to the APEC TDB. The majority of the information in the database is correct, however, there are a few areas that need to have discrepancies resolved. New Zealand is working with the Secretariat and Fedex to resolve these problems. Additionally, New Zealand advised it has provided new links on its import regulations. Japan advised that it had provided this year’s data on 19 June 2003. 

5. The Convenor asked the APEC Secretariat to deliver its status report on the APEC TDB and a report on the WTO workshop in Manila. The Secretariat made a presentation to MAG members, drawing on its report   (2003/SOMII/MAG/006) on the APEC TDB. Thailand has now provided its tariff data, which leaves only two members to provide data to the APEC TDB. The APEC Secretariat asked members to provide update dates to the TDB, as a large number of enquiries are seeking this advice.  The APEC Secretariat advised that FedEx agreed in principle to continue hosting the APEC TDB website and arrangements are being to sign an agreement.  

6. The APEC Secretariat also reported on the WTO IDB regional workshop. The WTO IDB contains a much broader range of information than the APEC TDB, including information on import regulations and changes in national tariff nomenclature. The APEC Secretariat also noted that the databases were targeting different audiences, the WTO IDB was a tool for Government negotiators and not available to the public, where as the APEC TDB was designed for, and available to, the public. Similarly the APEC Secretariat has asked Fedex to examine whether it is possible to use the same format for both databases or devise a way for the data to be converted. This would significantly reduce the work for member economies and improve the accuracy of the database information.  Hong Kong, China thanked the Secretariat for its report and suggested that members contact respective participants at the WTO workshop and seek feedback to the WTO database and advise the benefits of the APEC TDB. Hong Kong, China suggested changing the second last paragraph of the secretariat’s report to “contains only the applied tariff data”. The U.S offered assistance to the APEC Secretariat with it negotiations with Fedex.

MAG Website

7. The Convenor asked the APEC Secretariat to update the MAG on improvements to the MAG Website.  The APEC Secretariat presented the MAG a tour of the revamped APEC website and MAG webpage, which supplemented the written report, (2003/SOMIII/MAG/005).  The APEC Secretariat thanked members which provided suggestions for the new website. The presentation revealed a significantly improved website with faster and shorter links within the website and connections to related links, and a more user friendly interface, with improved functionality, including printer formats and document email capacity. The Secretariat encouraged members to provide the Secretariat with updated information, such as import regulations, which could be added to the MAG site links.

Linkages to economy-specific website addresses on import regulations

8. Japan thanked the APEC Secretariat for its work and introduced updates on its import information. Japan had links with Japan Customs and JETRO and had established direct links with import-related regulations/legislation, including quarantine and inspections and additional information on business regulations. Australia presented the MAG with its updated import regulation links from the APEC website, including links to business immigration and industry development. Australia suggested the name of the “import regulations” link change to “business regulations”

9. The United States agreed one link with business information would be a significant improvement. Peru suggested the term “business” may be too broad. Trade regulations and Trade and Investment regulations were also suggested. Japan agreed that it would be useful to change the name from “import regulations” and encouraged members to update its business information. NZ agreed a “one stop site” would be very useful and had recently updated its own import information, and thought import regulations was a commonly used nomenclature and therefore was appropriate. New Zealand suggested import regulation and other business information. Canada agreed with NZ’s position.

10. The convenor thanked members for their contributions and summarised by noting there was general agreement that the name should change to something that more accurately reflected the contents of the link, and put it to the MAG that the title, import regulation and other business information, could be used. Peru, suggested, market access could be added to highlight the work of the group. Australia thanked members for their suggestions and agreed the suggestion from NZ and Canada was the best option. Australia thanked Peru for its suggestion; however, using market access as a title would not reflect the links related to services, which are contained in the webpage.

11. The MAG agreed the name should be changed to “import regulation and other business information” and the Convenor reiterated Japan’s call for members to update links and information on the webpage.

MAG Newsletter

12. The Convenor recalled the continuation of the MAG newsletter had been raised in MAG II and in light of the improved APEC website, was it necessary to circulate a newsletter or provide up dates on the website.

13.  Australia advised the APEC Secretariat was considering an APEC Secretariat newsletter as part of its outreach program. Taking that into account, in Australia’s view there were three options; maintain the newsletter, contribute to the APEC Secretariat newsletter or put up-dates on the MAG website. The United States asked the Secretariat when the APEC wide newsletter was likely to commence. The Secretariat advised there was no timeframe for this newsletter and suggested the MAG newsletter should continue. China agreed the newsletter was a good idea and useful outreach tool and to that end, China suggested the newsletter should be circulated to ABAC.

14.  The Convenor thanked the U.S and China for their comments and agreed the MAG newsletter should continue, at least for this year. In terms of timing for the next newsletter, the Convenor suggested the next edition should be circulated following the Leaders’ meeting and contain a summary of the MAG’s work for 2003.

15. Japan asked if there was a subscription facility for the MAG newsletter. The Secretariat advised there was no capacity to provide an automatic subscription facility on the MAG webpage.

Non-Tariff Measures

Collective Action Plans

16. The Convenor asked Australia to report on the Australian-led proposal to conduct a study on the cost of “unintended consequences” of certain administrative measures, including non-tariff measures (NTMs).  Australia tabled additional information (2003/SOMIII/MAG/20). Australia advised it had secured funding for the first stage of the project.

17. Australia emphasised that it was a major plus of the proposal was the potential partner, UK authority SITPRO, already had a survey instrument and analytical methodology that, with some modification, could be used for the proposed project.  The survey focuses on 14 measures associated with importation and exportations, and considered all measures associated with compliance costs, such as internal salary and processing costs and the engagement of external agents.  Australia identified a number of potential industry sectors which would be suitable for the survey and encouraged members to suggest others that would be relevant in the APEC context. Significantly, the project would add to the existing information base on NTMs. The report was aiming to 15-20 pages plus a matrix on costs. Australia sought assistance from MAG members with securing participants for the projects.

18. New Zealand asked whether the survey would be limited to the sectors outlined in the paper or a sector, such as food and drink, could be included. Australia advised the sectors outlined in the paper were suggestions based on preliminary discussions with the consultant and welcomed any additional contacts. The Philippines sought additional information on SITPRO and the companies involved. Japan sought additional clarification on aspects of the project and suggested the close involvement of ABAC.

19. The Convenor noted the project focused on core aspects of MAG work and would provide insightful and valuable information on NTMs. 

CONTRIBUTION TO TRADE FACILITATION WORK IN APEC

Implementation of Trade Facilitation Principles

20. Canada advised a report on progress of a study on how to better the gains resulting from trade facilitation would be presented to the Economic Committee and  the final report would be completed by SOM I 2004.

21. China reported on a trade facilitation project (2003/SOMIII/MAG/19). China advised the project had been approved in the July 2003 BMC and was expected to commence in early 2004. The project is in response to the Leaders’ direction on trade facilitation goals and a 5% reduction in trade facilitation costs by 2006. China sought assistance from developed and developing MAG member economies in APEC.

22.  Australia thanked China for its report and welcomed an exchange of information on NTM projects. The Convenor encouraged members to continue to exchange information on projects of a similar ilk.

23. Malaysia noted the range of projects on NTMS and encouraged members to take into account other projects and not replicate work.  The convenor thanked Malaysia for its comments and advised there had been considerable debate on this issue in MAG II and the group appeared satisfied that all three projects were complementary and did not duplicate existing or planned work.

24. Australia and Chile briefed the Group on their joint proposal for a Trade Policy Dialogue (TPD) on market access issues of concern to Small and Medium Enterprises (SMEs). They tabled a draft proposal (2003/SOMIII/MAG/022), which provides detail on the project and a draft agenda.

25. Mexico thanked Australia and Chile for the proposal and asked whether there could be consideration of market access issues for micro enterprises. Australia thanked Mexico for its suggestion and noted it would be amenable to the idea. Japan and China thanked Australia and Chile for their presentation. Peru welcomed the proposal and supported Mexico’s suggestion of the inclusion of micro enterprises and suggested a “stock take” on SME work undertaken in other APEC forums as part of this TPD. Australia thanked Peru for its suggestion and agreed to take it on board.

WTO

Best Practice in Domestic WTO Consultations
26. Chile provided an oral presentation on its WTO consultation process. Currently Chile is undertaking a review of its WTO processes. Under existing arrangements Chile has a small WTO Department in the Ministry of Foreign Affairs, which has primary carriage for all trade negotiations. This section liaises with the Ministry of Finance, Ministry of Economy and the Central Bank of Chile to develop Chilean positions on multilateral or bilateral trade negotiations. Chile is seeking to expand its domestic consultation process by developing public understanding of international trade policy issues, including the motivation of Chile’s private sector to actively participate in the consultation process.

27. Japan circulated (2003/SOMIII/MAG/023) which outlined Japans approach to WTO domestic consultations. 

28. Peru thanked Chile and Japan for their presentations and asked for a copy a Japanese report on the WTO consistency of Japan’s major trading partners. Japan undertook to provide advice on this paper.

29. Australia presented (2003/SOMIII/MAG/10), which summarised members’ approach to WTO domestic consultations with the aim of developing a best practice paper. Australia advised the paper would under go further changes to incorporate presentations in MAG III 2003.  New Zealand thanked Australia for the work done and advised its WTO advisory board has now been confirmed. 

30. The United States also thanked Australia for the report and noted it was particularly pleasing to see the degree of public consultation and awareness-raising in APEC members’ approach to domestic consultations. Experiences with some members of the WTO indicated this important element was lacking in their approach to developing policy positions and understanding domestic issues for WTO negotiations. Mexico sought clarification on the end product of members’ presentations on WTO domestic consultations. Australia advised the aim was not to provide a detailed analysis of all members’ presentations, but to summarise, in a page, the salient points as a possible guide.

31. New Zealand presented the MAG with a report on selling the benefits of the Uruguay round domestically (2003/SOMIII/MAG/11). This report highlighted the actual cost gains to New Zealand as a country as well as sectoral/industry benefits.

32. Canada presented the MAG with an overview of its domestic consultation process on WTO Agriculture Negotiations Consultations contained in (2003/SOMIII/MAG/11). New Zealand thanked Canada for its comprehensive presentation and asked for information on the coordinating mechanism to tie in the range of consultation processes into a single Canadian position. 

NTMs and Trade Facilitation Workshop

33. The United States updated Members on the US-Australia sponsored workshop to be held from 8-10 October 2003 in Bangkok (2003/SOMIII/MAG/017).  The call for participants has been very successful and the advisory board has been quite selective in developing the program. Under ‘Category 1’ 14 out a possible 16 developing economy participants have already nominated. 32/34 out of a possible 45 funded travel spots have been filled plus 6 from Thailand (self-funded).  The Secretariat thanked the United States and updated MAG members on their role in the selection of participants for the workshop. Viet Nam sought clarification on the target participants for the workshop.

34. The Convenor reinforced the importance of participation in the workshop, noting it will contribute to WTO capacity building efforts.  

REGIONAL TRADE AGREEMENTS

35. The Convenor invited Malaysia to update the MAG on their RTA/FTA policies and activities (2003/SOMIII/MAG/).  

36. The Convenor thanked Malaysia for its presentation and asked Australia to update the MAG on the progress of a consolidated document on RTAs/FTAs. Australia advised MAG document, (2003/SOMIII/MAG/012) contained MAG members’ presentations on RTA/FTA, highlighting members’ approaches to RTAs/FTAs, the status of existing trade negotiations; future plans an examination of regional trade arrangement. Australia undertook to circulate the final document intersessionally and when members had approved the document it would be posted on the MAG web page. Chile advised it would send its information asap. Mexico thanked Australia for its work and undertook to provide comment. Australia was aware Japan had commented on the paper, but had not seen these comments and asked Japan to resend.

37. The Convenor asked members to provide comments to Australia as soon as possible and encouraged members who had not made presentations, to do so. The MAG should aim to complete the paper by MAG I 2004. The Convenor thanked Canada for noting that at SOM II 2003, a TPD on RTAs/FTAs among Senior Officials and invited presenters had generated a number of excellent papers, in particular two “PECC” papers, which would be useful for members. These were circulated in the MAG meeting under document titles (2003/SOMIII/MAG/ 008 and 2003/SOMIII/MAG/009).  

38. The Convenor suggested the MAG could consider a capacity building project on conducting trade negotiations for regional and multilateral trade negotiations. Chile welcomed the suggestion and offered to provide speaker to participate. Australia elaborated on the project proposal by noting initial thinking was to develop a two stage program, the first would be training on who to conduct trade negotiations, in the context of the WTO and regionally. The second stage would be a seminar where senior trade negotiators who would share their trade negotiation experiences with APEC members. Steve Deady and Ralph Ives (respective Chief Negotiators for the Australia/US FTA) were suggested as possible candidates for the seminar. Australia invited members to comment on this proposal.

39. Peru welcomed and supported the proposal and suggested close coordination with the WTO Capacity Building Group. Canada thought the project had merit and suggested it should focus on skill/capacity gaps. Australia thanked members for their comments and undertook to develop and circulate a proposal to members intersessionally.

TRANSPARENCY

40. The Convenor asked the United States to brief Members on the draft transparency provisions it had prepared (2003/SOMIII/MAG/013). The United States noted only one economy (Malaysia) had provided comments. The circulated document contained the changes Malaysia had proposed. The United States provided the MAG with a comprehensive response to Malaysia’s proposals. Mexico thanked the United States for its work and advised as a result of recent changes in its federal laws regarding public information; it would need an extended deadline to submit comments. Malaysia agreed with the principle of transparency, but did not want the process to be burdensome and the commitment should reflect member economies capacity to deliver on various transparency issues. The Philippines thanked the United States for its work and agreed in principle with Malaysia’s comments. The Philippines suggested the MAG’s work on the TDB could be included in the MAG’s transparency commitments. The Convenor noted there was a reference to this in paragraph seven of the United States paper.

41. Several members asked if 2003/SOMIII/MAG/013 in its current form, with Malaysia’s changes, was an agreed text. The Convenor advised that 2003/SOMIII/MAG/013 was presented to indicate Malaysia’s proposed changes and was not an agreed text. Viet Nam agreed with Malaysia’s comments and sought confirmation of the timeframe for agreement on MAG transparency standards. The United States noted the Leaders’ have already agreed to general transparency standards (in 2002) and their statement in paragraph 8 instructed APEC subfora to review, improve and make applicable to our particular area. China thanked the United States for its work and asked for a revised statement, which reflected Malaysia’s comments and acceptable United States language. New Zealand supported the original United States text and suggested minor changes to paragraphs two and four. Japan supported New Zealand’s comments and supported the United States proposal. Chile advised it was waiting for instructions from capital on this matter; however it was apparent Chile was already applying the transparency standards specified in the United States text.

42. The Convenor thanked members for their comments and noted the much of the original proposed text appeared consistent with work already undertaken by MAG members. Additionally, Leaders have instructed subfora to develop agreed positions this year and to achieve this, it would be necessary to reach a group position shortly. Members agreed to undertake further discussion of transparency standards in the margins of the CTI and SOM.

OTHER MATTERS

Digital Economy

43. The United States briefed Members on the WTO Information Technology Agreement (ITA) provisions of the Leaders’ Digital Economy Pathfinder Agreement, (2003/SOMIII/CTI/014). Six IT products, not included in the ITA, have been put forward as possible candidates for tariff elimination. Malaysia asked if whether the list is for unilateral tariff elimination of by the United States or by all pathfinder economies. The United States advised it proposed the six products would be included in WTO negotiations to “jump start” negotiations on IT products.

44. Viet Nam asked if there would be flexibility in the timeframe for developing countries to submit a list of possible products. The Convenor advised that the United States list was designed to act as a starting point for discussion on possible goods and could be altered. The Philippines requested time to seek advice from their capital on possible products. New Zealand agreed in principle with the goods proposed and reminded MAG members it had tabled a tariff elimination proposal in Geneva, which indicated New Zealand would go to zero tariffs for all non-agricultural goods. New Zealand sought advice on the process to include these IT products in WTO negotiations and the HS tariff item numbers for the six items proposed?

45. The US advised there was no mandated process to promote these products into WTO negotiations and suggested a number of possible courses of action. The United States agreed it would be useful to the HS numbers for these goods; however, it had insufficient time to prepare this information.

46. Canada thanked the United States for its work and while Canada was not a member of the pathfinder, expressed a desire to participate in a number of the digital economy pathfinder processes. Malaysia encouraged members to submit lists of goods for unilateral tariff reduction.

  DOCUMENT ACCESS

47. Members considered the public release of documents tabled at the meeting.  No change was made to the status of documents as listed in the Document Classification List (2003/SOMII/MAG/000).  

DATE OF NEXT MEETING

48. The Convenor said the next MAG meeting would be held in Santiago, Chile in February 2004, and Chile would confirm arrangements in due course.

Convenor

CTI Market Access Group

	Reference
	Action
	Deadline

	Paragraph 4/5
	Members to provide up-to-date tariff and trade data to the WTO IDB and the APEC TDB.
	On-going

	Paragraph 8
	Members to regularly update their import regulations information and links to the MAG Website, and to consider establishing websites consolidating their import regulations and linking these to the MAG Website.
	On-going

	Paragraph 11
	Change link name on MAG website to import regulations and other business.   
	ASAP

	Paragraph 18
	Australia to provide additional information on SITPRO to MAG members.
	ASAP

	Paragraph 26
	Australia to continue to draw together the best practice in WTO domestic consultations presentations, draft a forward and identify key themes.
	On-going

	Paragraph 28
	Japan to provide advice to Peru on the availability of a report on the WTO consistency of its major trading partners.
	MAG 1 2004

	Paragraph 36
	Australia to circulate consolidated document on RTA’s/FTA’s.  Chile to provide RTA/FTA information.
	MAG 1 2004 

	Paragraph 39
	Australia to liaise with the WTO Capacity Building Group on the development of a trade negotiation capacity building project.  
	MAG 1 2004

	Paragraph 42
	United States to develop finalised transparency provisions for MAG endorsement before submission to Leaders’ Meeting.
	Before Leaders 2003

	Paragraph 43
	Members to consider goods for possible tariff elimination as part of the WTO ITA.
	MAG 1 2004


