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INTRODUCTION
1.
The APEC Sub-Committee on Customs Procedures (SCCP) held its first Meeting for 2003 on 12-14 February at the Westin Riverside Plaza Hotel in Chiang Mai, Thailand.
2.
Delegates from Australia; Brunei Darussalam; Canada; Chile; the People’s Republic of China (PRC); Hong Kong China; Indonesia; Japan; the Republic of Korea; Malaysia; Mexico; New Zealand; Papua New Guinea (PNG); the Republic of the Philippines; Singapore; Chinese Taipei; Thailand; the United States of America (USA); and Vietnam attended the Meeting.  The APEC Secretariat also attended the Meeting. The List of Participants appears as doc. no.2003/SOMI/CTI/SCCP1/ 002.    

  .  
3.
H.E. Mr. Watana Muangsook, Deputy Minister of Commerce, Thailand delivered a speech to open the First 2003 SCCP Meeting. He started by welcoming all of the delegates to the Meeting.  In his opening remarks, he pointed out one recent key event that had a significant impact on the environment of the APEC Customs community, the WTO Doha Ministerial Declaration. He also pointed out that the APEC Leaders in Los Cabos, Mexico also welcomed the launch of new multilateral trade negotiations in Doha and agreed to further contribute to the Doha Development Agenda (DDA) negotiations. H.E. Mr. Muangsook showed appreciation of SCCP’s work programs and projects, i.e. trade facilitation, protection of national security, and the Customs-Business Dialogue and mentioned that the SCCP has contributed to the DDA and the Economic Leaders’ vision. 

4.
Mrs. Naengnoi Na Ranong, Deputy Director General of Thai Customs Department chaired the Meeting. 
Agenda 1:
CHAIR’s Opening Remarks
5. The Chair welcomed the delegates to the First SCCP Meeting of 2003 and informed the participating members of the theme for APEC 2003: A World of Differences: Partnership for the Future and the belief which the theme is based on. The Chair also briefed on some notable past achievements of the SCCP and pointed out the activities to be focused on at the 2003 SCCP Meeting, highlighting trade facilitation, the STAR Initiative, and the revised Kyoto Pathfinder. The opening remarks appear as doc. no.2003/SOMI/CTI/SCCP1/004.
Agenda 2: 
Adoption of the Agenda
6.
The provisional agenda, which appears as doc. no.2003/SOMI/CTI/SCCP1/ 005 was accepted without any amendments.  

Agenda 3:
Report and Discussion of Meetings 

3.1 Report on APEC Meetings During Intersession

3.1.1
Third Meeting of SOM/CTI of 2002 

7.
The APEC Secretariat briefed the Meeting on the outcome of the 3rd Senior Official Meeting (SOM III) convened in Acapulco, Mexico on 20-21 August 2002, which appears as doc. no.2003/SOMI/CTI/SCCP1/007.  The following are the main issues raised in the SOM III Meeting relating to the SCCP work programs under the CTI:

· Broadening and Updating of Osaka Action Agenda (OAA) (Part 1): SOM agreed to the new language added to the OAA;

· Pathfinder Initiatives:  SOM endorsed the implementation of the Revised Kyoto Convention (RKC) and Advanced Passenger Information systems;
· Trade Policy for the New Economy: SOM noted that 19 economies had submitted their templates for exchanging trade policy;
· Transparency Principles: SOM noted that the CTI’s report on the USA’s proposal for a Transparency Accord would provide the basis for consensus on transparency principles;
· Trade Facilitation: SOM recommended that Ministers approve the APEC Trade Facilitation Action Plan;
· IAP: SOM endorsed the CTI’s recommendation that economies no longer need to prepare reports on Preliminary Plans for Improvements to IAP’s report; and
· CAP: SOM noted the relevance of CAPs to the business sector, including the Customs-Business Dialogue held on 9-10 August in Acapulco;
8.
Under the Eco-Tech Sub-Committee (ESC), SOM approved amendments to Part 2 of the OAA and endorsed the recommendations on the ESC’s mandate and role. With regard to the Economic Committee (EC), reports on four deliverables were submitted to the Ministerial Meeting in Los Cabos in October 2002: (i) 2002 APEC Economic Outlook; (ii) a study on the benefits of the TILF; (iii) the New Economy projects; and (iv) the implementation plan for KBE recommendations.

9.
The APEC Secretariat highlighted that SOM also welcomed the Budget and Management Committee’s report on the forecast for Administrative and Operational Accounts for 2004-2006. 

10. 
The APEC Secretariat reported on the 3rd CTI Meeting held in Acapulco, Mexico on 16-17 August 2002.  Agenda items focused on the reports of the Convenors and the finalization of the CTI Annual Report to Ministers for 2002. The following SCCP activities were highlighted in the report:

· Implementation and enhancement of CAPs in 2002;

· Support for a multilateral trading system;

· Review of CAP implementation; (The framework developed by the SCCP to evaluate their CAP was used as a reference.); and

· Assessment of CTI Sub-Fora’s implementation of the APEC Trade Facilitation Principles.

3.1.2 Outcome of APEC Economic Leaders Meeting

11.  The APEC Secretariat reported on the outcome of the APEC Economic Leaders Meeting held in Los Cabos, Mexico on 27 October 2002, where the Economic Leaders made a commitment to maximize political support for the pursuit of free and open trade and investment. This appears as doc. no.2003/SOMI/CTI/ SCCP1/ 008.

12. 
The APEC Secretariat also highlighted the statements and initiatives related to the SCCP work program. In this regard, the Economic Leaders:

· Welcomed the launch of new multilateral trade negotiations in Doha and  encouraged all economies to pursue substantive negotiations in all areas of the DDA;  

· Agreed that APEC should further contribute to the DDA negotiations; 

· Endorsed the APEC Trade Facilitation Action Plan;

· Adopted the Statement to Implement APEC Transparency Standards;

· Endorsed Pathfinder Initiatives i.e. advanced passenger information system, the Revised Kyoto Convention (RKC), electronic certification, and electronic certificate of origin;

· Adopted the Statement to Implement the APEC Policies on Trade and the Digital Economy;

· Endorsed the broadened OAA;

· Welcomed the implementation of e-APEC Strategy;

· Condemned recent terrorist acts in the APEC region;

· Adopted the Statement on Fighting Terrorism and Promoting Growth;

· Called for the development of capacity building programs;

· Endorsed the strengthening of energy security;

· Noted the importance of addressing the social dimensions of globalization, contributions to the e-APEC Strategy, and the Beijing Initiative on Human Capacity Building;

· Welcomed the decision made by Ministers to establish a sub-group of micro-enterprise development;

· Called for the establishment of a life-science innovation forum; and 

· Endorsed APEC’s work on gender issues.

13.
In addition, the APEC Secretariat also briefed the Meeting on the key elements of the Leaders’ Statement.

3.2
Report on Other Meetings Related to APEC-SCCP
3.2.1
FTAA Customs Activities 

14.
The SCCP Meeting noted Canada’s report on the outcome of the FTAA Customs Activities, which appears as doc. no.2003/SOMI/CTI/SCCP1/009. Canada reported that the 7th Ministerial Meeting took place in Quito, Ecuador on 1 November 2002, to review progress in the FTAA negotiations so as to establish guidelines for the next phase due to be concluded by January 2005.

15.
Canada also pointed out that as the NGMA text remains heavily bracketed, the NGMA has decided to change the method of work from focusing on bracketed text to a broader thematic approach to negotiations, aiming to prepare texts which reflect consensus reached during the FTAA Meeting.  It has also been agreed to increase the frequency and intensity of FTAA Meeting. Customs Procedures will be discussed at length at the FTAA Meeting in Mexico which Canada will attend in March 2003. An ad-hoc group has been established under the NGMA to negotiate product-specific rules of origin.
3.2.2 WCO Regional Activities

16.
New Zealand briefed the Meeting on the WCO Regional Activities for the Asia Pacific Region, which appears as doc.no.2003/SOMI/CTI/SCCP1/010. New Zealand indicated that the WCO approved a Strategic Plan for 2002-2005 at its Council Sessions of June 2002. The WCO has continued to focus on security and facilitation, with the WCO resolution on Security and Facilitation of the International Trade Supply Chain as the main vehicle in this regard. A Task Force has been working to implement the measures contained in the Resolution. Existing WCO instruments including the RKC and the Arusha Declaration and work on MAA form part of the response to meet this challenge. In addition, capacity building has been identified as an area of high importance in WCO Regional activities. Co-operation with other organizations is a critical factor in meeting the above challenges.

17.   New Zealand reported that the Regional Fora held in 2002 were as follows:

· 12th Regional Contact Points Meeting held in New Zealand  on 22-25 October 2002;

· WCO/RILO for Asia and the Pacific 14th Administrative Meeting of Contact Points held in Iran on 16-18 December 2002;

· International Seminar on Customs Valuation held in Korea on 30 September - 2 October 2002; and

· Regional Integrity Working Group held in Malaysia on 1-4 October 2002. 

18.
New Zealand informed the Meeting that last year there were two regional initiatives. The first was the Regional Strategic Plan (RSP) for 2003-2004 which came into effect in January 2003.  The second was the establishment of a Regional Working Group on the RKC approved by the 12th Regional Contact Points Meeting of October 2002. Additionally, the WCO Asia Pacific Region also organized a Regional Seminar on the RKC, hosted by the WCO, in cooperation with Japanese Customs in Japan on 11-15 November 2002.  

19.
As Vice Chair of the WCO Asia Pacific Region, New Zealand will try to ensure the co-operation of the WCO, APEC, and other organizations in making the most of collective knowledge and experience.

20.
New Zealand also proposed to the Meeting on the WCO participation in APEC SCCP Meetings. In the 2002 Leader’s Declaration, the Leaders directed Ministers to implement the updated APEC guidelines on non-member participation. It was proposed that the WCO be invited to assume Guest status as a relevant regional/international organization. New Zealand outlined benefits expected from the WCO and the WCO’s commitment to APEC. 

21.  New Zealand will consult WCO regional members before writing to the WCO Secretary General asking whether they would like Observer Status at the SCCP Meetings. If the WCO agrees that the SCCP requests the Observer Status on their behalf, APEC procedures for inviting non-member participation will be followed.

22.  
Chinese Taipei commented that if the WCO is invited to participate in the SCCP forum as a Guest, non-WCO members in APEC should also be allowed to participate in WCO’s activities on a reciprocal basis. 

3.2.3 APEC Heads of Customs Informal Gathering
23.
The SCCP Chair was honored with the presence of most of the heads of the Delegations on the day before the Meeting. The main purpose of the APEC Heads of Customs Informal Gathering was to seek feedback and consensus on the strategy to accomplish the Leader’s Statement on Counter-Terrorism. After lengthy discussion, the SCCP agreed that the statement on strategy to counter terrorism will be drafted and circulated to members for comments and inputs on Item of Agenda 10.1.

3.2.4 ASEM Customs Activities
24.
Malaysia reported on the 7th ASEM Customs Working Group (EWG) Meeting to be held on 11-13 March 2003 in Penang, Malaysia, which appears as doc. no.2003/SOMI/CTI/SCCP1/ 012. The 1st ASEM Customs Enforcement Seminar, will be held on 10 March 2003 in Penang, preceding the 7th EWG Meeting . 

25.
Malaysia further reported that the focus of the 7th EWG Meeting will be as follows:

· To improve technical cooperation between Asia Pacific RILO and Western Europe RILO;

· To deliberate mutual administrative assistance more extensively; and
· To discuss the proposed Action Plan;
26.
The 1st ASEM Customs Enforcement Seminar will facilitate the private sector’s involvement in the work of EWG. The key objective of the Seminar is to further improve and enhance the system to facilitate world trade within the latest security requirements.  It is expected that the Seminar will focus on three major topics: 
· Business Anti-Smuggling Coalition;

· Intellectual Property Rights; and
· Security and Facilitation in International Trade.
27.
Malaysia informed that the Asian Development Bank has been approached to sponsor this Seminar.

28.
Indonesia also informed the Meeting that Indonesia will organize the 3rd ASEM Seminar on Customs Procedures back to back with the 7th Procedures Working Group at the end of April 2003. Korean sought active involvement from Malaysia for enforcement working group and Indonesia for procedure working group. 

3.2.5 Customs Multilateral Agreement of Latin America
29.
Mexico presented a report on the 23rd Latin America, Spain and Portugal Customs National Managers Meeting held on 22-25 October 2002 in Lisbon, which appears as doc. no.2003/SOMI/CTI/SCCP1/013. Representatives of 14 member countries attended along with observers from France and Guatemala and representatives from international organizations.

30.
Mexico reported that the following conclusions were reached during the Meeting:

· Ratification of the Agreement Modification Protocol;

· Agreement to create an Ad-Hoc Working Group aiming to identify projects to benefit the region’s Customs Administrations; and

· Agreement to present the Unique Spanish Versions of the Harmonized System (VUESA and VUENESA ) to the WCO.

31.
Mexico further reported that multilateral agreement in information exchange by electronic media was discussed, as were the issues of Intellectual Property Rights and the Customs role in National Security.  It was agreed to organize, jointly with the WCO and the IBD, a symposium on the Resolution on Security and Facilitation of the International Trade Supply Chain. The 24th Latin America, Spain and Portugal Customs National Managers Meeting will be held in October 2003 in Managua, Nicaragua.

3.2.6 Oceania Customs Organization Activities
32.
PNG presented a report on the activities of the Oceania Customs Organization (OCO), a group of 23 Customs administrations in the Pacific, dedicated to promoting “efficiency and effectiveness in all aspects of Customs administrations” (doc. no.2003/SOMI/CTI/SCCP1/014).  The OCO held its Annual Conference in Wallis and Fortuna on 8-12 April 2002, where a new strategic plan for 2002-2004 was developed. 

33.
PNG pointed out that at the 2002 OCO Annual Conference it was decided to relocate the OCO Secretariat to the New Caledonia Customs Service for the period 2003-2005. Since 2000 the Secretariat has been hosted by the Australian Customs Services in Brisbane, and Fiji will become hosts for a 3-year term starting in late 2005. The transfer took place on 25 November 2002.  The New Caledonian team is currently organizing the OCO Annual Conference, due to be held in April 2003 in Rarotonga.

34.
PNG reported that due to the increase in trade and enforcement challenges, the OCO is promoting co-operation among law enforcement agencies nationally, regionally and globally.  At the global level, there are strong links between the OCO and the Caribbean Customs Law Enforcement Council, the United Nations Conference on Trade and Development, the United Nations Office for Drug Control and Crime Prevention in Bangkok, and APEC-SCCP (via the SCCP Web site).  Regionally, links are maintained with the Pacific Immigration Director’s Conference, the South Pacific Chiefs of Police Conference, the Pacific Islands Forum Secretariat, and various other bodies. At a national level, the OCO encourages the setting up of the necessary infrastructure to develop a closer working relationship between the Customs and other law enforcement agencies such as the Police and the Immigration service, for the benefit of all parties.

3.2.7 Technical Assistance Activities for the APEC Economies
35.
Korea presented a report on technical assistance activities, focusing on  achievements and future plans, which appears as doc. no.2003/SOMI/CTI/ SCCP1/015. In 2002, the Korea Customs Services (KCS) organized three technical assistance programs:

· Customs Technique Program held on 31 March -13 April 2002, with the objective of introducing advanced Customs systems, a post audit system, and tariff classification;

· Regional Seminar on the Harmonized Non-Preferential Rules of Origin held on 4-8 November 2002; and

· Officer Exchange Program between KCS and Hong Kong Customs held on 4-9 November 2002, with the objective of promoting the development of Customs administrations and to improve capacity building between the two economies.

36.
In the future, the KCS is planning to expand the training program to cover topics such as valuation, rules of origin and the RKC. Financial support is being sought from the KCS and the Trade and Investment Liberalization and Facilitation (TILF). Concern was also expressed that there are still economies that have not actively participated in the technical assistance program, although the KCS has provided full financial support. 

3.2.8 Briefing for the 5th Meeting of the ASEM DG-Commissioner
37.
Korea reported that the KCS will host the 5th Meeting of the ASEM Customs DG-Commissioner on 27-28 May 2003 in Seoul, as a follow-up to the Meeting between Heads of State and Government in Bangkok in March 1996 (doc. no.2003/SOMI/CTI/SCCP1/016). The aims of the ASEM DG-Commissioner Meeting are to:
· Implement the ASEM Leaders’ agreement on the facilitation and liberalization measures;
· Deal with illicit drug trafficking; and
· Develop closer cooperation among Customs authorities.
38.
At the 5th Meeting of the ASEM Customs DG-Commissioner, the KCS plans to deal with trade facilitation, security and capacity building in developing countries while maintaining the framework of the previous Meetings. In addition, the KCS plans to introduce new agenda items to strengthen cooperation between ASEM Customs administrations.  The final agenda will be confirmed in accordance with the results of the Procedures Working Group and the Enforcement Working Group Meetings in March through April 2003. The KCS also plans to make presentation on a new cargo management system which provides manifest information to the Customs Service prior to shipment.  This system has been in operation in Korea since July 1996.
3.2.9 Summary of the 2002 APEC Customs Academy
39.
Chinese Taipei reported that the 2002 APEC Customs Academy was held in Chinese Taipei from 17 October to 7 November 2002. This appears as doc. no.2003/SOMI/CTI/SCCP1/017. Thirty Customs officials from 12 member economies attended the training program. The aim of this self funded Customs Academy was to help APEC member administrations find a balance between trade facilitation and border control. Thus, participants were provided with an effective channel to build this capacity through dedicated lectures, individual presentations, field studies and face-to-face interaction.

40.
Chinese Taipei expressed appreciation for the support and participation from member administrations; and will continue to co-operate with other APEC economies in organizing similar training programs in the future.
3.3
Comments by Official Observers

41.

There were no official observers presented at the 1st APEC-SCCP Meeting in Chiang Mai.
Agenda 4:
Report on Stage 1 of CAP Initiatives 

4.1
Adoption of the UN/EDIFACT – Paperless Trading

42.
Australia provided a status report, comprising three parts:  background to the paperless trading project; current status of the CAP work program; and plans for activities in 2003, which appears as doc. no.2003/SOMI/CTI/ SCCP1/019.  The report indicated that the objective of this CAP item is to encourage the adoption of appropriate electronic technologies and procedures, in order to reduce the requirement for paper documentation in Customs administrations through the development and implementation of Paperless Trading strategies. 

43.
The project is divided into five phases. Phases 1-4 of the project have been completed. The participants in Phase 4 were Indonesia, Vietnam, PNG, Peru, Brunei Darussalam, Thailand and Malaysia. The APEC Secretariat and the project overseer have already approved the final report on Phase 4, which was submitted by a consultant. The project is entering Phase 5 which is scheduled to commence in 2003-2004. Australia encouraged each member economy to actively participate in this project and complete development of the Paperless Trading Implementation/Action Plan. Member economies were also asked to provide a short status report on their paperless trading strategies.

4.2
Harmonization of Tariff Structure with the HS Convention 
44.
Japan provided a status update on the technical assistance activities related to the Adoption of the Principles of the Harmonized System, focusing on three issues: background; technical assistance to Customs laboratories; and future technical assistance, which appears as doc. no.2003/SOMI/CTI/ SCCP1/020. It was noted that the HS multi-year project is designed to facilitate the accurate, consistent, and uniform application of the HS Convention by all APEC member economies. The objective of this CAP was modified to the implementation of the HS 2002 version by the year 2002. 

45.
Japan tabled the status of the adoption of the 2002 version of the HS Convention in APEC member economies. The table reflected that the HS Convention was being applied in 17 economies and is in the process of being implemented in 4 others. 

46.
Japan informed the Meeting that technical assistance to Customs laboratories in 2002 has been provided to those economies who requested it: the PRC, Chinese Taipei and Peru. For future technical assistance, Japan has conducted an intersessional survey on the needs of economies requesting technical assistance. Indonesia, Russia, and Thailand indicated the need for technical assistance. Japan will be following up on these economies’ requests. It is expected that the missions will be dispatched by the end of year 2003.
4.3
Implementation of an Advanced Classification Ruling System 
47.
New Zealand distributed a written status report on the ACRS project, which appears as doc.no.2003/SOMI/CTI/SCCP1/021. New Zealand informed the member economies that the July 2002 CAP Assessment/ Evaluation Matrix indicated that Chile, the PRC, PNG and Thailand have requested further technical assistance to develop their competencies and infrastructure to fully implement the ACRS.  New Zealand approached these four economies for clarification of the technical assistance they need. Chile and PNG have responded with details of their request for technical assistance. With regard to Thailand, New Zealand has proposed a Thai Customs visit to New Zealand to enhance its ACRS experience. The PRC has not yet provided details of a request for technical assistance. New Zealand expressed the intention to continue to monitor responses and progress on this project.
4.4
Simplification and Harmonization on the Basis of the Kyoto Convention 
48.
New Zealand provided a status report on the implementation of the RKC and an overview of the CAP Assessment/Evaluation Matrix reports, which appears as doc.no.2003/SOMI/CTI/SCCP1/022. The July 2002 CAP Assessment/Evaluation Matrix indicated that six economies have signed the RKC and a further seven are preparing to sign. Malaysia is in the process of adopting the principles of the RKC. In addition, eight economies (excluding Hong Kong China) requested technical assistance in the implementation of the RKC. In this regard, the plan coordinators have approached eight economies and asked for further elaboration on the type of assistance they are seeking. New Zealand pointed out that Indonesia has responded with a request for further workshops, focusing on issues of procedure and requirements for accession.  New Zealand Customs is in discussion with Indonesian Customs to determine the best way to satisfy Indonesian Customs training needs.

49.
New Zealand also explained its current position on the accession to the RKC and the Kyoto Pathfinder Initiative. New Zealand is already a contracting party to the General Annex of the RKC, although reservations have been made on some of the specific annexes. New Zealand’s reservations are under current review.  However, New Zealand expressed concern at the low number of countries that have agreed to become contracting parties to the RKC. Implementation of the RKC will require a significant effort from all Customs administrations but will lead to significant benefits.

50.
Japan informed the Meeting that the WCO Asia/Pacific Regional Seminar on the RKC will be held in Indonesia on 19-23 May 2003 in the framework of WCO/CCF Japan program.  
51.
Thailand informed the Meeting the current status of its preparation for RKC. The study by the Committee set up for this purpose is expected to be finalized by the end of this year.

4.5
Risk Management 

52.
Australia referred member economies to the status report of the Risk Management Program, explaining the technical assistance program and future participation of member economies, which appears as doc. no.2003/SOMI/ CTI/SCCP1/023.   Australia reported that Phases 1 to 5 of the Risk Management Technical Assistance Program has been completed in accordance with the Work Program. Under Phase 5 of the Work Program, an Operational Risk Management Workshop, co-hosted by the Thai Customs Department, took place on 18-22 November 2002 in Bangkok, Thailand, focusing on train-the-trainer theory and  risk management-related issues e.g. basic operational intelligence, targeting and profiling, etc. This CAP program is due to be fully completed by 28 February 2003. Australia therefore requested that, following the course, the course participants complete a project to evaluate the effectiveness of the entire program. All but one of the participants has now submitted reports, which are currently being analyzed.

53.
Chinese Taipei commented that the cooperation on sharing risk management technique among members is essential for border control and trade facilitation. 

54.
Japan informed the Meeting that there will be two WCO Asia Pacific Regional Seminars: one on risk management due to be held in Iran on 19-23 May 2003, and the other one on risk management and commercial fraud to be held in Brunei Darussalam in 2003.

4.6
Common Data Elements
55.
Canada presented a summary report of the SCCP Common Data Element Working Group Meeting held on 11 February 2003, which appears as doc. no.2003/SOMI/CTI/ SCCP1/024. The Working Group Meeting focused on:

· A brief review of how the Common Data Element Initiative has evolved;

· Next steps to ensure continued progress; and

· Comments on the Canada’s draft letter proposing to members which is a summary of the initiatives and the reminder of the process that member economies are expected to go through in order to meet this objectives. 

56.
Canada noted that no input/updates on this issue have been received since the August 2002 Mexico Meeting and strongly encouraged economies to focus efforts on this analysis and report progress on issues to Canada as the lead shepherd. Canada also offered assistance and guidance in support to economies encountering difficulties in this assessment process and proposed that the scope of this initiative be expanded to ensure the analysis encompassed data requirements for both import and export processes. There is also the need to focus on general enforcement issues, the requirements driven by the STAR initiative, and the significance of “interpretation”.  

57.
Canada requested that individual feedback on the analysis and Canada’s draft letter to members be communicated to Canada by the end of March 2003. By the end of April 2003, the communication to members will be issued, allowing the SCCP to address progress at the next meeting in August.

58.
Canada also reported on a pilot prototype to test implementation of the data model that Canada and the UK are pursuing is expected to be initiated by April 2003. Results of the prototype will be shared with the WCO and progress will be reported at the next SCCP Meeting. 

59.
Australia informed the Meeting that Australia has standardized on the WCO Data Model Version 1.0 and is interested in following the development of the prototype.

60.
Chinese Taipei suggested Canada to disseminate information on interpretation enquiries to all members in order to maintain the consistency of the interpretation. 

4.7
Express Consignment Clearance 
61.
The PRC, co-shepherds of the Express Consignment CAP, reminded the Meeting that the goal of this CAP is to implement the principles of the WCO Guidelines on Express Consignment (doc. no.2003/SOMI/CTI/SCCP1/ 025).

62.
To date all planned activities under Phase 1 and 2 have been completed. Phase 3 of the project will consist of follow-up missions to provide additional technical assistance to economies that received an assessment mission under Phase 2. By October 2003, missions will have been conducted in Chinese Taipei, Malaysia and Thailand. Further missions are planned for the Philippines, Peru, Vietnam and Indonesia in 2003.

63.
Thailand expressed appreciation to the PRC and the USA for providing the assessment mission on express consignments to the Thai Customs Department in October 2002.  Currently, Thailand is in the process of establishing the Joint Committee between Customs and Express Carrier, with the aim of facilitating the clearance of express consignments. 

4.8
Integrity 
64.
Australia reported on the current status of the CAP Work Program, the results of which appear as doc. no.2003/SOMI/CTI/SCCP1/026.  

65.
The Integrity Working Group has distributed a questionnaire to assess member economies’ progress with this CAP item. Ten member economies have provided input, and Australia presented the key findings of the survey to the Meeting. All respondents indicated that they have made good progress in the development and implementation of their Integrity Action Plan, employing the WCO self-assessment process as a guideline.  Several respondents indicated that they are working to automate key systems to deal with integrity risks. 
66.
Australia noted that the integrity program is well into Phase 2 and 3 although some elements from Phase 1 remain incomplete in some economies. To date Australia has received requests from Mexico and PNG for support. Assistance was provided to Mexico in July 2002. It is expected that assistance to PNG will commence in the first half of 2003.

67.
Finally, Australia informed the Meeting that the 3rd Global Forum Against Corruption, to be organized by the Republic of Korea with cooperation from the United Nations, will be held in Seoul on 28-31 May 2003. All member economies are encouraged to attend this important forum. 
68.
Apart from the report on the action plan of the Integrity Program, Hong Kong China also updated the Meeting on the Integrity Initiatives in Hong Kong China.  Hong Kong China tabled a paper elaborating on the various integrity initiatives relating to the following 10 key elements of the revised Arusha Declaration, which will soon come into force:

· Leadership and Commitment;

· Minimum Administrative Regulation;

· Transparency;

· Automation;

· Relationship with the Private Sector;

· Reform and Modernization;

· Audit and Investigation; 

· Code of Conduct;

· Human Resource Management; and

· Morale and Organizational Culture.

69.
Hong Kong China places great emphasis on integrity and is willing to share experiences with other economies. 

70.
Korea pointed out that to eliminate corruption, strong political will and appropriate remuneration are required. 

71.
The Philippines requested assistance in the integrity assessment process.  Australia asked the Philippines to identify their specific needs. 

72.
Indonesia thanked Australia and New Zealand for providing technical assistance to Indonesia in 2002.  In January 2002, Indonesia has already launched a Code of Conduct; and therefore, has fulfilled the obligation under CAP item 13, Stage 1.    

73. 
Chinese Taipei suggested that consideration be given to undertaking research between integrity programs and risk management principles.  Chinese Taipei will submit a study plan before the next SCCP Meeting.

4.9
Customs-Business Partnership 
74.
Hong Kong China reminded member economies that the SCCP formally endorsed the Customs-Business Partnership Initiative to become the 14th CAP in August 2001, with the objective of enhancing cooperation and communication between Customs and the business sector (doc. no.2003/SOMI/CTI/SCCP1/027). 

75.
In December 2001, a questionnaire designed to survey the existing programs between Customs and the business sector in the region was distributed to all member economies.  Based on the survey results, a compendium on “Best Practices on Customs-Business Partnership” was compiled and posted on the APEC and SCCP Websites in August 2002. In addition, Hong Kong China has also developed an evaluation matrix to measure the CAP results. In this connection, seven members: Australia; Canada; Hong Kong China; New Zealand; the Philippines, Singapore, and Chinese Taipei have volunteered to provide technical assistance in developing partnership programs for other member economies while Brunei Darussalam, PNG and Peru have expressed their interest in receiving technical assistance. Mexico has been acting as the contact point for the Mentor System from August 2002. 
76.
Hong Kong China informed member economies of the latest development of  Customs-Business Partnership Programs in Hong Kong China.  In December 2002, a new initiative entitled “Watch Out Program” was launched to enhance cooperation with the business sector.  

77.
Finally, Hong Kong China encouraged member economies to enlarge their scope and increase the number of their business partnership programs. A survey will be conducted to collect information on new programs implemented by members since the last survey in 2001. The result of the survey will be reported in the next SCCP Meeting in August 2003.

4.10
Volunteer Presentation on Stage I of CAP Activities 
4.10.1 Customs-Business Partnership: the ‘Frontline’ Initiative

78.
New Zealand made a presentation on Customs-Business Partnership: the ‘Frontline’ Initiative, which appears as doc. no.2003/SOMI/CTI/SCCP1/028.  The presentation highlighted three fronts on which to enhance Customs-business partnership: partners in trade, partners in community development, and partners in enforcement. In many instances the partnerships have been formalized through the creation of Memorandum of Understandings (MOUs). The co-operation focused on such areas as risk management, intelligence, information exchange, cross training between Customs and their partners, including cooperation with other government agencies. This Initiative has allowed New Zealand to achieve several goals e.g. the interdiction of contraband, improved communication with partners, improved law compliance, the facilitation of legitimate trade. Apart from the Frontline Initiative, New Zealand has also launched other initiatives to increase the Customs-business partnership: e.g. Tomorrow Cargo Logistics, Seamless Processing of Cargo, and the use of the Internet.  Finally, New Zealand expressed the intention of encouraging and supporting the development and implementation of initiatives that enhance relationships with clients and partners. 

4.10.2
Briefing for the 3rd Global Forum on Fighting Corruption and Safeguarding Integrity 

79.
Korea briefed the Meeting on the arrangement of the 3rd Global Forum on Fighting Corruption and Safeguarding Integrity (GFIII), which appears as doc. no.2003/SOMI/CTI/SCCP1/029. The GFIII will be held in Seoul on 28-31 May 2003, focusing on the theme of “Ongoing Challenges, Shared Responsibilities.” It will consist of five workshops and a Ministerial Meeting. The KCS will be responsible for coordinating and managing a session on Managing Integrity in Customs.

80.
Korea further explained the key objectives of the Customs session, and the key theme for the Customs Session, including the draft program of the Forum.  To date official invitations have been sent to all countries through diplomatic channels by the Korean Ministry of Foreign Affairs and Trade. Korea emphasized that Customs delegations can only participate either as members of an official delegation or as invited experts. It was informed that an invitation letter from the Korea Customs Services has been sent to all Customs administrations on 7 February 2003.

4.10.3 
Integrity Strengthening Program in Thai Customs

81.
Thailand highlighted the integrity-related programs implemented so far by the Thai Customs Department, focusing on three areas: reform and modernization of Customs procedures; human resource management; and the audit/investigation process, which appears as doc. no.2003/SOMI/CTI/SCCP1/030. With regard to the reform and modernization of Customs procedures, various measures are being implemented: the adoption of international conventions/agreements, an e-Customs program, a decrease in cargo inspection rates, and access to Customs-related information through the Customs Web site and Intranet. Another tool for strengthening integrity is a human resource management program that includes staff rotation and a mobility scheme, the Customs code of ethics and conduct, training courses on ethics and moral principles, management responsibility, recognition of meritorious behavior, and disciplinary measures.  The final tools for increasing integrity are internal auditing and the involvement of business communities.  

4.10.4 Progress Development of e-Customs

82.
Thailand reported on progress in the development of e-Customs, focusing on the current Customs automation system, and the future development of information and communication technology (ICT) strategies, which appears as doc. no.2003/SOMI/CTI/SCCP1/031. At present, Thailand encompasses the use of ICT to support administration and business needs in two major areas: service delivery to importers and exporters; and office automation. 

83.
Thailand indicated that the main application areas of service delivery to importers/exporters include: goods declaration processing; revenue collection; cargo processing; tax and duty drawback; tax and duty compensation; a selectivity profile; and the collection of trade statistics. With regard to office automation, the main areas of application encompass various activities vis-a-vis Customs enforcement, laws and regulations, human resource development, finance, laboratory, and seized and overtime goods.         

84.
Thailand also pointed out future strategies to develop an ICT system.  Firstly, a plan to migrate from a legacy system to an open system has been established, with the key objective of reducing maintenance and the costs of up-grading which are considerable under the legacy system. Secondly, Thailand has initiated an ICT development strategic plan to facilitate the interface of import/export-related government agencies through the Internet. Thirdly, Thailand has been co-operating with the Ministry of Finance to develop “e-Customs” and “e-MOF” since 2001. Under the e-Customs initiatives, a pilot project allowing the SMEs to transmit Customs Declaration using XML standard via the Internet was introduced. 
4.11
Technical Assistance Overview/Strategic Planning
4.11.1
CAP Management  

85.
The APEC Secretariat outlined four SCCP Projects approved by Ministers in October 2002, including important information relating to each Project, which appears as doc. no.2003/SOMI/CTI/SCCP1/032. The Ministers have approved four projects listed below for inclusion in the 2003 TILF/Operational Account budget:

· CTI 01/2003T – SCCP Program to Improve Implementation of Customs –Related WTO Agreement;

· CTI 01/2003 – Publication and Internet Dissemination of the 2003 Blueprint for APEC Customs; 

· CTI 13/2003T – SCCP Peer Review; and

· CTI 17/2003T – Arrangement of APEC Customs – Business Dialogue (ACBD).

86.
The APEC Secretariat then tabled the current status of both ongoing and concluded projects taking place between 2001 and 2003.

87.
The APEC Secretariat also reminded that the 2004 projects should be submitted to the APEC Secretariat by 30 June 2003.

Agenda 5:
Report on Stage 2 of CAP Initiatives 

 5.1
Chinese Taipei Cargo Clearance Transparency 

88.
Chinese Taipei briefed the Meeting on “Cargo Clearance Transparency,” which appears as doc. no.2003/SOMI/CTI/SCCP1/033. This on-line, real-time tool allows the importers and exporters to fully monitor the flow of cargo clearance. If any problem occurs, the importers and exporters would immediately know and solve them by contacting the ombudsman at the clearance sites or by accessing the Customs Web site for relevant information. The Customs Web site provides the answers to enquiries vis-à-vis Customs clearance, Customs tariff and duty rates, advanced tariff rulings, trade statistics, Customs-related information, and single window service for clearance problems. Chinese Taipei also outlined the advantages of the cargo clearance transparency and emphasized that Customs should devote itself to promoting informed compliance and encouraging voluntary compliance so as to reduce Customs’ work burden.

Agenda 6:
SCCP Mechanism on Implementation of Customs-Related WTO Agreements

89.
Japan reported that in 2002 APEC Ministers reiterated their commitment to building the capacity of developing countries to implement WTO Agreements, which appears as doc. no.2003/SOMI/CTI/SCCP1/034.  In this regard, the Ministers endorsed the APEC strategic plan as the basis for concerted action.  In February 2001 the SCCP agreed to the establishment of a mechanism on the implementation of Customs-related WTO Agreements based on the strategic plan. The mechanism aims to support and build the capacity of the APEC Customs administrations to smoothly and fully implement the Customs related WTO Agreements.

90.
Japan then reported that at Phase 1 of the project, the following seminar and workshops on Customs WTO-related Agreements were organized successfully: 

· Workshop on the Implementation of Customs-related WTO Agreements  held in Okinawa, Japan in May 2001;

· Workshop on the Implementation of the WTO Customs Valuation Agreement held in Bangkok, Thailand in March 2002; and

· Seminar on the WTO Agreement on Rules of Origin held in Jakarta, Indonesia in June 2002.

91.
Japan assured members of their continued technical assistance activities on Customs-related WTO Agreements and planned to hold four workshops by the end of 2003:
· National workshops on the Agreement on Rules of Origin, firstly in the PRC, and secondly in Thailand in March 2003;

· A national workshop on the TRIPs Agreement in PNG in April 2003; and

· A national workshop on the Agreement on Rules of Origin in the Philippines (timing to be confirmed).

Agenda 7:
CAP Assessment and Evaluation

7.1 Report of the Meeting of the SCCP Evaluation Working Group

92.
Canada reported the Meeting on the results of the SCCP Evaluation Working Group Meeting held on 11 February 2003, which appears as doc. no.2003/SOMI/ CTI/ SCCP1/032.  Canada outlined the focus of the discussion as being a follow-up on the following commitments made at the August 2002 Meeting in Mexico:

· Update on the CAP/Assessment Matrix;

· Development of Criteria for moving CAP items from Stage 1 to Stage 2 reporting; and

· Development of termination criteria for reporting on CAP items.

93.
Canada referred the Meeting to the assessment matrix, the February 2003 version updated according to members’ suggestions. Canada encouraged members to continue providing updates to the matrix and lead shepherds for Stage 2 items to pursue discussions with economies seeking technical assistance on these items.  Canada referenced the addition of Customs Business Partnerships as a Stage 1 item and encouraged all economies to update the matrix in this regard.  

94.
With regard to criteria, Stage 1 to Stage 2, Canada ensured the Meeting that  work is proceeding with assistance from the USA and Mexico for discussion at the next meeting.

95.
Canada tabled draft criteria which generated extensive and useful discussion on criteria for termination of reporting. Comments included the need for a meaningful preamble which recognizes the need to prioritize efforts given the workload involved and the on-going nature of certain deliverables; whether peer review by the SCCP should be a criteria; who would make the final decision; and the possible need for creating a Stage 3 or “completed” section of the matrix rather than simply dropping items from the matrix.

96.
Canada encouraged members to provide elaboration and/or additional comments by the end of March 2003. By the end of April  2003, Canada will circulate a revised draft for comment in order to present a “final draft” at the next meeting in August 2003.

7.2 SCCP Peer Review

7.2.1 SCCP Peer Review Pilot Project

97.
The USA provided a report on the SCCP Peer Review Process, which appears as doc. no.2003/SOMI/CTI/SCCP1/036.   The SCCP Peer Review Process will be entering its first year with TILF funding to complete two peer reviews. In 2002 the peer review document and one self-funded peer review were completed. The first peer review was conducted in September 2002 in Mexico City. 
98.
The USA pointed out that the peer review consisted of three stages:

· Step 1: Mexico completing the SCCP peer review questionnaire;

· Step 2: Chinese Taipei and the USA travelling to Mexico City for an on-site visit; and

· Step 3: Reporting.

99.
Based on comments from Mexico, the peer review questionnaire and the evaluation sheets have been revised to make the document numbering consistent and to clarify some questions. The peer review documents were sent to all SCCP contacts in September 2002.

100.
The APEC Secretariat pointed out that only 10 more months were available for implementation, and encouraged members to reach decisions quickly. The USA volunteered to make the peer review questionnaire available for members. Canada volunteered to put the questionnaire on the APEC SCCP Web site.  Korea would like to participate in the review process, especially as a reviewer.  The Chair encouraged volunteers to come forward.

7.2.2 Experiences with First SCCP Peer Review

101.
Mexico briefed the Meeting on experiences with the 1st SCCP Peer Review, which appears as doc.no.2003/SOMI/CTI/SCCP1/037. The representatives of the USA and Chinese Taipei visited Mexico Customs Administration on 17-19 September 2002 to evaluate progress on CAPs i.e.:

· Transparency on Customs Procedures;

· Adoption of the Principles of the WTO Valuation Agreement;

· Adoption of the Principles of the WTO Intellectual Property Agreement; 

· Introduction of Clear Appeals Provision; and

· Provisions for Temporary Importation.

102.
The coordinator representatives interviewed personnel involved in each of these areas. 

103.
Mexico thanked the USA and Chinese Taipei for their effort and support and encouraged other member economies to voluntarily conduct peer reviews. 
Agenda 8:
Trade Facilitation Discussion

8.1 Report of the Meeting of the SCCP Trade Facilitation Working Group

104.
Hong Kong China reported that the Trade Facilitation Working Group (TFWG) has already accomplished its original mandate in relation to the Customs-business Partnership initiative and proposed that the TFWG be disbanded, which appears as doc.no.2003/SOMI/CTI/SCCP1/035.
105.
Before the 1st SCCP Meeting, Hong Kong China consulted all members on whether there were any trade facilitation initiatives that should be discussed in the TFWG Meeting. No suggestion was heard. Hong Kong China circulated another e-mail to all members, proposing to disband the TFWG. Again, no objection was heard. Accordingly, no TFWG Meeting was held prior to the 1st SCCP Meeting. As there were no further objections from members in the meeting, Hong Kong China proposed that the TFWG Meeting be disbanded.

106.
The SCCP does recognize the importance of Trade Facilitation. The Meeting agreed that the current TFWG has met its mandate and a new TFWG be formed as necessary.

8.2 Implementation of Trade Facilitation Action Plans

107.
The Chair referred to the background paper on implementation of the trade facilitation action plan, which appears as doc. no.2003/SOMI/CTI/ SCCP1/039. In the Shanghai Accord (2001), APEC Leaders made a commitment to implement the Trade Facilitation Principles (TFPs) with a view to reduce international trade transaction costs by 5% by 2006. In May 2002, APEC economies reached agreement on a blueprint for implementing this Initiative – the Framework for the APEC Trade Facilitation Action Plan. In addition, at the APEC Meeting in October 2002, Ministers and Leaders also approved the work on trade facilitation, including the Trade Facilitation Menu of Action and Measures that set out a menu of options from which individual economies will, by SOMI in 2003, select the actions or measures they intend to implement to reach the overall goal of a reduction in trade facilitation costs of 5%. 

108.
The Chair further pointed out that the SCCP commenced the task of implementing the TFPs at the 2002 February SCCP Meeting. Participants at the Meeting agreed to design a matrix, relating each SCCP CAP program to the applicable TFPs, and to include it in the report to the 2002 October MRT. The Chair then requested members to select actions and measures from the Menu to implement collectively, individually or through a Pathfinder Approach. 
109.
Korea reminded the Meeting of various scheduled deadlines in the DDA so as to conclude WTO negotiations by 2005. Korea commented that the Framework for APEC Trade Facilitation Action Plan, due to be completed in 2008, could be affected by WTO decisions, and may be targets would need to be reassessed.  Australia suggested Framework for APEC Trade Facilitation Action Plan is a living document and could be changed in the future. 

110.
After a lengthy discussion, Chinese Taipei suggested that the actions identified in the Trade Facilitation menu of Actions and Measures are similar to those in the CAPs and every economy has already chosen items from the Menu and submitted them to CTI. The SCCP could therefore submit to the CTI a correlation matrix, comparing activities and actions in the CAPs with those in the Menu as measures to implement trade facilitation action plans. The SCCP agreed with Chinese Taipei’s proposal.  

111.
Japan supported Chinese Taipei’s proposal and proposed that the SCCP continue to consider implementing actions and measures in trade facilitation action plans and discuss this issue intersessionally.  

8.3 Report on Trade Facilitation

112.
Australia reported on trade facilitation in the WTO and other fora, highlighting three issues: trade facilitation in the light of commitment made at Doha; post-Doha development; and the WCO position, which appears as doc. no.2003/SOMI/CTI/SCCP1/040.  In Doha in 2001, WTO members agreed to start negotiations on a trade facilitation agreement after the 5th Ministerial Conference in Cancun in September 2003. It was suggested that a framework of trade facilitation rules based on a review of existing WTO provisions be established. In this connection, the WTO has mandated its Council for Trade in Goods (CTG) to review Articles V, VIII and X of the GATT 1994.

113.
The CTG has met four times since then. The first three Meetings, held in May, July, and October 2002, focused on the review of Articles V, VIII and X, and on trade facilitation needs, especially in developing countries.  The 4th CTG Meeting was held in Geneva on 6 December 2002 to assess progress, proposals from the previous Meetings, and information on national experiences and trade related technical assistance. Australia also presented a paper outlining Australia’s position on trade facilitation. However, consensus has not yet been reached among WTO members on the issues to be included in future negotiations.

114.
Australia then reported on the issue of the WCO position on trade facilitation. The WCO welcomed the Doha Ministerial Declaration’s recognition of the case for further trade facilitation and the need for technical assistance and capacity building in this area. The WCO also would like the instruments of the RKC and the trade facilitation rules of the WTO to operate in a complementary manner. The WCO also stressed that the instruments of the WCO, including the RKC, can provide the basis for the implementation of the high principles of the GATT Articles.

115.
Japan informed the Meeting that the APEC Seminar on the WTO Trade Facilitation, in consultation with Thailand, was being prepared to take place preferably in May/June 2003 and encouraged active participation and cooperation from members.
116. New Zealand submitted a comprehensive matrix covering CAP activity, identified beneficiaries and benefits together with a detailed analysis of concrete actions taken in support of Trade Facilitation principles. This was in accordance with the Chair requests to economies at the previous SCCP Meeting in August 2002.

Agenda 9:
Business Outreach
9.1
Discussion on Additions for the APEC-SCCP Blueprint for 2003 

117.
The Chair informed the Meeting that in Los Cabos Mexico 2002, the APEC Minister approved the Blueprint operation account budget for 2003. The Chair outlined the content and then schedule for circulating the draft version of the 2003 APEC-SCCP Blueprint. This appears as doc. no.2003/SOMI/CTI/SCCP1/041. The members were then invited to discuss possible additions to the content of the Blueprint in order to provide comprehensive information to the private sector.   

118.
The APEC Secretariat informed the meeting that there is now an outreach team to help with discussions on the Blueprint, and they will be meeting in Chiang Rai on 15 February 2003.
119.
The Chair also reminded Chile, as 2004 SCCP Chair, to submit the funding proposal for the publication of the 2004 Blueprint within the timeframe indicated in the Guidebook.

9.2
Preparations for the 2003 APEC Customs-Business Dialogue   
120.
Thailand reported on the preparations for the 2003 APEC Customs-Business Dialogue (ACBD), which appears as doc. no.2003/SOMI/CTI/SCCP1/042.  There are tentative plans for the ACBD to be held in Bangkok, Thailand on 11-12 August 2003, prior to the 2nd SCCP Meeting. It is anticipated that approximately 500 participants from relevant organizations directly involved in Customs will attend the event.  

121.
The Chair also reminded Chile, as 2004 SCCP Chair, to submit the funding proposal for the organization of the ACBD within the timeframe indicated in the Guidebook.

Agenda 10:
Special Consideration for the Sub-Committee

10.1 Strategy on the Leader’s Declaration on Counter Terrorism

122.
The Chair referred the Meeting to the strategy on the Leaders’ Declaration on Counter Terrorism, which appears as doc. no.2003/SOMI/CTI/ SCCP1/043.  During the 9th APEC Economic Leader’s Meeting in October 2001 in Shanghai, in the PRC, the Leaders’ Statement on Counter-Terrorism to strengthen co-operation in combating terrorism was adopted. The issue of strategy for implementing the Leaders’ Declaration on Counter-Terrorism was initially raised during the 1st SCCP Meeting in Mexico City, Mexico and then in the 2nd SCCP Meeting in Acapulco, Mexico on 16-21 August 2002. Member economies agreed that the most feasible strategy for complying with the instructions given by the Leaders on Counter-Terrorism was to utilize the existing network of other international organizations such as the WCO Regional Intelligence Liaison Office (RILO). However, consensus was not reached due to the PRC’s unwillingness to accept direct use of the system by non-WCO members. It was proposed that the APEC Secretariat consider entering into an agreement with the WCO.  If the APEC Secretariat is reluctant to enter such an agreement, the PRC further proposed that responsibility for members’ access to the RILO network shall rest with the SCCP Chair or host administration.
123.
The Chair then encouraged members to reach a consensus on the most feasible strategy for complying with the instructions given by the Leaders on Counter-Terrorism.  
124.
The Chair circulated the proposal on the strategy to respond to the Leaders’ Declaration on Counter Terrorism which was the outcome of the APEC Heads of Customs Informal Gathering held on the day before the Meeting.  The members agreed with the proposed strategy which would enhance counter terrorism cooperation in line with the specific circumstances of respective economies through:

· Promoting the adoption and application of Customs Mutual Assistance Agreements; 

· Implementing appropriate CAP items to increase the capability of customs administrations to effectively administer customs law; and 

· Enhancing the use of existing Customs communication networks, including those of international organisations such as the WCO, for the better enforcement of laws to counter terrorism while minimising the impact on the flow of trade.

125.
The members also agreed that the SCCP strategy includes the stimulation of bilateral and multilateral relationships to supplement information exchange networks.  To enhance Customs global communication SCCP members will explore the legal basis to expand their participation and contribution to existing Customs information networks and systems. The SCCP will continue its work to implement appropriate CAP items contributing to trade and travel security.  Additionally APEC economies represented through the SCCP fully supported the implementation of the leaders’ statement to enhance secure trade in the APEC region, and, to the extent possible, the Resolution of the Customs Cooperation Council on Security and Facilitation of the International Trade Supply Chain and committed themselves to continuing to work on and develop these activities on counter-terrorism.

10.2 Leader’s Statement on Fighting Terrorism and Promoting Growth

126.
The Chair briefed members on SCCP strategy to implement the STAR Initiative, which appears as doc. no.2003/SOMI/CTI/SCCP1/044. The STAR Initiative aims to protect cargo, ships on international voyages, international aviation, and people in transit. Several activities in the STAR Initiative are Customs-related and it is the responsibility of the SCCP to formulate strategy that will enable member economies to implement this initiative. In this regard, there are programs relating to the Leader’s directives currently in use by member economies:

· Container Security Initiative (CSI);
· Customs-Trade Partnership Against Terrorism (C-TPAT); and 

· WCO Customs Data Model.
127.
The Chair then encouraged feedback on concrete means of implementing the STAR initiative. 

128.
Chinese Taipei expressed the view that one concrete means of implementing the STAR initiative is an adoption of effective “Risk Management” techniques. There is a need for an integrated and systematic system for conducting risk management. 

129.
Australia suggested that the SCCP should focus on three issues: risk management, common data elements, and integrity and ensure consistency across CAPs, the STAR Initiative and other international organizations such as the WCO and the International Maritime Organization (IMO). Australia also commented that the SCCP should act when ready to make a proper response and careful approach. New Zealand suggested that nothing specific be done until the results of the STAR meeting in Bangkok on 23-25 February 2003 have been analyzed.  

130.
Japan informed the meeting that there will be a WCO Asia-Pacific Regional Seminars on Supply Chain Security to be held on 2-4 April 2003 in Yokohama and on 29-30 April 2003 in Mexico or Argentina through WCO CCF/JAP program.  Information on the Seminar will be circulated to members in due course.

131.
The USA suggested combining the discussions on Agenda Item 11.1 (Capacity Building) with this Agenda Item because of their interrelation. The members agreed.   
132.
The USA then reported that in 2002 the APEC Leader’s Statement on “Fighting Terrorism and Promoting Growth” included the STAR Initiative, which appears as doc. no.2003/SOMI/CTI/SCCP1/050. This Initiative seeks to reduce the vulnerability of trade links to terrorism, and to enhance the efficiency of trade operations.  Capacity building is vital to its implementation.

133.
The USA further pointed out that the SCCP is responsible for formulating a strategy to help implement the Customs-related goals of the Initiative. A program to meet the capacity building and training needs of each economy must therefore be developed in a well-organized manner. This capacity building process will be broken down into 4 phases:

(1) Assessing the Needs of Members: A matrix in 4 columns has been developed to achieve these (i) objective; (ii) expected outputs;  (iii) current status/baseline; (iv) concrete actions taken by an economy;

(2) Developing a Program Based on Needs Outlined in the Matrix: Each economy should complete the ‘current status/baseline’ column of the matrix, and forward it to the USA;  

(3) Exploring Avenues for Funding (TILF and outside funding): This type of funding will be sought once the program is more well-defined; and

(4) Evaluation/Peer Review: To ensure the benefit of all economies, the effectiveness of the program must be measured and its implementation in different economies should be studied.  
Member economies not complying with Phase (2) will not be included in any planning projection.  

134.
Japan proposed that items 5 to 7 under column (ii) (Expected Output) in the matrix be deleted because these items are under consideration by the WCO and IMO. Korea commented the expression of items 4, 6 and 7 should be carefully reviewed because the expression of “technology, legal basis” requires more clarification.  Chinese Taipei also suggested amendments to items 6 and 7. After lengthy discussions it was agreed that a working group be formed to make some amendments of the matrix. Seven members volunteered to form a working group: Australia; the USA; Chinese Taipei; Singapore; Korea; Japan; and New Zealand. Finally, the Meeting agreed with the proposed amendments which appear as doc. no.2003/SOMI/ CTI/SCCP1/050.

135.
The USA has extended the deadline for submission of feedback until the end of March 2003. The revised matrix was distributed on the last day of the Meeting. 

10.3 Pathfinder Initiatives

136.
Australia reported that intersessionally the Kyoto Pathfinder was circulated to seek participation from member economies, who were asked to specify which commitments they could make. This appears as doc. no.2003/SOMI/CTI/ SCCP1/ 045.  At the last SCCP Meeting it was agreed that:

· By August 2003 a significant majority of APEC economies will undertake to adopt the principles of the RKC; and 

· By the end of 2004 a number of economies will have accepted the                     provisions of the RKC.  

137.
In this regard, Australia has received 15 responses with 13 economies agreeing to participate in the Kyoto Pathfinder, seven agreeing to participate in Part A, and six to both Part A and B.

138.
Additionally, Australia pointed out that at the SCCP Meeting in August 2002, Australia agreed to develop an ‘Experience Paper’ describing their accession to the RKC, as support for the Pathfinder.  Both Australia and New Zealand have developed papers and other economies have been encouraged to do the same. Australia and New Zealand have also been working to develop a TILF funding proposal for the development of a self-assessment tool for the RKC, copies of which were circulated to members in January 2003.

139.
Australia reported that responses to the Pathfinder have been positive and, with New Zealand, they continue to encourage SCCP members to join the Pathfinder.

140.
Korea informed the Meeting that the Korean government has accepted most of the RKC declaration, with the exception of those items not permissible under current Customs regulations.  The remaining items will be examined and revised in due course. 

141.
The Korean government will deposit the instrument of accession to the WCO on 19th February 2003.

10.4 APEC Tariff Database

142.
Australia provided updated information on system usage of the APEC Tariff Database, user feedback and recommendations, current system, status of new data, and a contact list, which appears as doc. no.2003/SOMI/CTI/ SCCP1/046.  Members were briefed on new development since the last Meeting. Six economies have submitted their tariff updates: Australia, Hong Kong China, Japan, Mexico, Singapore, and Chinese Taipei. The Phillipines’ 2001 Tariff was also uploaded into the production server for public access.  

143.
Australia reminded the Meeting that in the last SCCP and CTI Meetings, the Secretariat was requested to discuss and explore with Federal Express the possibility of renewing the Sponsorship Agreement. Federal Express Hong Kong was therefore approached; and they finally agreed to continue with the maintenance of the APEC Tariff Database, free of charge, for another two years under existing terms and conditions. 

144.
Australia recommended that the SCCP report on the positive development of the APEC Tariff Database to the CTI. Member economies were requested to provide Tariff Schedule updates, contact information, and Web site URLs to the APEC Secretariat twice per year. The APEC Secretariat also emphasized the importance of updating the members’ Tariff schedule.

145.
Thailand, Canada and New Zealand informed the Meeting that they have already sent their tariff update to the APEC Secretariat and asked the APEC Secretariat to update the information. The chair reminded economies of their responsibility to submit updated tariff lists.
10.5 Rules of Origin Process

146.
Chile reported that at the SCCP Meeting in Brunei Darussalam in September 2000 the initiative to elaborate a comparative matrix showing the regulations of member economies on Rules of Origin and Customs Procedures related to Preferential Rules of Origin was proposed (doc. no. 2003/SOMI/CTI/ SCCP1/046).  This matrix was approved at the SCCP Meeting in Beijing in April 2001.

147.
Chile further reported that at the Meeting in Mexico City in February 2002 economies were reminded of their commitment to supply information for completion of this matrix. So far 13 economies have replied: Australia; Canada; the PRC; Hong Kong China; Japan;  Korea; Malaysia; Mexico; New Zealand; Singapore; Thailand; the USA, and Chile. 
148.
The Chair encouraged other economies to provide a reply to Chile before the 2nd SCCP Meeting in Phuket, Thailand in August 2003.    

149.
Chinese Taipei asked Chile to supply them with a copy of the matrix. Chile answered this request to Chinese Taipei and all other member economies. 

150.
Chile informed the Meeting that a matrix on Rules of Origin will be finalized with more accurate and detailed explanation.  The revised matrix will be circulated by the 2nd SCCP Meeting. 
10.6 SCCP Web Site

151.
Canada provided the status update on the SCCP Website, which appears as doc. no.2003/SOMI/CTI/SCCP1/048. Canada reported that the SCCP Web site is currently completely up to date. It contains the most recent information available, including the Report of the SCCP Meeting in August 2002 in Acapulco. There is also a link to the WCO public Web site for those wishing to obtain updated information (i.e. on the WCO Data Model). Canada has invited comments and suggestions for improving the web site.

152.
Australia suggested that the SCCP Web site focus on primary documents to reduce the maintenance, and focus on benefits to business such as the Customs-Business Dialogue and SCCP Blueprint.  Canada requested direction from the APEC Secretariat to help decide on which documents should remain on the  web site. The Secretariat stated that this will be discussed in the upcoming outreach Meeting.

Agenda 11: 
Other Initiatives
11.1 Capacity Building
153.
This Agenda Item has already been discussed in Agenda Item 10.2.

Agenda 12:
Final Business
12.1
Document Access 
154.
The SCCP agreed that the final documents of the SCCP Meeting as listed in the report will automatically become public 30 days after the Meeting unless the APEC Secretariat receives written instructions to restrict the said documents prior to that date. 

12.2
Time and Venue of the Next SCCP Meeting 

155.
The Chair advised that the next Meeting of the SCCP will be held in Phuket in mid August 2003, and sincerely hoped that all members would be able to attend. 

12.3
Closing Remarks 

156.
The Chair concluded the Meeting with the adoption of the report, noting that the challenge of the SCCP Meeting had been to advance the agenda and felt that this report contained ample evidence of that having taken place.  (doc. no.2003/ SOMI/ CTI/SCCP1/051).

157.
The Chair thanked all the delegates and the support staff.

Agenda 13:
Adoption of the Report of the First SCCP Meeting of 2003
158.
The Meeting adopted the Report of the 1st SCCP Meeting. 
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