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INTRODUCTION
1.
The APEC Sub-Committee on Customs Procedures (SCCP) held its second Meeting for 2003 on 14-16 August at the Phuket Arcadia Resort Hotel in Phuket, Thailand.
2.
Delegates from Australia; Brunei Darussalam; Canada; Chile; the People’s Republic of China (PRC); Hong Kong, China; Indonesia; Japan; the Republic of Korea; Malaysia; Mexico; New Zealand; Papua New Guinea (PNG); Singapore; Chinese Taipei; Thailand; the United States of America (USA); and Vietnam attended the Meeting.  The APEC Secretariat also attended the Meeting. The List of Participants appears as doc.no.2003/SOM3/CTI3/ SCCP2/ 002.    

3.
Mr.Chavalit Sethameteekul, Director General of the Thai Customs, delivered a speech to open the Second 2003 SCCP Meeting. He started by welcoming all of the delegates to the Meeting.  In his opening remarks, he pointed out new and demanding environments that had a significant impact on the environment of the APEC Customs community: globalization; increasing business needs for facilitation; electronic commerce; and disappearance of frontiers. He also recommended that the SCCP give more attention to the use of new technology to address procedural and administrative impediments; and play an active role in strengthening the multilateral trading system and the WTO. APEC Customs should also increase cooperation and communication with business community. Mr.Chavalit Sethameteekul encouraged the APEC SCCP to continue its work programs despite challenges brought about by new developments. 

4.
Mrs. Naengnoi Na Ranong, Deputy Director General of the Thai Customs chaired the Meeting. 
Agenda 1:
CHAIR’s Opening Remarks
5. The Chair welcomed the delegates to the Second SCCP Meeting of 2003 and briefed the Meeting on the results of the Chiang Mai SCCP Meeting. The Chair then pointed out major developments since the First 2003 APEC SCCP Meeting and informed the Meeting that highlights of the Phuket SCCP Meeting would include the revised Kyoto Pathfinder, transparency standards, the trade facilitation action plan, WCO’s participation and CAP items. The opening remarks appear as doc.no.2003/SOM3/CTI3/SCCP2/ 004.    

Agenda 2: 
Adoption of the Agenda
6.
A draft agenda and an annotated agenda were provided to members. A number of amendments to the draft agenda were adopted as follows:
· Agenda 3.2.8 was added to the agenda with the title: Meeting of ASEAN Director General of Customs (Thailand)
· Agenda 10.11.1 was added to the agenda with the title: Renewal of the APEC SCCP Terms of Reference (Chair)
7.
The Agenda amended as such appears as doc.no.2003/SOM3/CTI3/ SCCP2/
005.

8.
The Meeting also agreed to consider Agenda 4.4 and 10.1 together.
Agenda 3:
Reports and Discussions of Meetings 
3.1 Report on APEC Meetings During Intersession

3.1.1
Second Meeting of SOM/CTI of 2003 

9.
The APEC Secretariat briefed the Meeting on the outcome of the 2nd Senior Official Meeting (SOM II) convened in Khon Kaen, Thailand, which appears as doc.no.2003/SOM3/CTI3/SCCP2/ 007. The SCCP Meeting noted the APEC Secretariat’s report on the expected outcomes by the end of 2003 as instructed by APEC Leaders and Ministers. The following are the major issues raised in the SOM II Meeting:
· APEC Sponsorship Policy Guidelines: Senior Officials approved the APEC Sponsorship Policy Guidelines;

· Gender Focal Points Network (GFPN): Senior Officials endorsed the new terms of reference of the GFPN and instructed all APEC fora that have not appointed gender focal points to do so;
· Key Messages from ABAC: Senior Officials agreed on the need for  APEC fora to consider the ABAC’s recommendations in their work programs; and
· Energy Security Initiative: Senior Officials endorsed the Australia’s proposal requesting the Energy Working Group (EWG) to develop an implementation plan, including timeframes, for the Energy Security Initiative.
10.
The APEC Secretariat highlighted the outcomes of the 2nd CTI Meeting convened on 25-26 May 2003 in Khon Kaen, Thailand. Agenda items focused on the reports of the Convenors, APEC Trade Facilitation Action Plan (TFAP), Pathfinder Initiatives, CAPs and CTI’s response to SARS. The following SCCP activities were highlighted in the report:
· Report of the SCCP Intersessional Work;

· Support for the APEC TFAP by considering economies’ submissions in developing their programs, and identifying new collective trade facilitation initiatives and capacity building projects;

· Review of Kyoto Pathfinder Initiative; and 
· Review of CAP implementation.

3.1.2 Outcome of MRT Meeting

11.  The APEC Secretariat reported on the outcome of the Minister Responsible for Trade (MRT) Meeting held in Khon Kaen, Thailand on 2-3 June 2003, which appears as doc.no.2003/SOM3/CTI3/SCCP2/008. APEC Trade Ministers committed themselves to promote economic growth, create jobs and raise living standards to achieve the Bogor goals. The Ministers also stressed the importance of the Doha Development Agenda (DDA), and international trade security and facilitation. They agreed that technical assistance and capacity building projects are essential in ensuring that all economies can meet the deadlines to implement the counter-terrorism measures and TFAP.      

12.
Chinese Taipei raised the issue of the efficiency of the current proxy to measure the goal of five-percent reduction of transaction costs, focusing on a survey on time required for the release of goods. Japan was, then, requested to formulate correlation between time and transaction cost reduction.  
13.
Japan explained, according to its understanding, how to translate it into five-percent cost reduction is being studied by other fora. However, the survey on time required for the release of goods is measurable so that it can be one of the best available bases for the study of the five-percent reduction of transaction costs. 

14.
The APEC Secretariat informed that the CTI is in a process of addressing this issue in the next CTI Meeting. After some discussions, Australia suggested that this issue would be more appropriate to be discussed during the WCO’s presentation on the time required for the release of goods.
3.2
Report on Other Meetings Related to APEC-SCCP
3.2.1
FTAA Customs Activities 
15.
The SCCP Meeting noted Canada’s report on the outcomes of the FTAA Customs Activities, which appears as doc.no.2003/SOM3/CTI3/SCCP2/ /009. Canada informed the Meeting that the Secretariat for the FTAA had been moved to Puebla, Mexico.  
16.
Canada also pointed out that the Negotiation Group on Market Access (NGMA) agreed to a work program for the period of February-September 2003. The Meeting to deal with the text of the Chapter on Customs Procedures took place in March and June 2003 and on the text of Origin-related Customs Procedures was convened in March, June, and July 2003. It has also been agreed that the NGMA would take responsibility for addressing cross-cutting issues relating to both the NGMA and the Negotiating Group on Agriculture (NGAG).

17.
Canada informed the Meeting that Canada Customs and Revenue Agency (CCRA) remained actively involved in the negotiations. 

18.
Mexico noted an increase in cooperation during the negotiation process. Chile also informed the Meeting that it had signed the FTAs with the USA and Korea. 

3.2.2 WCO Regional Activities

19.
New Zealand briefed the Meeting on the WCO Regional Activities for the Asia Pacific Region, which appears as doc.no.2003/SOM3/CTI3/SCCP2/ /010. New Zealand informed the Meeting about a series of measures adopted during the 101st and 102nd Annual Council Session held at the end of June 2003.  Additionally, the WCO Council also approved a message from the international Customs community to national trade negotiators, highlighting the role that Customs administrations have in facilitating international trade and the importance of improving the capacity of Customs administrations. Also a new WCO Capacity Building Strategy and a revised Arusha Declaration on Integrity in Customs were considered and adopted by the Council. Finally, the Council approved a new three-year Strategic Plan for the Organization.  

20.   New Zealand reported that Japan hosted the Regional Fora on First WCO Symposium on Security and Facilitation of the International Trade Supply Chain for the Asia Pacific region in April 2003. 

21.
New Zealand informed the Meeting that the Regional Initiatives in 2003 were as followed:

· Asia Pacific Customs News;
· Regional Strategic Plan (RSP) for 2003-2004; and 
· 13th Regional Contact Points Meeting of October 2003.  

22.
New Zealand also pointed out that a number of regional training activities were postponed in the first six months of 2003 due to the SARS outbreak.  The activities were expected to be rescheduled for the second half of 2003.
3.2.3 APEC Heads of Customs Informal Gathering 
23.
The SCCP Chair was honored with the presence of most of the Heads of the Delegations on the day before the Meeting. The main purpose of the APEC Heads of Customs Informal Gathering was to seek preliminary inputs from the Heads of Customs Administrations on the Auto Dialogue’s requests to participate in the SCCP’s activities and on the request of the Chemical Dialogue Steering Group (CDSG) for the SCCP Chair to make a short presentation at their next CDSG Meeting.   

24
After full discussions, the Meeting reached the consensus that the Meeting should decline the requests of both Dialogues but not object to open discussions, since addressing individual industry sector is not the direction of the SCCP. At present, the Auto Dialogue and CDSG are able to participate in SCCP’s activities via the APEC Customs-Business Dialogue (ACBD) and the SCCP Blueprint. If these two Dialogues have any particular concerns on the SCCP work plans, they could directly communicate, in writing, with the SCCP.  

25
Australia proposed that the SCCP evaluate its work programs to celebrate its 10th year anniversary and respond to SOMII. The Meeting took note of Australia’s initiative and agreed that this issue needs a more careful contemplation by all of the economies before proceeding any further. It was also agreed that the SCCP should address this proposal informally.   

3.2.4 ASEM Customs Activities
26.
The SCCP Meeting noted Malaysia’s report on the 1st ASEM Customs Enforcement Seminar and the 7th ASEM Customs Working Group (EWG) Meeting held on 10 March 2003 and 11-13 March 2003 respectively in Penang. This appears as doc.no.2003/SOM3/CTI3/SCCP2/ / 012.  

27.
As the theme of the 1st ASEM Customs Enforcement Seminar was “Facilitating Trade through Effective Security”, the major issues discussed were focused on three papers: security and facilitation, maritime cargo security initiatives, and enforcement of intellectual property rights. The Seminar agreed that facilitation and security could be achieved through laws and regulations, capacity building, modern working tools, information exchange and cooperation. The forthcoming ASEM Customs Enforcement Seminar is scheduled prior to the 8th EWG Meeting.   

28.
Malaysia reported that the highlight of the 7th EWG Meeting was “Intelligence and Cooperation towards Effective Security and Facilitation”. During the Meeting, several presentations were made covering technical cooperation, methods of control, transnational Customs offences and plan of action. The Meeting agreed that there is a need for each member administration to continue in information exchanges and to work towards effective security and facilitation. Additionally, RILOs, Japan, Korea, and Malaysia have agreed to be coordinators for the action plan on fighting against fraud. 

3.2.5 Customs Multilateral Agreement of Latin America 
29.
Mexico presented a report on the 23rd Latin America, Spain and Portugal Customs National Managers Meeting held on October 2002 in Lisbon, which appears as doc.no.2003/SOM3/CTI3/SCCP2/013. Mexico provided the background of the amendments of the Customs Multilateral Agreement, adopted during the 20th Latin America, Spain and Portugal Customs National Managers Meeting. In this context, representatives of Venezuela and Guatemala expressed their intention to join the Protocol upon the approval by their respective Congress.

30.
Mexico reported that the following conclusions were reached during the 23rd Meeting:

· Adoption of the Protocol of the Agreement Amendment and the “Lisbon Declaration” relating to the above Amendment;

· Inclusion of the Spanish language as the working language in the WCO’s Harmonize System Committee and the creation of a COMALEP web page sponsored by the Interamerican Development Bank (IDB); 

· Agreement to establish a Training and Technological Assistance Regional Program, including distance training; and  

· Ratification of the Agreement Modification Protocol.

31.
Mexico further reported that multilateral agreement in information exchange by electronic media was also discussed. Suggestions included pilot test and information exchange via the Internet. Furthermore, the issues of Intellectual Property Rights and Customs role in National Security were also mentioned.  It was agreed to organize, jointly with the WCO and the IBD, a symposium on the Resolution on Security and Facilitation of the International Trade Supply Chain. The 24th Latin America, Spain and Portugal Customs National Managers Meeting will be held in October 2003 in Managua, Nicaragua.

3.2.6 Oceania Customs Organization Activities
32.
PNG reported on the activities of the Oceania Customs Organization (OCO), which appears as doc.no.2003/SOM3/CTI3/SCCP2/014. The OCO held its 5th Annual Conference in Rarotonga, the Cook Islands on 7-11 April 2003, where a new strategic/work plan for 2003-2005 was developed, focusing on terrorist prevention and fighting, chemical precursors and money laundering. 

33.
PNG informed the Meeting that the activities and meetings which the OCO have been involved during the previous six months included: 

· Expert Working Group on Terrorism and Transnational Crime;

· Forum Regional Security Committee (FRSC);

· PACER-Regional Trade Facilitation Forum (RTFF);

· PIDC Working Group on Integrity;

· Pacific Basin Conference;

· CAPERS Steering Committee; and 

· Asia-Pacific Center for Security Studies Conference.

34.
The 6th OCO Annual Conference will be held in Madang, PNG, from 22-26 March 2004.

3.2.7 ASEM-Customs DG-Commissioner Meeting
35.
Korea reported that the KCS will host the 5th Meeting of the ASEM Customs DG-Commissioner on 30 September - 1 October 2003 in Seoul, as a follow-up to the Meeting between Heads of State and Government in Bangkok in March 1996, which appears as doc.no.2003/SOM3/CTI3/SCCP2/015. The aims of the ASEM DG-Commissioner Meeting are to:
· Implement the ASEM Leaders’ agreement on the facilitation and liberalization measures;
· Deal with illicit drug trafficking; and
· Develop closer cooperation among Customs authorities.
Originally, the 5th Meeting of the ASEM Customs DG-Commissioner was scheduled to take place from 27-28 May 2003; but was rescheduled due to the SARS outbreak.

36.
Korea informed the Meeting that at the 5th Meeting of the ASEM Customs DG-Commissioner, the KCS plans to deal with trade facilitation, security and capacity building in developing countries. The theme of the 5th Meeting of the ASEM Customs DG-Commissioner is formulated as Trade Facilitation & Security through Customs Partnership in ASEM.

3.2.8 Meeting of ASEAN Director-General of Customs 
37.
Thailand reported the Meeting on the outcomes of the Eleventh Meeting of the ASEAN Directors-General of Customs, chaired by Thailand and held on 8-10 July 2003 in Bangkok, Thailand, which appears as doc.no.2003/SOM3/ CTI3/SCCP2/015.1. Attendees included representatives from ASEAN Customs. In addition, private sectors and non-ASEAN Customs namely Japan and the PRC were also invited to participate in Consultation Session.

38.
The key issues agreed and endorsed during the Meeting include: Cargo Processing; Customs Valuation and Post Clearance Audit; Tariff Nomenclature; Automation; Enforcement; and Mutual Assistance.

39.
Thailand further reported that a bilateral meeting with Japan Customs focused on the Harmonized Tariff Nomenclature, Customs valuation, post clearance audit, and the Revised Kyoto Convention. The highlight of the Inaugural ASEAN-China Customs consultation was the implementation of the ASEAN-China Free Trade Area while the 6th ASEAN-Private Sector Customs Consultation addressed on issues such as CEPT Rules of Origin, trade facilitation and security, and the capacity building.   

40.
The Twelfth Meeting of the ASEAN Directors-General of Customs will be chaired and hosted by Vietnam on the first half of June 2004 in Hanoi. 

3.3
Comments by Official Observers

41.

There was no presence of official observers at the 2nd APEC-SCCP Meeting in Phuket.
Agenda 4:
Report on Stage 1 of CAP Initiatives 

4.1
Adoption of the UN/EDIFACT – Paperless Trading

42.
Australia provided a status report, comprising three parts:  background to the paperless trading project; current status of the CAP work program; and plans for future activities, which appears as doc.no.2003/SOM3/CTI3/ SCCP2/ 017.  
The project is divided into five phases. Phases 1-4 of the project to reduce requirements for paper documents needed for Customs have been completed. The last phase, involving technical assistance, had received very few requests, and thus, is being temporarily postponed until a greater number of economies are able to participate. Australia, with joint efforts from an academic institution, is now undertaking the study on the member economies’ progress in paperless implementation. The publication’s highlights will include Customs issues’ impediments and problems from external, e.g., legal and authority, environment. Australia will circulate its finalized report prior to the next SCCP Meeting. Australia proposed that the paperless trading CAP item be moved to Stage 2. Future action would depend on the outcome of the survey. 
43.
Chinese Taipei invited all of the member economies to join its Cross-Border Paperless Trading Symposium, which will be held on 2-4 September 2003 in Taipei, Taiwan, and anticipated that the outcomes will be presented in the next SCCP Meeting.

4.2
Harmonization of Tariff Structure with the HS Convention 
44.
Japan provided a status update on the technical assistance activities relating to the Adoption of the Principles of the Harmonized System, focusing on two issues: background; and technical assistance to Customs laboratories, which appears as doc.no.2003/SOM3/CTI3/SCCP2/018. It was noted that the HS multi-year project is designed to facilitate the accurate, consistent, and uniform application of the HS Convention by all APEC member economies. The objective of this CAP was modified to include the implementation of the HS 2002 version by the year 2002. 

45.
Japan tabled the status of the adoption of the 2002 version of the HS Convention in APEC member economies. The table reflected that the HS Convention was being applied in 19 economies and is in the process of being implemented in two others. 

46.
Japan informed the Meeting that technical assistance to Customs laboratories in 2002 has been provided to requested economies: Vietnam; the PRC; Chinese Taipei; and Peru. In addition, Japan will also dispatch Customs laboratory missions to Indonesia, Russia, and Thailand by the end of 2003.

47.
Australia suggested a correction in the first line of the Evaluation Matrix to reflect the “HS 2002” version.
48.
Canada proposed that HS CAP item should also be moved to Stage 2 because the HS Convention was being applied in 19 economies. 

49.
The USA agreed with Australia and Canada. Thailand thanked Japan for the technical assistance. 
4.3
Implementation of an Advanced Classification Ruling System 
50.
New Zealand distributed a written status report on the ACRS project, which appears as doc.no.2003/SOM3/CTI3/SCCP2/019. New Zealand informed the Meeting that Chile, the PRC, PNG and Thailand have requested further technical assistance to develop their competencies and to fully implement the ACRS. The PRC’s request would not be processed further due to nil response on details of a request for technical assistance. Chile’s request has been responded while Thailand and PNG were unable to attend an ACRS workshop/seminar in New Zealand during July 2003.  
51.
New Zealand proposed that this CAP now be considered for conclusion as a stage 2 CAP as all member economies have now had opportunity to seek technical assistance and there were no further requests for technical assistance on this CAP.  Should any further requirement for assistance be identified, this can be undertaken through the Kyoto Pathfinder Initiative.

52.
The SCCP agreed that the ACRS CAP item be moved to Stage 2. 
4.4
Simplification and Harmonization on the Basis of the Kyoto Convention 
53.
New Zealand also proposed that Agenda Items 4.4 and 10.1 should be combined into one Agenda.  Australia proposed that while Agenda Items 4.4 and 10.1 should be discussed together, they should remain as separate items and the Meeting agreed with Australia’s proposal. 
54.
New Zealand provided a status report on the implementation of this CAP item, which appears as doc.no.2003/SOM3/CTI3/SCCP2/020. The February 2003 CAP Assessment/Evaluation Matrix indicated that six economies have signed the RKC and another seven are preparing to sign. In addition, the other eight economies (excluding Hong Kong, China) requested technical assistance in the implementation of the RKC. In this regard, the plan coordinators had approached the eight economies and asked for further elaboration on the type of assistance they are seeking. Only Indonesia had responded. New Zealand proposed a visit for Kyoto training by Customs officers form Indonesia. However, Indonesia did not avail to this opportunity. Economies that have not responded to requests for input will not be pursued.

55.
New Zealand expressed the view that the Pathfinder Initiative is the appropriate vehicle to deliver technical assistance to requested economies. Where specific technical issues are required, assistance should be sought through a CAP co-shepherd.  

56.
New Zealand also explained its current position on the accession to the RKC and the progress of the Kyoto Pathfinder Initiative. New Zealand is already a contracting party to the General Annex of the RKC, although reservations have been made on some of the specific annexes. New Zealand’s reservations are under current review.  In regard to the Kyoto Pathfinder Initiative, a Guidebook known as “A Pathway to Accession and Implementation of the Revised Kyoto Convention” will be developed and a workshop on how to use a Guidebook will also be conducted at the conclusion of the first phase of work. Stage Two Funding Proposal is being reviewed by the Budget Management Committee (BMC) and member economies will be provided with necessary technical assistance. 

57.
Australia outlined the current status of the Kyoto Pathfinder and technical assistance program, which appears as doc.no.2003/SOM3/CTI3/SCCP2/ 037. To date 14 economies have agreed to participate in Part A of the Kyoto Pathfinder, and 6 to Part B. The PRC has agreed to join both Part A and Part B of the Kyoto Pathfinder.

58.
Thailand thanked New Zealand for developing the Guidebook and also suggested that the Guidebook should utilize simple language and examples for the ease of interpretation and use by non-English speakers.
59.
Australia reported that a two-stage program of assistance has been developed to support participation in the Kyoto Pathfinder. Stage 1 comprises three Phases: Development of the Kyoto Pathway; Distribution of the Kyoto Pathway; and self-assessment. Similarly, Stage 2 is divided into two Phases: provision of technical assistance and implementation of necessary measures.   
60.
In this context, Australia and New Zealand had developed a TILF proposal to support Stage 1 of the assistance program, the development of the Kyoto Pathway and the delivery of a workshop and the use of Pathway.  Funding for Stage 1 was approved at the SOM1 Meeting in February 2003 in Chiang Rai. In addition, a Stage 2 funding proposal was also approved at the BMC Meeting in July 2003.   
61.
Australia informed the Meeting that a tender process was conducted intersessionally to engage a consultant to produce and deliver the Pathway and workshop. Once a Pathway is completed, it will be circulated to each economy. The workshop will be held later in 2003 to demonstrate the use of Pathway and related activities. Australia requested that members identify appropriate officers to participate in this workshop.   

4.5
Risk Management 

62.
Australia referred member economies to the status report of the Risk Management Program, explaining the technical assistance program and future participation of the member economies, which appears as doc.no.2003/SOM3/CTI3/SCCP2/021. Australia reported Phases 1 to 6 of the Risk Management Technical Assistance Program has been completed in accordance with the Work Program. The participation rate and commitment by economies in the program had been very high.

63.
Australia pointed out that under Phase 6 of the Work Program, the Evaluation of the Program was conducted as a survey. A copy of the evaluation was circulated to the economies and the APEC Secretariat in July 2003. Feedback from these economies indicated that all economies participating in the Program have introduced and utilized the risk management concept to varying degrees. The evaluation survey also revealed that member economies expressed a need for further risk management assistance.

64.
Australia proposed that the Risk Management CAP item be moved to Stage 2 as the technical assistance program has already been completed. Australia thanked each of the economies: Canada, Japan, New Zealand and the United States for providing expert assistance throughout the Risk Management Technical Assistance Program.      

65.
The Meeting reached a consensus that the Risk Management CAP item be moved to Stage 2. The SCCP agreed that the future direction of the Risk Management program may need to be considered to take into account trade security objectives.
66.
Chinese Taipei pointed out that ineffective and inefficient profiling and targeting practices will increase business transaction and Customs operation costs, and proposed that the SCCP should conduct Best Practice on Risk Management to share experiences among members already implemented the risk management practice.  In this connection, Chinese Taipei volunteered to take the lead on sharing its Best Practice in the next SCCP Meeting and urged the other economies to follow suit. 
4.6
Common Data Elements 

67.
Canada presented a summary report of the SCCP Common Data Element Working Group Meeting held on 13 August 2003, which appears as doc.no.2003/SOM3/CTI3/SCCP2/022. The Working Group Meeting focused on:

· Progress on Common Data Element: Since only two economies had provided formal feedback on Common Data Element, Canada had not summarized economies’ progress for circulation. Canada encouraged economies to focus efforts on this analysis and report any progress to Canada;     
· Canada Pilot’s Project on the Implementation of its G7 import and export prototype with the UK: As the implementation of the pilot project had been delayed and participation is still low, a presentation on the project will be delayed until the next SCCP Meeting; and
· Phase II of the Project: Five economies offered to participate in the Technical Working Group. There was extensive discussion on Canada’s proposal to create a Technical Working Group. Canada asked the SCCP Chair to circulate its draft of Phase II Project Proposal to all economies. 

· It was agreed that we move forward in a “phased” manner, where a “pilot” Technical Working Group would work extensively with one economy and report on results at the next SCCP Meeting.

68.
The Working Group proposed a “phased manner” by asking one economy to provide a detailed report on its progress to a pilot or interim technical Working Group.
69.
Chinese Taipei volunteered to be the subject economy and request the pilot Technical Working Group to review its current status regarding the exercise of analysing its data model against WCO Common Data Model. The progress and findings will be reported at the next SCCP meeting.

70.
The Meeting endorsed the report of the SCCP Common Data Element Working Group.

4.7
Express Consignment Clearance 
71.
The PRC-USA, co-shepherds of the Express Consignment CAP, reminded the Meeting that the goal of this CAP is to implement the principles of the WCO Guidelines on Express Consignment, which appears as doc.no.2003/SOM3/ CTI3/SCCP2/023. It was reported that all activities under this CAP item were conducted in partnership with express industry associations. 

72.
To date all planned activities under Phases 1 and 2 have been completed. Phase 3 of the project consists of follow-up missions to provide additional technical assistance to economies that received an assessment mission under Phase 2. During Phase 3, four missions have been conducted in Chinese Taipei, Malaysia, Thailand, and the Philippines.  In addition, two follow-up missions will be organized for Vietnam and Indonesia in the second half of 2003. 

73.
The USA announced the cancellation of its follow-up mission trip to Peru and proposed that the CAP be moved to Stage 2. The PRC joined the USA’s suggestion to actively participate in the express consignment project, and thanked the member economies for their supports in this CAP. The Meeting agreed to move the Express Consignment CAP item to Stage 2.

4.8
Integrity 
74.
The SCCP noted Australia’s report on the current status of the CAP Work Program and the 3rd Global Forum on Fighting Corruption and Safeguarding Integrity, the results of which appear as doc.no.2003/SOM3/CTI3/SCCP2/ 024.  
75.
Australia reported that the integrity program have progressed well into Phases 2 and 3, although some elements from Phase 1 remain incomplete in some economies. To date Australia has received requests for technical assistance from Mexico, the Philippines, and PNG. Assistance was provided to Mexico in July 2002 and to PNG in May 2003. The request from the Philippines is currently being considered in conjunction with the World Customs Organization activities scheduled for November 2003.

76.
Australia informed the Meeting that the 3rd Global Forum on Fighting Corruption and Safeguarding Integrity was organized in Seoul, the Republic of Korea from 29-31 May 2003. Representatives from 41 Customs administrations reflected the high importance accorded to the issue of integrity in the international Customs integrity. 

4.9
Customs-Business Partnership 
77.
Hong Kong, China provided a status report and future activities of the Customs Business Partnership program, which appear as doc.no.2003/SOM3/CTI3/SCCP2/025. Based on the survey results in December 2001, a compendium on “Best Practices on Customs-Business Partnership” was compiled and posted on the APEC and SCCP website in August 2002. In addition, Hong Kong, China has also developed an evaluation matrix to measure the CAP results. Under the CAP’s mentor system, seven members: Australia; Canada; Hong Kong, China; New Zealand; the Philippines, Singapore, and Chinese Taipei have volunteered to provide technical assistance in developing partnership programs for other member economies while Brunei Darussalam, PNG and Peru have expressed their interest in receiving technical assistance. 

78.
Hong Kong, China conducted a second survey on partnership program implementation status in June 2003. The survey indicated that Brunei Darussalam and Peru have implemented new programs after the first survey in 2002 while many members have expanded their partnership programs.  Brunei Darussalam, PNG, and Chinese Taipei expressed interest in receiving technical assistance under the mentor system.  As a response, Australia has provided information on its Frontline Program to PNG. Hong Kong, China has also shared its experience with Chinese Taipei on sea carriers. Hong Kong, China is now seeking clarification with Brunei Darussalam on its specific request.     

79.
Hong Kong, China encouraged the member economies to enlarge their scope and increase the number of their business partnership programs. Members will also be requested to showcase their successful programs. In addition, the compendium will be updated by August 2004. 

80.
The Chair also encouraged members to contribute to the update of the compendium and to enhance their current Customs-Business Partnership Programs.
4.10
Volunteer Presentation on Stage I of CAP Activities 
4.10.1 The Application of Risk Management in Integrity Management

81.
Chinese Taipei made a presentation on the Application of Risk Management in Integrity Management, which appears as doc.no.2003/SOM3/CTI3 /SCCP2/026. The presentation highlighted findings of research on applying risk management in Customs integrity as proposed at the Chiang Mai SCCP Meeting. The research revealed that application of risk management in Customs integrity management included five processes:

· Risk identification;

· Risk analysis;

· Risk assessment;

· Risk treatment; and

· Monitoring, feedback, and performance review.

82.
Chinese Taipei also encouraged member economies to conduct further research to enhance the performance of practical Customs integrity management.    

83.
The Meeting commended Chinese Taipei’s presentation as it allowed members to share experiences and information. Chile proposed that all economies should experiment on sharing knowledge in other fields of CAPs. Australia elaborated on Chile’s proposal to an example of risk management as a decision-making tool in different areas.

4.10.2
Enhancing Integrity of KCS 

84.
Korea briefed the Meeting on Enhancing Integrity of KCS, which appears as doc.no.2003/SOM3/CTI3/SCCP2/027. Recognizing the adverse effect of corruption through various fora, the KCS has pursued the goal of top-rate integrity with the development of various measures: the code of conduct for Customs officers; a comprehensive integrity enhancement program called Clean and Transparent Customs; and a paperless clearance system.      

85.
Korea further reported the results of the GFIII held in Seoul on 29-30 May 2003, focusing on the theme of “Ongoing Challenges, Shared Responsibilities.” Attendees at the GFIII included representatives of 41 Customs administrations, 5 international agencies and 90 participants to share experiences and discuss measures on fighting corruption. 

4.11
Technical Assistance Overview/Strategic Planning
4.11.1
CAP Management  

86.
The APEC Secretariat outlined five SCCP Projects approved by the Budget Management Committee (BMC) Meeting on 22-24 July 2003, which appear as doc.no.2003/SOM3/CTI3/SCCP2/028. The BMC has approved five projects listed below for inclusion in the 2004 TILF/Operational Account budget:
· Publication and Internet Dissemination of the 2004 Blueprint for APEC Customs; 

· SCCP Program to Adopt the Principles of the Revised Kyoto Convention – Pathfinder Initiative Stage 2;

· SCCP Program to Improve Implementation of Customs–related WTO Agreements; 

· Arrangement of APEC Customs – Business Dialogue (ACBD); and

· Capacity Building Seminar on Trade Facilitation/Customs Procedures.

87.
The APEC Secretariat reminded all SCCP Project Overseers requesting funding from APEC to submit an Evaluation Report to the APEC Secretariat with in eight weeks of the completion of the project.  For projects ending in 2003, reimbursement documents must be submitted before the first week of December 2003. No expenses will be paid after that date.  
88.
Japan informed the Meeting that Japan’s contribution to the 2004 TILF will be reduced by 35% in the next year due to its budget constraint and there would not be assurance in its contribution at the current level in the future. The request for TILF funding, therefore, will be very competitive in order to attain high priority.  
89.
The Chair also reminded Project Overseers to submit a progress report and an evaluation report as indicated in the “Guidebook of APEC Projects” through the SCCP’s Chair.  
Agenda 5:
Report on Stage 2 of CAP Initiatives 

90.
There was no report on Stage 2 of CAP initiatives.
Agenda 6:
SCCP Mechanism on Implementation of Customs-Related WTO Agreements

91.
Japan briefed the Meeting on a background and technical assistance of Customs-related WTO Agreements, which appear as doc.no.2003/SOM3/ CTI3/SCCP2/030. In 2000, the Ministers endorsed the APEC strategic plan as the basis for concerted action to enhance capacity for full implementation of the WTO Agreements. In February 2001 the SCCP agreed to the establishment of a mechanism on the implementation of Customs-related WTO Agreements based on the strategic plan. The mechanism aims at supporting and building the capacity of the APEC Customs administrations to smoothly and fully implement the Customs related WTO Agreements. Following the approval of the SCCP, Japan designed a multi-year technical assistance project, consisting of four phases from 2001 to 2005.

92.
Japan, then, reported that three regional workshops/seminars and three national workshop/seminars on Customs WTO-related Agreements were so far organized successfully. Japan also assured continued technical assistance activities and reported that 15 more workshops would be planned by the end of 2005.

Agenda 7:
CAP Assessment and Evaluation

7.1 Report of the Meeting of the SCCP Evaluation Working Group 

93.
The SCCP endorsed Canada’s report of the Meeting of the SCCP Evaluation Working Group Meeting held on 13 August 2003, which appears as doc.no.2003/SOM3/CTI3/SCCP2/031. Canada outlined the focus of the discussion, which included criteria for moving CAP items from Stage 1 to Stage 2 on the Evaluation Matrix; criteria for Stage 3; updating the Evaluation Matrix; and other businesses.

94.
The Meeting was briefed the outcomes of the Evaluation Working Group Meeting on the following issues:  

· Stage 1 to Stage 2 Criteria: To move an item to Stage 2, it was proposed that all planned technical assistance has been provided and the majority of economies have completed the majority objectives. It was also proposed that lead economies would continue to update the Evaluation Matrix for Stage 2 items. Once an item was moved to Stage 2, any further requests for assistance should be developed by recipient economies in consultation with the lead economy.

· Stage 3/ Completion Criteria: Canada put forward for discussion criteria to move an item to Stage 3. There was broad consensus that there is a need to develop some mechanism to better focus the efforts of SCCP according to the items’ priority. In this context, Canada agreed to undertake the drafting of a revised proposal covering both points 1 and 2 for circulation and comments from all economies prior to the next SCCP Evaluation Working Group Meeting.
· On-Going Update of the Matrix:  Canada reported to the Meeting on the updates of the Evaluation Matrix, resulting in the current August 2003 draft and encouraged members to continue reporting progress to maintain the matrix as current as possible.

· Other Business: Australia proposed that evaluation concepts be taken into account before commencing any new CAP items, and should be considered in current projects focusing on appropriateness, effectiveness and efficiency.

95.
Indonesia requested an amendment of the 2002 matrix to indicate that its Integrity CAP item has been completed.
7.2 Report on Peer Review

96.
The USA provided a report on the SCCP Peer Review Process, which appears as doc.no.2003/SOM3/CTI3/SCCP2/032.   The SCCP Peer Review Process will be entering its first year with TILF funding to complete two peer reviews. In 2002 the peer review document and one self-funded peer review were completed. The first peer review was conducted in September 2002 in Mexico City, with Chinese Taipei and the USA as volunteered reviewers. 

97.
The USA informed the Meeting that Chile is in the process of undergoing a peer review. They have received the peer review documents and are in the process of completing the questionnaire.

98.
The USA informed the Meeting that its available funding for the process will be expired at the end of 2003 and that it is seeking a volunteer for this project. As there was no volunteer for a peer review, the Chair encouraged SCCP members to consider the USA’s proposal.

Agenda 8:
Trade Facilitation Discussions

8.1 Implementation of Trade Facilitation Action Plan

99.
The Chair recalled the Meeting to the APEC Leader’s commitment on general approaches and concrete actions and measures to implement the Trade Facilitation Principles under the Framework for APEC Trade Facilitation Action Plan and Trade Facilitation Menu of Actions and Measures, which have an objective of a five-percent reduction in transaction costs by 2006, which appears as doc.no.2003/SOM3/CTI3/ SCCP2/033. 

100.
The Chair informed the Meeting that intersessionally, the correlation matrix was circulated to all member economies for additional comments and inputs. After considering the matrix, there was a general consensus that the SCCP needs full discussion over the suggested matrix at the Second SCCP Meeting in August, Phuket. The members were then invited to discuss and provide comments/inputs on Japan’s correlation matrix, comparing activities and actions in the CAPs with those in the Menu as measures to implement trade facilitation action plans. 

101.
Japan briefed the Meeting on the proposed correlation matrix, of which the third column indicated possible seven new CAPs/Pathfinders: Development of APEC trade facilitation database; swift Customs procedures, consistence and uniform implementation of Customs laws and regulation; swift issuance of Customs document; enhancing physical inspection capacity of Customs officials and establishment of single window system.

102.
The Meeting sought clarification on Japan’s proposal as appeared in the proposed matrix. Japan explained that the “new CAP items” were, in fact, its proposed deliverables. After full debate, the Meeting agreed that this Agenda Item was to be combined and discussed with Agenda Item 8.2.   
8.2 Discussion of a Proposal for Re-Focused Trade Facilitation Working Group 
103.
Canada referenced the Meeting on the disbandment of the Trade Facilitation Working Group at the First SCCP Meeting in Chiang Mai and expressed some concerns regarding the disbandment because it viewed this Working Group as a valuable forum for the SCCP member economies to express suggestions/concerns on this important topic. Trade facilitation is inherent in all current activities of the SCCP, especially to achieve the goal of five-percent reduction of business transaction costs and is a priority in other fora. Canada therefore proposed a reestablishment of the Trade Facilitation Working Group with a different mandate that reflects member economies’ current interests, such as risk-based management and security issues. 
104. Chinese Taipei pointed out the topic of trade facilitation is too broad, it should be focused on specific area for creating effective practices, such as “How to strike a balance between facilitation and security,” etc., to meet current needs.

105.
Australia volunteered to convene the Trade facilitation Working Group and would circulate a paper set out objective, mandate, and the expected outcomes of the Working Group to all members prior to he next SCCP Meeting. The SCCP endorsed the proposal of Australia and concluded the new Trade Facilitation Working Group will look into a specific aspect that contributes to the expectation of the reduction of transaction costs.  
106.
The Meeting also agreed that the SCCP Chair provided progress reports to CTI, informing them that the SCCP has examined its work program and CAP items and correlated these against the Trade Facilitation Action Plan and Menu of Actions and Measures. The SCCP is confident its approaches and concrete actions contribute substantially to the Menu. 
Agenda 9:
Business Outreach
9.1
Discussion on Additions for the APEC-SCCP Blueprint for 2003 
107.
The Chair briefed the Meeting on the publication of the 2003 SCCP Blueprint, which appears as doc.no.2003/SOM3/CTI3/SCCP2/035.  Thailand, as a project overseer, has drafted the 2003 APEC SCCP Blueprint and forwarded it to the APEC Communications Team for assistance on editing and discussions. The Communications Team provided useful suggestions for further improvements to the publication.  An edited draft and a set of suggestions have, then, been circulated among the SCCP members for additional comments and suggestions. The comments from members were incorporated in the final version of 2003 Blueprint. As agreed by SCCP members, testimonials and endorsements from important industry or business representatives as well as government officials will also be included in the Blueprint.  The Chair, then, invited the Meeting to discuss on the possible additions to the contents of the Blueprint in order to provide more information to the private sector.

9.2
Report on the 2003 APEC Customs-Business Dialogue   

108.
The SCCP took note of Thailand’s report on the outcomes of the 2003 APEC Customs-Business Dialogue (ACBD), focusing on the theme “Trade Facilitation and Supply Chain Security: How They Can Be Convergent,” which appears as doc.no.2003/SOM3/CTI3/SCCP2/033.  The 2003 APEC Customs-Business Dialogue (ACBD), hosted by the Thai Customs Department, was held on 11 August 2003 in Bangkok, Thailand. Approximately 300 participants from business-related community and Customs Administrations of APEC members attended the Dialogue.  

109.
The recommendations derived from the Dialogue include:  

· Consultation on New Security Measures:  There should be a high level of government consultation with the private sector.

· Clarity and Transparency of Cost Allocation: Information regarding the cost/fee of the security related services should be shared among the stakeholders and the costs/fees should be openly discussed.  Potential cost savings should also be examined.

· Involvement of the WCO: There should be an independent entity involved in the supply chain security process such as the WCO to play the role of receiving inputs from both the government and the private sector.

· Technical Assistance: Developed economies should provide necessary equipment and training of personnel for the implementation of supply chain security measures.

Agenda 10:
Special Consideration for the Sub-Committee

10.1 Pathfinder for the Implementation of the Revised Kyoto Convention on the Simplification and Harmonization of Customs Procedures

110.
This Agenda Item has already been discussed in Agenda Item 4.4.

10.2 APEC Tariff Database

111.
Australia provided updated information on system usage of the APEC Tariff Database, user feedback and recommendations, current system, status of new data, and a contact list, which appears as doc.no.2003/SOM3/CTI3/ SCCP2/038.  Members were briefed on new development since the last Meeting. Eleven economies have submitted their tariff updates: Australia; Canada; Hong Kong, China; Malaysia; Japan; New Zealand; PNG; Chinese Taipei; Thailand; the Philippines; and Chile.  

112.
Australia requested that member economies provide Tariff Schedule updates, contact information, and website URLs to the APEC Secretariat at least every year. The APEC Secretariat also emphasized the importance of updating the members’ Tariff schedule.

113.
New Zealand informed the Meeting that New Zealand has already updated their tariff information on the APEC Tariff Database. The majority of data is accurate, except for software compatibility issues and the details in the certain areas, e.g., those in the Customs Guide Section, the excise Third Schedule, and the LDC rates. New Zealand will work with FedEx to resolve these problems.     
114.
The Chair reminded those economies who have not yet submitted update tariff information to submit it and emphasized that the SCCP should ensure that the information remains up-to-date. If there are any changes or modification of the tariff-related information, Customs administrations are requested to inform the Project Coordinators.

10.3 Rules of Origin Process 

115.
Chile provided updated report on rules of origin process, as well as a revised matrix on Rules of Origin, which appear as doc.no.2003/SOM3/ CTI3/SCCP2/039. The Meeting was briefed that, at the SCCP Meeting in Brunei Darussalam in September 2000, the initiative to elaborate a comparative matrix showing the regulations of member economies on Rules of Origin and Customs Procedures related to Preferential Rules of Origin was proposed. This matrix reflects different rules of origin that member economies kept on their trade agreements, and origin system.

116.
Chile further reported that so far 15 economies have replied: Australia; Canada; the PRC; Hong Kong, China; Japan;  Korea; Malaysia; Mexico; New Zealand; the Philippines, Singapore; Chinese Taipei; Thailand; the USA, and Chile. 
117.
Chile’s report on the questionnaire results can be summarized into 6 key issues: Rules of Origin; Certificate of Origin; Verification of Origin; Penalties; Advance Rulings; and Review and Appeal of Origin Decisions and Advanced Rulings.  The responses to Chile’s questionnaire reflect a very wide range of standards, procedures, and practices, among the respondents regarding these 6 key issues. These differences are the potential obstacles of the trade facilitation. Chile suggested that all of the member economies base their Rules of Origin on its recommended principles: simplicity, predictability; and management. Chile also emphasized simplicity, consistency, and transparency as keys to global efficiency.

118.
The Meeting commended Chile for comprising the guideline and Thailand suggested inclusion of a sample questionnaire in the report. 

119.
Chile proposed a formation of a Working Group on Rules of Origin and agreed to distribute a guideline and handbook on rules of origin in the next SCCP Meeting before proceeding to discuss the Working Group potential. The SCCP agreed to Chile’s proposal. 

120.
The Chair also encouraged the eight economies to respond to the questionnaire. 
10.4 SCCP Web Site 

121.
Canada provided the status update on the SCCP website. Canada informed the Meeting that the SCCP Web site is currently updated, and accurate. However, Canada expressed its concerns on little feedback received from members upon the request for comments and suggestions for improving the website since the February SCCP Meeting in Chiang Mai. Canada then noted the need for rebuilding/updating the SCCP website, and requested the member economies to provide:

· general observation on the SCCP website; 

· Some view on the need for rebuilding the website; and

· Some ideas on possible changes.
· Canada will liaise with the APEC Secretariat on enhancements and report at the next SCCP Meeting.
122.
The APEC Secretariat also suggested the economies to visit and comment on the new APEC Secretariat website at http://www.apecsec.org prior to submitting inputs regarding the SCCP’s website to Canada.   
123.
Canada asked the APEC Secretariat to assist in rebuilding the SCCP website. The APEC Secretariat declined the request since, according to APEC policy, it is the responsibility of each forum to maintain its own Web site, using their budget. 
10.5 WCO Survey on Time Required for the Release of Goods 

124.
The WCO Expert made a presentation on WCO Guide to Measure the Time Required for the Release of Goods (TRS), which appears as doc.no.2003/SOM3/CTI3/SCCP2/041.  The WCO Expert outlined historical background of the survey on TRS, of which, the first surveys were conducted by Japan Customs and the US CBP. He, then, briefed the Meeting on benefits of TRS; Processes of conducting TRS; supporting software for data analysis; and measurement of trade facilitation.

125.
The Meeting thanked the WCO expert for the useful and instructive presentation. Australia suggested that to fully inform the CTI about the TRS, the WCO presentation includes information about both the benefits and limitations of the survey. The USA noted the issue of learning curve in the Time Release Study. Chinese Taipei pointed out the two-step procedure set out in the RKC can reduce release time in large scale, and suggested to conduct a correlation study. And since the study relates to statistical techniques, outsourcing may be required. The WCO representative also informed the Meeting about the additional information available on World Bank’s website. The Chair encouraged the member economies to seek information from the WCO research studies.

126. Japan reiterated that  the time release survey is really valid in the context of giving us basis for measuring  the effect of Trade Facilitation Action Plan as well as showing the performance of the Customs administration, and expressed its proposal that as many economies possible decide to start the survey. 
10.6 USA’s Proposal on Transparency Standards

127.
The USA recalled the Meeting to the APEC Leaders’ “Statement to Implement APEC Transparency Standards” and proposed that the SCCP develop a set of transparency standards on Customs for incorporation into the Leaders’ Statement, which appears as doc.no.2003/SOM3/CTI3/SCCP2/042. In the Leader’s Statement, APEC Leaders instructed the APEC sub-fora to develop specific transparency provisions and present such provisions to Leaders for incorporation into the Leaders’ Statement. In this regard, the USA proposed Transparency Standards on Customs procedures covering various Customs practices: availability of Customs-related information to public; publication of any regulations governing Customs procedures in advance; implementation of advance rulings; maintaining procedural transparency and fairness in Customs procedures; and provision of contact points to address questions of interested parties.          

128. After full consideration and discussion on the Proposal on Transparency Standards, the Meeting agreed that the Proposal is too specific. The Proposal should be amended to increase more flexibility for the member economies before being endorsed by the SCCP. In this connection, the USA invited inputs/discussions from all of the member economies during, as well as after, the Phuket SCCP Meetings. The SCCP also reached a consensus that the SCCP members should contemplate on the USA’s proposal and submit their inputs/comments to the USA by 10 September 2003. The USA will then circulate the final draft to the SCCP Chair and all members for final approval. The Chair will, then, submit the final draft to the CTI in order to meet the CTI submission deadline prior to its October 2003 Meeting in Bangkok. 

10.7 Moving towards a New Customs Service: Improving Port Technology and Infrastructure 

129.
Mexico made a presentation on “Moving towards a New Customs Service: Improving Port Technology and Infrastructure”, which appears as doc.no.2003/SOM3/CTI3/SCCP2/043. The presentation focused on essential indicators of moving towards new Customs service, current status, purpose and objectives, including technology and equipment. Mexico reported that trade growth within the different FTA negotiations has been significant. Consequently, there is a need for modernization and transformation of Customs services to facilitate and expedite Customs clearance procedures. The reform includes the use of technology and equipment e.g. Railroad Gamma Ray, Weightscales Systems, and CCTV; as well as the development of infrastructure.  

10.8 Increasing Security While Facilitating Trade – The North America Experience 

130.
The USA, Canada, and Mexico made presentations on Increasing Security While Facilitating Trade – The North America Experience, which appear as doc.no.2003/SOM3/CTI3/SCCP2/044. The USA presented a report on “Building Smarter Borders to Increase Security and Facilitate Trade” focusing on Customs Border Protection (CBP) Program, Smart Border Programs, and trade relations at CBP mission DHS. Given that the CBP mission prioritizes the detection and prevention of terrorist and terrorist weapon, CBP will develop and implement Smart Border initiatives: National Targeting; 24-Hour Rule; the Container Security Initiative (CSI); the Customs-Trade Partnership against Terrorism (CTPAT); NEXUS; the Free Trade and Secure Trade (FAST) program; and APIS. As regards the trade relations, the US Customs has included various measures to respond to trade concerns, e.g., hosting trade events, utilizing the media and the Web, and establishing CBP-DHS lines of communication on trade matters.  

131.
Canada briefed the Meeting on “Increasing Security While Facilitating Trade: The Canadian Approach.”  The presentation outlined the Canadian Approach to increase security while facilitating trade.  In December 2001, Canada has signed the Canada-US Smart Border Declaration comprising 30-point Action Plan to provide ongoing collaboration in identifying and addressing security risks while expediting legitimate flow of people and goods. The eight action items in which Customs has the lead include: Alternate Inspection Services; API/PNR; Ferry Terminals; Harmonized Commercial Processing; Clearance Away From the Border; Joint Facilities; Customs Data Exchange; and In-Transit Container Targeting. Additionally, there are also related smart-borders initiatives, namely, Bi-National Border Infrastructure/Modeling Group, Administrative Monetary Penalty System (AMPS), and Bi-National Advisory Committee (BINAC). Canada concluded that the Canada-US Smart Border Declaration has enhanced security requirements while facilitating legitimate trade.

132.
Mexico made a presentation on US-Mexico Border Partnership highlighting The Action Plan under The US-Mexico Border Partnership Program. The purposes of such partnership program are to establish infrastructure to develop the border region, and to develop mechanisms contributing to secure and expedite flow of people and goods. The Action Plan relating to Customs consists of ten areas:

· Harmonized Port of Entry Operations;

· Demonstration Project;

· Advance Passenger  Information (APIS);

· Public/Private-Sector Cooperation;

· Electronic Exchange of Information;

· Secure in-Transit Shipments;

· Technology Sharing;

· Secure Railway;

· Combating Fraud; and

· Contraband Interdiction

10.9 Securing New Zealand’s Exports

133.
New Zealand outlined proposals for improved system called Securing New Zealand’s Export: Important information for Exporters and Supply Chain Security Participants, which appears as doc.no.2003/SOM3/CTI3/SCCP2/ 045. As part of New Zealand response to strengthen trade and travel against terrorist threats, the Customs Service identified a need to respond to the security concerns of trading partners by increasing assurance over New Zealand exports. In this context, New Zealand Customs Service proposed an enhanced system to provide security assurance over exports and cargo moving from and through New Zealand, which emphasizes on:

· Electronic lodgment of accurate information prior to loading for shipment;

· Risk assessment through intelligence assessment of all information;

· Examining cargo using new technology to efficiently meet examination requirements, e.g., a detailed electronic data search, detector dog screening, and x-ray screening;

· Voluntary industry partnership scheme known as the Secure Export Partnership to encourage compliance backed up by legislation and regulations where required;  

134.
New Zealand also summarized procedural changes to secure New Zealand’s exports as follows:
· Removal of export derogations;

· Improving entry quality to reduce the level of errors in both import and export entries lodged;

· Sealing of the container or package; and 

· Amendments of Customs legislation to enhance security in a range of areas including border security.  

135.
New Zealand informed the Meeting that it is committed to integrating existing systems and solutions to minimize compliance costs and impacts, and aimed at developing systems which work for everyone in the supply chain.
10.10 Actions for Trade Security of KCS

136.
The SCCP Meeting noted Korea’s report on Action for Trade Security, which appears as doc.no.2003/SOM3/CTI3/SCCP2/046. Korea pointed out that there were various factors having significant impacts on the roles of Customs to facilitate trade and strengthen security, e.g., increased demand for national security, volume of international trade, and more sophisticated smuggling methods. As a result, the Korea Customs Service (KCS) has implemented a range of measures to provide efficient surveillance system: consolidating cooperation with private sector; establishment of high-tech port surveillance system; introduction of Advance Passenger Information System (APIS); and implementation of Container Security Initiative (CSI) Agreement. In the future, the KCS is planning to make utmost effort to facilitate the flow of trade and strengthen the cooperation with private sector.    

10.11 Other Business

10.11.1
Renewal of the APEC SCCP Terms of Reference
137.
The Chair invited the Meeting to consider the APEC SCCP Terms of Reference, which appears as doc.no.2003/SOM3/CTI3/SCCP2/047. The Meeting was briefed that endorsement of the APEC SCCP Terms of Reference (TOR) was done in September 2000, it is necessary for the SCCP to ask for additional three-year renewal, until September 2006.    

138.
After careful consideration, the members suggested the following amendments to the SCCP TOR:

· The USA suggested amendments emphasizing the SCCP’s intention to foster both security initiative and trade facilitation; and

· Australia suggested inclusion of CAP evaluation.
· The suggested additions are: 

“6. Projects which promote the security of the global supply chain and promote trade facilitation. 

7. Yearly completion of the SCCP Evaluation Matrix to self evaluate economies current status of implementation of SCCP CAP items.”
139. The SCCP agreed with the amendments. The Chair suggested the U.S. to submit their suggestions in writing by the 16 August 2003 Meeting. 
140.
Canada invited all member economies to join the Smart Border Symposium sponsored by Canada, which will be held on 29 September – 1 October 2003, in Vancouver, Canada. It will showcase land, sea, and air initiatives under the Canada-US Shared Border Accord. 
Agenda 11: 
Other Initiatives
11.1 Capacity Building
141.
The USA proposed an integration of Agenda Items 11.1 and 11.2, because Capacity Building could be a key area of discussion for a new STAR Initiative/Counter-Terrorism Working Group. The USA then reported that there were general supports by the member economies for the STAR Initiative/Counter-Terrorism Working Group during the Counter-Terrorism Working Group Meeting on 13 August 2003. The Group will be a forum where the SCCP can discuss the impact that counter-terrorism has placed on Customs administrations and general terrorism issue. 

142.
The USA provided a status update on the capacity building program, which appears as doc.no.2003/SOM3/CTI3/SCCP2/048. The USA recalled the Meeting that the SCCP began the process of designing a capacity building program to implement the Customs objectives in STAR that meets the needs of each economy. This capacity building process was divided into 4 phases:

(1) Assessing the Needs of Members;

(2) Developing a Program Based on the Needs;  

(3) Exploring Avenues for Funding (TILF and outside funding); and

(4) Evaluation/Peer Review.  
143.
Under Phase 1 of the program, the USA created an SCCP matrix focusing on four, and the case of some Customs administrations, five objectives contained in the STAR initiative.  To date Phase 1 is completed and Phase 2 is in progress. To oversee this Phase, a Working Group comprising of Australia, Canada, Japan, New Zealand, and the USA has been established. The Working Group has analyzed the matrix and is in a process of developing a technical assistance program.

11.2 Report on the Meeting of SCCP Counter-Terrorism Working Group 

144.
This Agenda Item has already been discussed in conjunction with Agenda Item 11.1.

Agenda 12:
Final Business
12.1
Document Access 
145.
The SCCP considered the public release of documents, tabled at the Meeting, and agreed by consensus that, with the exception of draft documents and preliminary work plans, all documents would be accessible to the 30 days after the Meeting unless the APEC Secretariat receives written instructions to restrict these documents prior to that date. This appears as doc.no.2003/SOM3/CTI3/SCCP2/050.
12.2
Time and Venue of the Next SCCP Meeting 
146.
Chile advised that the next Meeting of the SCCP will be held on 27-29 February 2004 in Santiago, Chile, and sincerely hoped that all members would be able to attend. 
12.3
Closing Remarks 
147.
The Chair concluded the Meeting with the adoption of the report, noting that the challenge of the SCCP Meeting had been to advance the agenda and felt that this report contained ample evidence of that having taken place.  (doc.no.2003/SOM3/CTI3/SCCP2/052).

148.
The Chair thanked all the delegates and the support staff.

Agenda 13:
Adoption of the Report of the SECOND SCCP Meeting of 2003
149.
The Meeting adopted the Report of the 2nd SCCP Meeting. 
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