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ESC Chair's Summary Report
29-30 May 2003

Khon Kaen, Thailand

The seventeenth meeting of the SOM Committee on ECOTECH (ESC) was held in Khon Kaen, Thailand on the 25th of May. It was attended by representatives from Australia; Brunei; Canada; Chile; China; Hong Kong, China; Indonesia; Japan; Korea; Malaysia; Mexico; New Zealand; Papua New Guinea; Peru; Philippines; Singapore; Chinese Taipei; Thailand; US; and Viet Nam. The APEC Secretariat and the Lead Shepherd of the HRD Working Group also attended. 

Ambassador Juan Carlos Capuñay of Peru chaired the meeting.

I. Chair’s Opening Remarks
1. The Chair welcomed participants to the meeting and stated that special attention should be paid to those items that the ESC can deliver to SOM II and to Leaders.  The Chair indicated that this is the time for the ESC to provide good inputs to assist APEC in becoming a forum for addressing important issues that also form part of the agenda for the Asia-Pacific region. It is important to have stability and security for the continued economic development of the APEC region. The four APEC-wide ECOTECH priorities that were agreed to at SOM I will serve as a guide to the future work of the ESC. The Chair noted that good work had been conducted intersessionally, and as a result the meeting should make good progress.
2. Adoption of the Agenda

2. The Draft Annotated Agenda (2003/SOMII/ESC/001) was approved, 
3. Business Arrangements
3. The Chair and the Secretariat briefed members on the business arrangements for the meeting.

4. 2003 Taskings
4.1 EAPs
4. It was agreed that the EAPs did not fully meet initial expectations, and that there is much room for improvement. As a means to progress the ECOTECH agenda the EAPs do not add value as expected.
5. A number of economies stated that they were not prepared to participate in completing EAPS as they are currently structured while several economies indicated that they would be satisfied to have the EAPs completed on a voluntary basis. It was noted that all the work done in APEC is voluntary. However as a forum tasked with gathering information, identifying gaps and key areas for future work the EAP could be a useful tool for all economies if designed properly.

6. The ECOTECH Clearing House (ECH) could be an alternate vehicle for this information sharing and exchange. Additional resources may be required to bring the ECH to a state in which this could be more easily accomplished.

7. As there is still time left before a decision must be made on the pilot phase of the EAP it was suggested that the ESC make no decision until the end of the year.

8. In the interim Indonesia will prepare a paper for SOM III for further consideration by the ESC. The intention is not to repeat an evaluation as this was done at SOM I, but rather to present improvements that could be made to the EAP that would address its shortcomings.
4.2 IFIs

9. Deputy Director General Chirachai Punkrasin of the Department of International Economic Affairs, Ministry of Foreign Affairs - Thailand updated the meeting on the visit made to Jacob Kloster – Economic Advisor of the Poverty Reduction and Economic Management Network - World Bank (WB) by the Deputy Executive Director of the APEC Secretariat and himself. Mr. Kloster was informed of the four APEC-wide ECOTECH priorities and his response was very positive.  He indicated that the WB would be able to work with APEC in one way or another.  The WB is interested in participating in a Roundtable and that the nature of the collaboration would be built on synergies. Mr. Kloster of the World Bank is looking forward to receiving the questions from APEC and the bank would respond. He suggested that we narrow the activities within the four priority areas and would welcome the opportunity to exchange information as APEC develops the agenda. 

10.   No specifics as to modalities were discussed in the session with the     representative from the WB. Broadly speaking they are looking for collaborative relationships and an exchange of expertise from both parties. They indicated that although they have country specific projects they also have broader interests and that there would be no problem in working with APEC.

11.  The Secretariat informed the meeting that an initial contact had been made     with the IADB by the Deputy Executive Director of the APEC Secretariat during a visit to Washington, and that they too are interested in participating in a Roundtable. No contact has yet been made with the ADB. Japan indicated that it would make this initial contact with the ADB. 

12.  The Chair noted that we are looking for institutional linkages, and must look to link APEC activities with matching IFI activities.
13. Available information on existing relationships between APEC and IFIs should be further enhanced. This information could also include such things as participation in working group events, shared resources and other areas of collaboration. 

14. A volunteer committee was assembled to assist Thailand to develop the APEC/IFI Roundtable. The committee chaired by Chile and comprised of Canada, Korea, Mexico, Malaysia, Thailand and the US will develop a plan outlining the steps that need to be taken to ensure the success of the Roundtable. This plan is to take into consideration input from SOM, CTI the Finance Ministers Process, CTTF, and all other relevant APEC fora. It will clarify specific areas of work but will not define specific projects. The plan is to be completed within 3 weeks, that is by Monday June 16.
15. It was noted that whatever we define as linkage procedures between APEC and IFIs should not interfere with existing relationships between IFIs and other APEC bodies (FMP etc.), and we must work to avoid sensitive issues that might result in conflicts.

16. The most important achievement from a Roundtable would be to walk away with specific ideas in which all parties can cooperate. The papers as they currently exist do not provide the seeds of those ideas, thus the papers need to be shaped more closely. It was suggested that the four papers prepared would be scrutinized more closely in particular by experts from APEC fora. It was noted also that it was important to narrow the focus to a few issues.
17. It was agreed that as these papers are in the draft stage ESC and fora members will continue to provide inputs to improve the papers. The redrafted papers will be sent out in advance of the Roundtable and will be used as discussion papers.

18. The US noted that under their economy’s rules they are unable to send out a document like the IFI Briefing paper (Document # 2003/SOMII/ESC/002) without clearance from the Finance Department. Thus it is important that the issue of the content of this paper be agreed.
19. The meeting also noted that APEC-IFI relationships need to be complemented by private-sector relationships. A comprehensive approach in establishing relationships with other organizations should also include the private sector. The meeting agreed that while it is important to have private sector involvement, the APEC-IFI Roundtable is a separate exercise. It was suggested that we start with IFIs and at a later stage incorporate the private sector. However consideration should be given to inviting APEC’s private sector partners (such as ABAC and the WLN) to participate in the IFI discussions at the Roundtable.
20. Japan commented that the objective of establishing an APEC-IFI relationship is not specifically financial, but rather to try and set out an institutionalized cooperation mechanism.  In order to strengthen the relationships we should view the exercise as not a one-off but rather as an on-going exercise. 

21. Generally there was agreement that cooperation with IFIs was not about money but the sharing of resources and collaboration on many levels. 

22. Summary of the IFI discussion: (i) Small group to prepare a working document outlining  steps to be taken in order to organize effective Roundtable session (ii) four papers to receive additional input from ESC members and fora, to be coordinated through the Secretariat (iii) IFI Briefing Paper to be finalized and agreed, this is to be coordinated by Secretariat (iv)  initial contact with ADB to be made by Japan (v) formal contact, that is letter of invitation to IFI to be drafted by Secretariat and to be sent through the Office of the SOM Chair, agreed IFI Briefing Paper will be an attachment to the letter (vi) coordinating function to be managed by the Secretariat in consultation with the SOM Chair’s office.
4.3 International Organizations and the Private Sector
23. The US presented its paper – Fostering Closer Public-Private Cooperation, (Document 2003/SOMII/ESC/005). It was agreed to present this paper as an ESC paper to SOM as a reference document that could be used by other economies as it illustrates an approach to incorporating the private sector into the work of an economy.
24. Chile has offered to prepare a paper for SOM III outlining its approach to incorporating the private sector into its work.

5 Coordination and Management

5.1 Small Group on Evaluation

25. Australia the chair of the small group on evaluation updated the meeting on the results of the small group meeting which took place on the 24th. The aim of evaluation is to add value to project development and enhance the mandate and credibility of the ESC.

26. Australia advised the meeting that they would resource a project to develop a framework/strategy to evaluate projects on a cross-sectoral basis. Stakeholder engagement with the evaluation process is important and the small group will reach out to relevant bodies to ensure that there is the requisite agreement needed for meaningful evaluation.

27. The current ESC FWG project can be used to draw lessons which can then be applied to other ESC evaluations. Existing APEC assessment tools may need fine-tuning; this can also be addressed by the ESC evaluation framework/strategy.
28. It was noted that the work of the small group should continue while the framework is developed. It was agreed that the small group would vet the information generated by the framework development project which would be conducted by an external experienced consultant. The ESC would then move on to prioritise areas for evaluation.

5.2 Strengthening Coordination between ESC and other APEC Fora on ECOTECH

29. Indonesia and Australia presented the paper Strengthening Coordination on ECOTECH between the ESC and other APEC Fora (Document 2003/SOMII/ESC/004). The focus of the paper was to look at things that could be done and to take the opportunity to “sell” ECOTECH. There is much excellent work being done but little notice is given to the results of what the working groups are contributing to APEC.
30. The report spelled out three roles that the ESC could undertake, that is: information sharing, coordination and advocacy. It was generally agreed that it was important to reach out to the Working Groups and to showcase concrete outcomes from their ECOTECH projects. 
31. It was agreed by all that no additional burden to the working group should result from the efforts at strengthening coordination, and the paper is a good basis for future work in this area.

32. The meeting endorsed a recommendation made in the paper that SMEs be the subject of the ESC’s initial efforts to improve information-sharing across working groups and sub-foras. This work should be developed for the remainder of 2003, and provide an ESC outcome for 2004. Additional work will be done to further develop the paper and devise a plan to spell out how to best proceed to strengthen coordination and point out areas which the ESC can start to work. 

33. It was suggested that the ESC could help working groups feel less disconnected from ESC and SOM by hosting an annual session in conjunction with the Committee of the Whole. The objectives of this cross-sectoral session would be to focus on cross-cutting issues, share best practices, avoid duplication and help identify gaps in the work undertaken by working groups.
34. The Secretariat will prepare a report for SOM III on Working Group activities that could be highlighted as part of the process of illustrating concrete outcomes.

5.3 Streamline APEC ECOTECH Activities

35. The meeting agreed to move this agenda item for discussion at SOM III after the Roundtable.

5.4 SARs

36. Thailand presented the SARS Action Plan to provide information to the ESC. The ESC appreciated the presentation and noted that accurate and timely information on SARs was very important. It was also stated that it is very important that we do our utmost to restore confidence so that APEC can continue to move forward with its work in our communities.

5.5. Progress Report – APEC Education Foundation and the Consortium for APEC Cyber-Education Cooperation

37. Korea reported that no economy had offered to provide matching funds. It was noted that it is important for APEC to match objectives with means. We may have lofty goals but no means to attain them. The focus will be on quality of activity rather than on quantity of activity.
5.6 ECOTECH Clearing House

38. The Secretariat reported that there had been no change in numbers of users and that registered ESC members numbered only 16.  The Secretariat advised that an evaluation would be provided at SOM III. The aim of the evaluation will be to try and discover why the usage is so low. 

5.7 Outcome of BMC Meeting

39. The Secretariat informed the ESC of the reduction in TILF funds for 2004 and the deadline of June 22 /30 for project proposals. 

6. Disseminating the Benefits of ECOTECH

40. Chile presented an outline of the revised Chapter headings for the SOM 2003 Report on Economic and Technical Cooperation. The underlying premise of the suggested changes was to make the document more reader-friendly

41.  The ESC accepted the revisions outlined in Document 2003/SOMII/ESC/007. The Secretariat will prepare a revised Table of Contents incorporating the new chapter titles along with suggested drafting responsibilities and distribute this to ESC members.
7 Other Business
7.1 Report from the HRD Chair

42. The HRD Lead Shepherd advised the ESC that the 25th HRD meeting had been rescheduled to 1-4 July 2003. The Chair would seek to make the meeting in-line with the short list of APEC-wide ECOTECH priorities, and advised that a number of the HRD projects would focus on capacity building, and skills development. The Chair thanked the Lead Shepherd of the HRD for his update.

7.2 Meeting Documents

43. The Secretariat sought and received agreement from the meeting to continue on with the reporting practice established at SOM I. That is as all SOM Documents now contain an Executive Summary, a more comprehensive ESC report can be attached to the Chair’s Report to SOM. This part of the report will be used as the official Summary Report of the ESC Meeting.
44. As most of the documents presented at the meeting were working documents the members agreed to the public release of the  following three documents: 2003/SOMII/ESC/001/003/005. 

7.3 Next Meeting

45. Thailand advised that the tentative plan was to have the APEC/IFI Roundtable on the 17th of August with the 18th and 19th scheduled for Committee meetings. Thus the next ESC meeting will be held in Phuket, Thailand on the 18th and 19th of August.

46. The ESC Chair reminded everyone that a new chair for the ESC would have to be selected at the next meeting.

47. Ambassador Capuñay closed the meeting by thanking everyone for their work and noted that a successful APEC/IFI Roundtable would make a great contribution to the major task of APEC – the development of our economies.

SOM COMMITTEE ON ECOTECH

25th of May 2003, Khon Kaen, Thailand

Action Arising

	Para #
	Action by
	Task
	Due

	8
	Indonesia
	Prepare a paper on EAPs for further consideration  by the ESC.

	SOM III

	13
	APEC Secretariat
	Further develop baseline information on existing APEC/IFI relationships
	15 July 2003

	14
	IFI Committee – Chair Chile, Canada, Korea, Mexico, Malaysia, Thailand and US
	Prepare a plan outlining the steps needed to be taken to ensure a successful APEC/IFI Roundtable.
	16 June 2003

	22
	ESC
	Inputs to 4 IFI papers. (2003/SOMII/ESC/006,008,010,012)To be coordinated by Secretariat
	16 June 2003

	22
	ESC
	Inputs to IFI Briefing Paper (2003/SOMII/ESC/002). To be coordinated by Secretariat
	6 June 2003

	22
	Japan
	Initial contact with ADB re APEC/IFI Roundtable
	As soon as possible

	24
	Chile
	Prepare a paper outlining Chiles’s approach to incorporating the private sector into the work of Chile’s economy
	SOM III

	26
	Small group on evaluation
	Proceed with project to develop framework for evaluation 
	SOM III

	32
	Australia, Indonesia
	Continue with the further development of paper – Strengthening Coordination on ECOTECH between ESC and other APEC Fora . 
	SOM III

	34
	APEC Secretariat
	Prepare a report detailing activities of Working Groups
	SOM III

	38
	APEC Secretariat
	Evaluation of Usage of the ECOTECH Clearing House

	SOM III

	41
	APEC Secretariat
	Revise Table of Contents incorporating new chapter titles with suggested drafting responsibilities.
	27 May 2003


