ESC Chair’s Summary Report

17-18 August 2003

Phuket, Thailand

The eighteenth meeting of the SOM Committee on Ecotech (ESC) was held in Phuket, Thailand on the 17th – 18th of August. It was attended by representatives from Australia; Brunei; Canada; Chile; China; Hong Kong, China; Indonesia; Japan; Korea; Malaysia; Mexico; New Zealand; Papua New Guinea; Peru; Philippines; Russia; Singapore; Chinese Taipei; Thailand; US; and Viet Nam. The APEC Secretariat and the Lead Shepherd of the Marine Resources Conservation Working Group also attended. 

Ambassador Juan Carlos Capuñay of Peru chaired the meeting.

I. Chair’s Opening Remarks
1. The Chair welcomed participants to the meeting and stated that a major contribution from the ESC was the promotion of the four priority papers that are to be submitted to the APEC/IFI Roundtable session to facilitate the building of relationships with IFIs. He noted that the ESC has established a new orientation for the ECOTECH agenda and that is to try and be more proactive in its related activities with other APEC fora. It is also important that the ESC conduct outreach to our communities as they are the beneficiaries of the work of the ESC .
2. Adoption of the Agenda

2. The Draft Annotated Agenda (2003/SOMIII/ESC/001) was approved, 

3. Business Arrangements
3. The Chair and the Secretariat briefed members on the business arrangements for the meeting.

4. 2003 Taskings
4.1 EAPs

4. Indonesia presented its paper Document # 2003/SOMIII/ESC/015. This was prepared in response to a request made at ESCII in which the meeting agreed that the EAPs did not meet the goal of progressing the ECOTECH agenda. It was proposed by the Chair at ESCII that one option was to develop possible improvements that could be made to the EAPs to address its shortcomings.

5. The paper noted the following problems with the EAPs i) the selection of HRD as the pilot phase of the EAPs was not an appropriate choice as it was too  broad ; ii) lack of direct relationship with TILF and iii) completion of the EAPs has placed an unnecessary burden on member economies.

6. The paper recommended that the pilot phase be extended and provided a list of preferred areas on which to refocus the EAPs..

7. The meeting acknowledged that there were differing views as to how to proceed with some wishing to work with Indonesia’s recommendations. Others noted that the paper did not address concerns that had been expressed in discussions held on the issue of EAPs during ESC I and ESC II, and that the suggestions contained in the paper did not solve the problems observed in previous sessions.

8. The meeting decided that those economies which were interested in pursuing the issue of EAPs could form a small group, and that EAPs would drop from future agendas. 

4.2 IFIs

     9.
The Chair noted that the APEC/IFI Roundtable was just the beginning of the process of establishing relationships with IFIs, and that the next steps should be on exploring  the means of productive cooperation.

10
Chile’s non-paper spelled out those issues that members needed to consider in order to develop meaningful relationships with IFIs. It was noted that the “cloud” on the horizon was the approach of the IFIs to deal on a bilateral basis.

11. A number of ideas were discussed; one of which was to draw up  some guidelines that would create a community  of organizations. Another suggestion was that perhaps the APEC/IFI dialogue should be held on an annual basis. It was noted that if the ESC advanced its work in a cooperative manner and approached the session in a focused and reasonable way it would have a good chance of making a positive contribution to APEC. Members also noted that it was necessary to have realistic expectations of the outcomes of the IFI Roundtable given the bilateral focus of the ADB and WB. 

12 The meeting thanked all those economies that prepared the papers on the four priority areas that were to be used in the APEC/IFI Roundtable. However, it was decided that as a number of issues required further clarification more work needed to be done in order to finalize the papers so that they could be considered for tabling at the Roundtable. These redrafted papers were accepted for presentation to the IFIs under the name of the economy and/or the name of the APEC group which prepared the paper.

13 The Chair noted that APEC has to become more effective to meet the needs of the community. As a body we had limited influence in solving the differing needs within the region and so we needed to look at developing a new and more comprehensive approach to regional development. The Chair suggested that it would be necessary to look at including a third link in our discussions: APEC as the consultative link, IFIs as the second link to bring expertise and financial resources, and APEC stakeholders, particularly the private sector as the third link as they are both users and beneficiaries of the work we do.

14 Members felt that the Roundtable was aimed at Policy dialogue while the CTTF session  would  be aimed at specific actions. The meeting discussed the idea that the other three areas addressed under the priorities that is KBE, Social Dimension of Globalization and Integration into the Global Economy should, like Counter Terrorism Capacity Building, also look at initiating a dialogue with IFIs. It was suggested that Chile consider conducting similar sessions during SOMI-2004 in the other three areas.

15 The members all agreed that it is important to continue the dialogue. It was also noted that it is not the role of the ESC to micro manage working groups but rather to maintain ECOTECH as an integral component of support within APEC and to conduct outreach.

16 Chile advised that they would not be holding a COW during 2004 as ISOM will be focused on Senior Officials. Past experience with the results of the COW had not been particularly productive.  Chile’ preference would be to   focus on a few key areas, such as SMEs and CTTF in 2004. 

17 The Chair concluded this agenda item by stating that the many ideas expressed during the discussions for future activities related to further engagement of IFIs and specific activity areas should be put together into a proposal to be brought forward to the ISOM, so that a schedule of future activities could be agreed. Following the IFI Roundtable it was suggested that a further Roundtable be held at SOM I. 

4.3 International Organizations and the private sector

18 Chile presented its paper the “Chile Asia Pacific Foundation” which outlined Chile’s public and private programs aimed at increasing Chile’s economic integration with the Asia Pacific region. The foundation is funded 50% by the public sector and 50% by the private sector. 

19 The Chair noted that this was a good example of how the private sector can become involved in the work of an economy. Australia indicated that ABAC has expressed interest in establishing better coordination with ECOTECH activities and is keen to get involved in capacity building activities.  

20 Chile noted that the process of preparing the paper had had helped in highlighting the strengths and weaknesses in its economy with respect to dealing with the private sector and urged other members to go through a similar exercise.

21 The Chair requested that the Secretariat prepare a paper to review the experience of other bodies in this regard.

5.1 Small Group on Evaluation (SGE)

22 The Chair of the SGE (Australia) considered the Paper on Evaluation Frameworks (Document #2003/SOMIII/ESC/014) to be an important initiative for the ESC which would serve two purposes: firstly to foster good quality proposals and secondly to assist in strengthening relationships between fora.

23 The next step would be to seek input to the proposal from stakeholders who would be using it to develop and implement projects. It was recommended that the ESC Chair write a letter to all APEC fora asking for input into the paper by 30 September 2003.

24 In supporting the Evaluation Framework New Zealand noted that with many APEC projects being process oriented it was also important to adopt it for these cases.

25 The meeting agreed to move the process forward. Steps to be taken include presentation of the paper to SOM as a draft, a letter from the ESC Chair to all fora seeking input, incorporation of input with a final version to be presented for endorsement at SOM I.  

5.2 Strengthening Coordination between ESC and other APEC Fora on ECOTECH

26 Further consideration was given to the Indonesia/Australia paper, Strengthening Coordination on ECOTECH Between the ESC and Other APEC Fora, which was submitted at SOM II and then at SOM III for final endorsement (Document #2003/SOMIII/ESC/009). Many ESC members were keen to use the more proactive outreach proposed in the paper to feature SMEs as an example of APEC activities that could be used to highlight concrete benefits. 

27  Members were concerned that Chile had elected to not have a COW as this was felt to be a prime opportunity to developing a more robust dialogue with working groups. It was acknowledged that poor results coming out of past COW meetings were a consequence of not having a focused agenda for discussions. As a result there was a lack of interest by Lead Shepherds in attending COW meetings.

28 It was then suggested that the ESC host an ESC Coordination Meeting at SOM I in 2004. Australia, Chile and the US developed a plan which would encourage Lead Shepherds to attend an ESC Coordination Meeting at SOM I – 2004 (Document # 2003/SOMIII/Informal ESC/001). The ESC will recommend that SOM strongly endorse this plan of action and instruct Lead Shepherds to actively participate in this initiative.  The meeting asked that the issue of strengthening coordination between ESC and other fora be brought into developing the relationship with  IFIs.

5.2.1 Presentation by the Lead Shepherd – Ms. Donna Petrachencko Marine Resources Conservation Working Group (MRCWG)

29 The Lead Shepherd of the MRCWG informed the meeting that the work of the MRC is cross-cutting and not sector specific. The MRC will be taking a more strategic approach and expressed the notion that there needs to be collaboration on this issue with other fora such as FWG,EWG, TPT, TWG, HRD, ISTWG, EC and the ESC. 

30 Ms. Petrachencko indicated that APEC could have an Ocean Stewardship Roles and take on a position of leadership and influence at all levels. She indicated that help was needed from other fora. Other fora needed to confirm interests, signal support and invite her to other working group meetings.

31 The ESC Chair thanked Ms. Petrachencko for pointing out the interconnections between the relevant APEC fora and invited Ms. Petrachenko to attend the proposed ESC Coordination Meeting at SOM I. 

5.3 Streamline APEC ECOTECH Activities

32 The Chair noted that this issue has been on the agenda all year and that we had made little progress. The meeting questioned the need for this item being on the agenda, noting that items such as implementation of the proposed evaluation frameworks would help to streamline activities.

33 Streamlining could also occur by using the short list of four priorities to evaluate APEC projects. While there was no consensus to use the short list as the only criteria for ranking project proposals, the short list of APEC-wide ECOTECH priorities was endorsed at SOM I as a strategic roadmap for future ECOTECH work. SOM agreed that the short list does not preclude conducting other ECOTECH activities, and does not imply that the ESC has the authority to set priorities for other APEC fora.

34 The ESC Coordination Meeting will be an opportunity to engage working groups in strategically constructing their work plan according to the short list of APEC-wide ECOTECH priorities. As an item for discussion, Streamlining APEC ECOTECH Activities will be dropped from future agendas.

5.4 SARs

35 The Philippines updated the ESC on the Health Ministers meeting held on the 28th of June. This Health Ministers meeting was a clear indication of APEC’s ability to be responsive. 

36 The Chair thanked the Philippines for the update.

5.5 ECOTECH Clearing House (ECH)

37 The Secretariat presented Document # 2003/SOMIII/ESC/011. Based on information presented in the report the recommendation was to close the ECH.

38 In conjunction with closing the ECH the meeting also adopted the following report recommendations: the APEC Secretariat to 1) investigate the acquisition of a database that will enable a more comprehensive search capacity and 2) determine if features such as “Information Exchange” and “automatic alerting on new content added to website to registered users” continue to be desirable.

5.6 Outcome of the BMC Meeting

39 The Secretariat updated the meeting on the highlights of the July 2004 BMC meeting.

6.1 Disseminating the Benefits of ECOTECH

40 Members were concerned at the late receipt of the draft report as they were unable to give the needed amount of attention to the report. The Secretariat indicated that input was being received as late as the 12th of August and as a result it could not be sent before that date. As a number of issues had yet to be resolved at ESC III the report was incomplete in several areas. 

41 The meeting agreed to extend the date for input to 3rd September close of business of each economy, so that the Secretariat could finalize the document for endorsement by the 5th.  

42 SOM will be advised that inter-sessional approval of the report will be sought.

7. Other Business

7.1 Term of Chairmanship

43 Past practice in the ESC has been that the Vice Chair takes on the position of Chair. However, the Philippines as current Vice Chair is unable to do so at this time. The Philippines asked if Ambassador Juan Carlos Capuñay would consider staying on as Chair. If he would be willing to do so Philippines would stay on as Vice Chair.

44 This suggestion was agreed by the meeting. Ambassador Juan Carlos Capuñay of Peru will serve another term as Chair of the ESC and will be supported by Philippines as Vice Chair,

    7.2 Meeting Documents

    45 The meeting agreed to the public release of the documents as indicated in 


the final Document List

   7.3 Next Meeting

46 Chile informed the meeting that ISOM will be held in 11-12 December, Viña

del Mar, Chile, and that SOM I will be held from 23 February – 3 March in Santiago,  Chile. Dates for the next ESC meeting have not been fin
