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ASIA-PACIFIC ECONOMIC COOPERATION

CONCLUDING SENIOR OFFICIALS’ MEETING

FOR THE FIFTEENTH APEC MINISTERIAL MEETING

Bangkok, Thailand

14-15 October 2003

CHAIR’S SUMMARY CONCLUSIONS

I.
Chair’s Opening Remarks

1.
The Chair noted that since the Informal SOM in Bangkok in December 2002, Senior Officials have had some very stimulating and constructive discussions all through the year. 

2.
From the beginning, Senior Officials have kept an eye on what is to be achieved as the end result for 2003, and have tried to recalibrate the APEC process to enhance the substance. 

3.
APEC Senior Officials were now in apposition to put the finishing touches to the deliverables for the year.  These deliverables will be presented to the 15th APEC Ministerial Meeting (AMM).  

II.
Adoption of Agenda 

4.
Viet Nam proposed the addition of a new agenda item IV 2.3 Action Plan to Promote Micro-Enterprises in APEC.

5.
Peru requested the opportunity to introduce an item under agenda item VIII Other Matters.

6.
The draft annotated agenda was adopted with the changes proposed.

7.
Senior Officials expressed their support to the SOM Chair for his able and wise management and guidance of the APEC 2003 Senior Officials process by acclamation.

8.
Russia and China expressed their concern over the last minute nature of submission of new proposals by member economies.  As these proposals have an impact at the economy level, they require due and careful consideration by relevant agencies.  These concerns were duly noted.

III.
Business Arrangements 

9.
The Chair announced the business arrangements for the Meeting.

IV.
Outstanding Issues on the Implementation of Directives and Initiatives from the 10th informal APEC Economic Leaders’ Meeting and the 14th APEC Ministerial Meeting in Los Cabos, Mexico

1.
Expansion of Trade and Investment
1.1 Strengthening the Multilateral Trading System

10.
The Chair noted that APEC has always played a strong supporting role to the WTO through its high-level commitment, and its capacity building and confidence building efforts.  With the collapse of the 5th WTO Ministerial Conference in Cancun, Mexico expectations will be high for APEC to reaffirm its role as a champion of the multilateral trading system.

11.
The first, best opportunity for APEC to do this will be the 15th AMM and 11th APEC Economic Leaders’ Meeting (AELM).  A strong pronouncement by Leaders could help breathe life into the Doha Development Agenda and shore up confidence in the primacy of the rules-based multilateral trading system.  

12.
Senior Officials had intensive and substantive discussions on how APEC, post-Cancun, can make a meaningful contribution to keep WTO negotiations on track.  They agreed that at this critical time, there is an opportunity for APEC to push momentum and reaffirm strong political will to reinvigorate and advance discussions on the Doha Development Agenda.  In line with this, the AMM Statement and AELM Declaration should reflect clearly APEC’s commitment to the primacy of the rules-based multilateral trading system.

13.
Several economies emphasized that the results of Cancun should not discourage economies, but rather spur economies resolve to successfully complete the Doha Development Agenda negotiations fully and in a timely manner.  Economies expressed the view that the draft AMM Statement should capture the points where agreement was reached in Cancun and build on these to take a strong collective APEC position that may contribute to progress particularly on difficult issues.   

14.
The Chair agreed to work with economies on the draft the text on “Strengthening the Multilateral Trading System” to be adopted by the Ministers and Leaders.

15.
At SOM III, it was agreed that it would be appropriate to hold a CTI Trade Policy Dialogue to identify the actions APEC could take post-Cancun.  Given the increased urgency of the issue, it was agreed that it would be appropriate to have this CTI Trade Policy Dialogue at SOM I in 2004.  

1.2 Implementation of the Shanghai Accord

a) Pathfinder Initiatives

16.
Senior Officials took note of the reports on further progress achieved in implementing Pathfinder initiatives and welcomed the confirmation of New Zealand’s participation in Parts II and III of the APEC Mutual Recognition Arrangement on Electrical and Electronic Products (EEMRA). 

17.
Senior Officials thanked the United States for the update on work undertaken to carry forward the Leaders’ Digital Economy Pathfinder Agreement: Next Steps plan that was endorsed at the Meeting of APEC Ministers Responsible for Trade (MRT) and the proposals for future work identified in the Leaders’ Digital Economy Pathfinder: US Proposal for Future Work.  They welcomed indications by Australia and Chile to actively consider participating in the Digital Economy Pathfinder.  

18.
Senior Officials agreed to a continuation of the moratorium on customs duties on electronic transmissions on a periodic basis.  They also agreed to continue with work started this year to identify additional Information Technology products for tariff elimination.  
19.
Senior Officials recalled its agreement in Phuket to take up “Future Work” on technology choice and non-discriminatory trade in digital products and agreed to recommend that Ministers and Leaders welcome the commencement of this work next year.  On the optical disk piracy proposal, they endorsed the Effective Practices for Regulation of Optical Disc Production for presentation to the 15th AMM and 11th AELM.  They took note of the initial report on Enforcement Best Practices to Combat Optical Disc Piracy and encouraged economies that had not responded to the survey questionnaire on enforcement best practices to do so in order for a complete report to be submitted to the MRT in 2004.
b) APEC Transparency Standards

20.
The United States briefed the meeting on the outcome of its consultations with economies to finalise the area-specific transparency standards for presentation to the 15th AMM and 10th AELM.  

21.
Senior Officials noted that with the exception of the proposed government procurement transparency standards, agreement has been reached in the other 8 area-specific transparency standards. Senior Officials agreed to the recommendation by the United States to present the full set of area-specific transparency standards to Ministers for their consideration.  

c) Individual Action Plans

22.
Senior Officials took note of the Individual Action Plans (IAPs) for the year 2003, including the reports on trade facilitation and implementation of the APEC Food System. The IAPs for the year 2003 were recommended to the 15th AMM for public release.  Senior Officials also agreed to submit the Report on 2003 IAP Improvements to the 15th AMM.  

23.
The APEC Secretariat proposed and received Senior Officials’ endorsement of the Review Teams and the timeline for the IAP Peer Reviews of Chile, China, Peru and United States at SOM II in 2004.  Senior Officials also approved the inclusion of Mr. Edward Woodfield into the List of Experts.

d) Collective Action Plans

24.
The CTI Chair reported that in line with Ministers’ instructions in 2002, the Investment Experts’ Group (IEG) reviewed progress in implementing and improving the Menu of Options for Investment Liberalisation and Business Facilitation. The CTI received individual reports from 16 member economies.  

25.
Senior Officials took note of the progress made by the IEG and urged economies that have not submitted their individual reports to do so before SOM I in 2004 and instructed the CTI/IEG to submit a complete report through Senior Officials to the MRT in 2004.

26.
Viet Nam noted that cooperation in investment and trade are mutually reinforcing and are equally important with a view to reaching the Bogor Goals.  It submitted a proposal on Strengthening APEC Investment Cooperation for consideration and inclusion in the Leader’s Declaration.  The proposal calls for the CTI to further pursue the idea of a common APEC framework on investment cooperation in 2004.  Senior Officials took note of the proposal for further consideration.

27.
Japan highlighted the importance of the Comprehensive Strategy on IPR in APEC which will be submitted to the 15th AMM for final endorsement and thanked economies for their contributions in improving the proposal.  Senior Officials endorsed the Comprehensive Strategy on IPR in APEC for submission to the 15th AMM and instructed CTI/IPEG to develop concrete plans to implement the Strategy.

1.3 Structural Reform

28.
Japan reported progress on the APEC Structural Reform Initiative including finalisation of the APEC Structural Reform Action Plan.  The Action Plan indicates the future work of sub-fora on structural reform from 2004 onwards.  Japan also will conduct a HighLevel Symposium on Structural Reform with the involvement of relevant Ministers next year in Tokyo.

29.
Korea highlighted that for successful reform in member economies, there needs to be a social security programme for those who suffer the most from these reforms.  Therefore, Korea hoped that the activities of the APEC Social Safety Net Capacity Building Network (APEC SSN-CBN) could supplement the APEC Structural Reform Initiative through programmes such as workforce retraining. 

30.
Thailand suggested the inclusion of structural reform which would address the existing structural deficiencies within APEC economies.  In this regard, Thailand proposed that the CTI be requested to conduct a study and examination of structural impediments to trade in goods and services in APEC economies and report their findings and recommendations of APEC action through Senior Officials to the MRT and Leaders in 2004.  Thailand also proposed to add additional wording to that effect in the draft 15th AMM Statement.  Furthermore, Thailand suggested that the Prime Minister of Japan, as a reform minded Leader, take the lead in the Leaders’ discussion on this important issue. 

31.
Senior Officials agreed to recommend the Structural Reform Action Plan incorporating the proposed change by Thailand for adoption by the 15th AMM.
1.4  Strengthening the Functioning of Markets

32.
Japan updated Senior Officials on the completion of the Study on Debt Collection Litigation/ Arbitration in APEC Member Economies, in the context of Strengthening Economic Legal Infrastructure activities.  
33.
Reliable credit mechanisms are essential to increase accrued transactions between companies.  The study sought to: i) encourage economies to initiate and maintain the remedies over debt collection situations that business faces; and ii) to provide APEC with a good grasp of areas where cooperation among members can help members to resolve the debt collection issues.

34.
The recommendations of the study are to: (i) aggregate best practices of APEC economies for a better debt collection system, (ii) develop human resources, in particular personnel involved in litigation practice, Alternative Dispute Resolution (ADR) procedures, and/or enforcement, (iii) promote accessibility to information related to debt collection litigation, and (iv) explore the possibilities of an APEC-wide ADR framework, if desirable and feasible.
35.
Australia informed the meeting that it will present a booklet at the 15th AMM on key outcomes of a series of seminars on commercial laws held in 2003.  The booklet will also include articles from Australian legal scholars/academics looking at key legal issues for business in the region.  In furthering SELI activities for next year, Australia is now looking at the issue of enforcement of business regulations and commercial laws in the region.  These are key issues identified at the seminars in 2003.  In this regard, a future project that will be developed by Australia will be on enforcement and seminars on corporate governance and best practices in competition policy tentatively scheduled for March 2004 in Kuala Lumpur, Malaysia and the margins of SOM II in Pucon, Chile, respectively.  

36.
Senior Officials recommended the Study on Debt Collection Litigation/Arbitration in APEC Economies for submission to the 15th AMM for noting.

1.5 Other Expansion of Trade and Investment Initiatives

a) Dialogue on Non-Ferrous Metals 

37.
Russia presented the outcome of the Test Seminar on the Launching of an APEC Dialogue on Non-Ferrous Metals, held during 30-31 August 2003 in Bratsk, Russia. Russia was pleased to note the participation in the seminar of both public and private-sector representatives from six economies.

38.
Concerning the substantive focus of the proposed dialogue, Russia briefly listed several issues described in more detail in a Chair’s Summary of the seminar.  A few possible areas on which the new Dialogue may work include:  exchange of market data and perspectives; best practices in mining and metallurgy; discussion of market transparency and facilitation; improving non-ferrous metallurgy standards; promoting technological cooperation; promoting investment; considering implications of RTAs/FTAs; and possibly examining social and ecological issues related to the non-ferrous metals sector.

39.
Seminar participants uniformly supported the launch in 2004 of the proposed new government-business Dialogue on Non-Ferrous Metals.  Participants agreed that there would be value in such a dialogue, and offered some cautionary recommendations including: the Dialogue should not consider or support price-fixing or controls; the Dialogue should endeavour to ensure that its work not duplicate activities of other institutions or groups, inside or outside APEC; and the establishment of the Dialogue should be raised in the Energy Working Group (EWG) to ensure proper coordination and to avoid redundancy.

40.
Russia stressed that the goal of establishing the Dialogue is not to duplicate or challenge other APEC groups such as the EWG or Expert Group on Minerals and Energy Exploration and Development (GEMEED) but, consistent with other APEC business dialogues and the goal of being responsive to business, to establish a forum in which government and business representatives could jointly discuss issues.  In order to facilitate coordination with other bodies, Russia agreed to coordinate as soon as possible with the EWG on the subject of the new Dialogue, and agreed that the timing and venue for launching the Dialogue would be resolved later through APEC channels.

41.
Senior Officials welcomed the Bratsk Test Seminar report, noting that the topic would be raised in the EWG at the next opportunity, and that issues of timing and venue for the Dialogue launch would be decided through APEC channels and in particular the CTI.

b) Life Sciences Innovation Forum 

42.
Senior Officials took note of the progress made in developing a Strategic Plan for Life Sciences Innovation in the region for endorsement by Leaders in 2004. 

c) Automotive and Chemical  Dialogues 

43.
The United States expressed appreciation to Viet Nam for hosting the recent meeting of the Automotive Dialogue Steering Group in Hanoi, Viet Nam.  The United States also noted the group’s progress and urged the Dialogue to continue efforts to realise a package of practical actions.

44.
The United States proposed that the draft 15th AMM Statement should include stronger language concerning the agreed standstill on protective measures in the automotive sector.  To better capture the work of the Automotive Dialogue, the United States proposed revising the language in the AMM Statement to:

“Ministers welcomed the improved business-government understanding that has been achieved as a result of the Automotive and Chemical Dialogues.  The automotive sector accounts for approximately ten percent of world trade.  In response to the call of the 5th APEC Automotive Dialogue in June 2003, Ministers reaffirmed that they will refrain from using measures that would have the effect of increasing levels of protection in the automotive sector.  The Ministers will continue their support for the Automotive Dialogue to develop the package of trade measures further integrating the region’s automotive sector, as proposed by senior officials at SOM I.”

45.
On the Chemical Dialogue, the United States noted the strong collective stand expressed by APEC economies on the subject of the proposed EU’s proposed legislation for the registration, evaluation and authorization of chemicals (REACH) regime.  Given the acknowledged interests and concerns of other economies, the United States noted that the strong APEC position expressed by the MRT has not been reflected in actions by individual economies.  The United States urged economies to raise the issue further with the EU.  

46.
Korea then acknowledged the potentially serious negative effects on trade that might result from the EU’s REACH regime and welcomed the work of the Chemical Dialogue and the APEC position on the REACH regime.  

2. Economic and Technical Cooperation (ECOTECH)

2.1 Dialogues with International Financial Institutions (IFIs)

47.
The Chair noted that at the APEC/IFI Roundtable on Economic and Technical Cooperation (ECOTECH) held at SOM III, the World Bank and the Asian Development Bank (ADB) expressed interest in working with APEC in the four APEC-wide ECOTECH priorities that were endorsed at SOM I.  Member economies agreed to follow up with the IFIs and to maintain contact. Possible areas for collaboration included but were not limited to joint projects, sharing of expertise, capacity building and cross-attendance at meetings.

48.
After the Roundtable the ADB contacted the Chair of the Economic Committee (EC) and expressed interest in actively exploring economic research issues of common concern to the ADB and APEC.

49.
The World Bank has indicated that the most immediately promising area is in the World Bank’s work in distance learning.  As a result, APEC has been invited to participate in the Global Development Learning Network’s (GDLN) East Asia and Pacific Association Meeting to be held during 18-20 November 2003 in Singapore.  APEC will have an opportunity to present what it considers to be its most important capacity building needs. To this end, the short list of four APEC-wide ECOTECH priorities will be useful. 

50.
Senior Officials reaffirmed the importance of continuing efforts with IFIs with a view to forging ongoing and productive interchanges of cooperation and collaboration including research and distance learning.  They also approved the Executive Director of the APEC Secretariat’s participation at the GDLN meeting in November 2003 in Singapore.  

2.2 APEC Food System (AFS)

51.
Pursuant to the decision at SOM III, the APEC Secretariat submitted an amended Annual Progress Report on Implementation of the APEC Food System (AFS) which included economies’ AFS IAP Chapters as an annex.  The Executive Director of the APEC Secretariat briefed Senior Officials on highlights of economies’ progress in implementing the AFS.  Ten economies submitted their IAP AFS Chapters.  Many economies highlighted progress with regard to tariffs such as the expansion of tariff preferences to LDCs and their FTA partners.  Efforts to harmonise standards and conformance were reported by many economies.  Economies also highlighted their compliance with the WTO requirements in various chapters.  The Executive Director also recommended that Senior Officials classify the report as a non-public document until the 15th AMM because it contains Chapters of the IAPs for the year 2003 which has yet to be endorsed by Ministers.  Senior Officials took note of the amended report and the APEC Secretariat’s recommendation on document classification. They encouraged all economies to continue to implement the AFS.

Action Plan to Promote Micro-Enterprises in APEC

52.
In the context of the Action Plan to Promote Micro-Enterprises in APEC approved by the 10th APEC SME Ministerial Meeting in August 2003, Viet Nam made the following recommendations to Senior Officials:

· To endorse the promotion of the SMEs and Micro-Enterprises as a cross cutting priority in APEC’s agenda and ECOTECH priorities;

· To endorse the Action Plan to promote Micro-Enterprises in APEC Economies with the following priorities areas for next year work:

· Innovative micro-financing to provide credit to micro-enterprises under special condition;

· Establishment of a database on SMEs and Micro-Enterprises;

· Increasing internet access to villages and small communities; and

· Developing micro-enterprises network for business opportunities.

· To endorse the establishment of an APEC SMEs Fund with contributions from member economies and IFIS to provide credit to APEC members economies’ micro-enterprises.

53.
Viet Nam requested Senior Officials to endorse this proposal for submission to the 15th AMM and requested political support from Leaders to instruct Ministers to coordinate micro-enterprise financing and capacity building initiatives as a priority matter in 2004 in collaboration with IFIs and other relevant parties.

54.
Member economies highlighted the importance of SMEs and Micro-enterprises, supporting Viet Nam’s proposal.  Senior Officials took note of the proposal and agreed to submit specific language to the Leader’s Declaration supporting micro-enterprise financing and capacity building. 

3.
Other Activities and Initiatives

3.1 SARS and Health Issues in APEC

55.
The Chair noted that at SOM III, member economies discussed which of the three options, including i) strengthening the functions of Sub-Group C of the Industrial Science and technology Working group (ISTWG), ii) creating an ad hoc Health Task Force, and iii) creating a Heath Working Group, would be the most appropriate mechanism in APEC for dealing with future regional public health threats.  At this meeting, Chinese Taipei, the United States and Thailand have submitted a discussion paper on Establishing an APEC Health Task Force for further consideration.  The paper addresses the concerns economies raised at SOM III, in particular on duplication.

56.
Thailand emphasised that the ad hoc Task Force on Health will respond to the need for a more efficient and effective mechanism to address health issues in APEC.  The proposed ad hoc Task Force on Health will have an initial lifespan of 2 years, submit its draft terms of reference to SOM I in 2004, meet virtually and meet physically back-to-back with SOM only when required.  Sub-Group C of the ISTWG will be disbanded.  
57.
Member economies endorsed the proposal with the proviso that the ad hoc Health Task Force maintain a trade and economic focus to its work and work in concert with relevant international bodies.  Senior Officials also appointed Dr. Belinda Moore (United States), Chair of the disbanded Sub-Group C of the ISTWG as Chair of the Task Force on Health.  Economies were also requested to communicate their health expert contact points to Dr. Moore by 1 December 2003 in order to facilitate preparation of the terms of reference for the task force for consideration at SOM I in 2004.

58.
The Executive Director of the APEC Secretariat reported progress on developing the APEC Communications Strategy on SARS.  The draft crisis communications guidelines would be submitted for Senior Officials consideration as soon as possible, no later than SOM I in 2004. 

59.
The United States proposed an APEC Initiative to Strengthen Health Security as forward looking action to be proposed to Ministers and Leaders and also as a vehicle for carrying out some of the possible tasks of the ad hoc Health Task Force.  Member economies expressed their support for the proposal, which should be examined within the context of the Health Task Force, stressing the need to avoid duplication with relevant organisations, in particular the World Health Organisation (WHO).  

3.2
Counter-Terrorism

60.
The Chair of the Counter Terrorism Task Force (CTTF) presented his report to Ministers on the Implementation of the Leaders’ Statement on Fighting Terrorism and Promoting Growth.  The report notes Leaders’ commitment to prevent and suppress terrorist acts as outlined in their Statements in Shanghai and Los Cabos, the establishment and work of the Counter Terrorism Task Force, the analysis of economies’ needs to implement the Counter Terrorism Action Plan, the identification of gaps and overlaps of capacity building needs and cooperation with international financial institutions and international organisations, ongoing counter terrorism capacity building activities and needs.  The Chair noted that closer cooperation with international organisations had resulted in relevant Counter Terrorism Action Plans being uploaded into the United Nations Counter-Terrorism Committee’s (UNCTC) Matrix of Requests for Assistance and Responses and that the G-8’s Counter-Terrorism Action Group (G-8 CTAG) will be discussing capacity building in the APEC region at its meeting in November 2003.

61.
The CTTF Chair recommended that:

· APEC fora actively contribute to APEC’s counter-terrorism agenda, and seek to coordinate counter-terrorism activities with other fora through the CTTF;

· APEC continue to actively pursue, within its own membership, concrete measures to effectively fight terrorism.  The appropriate matching of available resources and expertise with identified and latent regional needs is critical to effective counter-terrorism capacity building for APEC economies; 

· Greater consideration be given to the economic implications of implementing counter-terrorism measures, with a view to minimizing the effect on trade and travel in the APEC region while promoting competitiveness and secure trade; 

· In order for APEC to effectively cooperate with international and regional organisations to share best practices and ideas and work to identify and monitor measures necessary to implement the APEC Leaders’ Statement on Fighting Terrorism and Promoting Growth, Ministers welcome the possibility of cooperation, where appropriate, with the IFIs and relevant international organisations including the Organisation of American States Inter American States Against Terrorism (OAS CICTE), UNCTC and G-8 CTAG.

62.
The CTTF Chair also drew attention to the Report to Leaders and Ministers on Actions of the Telecommunications and Information Working Group to Address Cybercrime and Cybersecurity and requested its recommendations be forwarded to Ministers and Leaders for their consideration.

63.
Senior Officials complimented the CTTF Chair on his leadership of the CTTF and thanked Indonesia for the substantial outcomes of the CTTF this year.  They also acknowledged Japan’s efforts as Co-Chair.

64.
The United States drew attention to the threat of Man Portable Air Defence Systems (MANPADS), the serious implications to economies if there was an attack and the need to do everything possible to prevent an attack.  The United States noted that APEC can make a unique contribution in these areas because of (i) the role of its Leaders; (ii) its commitment to capacity building; and (iii) its unique partnership with business and emphasis on trade facilitation.  

65.
SOM noted the strong interest of many member economies in ensuring the security of the region from the threat to civil aviation posed by MANPADS and the support in principle of many member economies for taking action to combat this threat, SOM agreed to continue discussion of relevant issues and submit the propose APEC Action Plan to Counter the Threat to Civil Aviation Posed by Man Portable Air Defence Systems (MANPADS) to Ministers for their consideration.  

66.
Canada briefed officials on the outcomes of the APEC Smart Border Symposium held from 29 September to 1 October 2003 in Vancouver, Canada.  The Symposium provided an important opportunity to share experience in policies and technologies to ensure a secure, yet efficient movement of people and goods between Canada and the United States through the port, airport and the land borders.   Senior Officials noted the report of the APEC Smart Border Symposium. 

67.
Australia noted that it would be distributing an updated paper on the “Costs of Terrorism and Benefits of Working Together” at the 15th AMM.  Counter Terrorism was now core business for APEC.  Australia also highlighted the link between Advanced Passenger Information Systems and the security of travel in the region.

68.
Japan noted the special strengths of APEC – the Leaders’ meeting and cooperation among members as well as the ability to cooperate with other bodies when necessary, emphasised the need to consult with business when introducing measures to combat terrorism and the need for APEC to develop standards for the use of new technologies, such as biometrics.

69.
Senior Officials thanked the Philippines for the success of the High Level Meeting on Maritime Security and Cooperation that was held form 8 to 9 September 2003 in Manila.  The Philippines noted that the High Level Meeting was well attended by member economies, business and sea farers.  It covered new international requirements in maritime security, supply chain management, sea lane security, the cost of improving maritime security and the costs of terrorism, best practices in megaports, information sharing and new technology solutions and capacity building.  Senior Officials recommended that Ministers note the report and future actions to the undertaken by member economies to implement new maritime security measures

70.
The APEC Secretariat presented an initial Combined APEC Fora Counter Terrorism Action Plan.  The Action Plan highlights the progress APEC fora are making to implement the Leaders Statement on Fighting Terrorism and Promoting Growth.  It also summarises the capacity building needs identified by member economies.  Senior Officials noted the Action Plan and agreed to make it available to the public through the Secretariat’s website.

71.
SOM noted Thailand’s report on the outcomes of the Joint UN Counter Terrorism Committee and OAS CICTE held on 7 October in Washington D.C which was attended by a representative of the SOM Chair and the CTTF Chair.

72.
Indonesia and Australia spoke in support of the Energy Security Initiative and the Energy Security Action Plan.  The United States thanked the EWG for its revised proposal and confirmed that although the Energy Security Action Plan would be implemented on a voluntary basis by member economies it was important to ensure that the principle of energy security was included in the Leaders’ Statement.

73.
Senior Officials adopted the Report to Ministers on the Implementation of the Leaders’ Statement on Fighting Terrorism and Promoting Growth and recommended it to Ministers for endorsement.

74.
Senior Officials endorsed the Report to Leaders and Ministers on Actions of the Telecommunications and Information Working Group to Address Cybercrime and Cybersecurity and supported further work on laws and procedures to facilitate the investigation and prosecution of cross-jurisdictional cybercrime. 

75.
Senior Officials approved the APEC Energy Security Initiative and agreed to forward it to Ministers and Leaders for endorsement.  They recommended the Energy Security Implementation Plan to Ministers and Leaders for their endorsement.

3.3
Electronic Commerce

76.
On behalf of the Electronic Commerce Steering Group (ECSG), the Executive Director of the APEC Secretariat presented the 2003 Stocktake of Electronic Commerce Activities in APEC for consideration by Senior Officials and Ministers.

77.
Chinese Taipei reported the outcomes of the Symposium Toward a Cross-Border Paperless Trading Environment—Actions for Trade Facilitation, held during 2-4 September 2003 in Taipei.  Chinese Taipei noted that the Symposium developed a roadmap to help member economies achieve the goal of paperless trading and reduce business transaction costs.

78.
Senior Officials agreed to ask Ministers to take note of the 2003 Stocktake of Electronic Commerce Activities in APEC as well as the outcomes of the Symposium Toward a Cross-Border Paperless Trading Environment—Actions for Trade Facilitation and request that relevant fora consider its recommendations, in particular its call to establish an APEC paperless trading environment by 2015 for industrialised economies and 2020 for developing economies and to make appropriate recommendations to the 2004 meeting of Ministers Responsible for Trade. 

V. Reform of APEC

79.
Korea opened the discussion by indicating that the time has come to review APEC’s performance to maintain the momentum of the process.  APEC needs to review its past performance and identify its strengths and weaknesses.  Based on the outcome of the review, APEC should undertake serious consultations to address all the challenges and come up with viable recommendations.

80.
Korea was of the view that the vision and fundamental goals of APEC should be maintained.  Some thoughts and guiding principles on the matter were outlined, as follows:

· APEC is an appropriate forum for policy cooperation aimed at creating an Asia-Pacific community.  Full advantage must be taken of the potential and political momentum of the annual Leaders meetings.  If these latent capabilities are to be enhanced, then the decision making process should be converted to a top-down rather than a bottom-up approach;

· The APEC agenda must be put in order.  APEC is involved in various fields which makes it an appropriate body to build regional networks, but it is lacking as a mechanism to deal with issues that require urgent and concentrated efforts; and

· In order to strengthen institutional efficacy, APEC fora that have overlapping areas must be rationalised and meetings must be time efficient, delivering results as fast as possible.

81.
To carry out reform in the most efficient manner, it is essential to reach consensus on the work modalities.  Korea hopes that these will be adopted at the Informal SOM (ISOM) in December 2003 or at SOM I in 2004 at the latest.

82.
China and Russia stressed that the APEC principles of consensus and voluntarism are to be maintained.   Japan stressed the need to make APEC more responsive to the needs of the region.  It is also important to assess what went well and what is wrong.  A review would also be good input to the Mid-Term Stocktake scheduled for 2005.  Japan also stressed the need to define missions, major activities and priorities. Without them APEC cannot reform.  Indonesia reiterated that APEC needs to stay focused on trade and investment liberalisation and facilitation.  Indonesia opined that while there is value in having a top-down approach, there is also value in the bottom-up approach.  The need to remain engaged with the business community was also stressed.  Brunei Darussalam sees the basic focus of APEC as being able to deliver to people.  Peru supports a comprehensive approach to APEC work, including security matters as well as the incorporation of innovative financial mechanisms.  

83.
New Zealand emphasized that it is misleading to approach the discussion as if APEC were in a big crisis.  The philosophy should be that of continuous improvement.

84.
Chile expressed its preparedness to allocate scarce human resources and time to the issue in 2004.  In the context of reform, two main areas have been identified:

· the need for streamlining; and 

· responding to changing needs.

85.
Chile sees APEC reform as a multiyear task and is ready to work with Korea as APEC 2005 host economy.  Chile proposed to start work at the ISOM and continue discussing the issue throughout 2004.

86.
The Chair proposed that the Ministers be recommended to instruct Senior Officials to conduct a review of the APEC process, building on the 1998 - 2000 Review of APEC’s Management Process, and report findings and recommendations to the 16th AMM.  The purpose of this exercise is to enhance the effectiveness and efficiency of APEC and to make it more responsive to the expectations of all APEC stakeholders.

VI.
Preparations for Meetings in 2003

1. 10th APEC Finance Ministers Meeting (4-5 September 2003)

87.
Thailand briefed the meeting on the outcome of the 10th APEC Finance Ministers Meeting, which was held in Phuket on 4-5 September 2003.

88.
According to the report, APEC Finance Ministers, who held their annual meeting this year under the main policy theme of “Local/Regional Link, Global Reach:  A New APEC Financial Cooperation,” emphasised the importance of promoting more open and freer trade and investment through the multilateral system and through regional and bilateral trade arrangements.  They also reaffirmed the need for continued progress towards the Bogor Goals of free and open trade and investment in the Asia-Pacific region.

89.
This year’s meeting was also supported by three sub-themes, namely: grassroots and SME development, regional bond market development, and fiscal and financial aspects of regional trade arrangements.

90.
On grassroots and SME development, the meeting acknowledged the role of micro-enterprises and SMEs in supporting sustainable and equitable economic growth.  The Ministers agreed to work closely with the SME Ministers in providing the necessary support for the development of SMEs and micro-enterprises.

91.
Furthermore, a Memorandum of Understanding (MOU) on Cooperation among APEC Financial Institutions Dealing with SMEs was signed by 12 financial institutions from 9 member economies.  The MOU covers financial and technical cooperation among the participating institutions.

92.
On regional bond market development, the meeting agreed to work together to achieve well-developed bond markets that are effective sources of long-term funds, both domestically and within the region.  The Ministers acknowledged that further cooperation is necessary to attain domestic and regional conditions that are necessary to facilitate cross-border bond market activities, including the development of securitisation and credit guarantee markets.

93.
On the fiscal and financial aspects of RTAs, the meeting emphasized that RTAs should be pursued as a complement to the multilateral process.  The Ministers encouraged greater coordination of RTAs in order to achieve the Bogor Goals and to reduce the potential costs arising from multiple trade agreements.  They will work to promote convergence of tariff regimes, rules of origin, and customs procedures to enhance efficiency and reduce distortionary effects.  They likewise supported financial services liberalisation, noting that this should take place concurrently with the strengthening of financial regulation and supervision, and should be approached with due regard to each member economy’s stage of development and capacities of domestic institutions. 

94.
At the Ministerial Retreat, Finance Ministers exchanged views on the progress of implementation of the Anti-Terrorist Financing component of the Action Plan on Combating the Financing of Terrorism in their economies, and discussed ways for further collaboration in the future.

95.
Senior Officials took note of Thailand’s report.  They also noted the cross-cutting nature of the work being done under the Finance Ministers’ Process, and welcomed the continuing dialogue between the SOM process and the Finance Ministers’ Process.

2. 15th APEC Ministers’ Meeting (17-18 October 2003)

96.
Thailand informed the meeting that the 15th AMM will take place from 17-18 October 2003 in Bangkok.  
97.
The Ministerial Retreat will take place at Vithes Samosorn, the Ministry of Foreign Affairs, after the group photograph session in the morning of 17 October 2003.  The Retreat will cover topics including: Strengthening the Multilateral Trading System; Trade and Investment Liberalization and Facilitation and Counter-Terrorism.

98.
The Plenary Session of the Ministerial Meeting will take place in the morning of 18 October 2003 at Plenary Hall 2, Queen Sirikit National Convention Center and will cover topics including: ECOTECH, Capacity Building, Act on Development Pledge, KBE, Human Security, Financial Architecture, SMEs and Micro-enterprises, APEC Reform and other New Policy Initiatives.  Luncheon will be hosted by the two Co-Chairs in the afternoon.

99.
The programme and the agenda for the meeting have been circulated to all member economies.  Thailand looks forward to fruitful and interactive discussions at the Retreat and the Plenary Session.

100.
With reference to annual reports to Ministers, the CTI Chair outlined the contents of the 2003 CTI Annual Report to Ministers.  

101.
Senior Officials endorsed the 2003 CTI Annual Report to Ministers and the recommendations contained therein.  In particular, they encouraged continued efforts by CTI and its sub-fora to streamline their work, following the initial list of ideas agreed at CTI 3 and the review of reporting requirements undertaken earlier in the year.  It also took note of the mid-term review of overall progress in the implementation of the APEC Trade Facilitation Action Plan that is to be undertaken next year and the Expanded Dialogue on Trade Facilitation, involving member economies and sub-fora, government and non-government experts and representatives of the private sector that is being convened on the margins of SOM III for this purpose. 

102.
In presenting the APEC Senior Officials Report on Economic and Technical Cooperation – 2003, the ESC Chair outlined the accomplishments of the ESC in particular ESC participation in the first APEC/IFI Roundtable on ECOTECH, and the establishment of the short list of APEC-wide ECOTECH priorities.  Also noted was the effort the ESC made in the areas of strengthening coordination to better respond to the needs of APEC’s constituents, and the ESC evaluation work underway that is aimed at reforming APEC processes.

103.
Senior Officials endorsed the APEC Senior Officials Report on Economic and Technical Cooperation – 2003 and the recommendations contained therein, especially the establishment of a high level group consisting of the SOM Chair, and Chairs of the ESC, CTI, Finance Ministers’ Process and Economic Committee to meet with their IFI counterparts.  

104.
The EC Chair presented the EC Report for 2003 and the two EC publications as 2003 deliverables, namely:

· 2003 APEC Economic Outlook; and

· The Drivers of the New Economy in APEC - Innovation and Organisational Practices.

105.
On the Corporate Restructuring Project, which is one of the EC’s projects under its 2003-2004 Work Programme, the EC Chair and the United States informed the meeting that in the spirit of streamlining work in APEC and to avoid duplicating work, the project will have to be reorganised and merged with other structural reform activities in APEC.  This project could possibly be subsumed under the symposium on structural reform that Japan is planning to hold next year.

106.
Senior Officials endorsed the EC’s Report for 2003 as well as the two EC publications for public release.
3. 11th Informal APEC Economic Leaders’ Meeting (20-21 October 2003) 

107.
Thailand informed the meeting that the 11th AELM will take place from 20-21 October 2003 in Bangkok.

108.
The Retreat I Session (Partnership for the Future – Economic and Trade Issues) will take place at the Government House in the afternoon of 20 October 2003, followed by the Leaders’ Session with ABAC, and Leaders’ Audience with Their Majesties the King and Queen.  In the evening, the Leaders’ Gala Dinner will be held at the Royal Thai Navy Conference Hall, followed by a cultural performance.

109.
The Retreat II Session (Partnership for the Future and Counter-Terrorism) will take place at the Ananta Samakhom Throne Hall after the Leaders’ Group Photograph Session.  The Leaders’ Working Lunch will take place at the same venue.  After the Working Lunch, Prime Minister Thaksin Shinawatra will deliver the Leaders’ Declaration to the public.  A Press Conference will be held in the afternoon at the Queen Sirikit National Convention Center.

110.
The Programme and the scenario for the meeting have been circulated to all member economies.

4. ABAC 2003 Meeting (18-21 October 2003)

111.
The 2003 ABAC Chair briefed Senior Officials on plans for the upcoming ABAC Meeting, to be held 17-21 October 2003, at the Royal Orchid Sheraton Hotel in Bangkok.  The highlight will be ABAC’s dialogue with Leaders, but the ABAC Chair also described other programme features.  The meeting will start with a symposium featuring updates on the world economy, WTO developments, and progress in APEC particularly focusing on IAPs.  Another feature will be a business sector dialogue between members of ABAC, PECC, and the CEO Summit, and this event will culminate in a release to the media of this year’s ABAC Report to APEC Economic Leaders.  ABAC will also receive a report from the University of Southern California’s Marshall School, assessing the usefulness of APEC’s IAPs to business.  Finally, next year’s ABAC Chair will briefly preview ABAC’s work plan for the coming year.

112.
The Executive Director of the APEC Secretariat then presented to Senior Officials the report prepared for ABAC by the APEC Secretariat: ABAC 2002 Recommendations and APEC Actions.  This report responds to an ABAC recommendation to formalise a system to ensure that ABAC’s recommendations are fully evaluated and APEC provides feedback to ABAC.  The report factually describes select APEC actions that directly respond to ABAC recommendations and is intended to facilitate communications and coordination between ABAC and APEC fora.  The Executive Director then proposed that Senior Officials note the report and that it be conveyed to Ministers so that they can endorse efforts to engage and coordinate with ABAC and the business sector.

5.
APEC CEO Summit 2003 (18-21 October 2003)

113.    Thailand briefed Senior Officials on the arrangements for the APEC CEO Summit 2003, 18-21 October 2003.  Senior Officials expressed their appreciation to the host economy for the preparations made for the Summit and noted that keynote speakers would include the Leaders of several member economies, including China, Peru, Russia and Thailand, and that topics covered would touch on issues of interest to both government and business.  Senior Officials took note of the tabled draft programme.

VII.
Management Issues 

1. Report by the Executive Director of the APEC Secretariat 

114.   The Executive Director of the APEC Secretariat noted that the Report of the Executive Director of the APEC Secretariat to the 15th APEC Ministerial Meeting represents the Executive Director’s annual performance accountability statement to Ministers.  This has been a commitment and practice since 1999.

115.     The Executive Director reported that from the conclusion of the 14th AMM and the 10th AELM in October 2002 in Los Cabos, Mexico the APEC Secretariat has continued to provide advisory and logistical support services to the APEC process.  This service has been provided in accordance with its mandate as approved by Ministers and the 2003 Operational Plan as endorsed by Senior Officials.  The Report outlines specific service targets and outputs for 2003 covering the following headings:

· Logistic and advisory support to APEC Fora;

· Support to the SOM Chair;

· Management of the APEC Central Fund; and

· Communications and Public Affairs.

The Report also outlines action taken to improve the functioning of the APEC Secretariat in 2003.  

116.    The Executive Director noted that it had been an honour to serve as the head of an organisation that exists to serve APEC’s member economies in the best possible way, providing low profile but essential services to ensure the effectiveness and smooth running of the APEC process.  He thanked his successor Deputy Executive Director Ambassador Mario Artaza of Chile for his continuous and unerring support, and wished him a very successful year in 2004.  He also expressed his deep appreciation to economies for showing their determination to make APEC an even more relevant, progressive and effective cooperative mechanism.  Finally, he commended the APEC Secretariat staff for their dedication and professional commitment shown during the year and with whose support the Secretariat is able to continue serving APEC’s stakeholders well.

117.   Senior Officials commended the APEC Secretariat under the stewardship of Ambassador Piamsak Milintachinda for its work output throughout 2003 in support of APEC fora and the SOM Chair’s Office.  

VIII.
Other Matters

1. Senior Officials’ Report to Ministers

118.   The Chair presented the Senior Officials’ Report to Ministers for the consideration of member economies.  Comments were requested from member economies prior to finalisation of the document for submission to the 15th AMM.

2. APEC 2008

119.   Peru informed member economies that at the 11th AELM, the President of Peru will offer to host the APEC meetings in 2008.  Senior Officials welcomed the information.
3. Classification of Documents

120.   Senior Officials approved the classification of documents as appears in document 2003/SOMII/000.
IX.
Adoption of Chair’s Summary Report

121.   The Chair's Summary Conclusions were adopted on the basis of consultations with all member economies.  The meeting utilised the Less Paper Meeting System. 

122.   Senior Officials expressed their gratitude to the Chair for his leadership during the APEC 2003 Year.  The Chair in turn expressed his appreciation to his Senior Official colleagues for the cooperation, assistance, patience and moral support provided to him throughout the Thai APEC year.

________________________________

