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ASIA-PACIFIC ECONOMIC COOPERATION

THIRD SENIOR OFFICIALS’ MEETING

FOR THE FIFTEENTH APEC MINISTERIAL MEETING

Phuket, Thailand

22-23 August 2003

CHAIR’S SUMMARY CONCLUSIONS

1. The Third Senior Officials Meeting (SOM III) for the Fifteenth APEC Ministerial Meeting was convened in Phuket, Thailand, on 22-23 August 2003.  Senior Officials from Australia; Brunei Darussalam; Canada; Chile; the People’s Republic of China; Hong Kong, China; Indonesia; Japan; the Republic of Korea; Malaysia; Mexico; New Zealand; Papua New Guinea; Peru; the Republic of the Philippines; Russia; Singapore; Chinese Taipei; Thailand; the United States of America and Viet Nam participated in the Meeting.  The Chairs of the Budget and Management Committee (BMC), Committee on Trade and Investment (CTI), Economic Committee (EC) and SOM Committee on Economic and Technical Cooperation (ESC) were present.  The APEC Secretariat was in attendance.  The Pacific Economic Cooperation Council (PECC) was present as an official observer.  The list of principal delegates appears as Annex I.

I
Chair’s Opening Remarks

2. The Chair welcomed all participants to Phuket, Thailand.  The meeting observed a minute of silence in respect of Mr. Sergio Vieira de Mello, the Secretary-General’s Special Representative for Iraq and United Nations High Commissioner for Human Rights, and other victims of the terrorist attack on the United Nations headquarters building in Baghdad on 19 August 2003.
II
Adoption of the Agenda
3. The Agenda was adopted and appears as Annex II.
4. The meeting agreed to the United States’ request to discuss the issue of the APEC Chemical Dialogue and to Australia’s request that SOM have a general discussion on the issue of APEC reform.  It was agreed that these issues would be discussed under agenda items V 1.5 “Other Expansion of Trade and Investment Initiatives” and V 4.7 “Other Activities and Initiatives”, respectively.
III
Business Arrangements
5.
The Chair announced the business arrangements for the meeting.

IV
Key Outcomes of the SOM Retreat

6.
The Chair summarized the outcomes of the SOM Retreat on 21 August 2003 as follows.

· Senior Officials had a lively and productive exchange of views on the arrangements for the 11th APEC Economic Leaders’ Meeting (AELM) in October 2003, in particular the programme, format and expected deliverables.
· On the programme and format, the Retreat welcomed the revised proposal submitted by Thailand on the programme, seating arrangements, and group photograph line-up, which had taken into account inputs from various economies.  The seating arrangement would be such that no Leader would sit next to the same Leader more than once during the AELM.

· Dr. Viphandh Roengpithya, 2003 ABAC Chair, explained the arrangements for the Leaders’ dialogue with ABAC.  Immediately after the conclusion of Retreat I, Leaders would exit the outer hall of the Santi Maitri Building and cross the atrium to the inner hall for the dialogue with ABAC.  Each Leader would be escorted by an ABAC facilitator from his/her economy, who would introduce him/her to the ABAC members in his/her group.  Leaders would be divided into five groups.  Each group would have four leaders and eight ABAC members.  Prime Minister Thaksin Shinawatra, as APEC 2003 Chairman, would circulate among all the groups.  

· On the Leader’s Declaration, there was consensus that it should be succinct, visionary and Leader-like.  To achieve this, members urged one another to exercise discipline and self-restraint in proposing inputs for the Declaration.  Three broad issues emerged as key elements for the Declaration; namely, 1) trade and economic issues, including a post-Cancun assessment of the Doha Development Agenda and the Bogor Goals, 2) counter-terrorism, and 3) reform of APEC.  
· To facilitate APEC’s work, the Declaration would include language endorsing the Ministerial Statement, in order to provide guidance to SOM and other APEC fora.

· While Thailand would take all views into account in drafting the Declaration, some member economies offered to draft and circulate for Thailand’s consideration language that might be included in the Declaration.  Such language would need to be received by Thailand as soon as possible.

· The AELM would also produce a Chairman’s Summary, to be read out by Prime Minister Shinawatra, giving due attention to any sensitive issues raised at the meeting.  Stand-alone statements are not encouraged unless the situation warrants them.

· The SOM Retreat felt it would be useful to invite WTO Director-General Supachai Panitchpakdi for a dialogue with the Ministers during the APEC Ministerial Meeting (AMM).  Thailand will continue consultations on this matter.

· On possible discussion topics for the Leaders’ Retreat, it was agreed that at Retreat I, the discussion would focus on trade and economic issues, including ABAC’s recommendations, which cover a wide range of issues of concern to the business community.  Addressing these issues at Retreat I would be timely in view of the Leaders’ dialogue with ABAC immediately afterwards.

· For Retreat II, the Leaders’ discussion would revolve around the broad topic of “Partnership for the Future”, which would allow Leaders to share views on what they see as major trends shaping the future.  The question of reform of APEC, as a future-oriented issue, could also be addressed under this topic.

· Counter-terrorism, an issue that occupies APEC member economies at present and possibly well into the future, will be discussed during the second half of Retreat II and can be continued at the Leaders’ working lunch.

· Members were reminded that the discussion headings were provided as a broad guide, and should not be taken literally or rigidly.  Prime Minister Shinawatra would write to other APEC Leaders to explain the logistical and substantive arrangements for the AELM.

7.
SOM agreed with Thailand’s proposal that the AMM simply take note of the Senior Officials’ Report to Ministers.  This would take care of APEC accountability and continuity issues, while allowing Ministers ample time to discuss policy-relevant issues.  Regarding the structure of Ministers’ discussions, it was suggested that the discussions center around the draft AMM Statement.  Another view was that Ministers should be allowed sufficient flexibility to drive their own discussions.  The AMM Co-Chairs would write to their counterparts and elaborate on details of the meeting.  
V 
Implementation of Directives and Initiatives from the 10th Informal APEC Economic Leaders’ Meeting and the 14th APEC Ministerial Meeting in Los Cabos, Mexico

1.
Expansion of Trade and Investment
1.1 Strengthening the Multilateral Trading System

8.
SOM exchanged views on how APEC member economies could work together to achieve the best outcome possible and agreed on the need to intensify discussions and advance the WTO Doha Development Agenda (DDA) negotiations.  
9.
SOM noted that the 5th WTO Ministerial Conference in Cancun, Mexico, would shape APEC’s work to support the WTO as well as the AMM Statement/AELM Declaration in October 2003.  SOM agreed to the CTI’s proposal to convene a Trade Policy Dialogue (TPD) to identify APEC actions post-Cancun to ensure a successful and on-time 2005 DDA conclusion. The TPD may be held as early as SOM I in 2004.  SOM also welcomed the commitment of CTI and its sub-fora to undertake activities that would help APEC continue to play a positive and leading role in the multilateral trading system.    
10.
SOM took note of the strong role APEC played in the area of WTO-related capacity and confidence building activities and agreed that APEC should step up efforts to implement the APEC Strategic Plan on WTO-related Capacity Building.  SOM welcomed the APEC’s WTO investment seminars held in Bangkok in May and Beijing in August 2003.  SOM also agreed to the recommendation that the 2003 AMM Statement and AELM Declaration contain specific reference to APEC’s WTO capacity building work.
11.
Canada briefed SOM on the outcome of the informal meeting of Trade Ministers from 24 economies, held in Montreal on 28-30 July 2003 to identify and bridge differences among the participants to broaden consensus and prepare for the WTO Ministerial Conference in Cancun. Although there was no breakthrough at the meeting, it was made clear that progress on agricultural and non-agricultural issues was closely linked. 

12.
Thailand reported that a meeting of the APEC Geneva Caucus was held on 14 July 2003.   The meeting generally agreed that the APEC Geneva Caucus could serve as a forum for APEC economies in Geneva to exchange views and information on the WTO negotiations.  They cautioned, however, that APEC’s objectives were sometimes different from those of the WTO.  The WTO is a negotiating forum where commitments are binding, while APEC is a forum for facilitating economic cooperation and voluntary liberalisation of trade and investment.  This presents an additional challenge when trying to achieve common positions in APEC that could support WTO negotiations.
13.
SOM noted that APEC is making a contribution to the WTO in the area of technical assistance and capacity building and accelerating the accession process for Russia and Viet Nam.  SOM also encouraged developed economies to continue to provide, as appropriate, special and differential treatment to developing economies.  SOM also noted APEC’s important role in building confidence in the context of WTO negotiations.

14.
SOM welcomed the progress and called for intensified discussions between officials in Geneva and capitals.  The Geneva Caucus could also provide its views on what APEC can do to help the negotiations process in the WTO.

15.
The meeting recalled the agreement at SOM II to have the issue of FTAs/RTAs remain on APEC’s agenda and that there should be follow-up discussions at SOM III possibly on FTAs.  It took note of the United States’ paper summarising the NAFTA.   It also took note of Chile’s proposal to convene a 2nd Policy Dialogue on FTAs/RTAs at the margins of SOM II in 2004.
16.
SOM thanked PECC for updating the meeting on the progress of its work on FTAs/RTAs to be delivered at the PECC Annual General Meeting in Bandar Seri Begawan, Brunei Darussalam, on 1-3 September 2003.  SOM thanked Singapore for the elaboration of its proposal on how to use FTAs/RTAs as a way towards the Bogor Goals.
1.2 Implementation of the Shanghai Accord

a) Pathfinder Initiatives

17.
SOM welcomed the progress achieved in the implementation of the Pathfinder initiatives, including the newly endorsed APEC Sectoral Food MRA pathfinder from MRT, and encouraged wider participation of economies in these Pathfinder initiatives.
  The meeting noted in particular:
· New Zealand’s participation in the Electrical and Electronic Equipment MRA (EEEMRA) Parts II and III pending approval by the Joint Advisory Committee for the EEEMRA;

· Japan’s participation in the Advanced Passenger Information (API) system Pathfinder initiative and its intention to implement the system in 2004;

· Hong Kong, China’s intention to participate in the Feasibility Study of the API.
· The implementation of a TILF-funded project to advance the Revised Kyoto Convention on the Implications and Harmonisation of Customs Procedures; 
· Collaboration between CTI and ECSG to advance the Electronic SPS Certificates and Electronic Certificates of Origin Pathfinder initiatives with Thailand as the trade facilitation convenor in the ECSG looking into how IT can speed up the clearance of such documents by regulatory authorities; and

· Singapore and Viet Nam’s participation in the APEC Sectoral Food MRA and Thailand’s “Next Steps” paper to implement this Pathfinder initiative. 

18.
With respect to the Leaders’ Digital Economy Pathfinder Statement, SOM commended the CTI and its sub-fora for the work undertaken to implement objectives on electronic commerce, services, intellectual property and tariffs envisaged in the Next Steps as well as to finalize the best practices for optical disc production and enforcement best practices to combat optical disc piracy.  SOM noted the outcome of a half-day private-public sector Digital Trade Seminar – “Defining an Environment that Facilitates Trade in the Digital Economy”, jointly organized by CTI and the ECSG on 16 August 2003 in Phuket, Thailand.
19.
SOM thanked the APEC Secretariat for compiling the list of Pathfinder initiatives and participating member economies that was circulated to economies intersessionally and requested that the list be updated periodically.
b) APEC Transparency Standards

20.
SOM noted the progress achieved in implementing the Transparency by 2005 paper, viz:
· CTI and its sub-fora would continue to work intersessionally to finalise the sector-specific transparency standards for submission to the Concluding Senior Officials’ Meeting (CSOM);

· CTI would provide comments to the United States on the proposed format for economies to report implementation of the General Transparency Standards in IAPs in time for the template to be adopted for use in 2004;

· CTI would be looking at developing a work plan to monitor developments on transparency in the WTO and how APEC’s work can better contribute to WTO in this area; and

· CTI would be developing a communications plan to demonstrate the importance of transparency standards and how they can benefit the business community. 

21.
SOM took note of the United States’ non-paper on “Promoting Transparency and Fighting Corruption” and its request for comments in order for the proposal to be further developed prior to the AELM in October 2003.
c) APEC Trade Facilitation Action Plan

22.
The CTI Chair reported on progress achieved since SOM II in implementing the APEC Trade Facilitation Action Plan, including work to be carried out in 2004 to: (i) identify a methodology to assess and quantify the reduction of transaction costs and benefits from trade facilitation; and (ii) convene an Expanded Dialogue on Trade Facilitation, involving member economies and sub-fora, government and non-government experts and representatives of the private sector, to conduct a mid-term review of economies’ and sub-fora's progress in reducing business transaction costs by five percent.  She also briefed the meeting on the presentation by the WCO expert on the WCO Guide to Measure the Time Required for the Release of Goods as a possible proxy to measure the reduction in transaction costs.
23.
The meeting thanked the CTI for the valuable work undertaken and noted the need to engage the business community in APEC’s trade facilitation work.
d) Individual Action Plans

24.
The APEC Secretariat introduced the Reports on the IAP Peer Reviews for Hong Kong, China; Korea and New Zealand, which were held on 20-21 August 2003 in Phuket, Thailand. It sought and received SOM’s endorsement for them to be uploaded onto the APEC website.  
25.
SOM endorsed the revisions to the List of Experts as requested by the Secretariat.  The Secretariat also informed SOM that there was another nomination to the List of Experts, which would be subject to intersessional consideration by SOM. 

26.
Papua New Guinea and the United States volunteered their IAPs for peer review at SOM I in 2005 and SOM II in 2004, respectively.  As seven economies have volunteered their IAPs for peer review at SOM I 2005, the technical difficulty of having seven sessions at the one SOM was raised.  The APEC 2005 Year host economy noted that due to this, concurrent IAP peer review sessions or the holding of IAP peer reviews at the Informal Senior Officials’ Meeting (ISOM) in December 2004 may have to be considered.  The meeting noted that the scheduling of future IAP peer review sessions should also be considered in the context of the reform of APEC. 

27.
The meeting agreed that the IAP Peer Review Process was developing as originally envisaged.  The meeting emphasised the importance of SOM Leaders’ involvement and the need for interactivity and spontaneity in the discussions.
28.
With regards to the mid-term stocktake in 2005, a possible timeframe was proposed for considering the methodology to be employed.  It was suggested that at ISOM in December 2003, each economy submit its ideas for the mid-term stocktake.  Ideas should center on the process towards 2010/2020, incorporating business into the exercise, and ensuring a desirable outcome of the mid-term stocktake.  Special session for the discussion of this issue may take place at ISOM or SOM I.

29.
SOM affirmed the necessity of initiating discussion on the methodology for the 2005 mid-term stocktake, established an open-ended SOM task force for this purpose and agreed on a deadline for completing the discussion at the 16th AMM.
e) Collective Action Plans (CAP)

30.
The CTI Chair reported progress on the implementation of collective actions, which are included in the draft CTI Annual Report, and informed SOM of the current situation on CAP reform.  The CTI Chair also reported on streamlining the work of the CTI and its sub-fora.  The CTI Chair noted the importance of avoiding duplication of work with international organisations such as the World Bank or the Asian Development Bank.  The CTI should focus on its core responsibility of TILF.  In this context, the CTI Chair suggested the necessity of reviewing Capacity Building Activities/Technical Assistance Activities to focus on new areas such as Trade Facilitation.  SOM thanked the CTI Chair for her report.  SOM also commended the CTI for its efforts to improve its work process and endorsed the CTI’s proposal to streamline the work of the CTI and its sub-fora for implementation from its next meeting as part of the efforts for the wider APEC streamlining exercise.
31.
With regard to intellectual property rights (IPR), Japan reported on progress with respect to the proposed Comprehensive Strategy on IPR in APEC for strengthening enforcement of IPR protection, emphasizing its high priority and proposed its adoption at the AMM and the inclusion of appropriate language in the AELM Declaration.  Japan also informed the meeting of progress on the IPR Service Center initiative, which was endorsed by the Meeting of APEC Ministers Responsible for Trade.  Japan encouraged all economies to establish the IPR Service Centers as soon as possible.  SOM endorsed the Comprehensive Strategy on IPR in APEC which would be submitted to the 15th AMM for adoption. 

1.3 Strengthening the Functioning of Markets

32.
The CTI Chair informed the meeting of the work of the Strengthening Economic Legal Infrastructure (SELI) Coordinating Group, particularly in adopting a reporting mechanism, in light of inclusion of a new chapter on SELI in the Osaka Action Agenda. The CTI Chair thanked Japan and Australia for leading the work in developing the reporting mechanism, which was endorsed by the SELI at its meeting on 15 August 2003, in Phuket, Thailand.  The CTI Chair also highlighted the wide-ranging scope of work in this area involving various CTI sub-fora such as IEG and CPDG.  In this regard, the CTI Chair suggested that SELI continue its effort to improve reporting mechanism, taking into account the possible duplication among such sub-fora.

33. Japan updated SOM on the activities of SELI, including the endorsement by SELI of the reporting mechanism to support member economies in achieving the Bogor Goals in this area.  Japan also reported on implementation of on-going projects in the field of accounting act, commercial law and competition policy.  Japan emphasized the importance of more transparent and more predictable environment for facilitating business activities.  In this context, SOM recognized the on-going Study on Debt Collection Litigation/Arbitration in APEC Economies would help improve the business environment in APEC region, and endorsed that the outcome of the study would be submitted to Ministers in October.

34. Australia advised that it would be preparing a report on the Enforcement of Business Regulation and Commercial Laws in 2004, to be complemented by seminars on Enforcement of Corporate Governance and Best Practice in Enforcement of Competition Policy which are tentatively scheduled for March 2004 in Kuala Lumpur, Malaysia and the margins of SOM II in Pucon, Chile, respectively.

35.
SOM welcomed the progress made in the area of strengthening the functioning of markets and endorsed the reporting mechanism on the Strengthening Economic Legal Infrastructure.   
1.4 Structural Reform

36.
Japan briefed the meeting on the development of the Structural Reform Action Plan initiative endorsed at SOM II.  The SOM Chair had circulated to relevant APEC fora and the Finance Ministers a questionnaire on activities and future actions related to structural reform.  Based on the response received so far, Japan together with Australia have drafted the paper on “APEC Action Plan on Structural Reform”, which consists of the following elements: Leaders’ commitments on structural reform; importance of Structural Reform; APEC work to date on structural reform; and proposed future structural reform work within APEC.  Japan would welcome comments from economies and will continue to develop the paper intersessionally, so that at CSOM in October 2003, a revised paper will be available for endorsement at the AELM.  
37.
SOM took note of the progress of the structural reform initiative and agreed to further develop this plan as one of the deliverables of the AELM.  SOM requested APEC fora that have yet to submit their reports to do so urgently.     

1.5 Other Expansion of Trade and Investment Initiatives 

38.
Thailand reported the outcome of the first Life Science Innovation Forum (LSIF) held during 14-15 August 2003 in Phuket, Thailand, in which representatives from government, industry and academia participated.  A number of immediate outcomes were identified as recommendations for Leaders’ endorsement in October 2003. These included, among others, agreement in principle to harmonize quality standards for life sciences products and services according to international best practices; and assessment of the strength of each APEC economy to identify areas where contributions to life sciences innovation may be established quickly and effectively.  The Forum also recommended key elements for inclusion in the framework for the life sciences strategic plan.    It was recommended that expert groups work intersessionally to finalize the Strategic Plan for Life Science Innovation by the time of AELM in 2004.  SOM noted the success of the first LSIF and endorsed its recommendations, including the presentation of the draft strategic plan for Leaders’ consideration in 2004.  
39.
Thailand introduced the Thailand Center of Excellence for Life Sciences as a concrete step to promote life science innovation.  The Center will become operational in January 2004.  
40.
Japan reported on the outcomes of the Seminar on Trade in Health Services held on 16 August 2003 at the margins of SOM III where representatives of government, academia and international organizations discussed and exchanged information on health services.  Thailand, as Chair of the seminar, reported that the seminar made clear that trade in health services would benefit all APEC economies.  It was pointed out that there is no regular forum in APEC to deal with health issues, though many APEC fora had discussed issues closely related to health services.  It was suggested that mutual recognition and harmonization of standards are important issues in this regard. 

41.
SOM noted that Japan had reported the outcomes of the seminar to the CTI and that economies discussed the possible exchange of information and mutual recognition on common professional standards in the seminar.  SOM agreed to task the Group on Services (GOS) to discuss follow-up measures of the seminar including mutual recognition issues.

42.
Indonesia reported on the 5th Automotive Dialogue (AD) meeting, held on 25-27 June 2003 in Honolulu, Hawaii, and on the work of the Dialogue’s six working groups:  Harmonization; Customs; Economic and Technical Cooperation; Information Technology; the Environment; and Market Access.  Highlighted activities included:  United States’ capacity building on mutual recognition agreements, a Philippine Customs Workshop in March 2003, a draft Customs “Best Practices” paper, ECOTECH projects on auto parts and product development, a paper on automotive tax structures and the environment, discussion on contributing to WTO negotiations, and expression of concern on proposed new EU chemical regulations.

43.
The AD proposed that the AMM Statement include a commitment to a “standstill” by which members would endeavour to refrain from using measures which would have the effect of increasing levels of protection in the automotive sector.  Malaysia questioned the singling out of a specific sector for special liberalization efforts, but did not oppose sending language to Ministers for consideration.  Others praised the group’s tangible liberalization accomplishments, and the United States noted that the Dialogue’s work sets a good example and some of the group’s practical liberalization ideas might usefully be picked up by other sectors.
44.
SOM noted the Automotive Dialogue report and endorsed the recommendation to forward to Ministers for consideration language on a standstill on measures affecting the automotive sector.  The next meeting of the Auto Dialogue Steering Committee will be 6-10 October 2003 in Hanoi, Viet Nam, and the Auto Dialogue will meet next in May 2004 in Shanghai, China.
45.
The United States reported on the August 16-17, 2003 meeting of the Chemical Dialogue Steering Group (CDSG).  The CDSG reviewed progress on the implementation of the Globally Harmonized System for the classification and labeling of chemicals and hazard communication, including a September 22-24 workshop in Chinese Taipei and a future workshop proposed by Malaysia.  It discussed the EU’s proposed legislation for the registration, evaluation and authorization of chemicals (REACH), and in an August 18 CTI press release echoed concerns expressed independently by APEC member economies and in a collective APEC comment submitted to the EU on May 29.  The steering group agreed on the work program for 2004, including compiling a consolidated list of non-tariff barriers to trade for consideration in APEC and as a contribution to the DDA. 

46.
SOM noted the CDSG meeting report and endorsed the group’s work program, including both capacity building related to implementation of the GHS and work to consolidate a list of priority non-tariff barriers.  Senior Officials also endorsed the Chemical Dialogue’s continuing advocacy on the EU REACH system.


47.
SOM agreed in principle to the United States’ proposal for a workshop to develop an APEC strategy against Invasive Alien Species (IAS).  SOM noted that there are several relevant fora concerning this issue and requested the United States to consult with those fora in developing its proposal.  SOM also took note of the document submitted by Chinese Taipei entitled “Draft Concept of APEC Invasive Plant Pest Website (APEC-IPP)” for member economies’ consideration.

48.
Australia and Indonesia reported on preparations for the Workshop on Trade and Sustainable Use of Biodiversity and informed the meeting that the workshop, originally scheduled for September 2003, had been postponed until early 2004.  The new dates and venue will be announced in due course.  SOM took note of preparations for the workshop and encouraged member economies’ active participation in the workshop and its preparation.

1.6 Draft 2003 CTI Annual Report to Ministers

49.
SOM endorsed the draft 2003 CTI Annual Report to Ministers and the recommendations contained therein, subject to editorial refinements and factual corrections.  

50.
SOM welcomed Mr. Alan Bowman of Canada as the incoming CTI Chair for 2004-2005.  SOM thanked Ms. Ng Kim Neo of Singapore for her contribution to the APEC process during her tenure as CTI Chair during 2002-2003.
2. 
Economic and Technical Cooperation (ECOTECH)


2.1 
Economic and Technical Cooperation (ECOTECH)

51.
SOM welcomed the outcomes of the first APEC/International Financial Institutions (IFIs) Roundtable Discussion on ECOTECH as a means of setting the foundation for further collaboration with IFIs such as the Asian Development Bank and the World Bank.
52.
SOM noted that the interests of the ADB and the World Bank intersect with regard to APEC’s four ECOTECH priorities as endorsed at SOM I, and all agreed on the need to follow up and maintain communication.  Further collaboration between APEC and IFIs will be pursued with respect to working on the four ECOTECH priorities to create synergies, reduce inefficiencies and avoid duplication.
53.
SOM noted that it is important to engage all APEC fora, including committees, working groups and sub-fora, in building partnerships with IFIs.  Possible areas of collaboration with IFIs include, but are not limited to, joint projects, sharing of expertise,  training materials and information on project planning, capacity-building, and cross attendance of meetings.
54.
SOM approved the draft ESC Chair’s Report.  SOM noted the paper on Strengthening Coordination on ECOTECH between the ESC and other fora.  SOM encouraged the ESC in its work with other fora to continue to make ECOTECH work more focused, relevant and effective.  SOM noted the ESC’s draft Work Plan to Strengthen Coordination with Working Groups, including a joint fora meeting at SOM I in 2004, aimed at improving the evaluation process for ECOTECH work and streamlining ECOTECH activities, based on the four ECOTECH priorities and such priorities as may be identified by Leaders.  SOM welcomed further discussions on this matter during SOM I in 2004.  SOM also noted that the APEC SOM Report on ECOTECH - 2003 will be completed for inter-sessional approval by 5 September 2003.
55.
SOM welcomed the decision of the ESC for  Ambassador Juan Carlos Capuñay of Peru to continue as Chair of the ESC and Ms. Delia D. Albert of the Philippines as Vice Chair for 2004-2005, and looked forward to the continued progress of the ESC’s ECOTECH work.
2.2
APEC Food System 
56.
The APEC Secretariat compiled progress reports on implementation of the APEC Food System (AFS) from seven APEC fora: CTI, ATCWG, FWG, HRDWG, SME, TPT, SCSC and briefed the meeting on significant activities related to the three recommendation items of the AFS (2003/SOMIII/005).  The ESC did not submit its report as the GEI, the only sub-fora of the ESC which was implementing the AFS, was disbanded in 2002.  The Secretariat further informed the meeting that in accordance with SOM’s decision in 2002, economies are to submit their progress reports on implementation of the AFS through the AFS Chapter of their IAPs by 17 September 2003.  The Secretariat will submit an amended report at CSOM incorporating economies’ reports to be submitted through the AFS Chapter of IAPs.  The meeting was reminded that Leaders had expressed their commitment to the implementation of the AFS and called for an increase in the number of economies participating the food MRA and for APEC to continue researching how to better implement the AFS.  SOM took note of the progress reports and expected a revised report to be tabled at the CSOM.  SOM encouraged all economies to submit reports on the implementation of the AFS through their IAPs by the 17 September 2003 deadline. SOM also agreed that the ESC would no longer be required to report on the AFS.
57.
The Lead Shepherd of the ATCWG reported on the outcome of the 7th ATCWG meeting in July 2003 in response to the instruction of SOM concerning the United States' proposal on economies’ self-assessment of barriers to trade in food and on the proposed sectoral minister’s meeting on agriculture (2003/SOMIII/011).  SOM was informed that the ATCWG was not able to reach a consensus on either of the two proposals and suggested that the ATCWG hold a high-level policy dialogue on agriculture instead of a ministers’ meeting.  Noting the outcome of the ATCWG, the United States suggested that APEC keep working to effectively implement the AFS to achieve the Bogor Goals as well as contribute to the Doha Development Agenda (DDA) in regard to trade and investment in food. 
58.
SOM took note of the ATCWG's report and plans to pursue a high-level policy dialogue with a broad agenda covering food safety and food security, trade, rural development, sustainable agriculture, natural resource conservation, multi-functionality of agriculture, and impediments to agricultural and food production.
2.3
Innovative APEC
59.
China briefed the meeting of the progress in preparation of the Innovative APEC project and announced that, due to Severe Acute Respiratory Syndrome (SARS), the Innovative APEC workshop has been postponed from July 2003 to February 2004.   SOM took note of the progress report and final schedule for the Innovative APEC workshop. 

3. 
Macroeconomic and Financial Issues
3.1
Economic Committee 
60.
SOM noted the report presented by the Economic Committee (EC) Chair on progress in implementing the EC’s research projects under its 2003-2004 Work Programme.  The progress report is attached as Annex III.
61.
SOM expressed appreciation for the excellent work of the EC.  They also expressed their satisfaction with the EC’s responsiveness to APEC initiatives and priorities such as SARS, through the EC’s report on the economic impact of SARS on the APEC region, and TILF, through the EC’s project to develop a common methodology to assess the progress of APEC member economies in meeting the Shanghai Accord’s goal of reducing transaction costs by 5 percent by 2006.  Senior Officials encouraged the EC to continue to look at other APEC priorities, such as counter-terrorism, as it develops research projects under its work programme, and to continue playing its bridging role with other APEC fora, particularly the APEC Finance Ministers’ Process.
62.
The meeting welcomed the EC’s deliverables for 2003, namely:  (1) 2003 APEC Economic Outlook; and (2) Drivers of Performance in the New Economy:  Innovation and Organizational Practices, which will contain a report by Canada and two reports by Singapore under a broad “New Economy/Knowledge-Based Economy” theme.  Senior Officials expressed the view that these EC reports should be shared with other APEC fora, and should be utilized in ways that add value to APEC’s work.
63.
The meeting welcomed Chile’s proposal to analyze the conditions necessary for FTAs/RTAs to become legitimate tools for achieving the Bogor Goals as the structural theme for the 2004 APEC Economic Outlook.  The meeting also welcomed Chile’s plan to hold an international symposium in May 2004 to gather inputs for the 2004 Outlook report.  The EC Chair informed the meeting that the comments of the United States on the objective and content of the proposed study on FTAs/RTAs will be taken into account as the committee finalizes its research proposal for the 2004 Outlook report.
64.
The meeting took note of the United States’ supplementary report on the progress of preparations for the APEC High-Level Conference on Corporate Restructuring, which will now be held on 6-7 November 2003 in Seoul, Korea.  Senior Officials encouraged member economies to identify and nominate suitable speakers for the conference to ensure its success. 
3.2  
Social Impact of the Crisis
65.
SOM took note of the outcomes of the 25th Human Resources Development Working Group (HRDWG) meeting in Kuala Lumpur, Malaysia and the response of the HRDWG’s Labour and Social Protection Network in terms of future work related to workforce retraining in response to trade and investment liberalization.  

66.
SOM welcomed the initiative by the HRDWG to develop and disseminate digital English-instruction media which would enable the workforce throughout APEC to access and benefit more fully from English-language information on the Internet and printed materials. SOM welcomed the offer by Korea to host the 26th HRDWG meeting in 2004.

67.
SOM called upon the Head Institution and Lead Institutions of the APEC Social Safety Net Capacity Building Network (SSN-CBN) to continue to implement its Work Plan.  SOM called upon economies which have not yet nominated Lead Institutions to the SSN-CBN to do so at the earliest opportunity.

4.  
Other Activities and Initiatives
4.1
APEC Response to SARS

68.
The Chair briefed the meeting of the outcome of the first APEC Health Ministers’ Meeting (HMM) and indicated three areas in need of follow-up work, namely (i) submission of members’ reports on progress in implementing the APEC Action Plan on SARS; (ii) the establishment of an appropriate mechanism for dealing with infectious diseases; and (iii) progress on the APEC SARS Communication Strategy.
69.
SOM congratulated and thanked Thailand for successfully hosting the first APEC HMM in June 2003, which showed APEC’s responsiveness to regional crises.  Members reported progress in the implementation of APEC Action Plan on SARS and committed to fully support and implement the Action Plan. In view of the possible re-emergence of similar infectious diseases in the region, members pledged to maintain their vigilance and cooperation. 
70.
In response to the request by the HMM for SOM to consider the establishment of an appropriate mechanism in APEC for dealing with future regional public health threats, SOM discussed the concept paper by Thailand and the paper by Chinese Taipei.  The paper presented by Thailand listed three options, which were originally derived from recommendations by ISTWG and discussed by Health Ministers.  These included: 1) strengthening the functions of Sub-Group C of the ISTWG, 2) creating a special Task Force on Health, and 3) creating a Health Working Group.  Most economies expressed support for an efficient and effective mechanism to address health in APEC, though they had divergent views on specific details.  There were concerns over duplication of work with other APEC fora and international organisations, and possible contradiction with the proposed streamlining of APEC. 
71.
SOM agreed that the establishment of a new Health Working Group is not appropriate due to previous decision by SOM to streamline the work by all Working Groups.  They acknowledged the importance of strengthening the capability of APEC in managing infectious diseases. The Chair of the ISTWG’s Sub-Group C described the difficulties the Sub-Group faced in engaging health agencies and those concerned with health issues through the Working Group.  However, no consensus was reached on whether to establish a SOM Task Force on Health or strengthen the functions of Sub-Group C of the ISTWG. 
72.
In the absence of a consensus, SOM agreed to continue to discuss the matter inter-sessionally.  A core group of interested economies will prepare a new proposal for review at CSOM in October 2003, particularly addressing the concerns expressed by some economies at SOM III and describing a proposed new mechanism in further details.

73.
SOM noted the APEC Secretariat’s progress report on implementation of the Communications Strategy on SARS, especially the fact that the Secretariat would implement the Strategy flexibly in line with changing circumstances.  
4.2  
Counter-Terrorism Action Plan
74.
The Chair of the Counter Terrorism Task Force (CTTF) reported on its meeting on 20 August 2003.  
75.
Building on the Roundtable discussion with the IFIs, CTTF members suggested that the IFIs should look to support additional anti-terrorism activities beyond anti-money laundering and disruption of terrorism financing flows.  These included port security, the development of adequate formal systems to facilitate funds transfers at the grassroots level and border control systems.  Japan noted that it was imperative for the CTTF to engage the IFIs to fund the infrastructure developing economies needed to combat terrorism.
76.
CTTF also held an informal sharing session with the UNSC CTC, the ASEAN Secretariat and the G-8’s CTAG.  The UNSC CTC has offered to include the needs identified in relevant member economies Counter Terrorism Action Plans in their Matrix of Requests for Counter Terrorism Assistance and Responses.  Meanwhile the G-8’s CTAG has offered to devote its second session to capacity building in the APEC region.  Members agreed to consult with UNSC CTC, the ASEAN Secretariat and G-8 CTAG and encouraged them to attend future meetings of the CTTF.
77.
The CTTF agreed to seek SOM endorsement on the non-binding APEC Private Sector Supply Chain Security Guidelines and the Energy Security Initiative Implementation Plan.  The CTTF also endorsed the proposal on the Regional Immigration Alert System.  It also heard reports on the APEC High Level Meeting in Maritime Security Cooperation, the APEC Smart Border Symposium, a workshop on Crisis Management of Chemical and Biological Terrorism and an Anti-Money Laundering/Anti-terrorism Financing Policy Workshop.
· 78.
The Philippines updated the meeting on arrangements for the APEC High Level Meeting on Maritime Security to be held in Manila on 8-9 September 2003.  
79.
Thailand noted that as a follow-up to the STAR Initiative, Thailand on 22 August 2003 signed an agreement with the United States to develop a demonstration project on STAR: Bangkok/Laem Chabang Efficient and Secure Trade Port.  This would be highlighted at the APEC 2003 CEO Summit.

80.
The United States asked members to respond as soon as possible to their non-paper on measures to reduce the threat posed by MANPADS, so that a decision could be taken by Leaders this year.  Senior Officials also supported CTTF’s proposal to have MANPADS discussed at future CTTF meetings.

81.
In response to calls by economies that action was needed now, Australia urged economies to make a strong public commitment to implementing Advance Passenger Information systems at the Leaders’ meeting in October.  It also noted its intention to prepare an APEC counter terrorism compendium of cases studies on APEC members’ efforts to implement their CT commitment to secure trade so they are better understood by the business and wider community.  

82.
It was noted that the adoption of measures on counter terrorism should be pursued in co-ordination with measures to facilitate trade, as industry and business groups had expressed concerns over the burden imposed by some new requirements, such as on advance cargo data submission.

83.
Thailand noted that it would be writing to APEC Ministers to seek their support for a discussion at the AMM Retreat on additional costs associated with counter-terrorism measures.  It was suggested that different levels of economic development should be taken into account when introducing new counter-terrorism measures.  There are possible inconsistencies between APEC’s targets of reducing transaction costs by 5 percent by 2006 and the costs arising from implementing supply chain security.  Some member noted that measures undertaken by economies to counter terrorism needed to be publicized in order to build confidence in the private sector.
84.
Chile briefed the Meeting that the 2nd STAR Conference will be held immediately after SOM I during 5-6 March 2004 in Valparaiso, Chile.  The agenda will cover maritime and airport security, securing the mobility of passengers and the benefits of the establishment of Financial Intelligence Units.
85.
Canada briefed the meeting on preparations for the APEC Smart Border Symposium which will be held in Vancouver from 29 September to 1 October 2003 and the Anti Money Laundering/Anti-Terrorism Financing Workshop to be held in Tokyo from 14 to 15 October 2003.  
86.
Senior Officials commended the work of the CTTF, including the counter terrorism activities underway.  SOM agreed that the CTTF Chair send a message of condolence to the United Nations in response to the tragic events at the UN Headquarters building in Baghdad, Iraq.  SOM noted that all economies have submitted a Counter Terrorism Action Plan.  SOM agreed that copies of the CTAPs be forwarded to the IFIs, CTAG and included, where relevant, on the UNSC CTC’s Matrix of Requests for Counter Terrorism Assistance and Responses.  SOM agreed that the CTTF Chair continue to work closely with the Asian Development Bank, the World Bank, the IADB, the IMF, the EBRD, and to share information with the CTAG, the UNSC CTC and the OAS and invite them to future meetings.  SOM endorsed the non-binding APEC Private Sector Supply Chain Security Guidelines.  SOM endorsed the proposal to undertake a thematic cross-analysis of the counter-terrorism capacity building needs identified in the Counter-Terrorism Action Plans.  SOM requested that relevant APEC fora hold workshops in the margins of their meetings to clarify economy and regional counter terrorism capacity building needs as identified in the Counter Terrorism Action Plans and report back the outcomes to the CTTF.  SOM noted that the CTTF will draft the SOM report to Ministers to be submitted to CSOM in October 2003.  SOM encouraged members to participate in the APEC High Level Meeting on Maritime Security to be held in Manila on 8-9 September 2003.  SOM thanked Chile for agreeing to host the 2nd STAR Conference in 2004.

4.3
Energy Security Initiative
87.
SOM endorsed the Energy Working Group’s (EWG) Energy Security Initiative Implementation Plan, and will recommend it to the 15th AMM and the 11th AELM for approval.  The United States circulated a non-paper and urged that APEC enhance the existing Energy Security Initiative, endorsed by APEC leaders in 2001 and 2002.  The Energy Working Group agreed to support this initiative intersessionally and to offer technical advice in the run-up to the October meetings.  A number of economies offered comments on this initiative.

88.
SOM recognized that energy security challenges are dynamic and encouraged the EWG to review emerging challenges in the energy security field and, when necessary, make appropriate recommendations to be included in the Energy Security Initiative Implementation Plan.
89. SOM requested that the EWG explore further means of cooperation amongst member economies to develop clean, cost-effective alternative fuels in APEC.  
90. SOM took note of the preparations for the APEC Ministerial Meeting on Energy in June 2004 in the Philippines.
4.4 Electronic Commerce 

91.
The Electronic Commerce Steering Group (ECSG) Vice Chair presented a report on the outcomes of the 8th ECSG meeting on 15-16 August 2003 in Phuket, Thailand.  He also noted the success of the APEC ECSG Cybersecurity Workshop held on 14 August 2003 and the APEC Digital Trade Seminar held on 16 August 2003.
92.
The ECSG endorsed Australia’s proposal to work closely with the ATCWG on the Electronic SPS Certificate Pathfinder initiative, endorsed Thailand’s proposal for an APEC Symposium on ebXML for Paperless Trading and Collaborative e-Business to be held in Thailand in 2004 and the APEC Paperless Trading Seminar to be hosted by Chinese Taipei during 2-4 September 2003 in Chinese Taipei.  The ECSG agreed to complete the update of the Blueprint for Action on Electronic Commerce to reflect developments in electronic commerce since 1998.
93.
The APEC ECSG Privacy Subgroup agreed to present a draft of the APEC Data Privacy Principles for consideration at the 9th ECSG in February 2004 and expected completion by September 2004.  The ECSG Vice Chair noted that the ECSG would undertake work on unsolicited commercial email (“spam”) and would support the APEC Digital Trade Pathfinder Initiative by working with the private sector to identify real world examples of digital products. 
94.
The ECSG endorsed enhanced cooperation with the APEC Telecommunications and Information Working Group (TEL), including regular meeting reports and the attendance of an ECSG representative at future TEL meetings and had agreed to deepen cooperation with the OECD on electronic commerce issues.
95. Economies spoke in support of the ECSG’s work, welcomed its report, and urged it to complete the APEC Privacy Framework by SOM III in 2004.  
96. SOM commended the work of the ECSG, and noted the outcomes of the Cybersecurity Workshop on 14 August 2003 and the APEC Digital Trade Seminar held on the 16 August 2003, both in Phuket, Thailand.  SOM expressed its support for holding an APEC Symposium on ebXML for Paperless Trading and Collaborative e-Business in Thailand in 2004; requested the ECSG to complete the APEC Privacy Framework by September 2004; noted that the ECSG plans to hold the APEC Symposium on Data Privacy Implementation Mechanisms in February 2004 in Santiago, Chile; endorsed the ECSG’s proposal to conduct future work on “spam” in partial collaboration with the OECD; noted that the ECSG will conduct the APEC ECSG Internet Investigatory Training Workshop for Law Enforcement Personnel; and endorsed the ECSG’s proposal to update the 1998 APEC E-Commerce Blueprint for Action; and noted that the ECSG will undertake specific work towards building a culture of security in APEC.

4.5 APEC International Youth Camp

96.
SOM took note of the evaluation report on Thailand’s successful hosting of the 2003 APEC International Youth Camp in July 2003.  SOM welcomed the offer by Chinese Taipei to host the 2004 APEC International Youth Camp, which will focus on information technology as one means of supporting the proposed E-Learning Strategic Plan and expanding the use of technology in the region.

4.6 Strategic Approach for APEC Oceans and Coastal Programming
96.
The Lead Shepherd of the Marine Resource Conservation Working Group (MRCWG) presented a report on the working group’s Strategic Approach for APEC Oceans and Coastal Programming.  The presentation outlined the next steps in the work of the MRCWG, which includes an APEC Oceans Strategy, oceans governance and integrated oceans management.  The report also touched upon the issue of working closely with other APEC fora to share information on oceans and coastal matters.

97.
SOM took note of the report and requested relevant APEC fora to extend cooperation to the MRCWG in its work on integrating oceans and coastal programming in APEC.
4.7 Reform of APEC

98.
At Australia’s suggestion, SOM had an extensive exchange of views on the issue of APEC reform.  There was general consensus on the need to promptly consider measures to streamline APEC operations, both institutionally and substantively.
99.
Senior Officials welcomed Australia’s call for APEC reform and the non-paper submitted by Korea, which SOM agreed reflected the mood of the discussions at the SOM Retreat, CTI and ESC meetings and bilateral exchanges.  Thailand was commended for starting the process of reform at the AMM and AELM level by streamlining their schedule and adopting innovative arrangements to ensure broad opportunities for Ministers and Leaders to interact more informally.
100.
Economies stressed the need to preserve the principle of consensus when making decisions and offering recommendations related to reform.  Senior Officials agreed that APEC’s achievements and advantages, such as being lean and relatively non-bureaucratic, should be borne in mind.  Some Senior Officials noted the need to define reform and its scope as there are different opinions, approaches and expectations on the matter.  They outlined grounds for reform in areas such as defining the appropriate scope of APEC, making APEC more efficient and manageable, and streamlining activities, among others. 
101.
In general, the economies’ views pointed to a need to look at APEC’s structure and the policy development process.  The latter referred to the importance of attending to the needs of the region’s people and how to better attain APEC’s objectives, as well as to look at emerging issues and how they relate to these objectives.

102.
At the institutional level, although some economies considered that APEC has grown somewhat unwieldy and that it is hard to keep track of its performance, they also accepted that the phenomenon reflects the diversity of priorities and interests and that the proliferation of APEC fora, on the whole, is contributing to the creation of a community of the Pacific.
103.
Chile accepted the task of managing the process to address APEC reform during its APEC 2004 Year.  Korea expressed its readiness to continue work on the issue in 2005.
104.
SOM took note of the discussion on the issue of reform of APEC and the need to continue considering the improvement of APEC.  SOM agreed to propose this topic for an exchange of views at the 15th AMM and 11th AELM in Bangkok in October 2003, with a view to providing Ministers/Senior Officials with a clear mandate to carry this work forward in 2004.  It is envisaged that work could begin at ISOM in December 2003 and continue during the retreats of formal SOMs, which could be extended as a one-day session to allow a half-day discussion on the reform of APEC.

4.8 APEC High Level Policy Dialogue on Agricultural Biotechnology for 2004

105.
The United States briefed the meeting on its two draft proposals concerning capacity building seminars at the 2004 APEC High Level Policy Dialogue on Agricultural Biotechnology (HLPDAB) in response to the recommendation of the HLPDAB Steering Committee: "Creating a Positive Environment for Agricultural Biotech Investment: Proposal Draft" and "Farmer to Farmer Outreach APEC HLPDAB Capacity Building: Proposal Draft" and requested economies’ comments on those proposals.  SOM took note of the United States draft proposals and endorsed the two issues contained therein for inclusion on the agenda of the HLPDAB.
VI
APEC Meetings in 2003 and 2004
1.
10th APEC SME Ministerial Meeting (7-8 August 2003)


106.
Thailand reported on the outcome of the 10th APEC SME Ministerial Meeting held in Chiang Mai, Thailand from 7 to 8 August 2003 with the theme “Strengthening APEC Entrepreneurial Society”.
107.
The said meeting endorsed 1) the Action Plan to promote Micro-Enterprises in APEC economies; and 2) further cooperation between the APEC SME  and other APEC fora and sub-fora.
108.
Senior Officials took note of the report on the 10th APEC SME Ministerial Meeting and related meetings.  Senior Officials encouraged APEC fora to closely coordinate their SME activities, which is a cross-cutting issue, with the SMEWG.  In response to the request by the SME Ministers to report annually on APEC-wide progress in implementing SME related work, Senior Officials instructed the SMEWG to coordinate such a report for submission to SOM III in 2004.   


2.
10th APEC Finance Ministers Meeting (4-5 September 2003)
109.
SOM took note of the report by Thailand on the preparations for the 10th APEC Finance Ministers Meeting (FMM), which will be held in Phuket, Thailand on 4-5 September 2003.  
110.
According to the report, the ministerial meeting will be preceded by the APEC Finance and Central Bank Deputies on 2-3 September 2003.

111.
Two Finance Ministers Technical Working Group (TWG) meetings have been held in Thailand since the last APEC FMM.  The first meeting was held in December 2002 in Chiang Mai, while the second was held in July 2003 in Hua Hin.  It was agreed at the 1st TWG meeting in Chiang Mai that the main theme for the 2003 APEC FMM would be “Local/Regional Links – Global Reach:  A New APEC Financial Cooperation”.  This theme highlights the important issues aimed at promoting closer linkages between individual and regional economies to the global economy.
112.
The focus of discussions at this year’s FMM will be the three sub-themes, namely: 1) Grassroots and SME Development; 2) Regional Bond Market Development; and 3) Fiscal and Financial Aspects of Regional Trade Arrangements (RTAs).

113.
Under the sub-theme “Grassroots and SME Development,” a “Memorandum of Understanding (MOU) on Cooperation among APEC Financial Institutions Dealing with SMEs” will be signed by the participating institutions during the Joint Press Conference on September 5.  The MOU encourages financial cooperation and technical cooperation among the financial institutions dealing with SMEs.
114.
On “Regional Bond Market Development,” a progress report and an APEC regional road map will be presented to the FMM for endorsement.  The report and the road map will contain the findings of the three components of the sub-theme.
115.
On the issue of RTAs, a policy recommendation on enhancing regional trade arrangements in the APEC region will be presented to the Finance Ministers.  The policy recommendation will contain, among other things, an examination of the implications of RTAs on fiscal and monetary policy, an examination of the current status of tariff regimes in the APEC economies, a review of new developments in financial services liberalization, and an analysis of RTA implementation toward the Bogor Goals.
116.
Japan suggested that SOM deepen cooperation with the finance ministers’ process since the issues discussed at the FMM, such as SMEs, Regional Bond Market, RTAs, counter-terrorism and other cross-cutting issues, would be dealt with at SOM and AMM as well.  Specifically, Japan suggested that a representative of the finance ministers’ process be invited to CSOM to report the result of the FMM. 


3.
The 4th APEC Investment Mart (16-21 October 2003)


117.
Thailand made an audio visual presentation on the 4th APEC Investment Mart and related activities to be held in Bangkok, Thailand on 16 – 21 October 2003.  SOM noted the progress of the preparations for the 4th APEC Investment Mart and encouraged economies to participate actively in the said event.

4.
ABAC 2003 Meeting (17-21 October 2003)
118.
The 2003 ABAC Chair outlined plans for the ABAC Meeting, to be held on 17-21 October 2003 in Bangkok.  He described highlights planned for this year’s ABAC Meeting, including: a programme on “Prospects for the Global and Regional Economy” featuring prominent speakers; a Private Sector Dialogue between current and past ABAC members to promote business formation; consideration of ABAC’s 2004 work programme; and discussion of an ABAC paper reviewing progress towards the Bogor Goals.  ABAC will also experiment with a new format to promote a more spontaneous and interactive event with Leaders.  The SOM thanked ABAC and took note of preparations for the Meeting.

5.
APEC CEO Summit 2003 (18-21 October 2003)


119.
Thailand presented plans for the APEC CEO Summit, to be held on 18-21 October 2003 in Bangkok.  The theme for the Summit will be:  “Purpose, Progress, Prosperity:  Strengthening the APEC Network for Sustainable Growth”.  Sub-themes will include:  enhancing trade and investment facilitation; promoting sustainable growth with stability and equity; implementing the corporate governance; strengthening SMEs; advancing the business agenda; and facing the new economy agenda.  Speakers at the CEO Summit will include Leaders from Thailand, Chile, China, Japan, Korea, Malaysia, Mexico, Peru, Russia, Singapore and the United States, the Director-General of the WTO, and some of the top business leaders in the world.  SOM took note of the preparations.

6.
APEC 2004
120.
The Chair of the APEC 2004 Task Force informed the meeting of the schedule and venues as well as preparations for the APEC meetings in 2004 which are proceeding well. 
VII
Management Issues

1.
Budget and Management Committee (BMC)
121.
SOM noted the report of the Budget and Management Committee (BMC) Chair and welcomed the efforts of the BMC and the APEC Secretariat in controlling expenditure on all Accounts.  SOM approved the revisions proposed by the BMC to the 2003 Administrative and Operational Account budgets, noting that the additional amounts (US$64,150 to the Administrative Account and US$21,226 to the Operational Account) to be taken from the reserves were primarily related to responding to SARS.

122.
SOM recommended to Ministers the approval of the 2004 Administrative and Operational Account budgets and member economies’ rates of contributions for 2004 to the APEC Central Fund.  SOM approved the recommendation of the BMC relating to the TILF Special Account for an affordable level of expenditure for 2004 of US$4,800,000.  On this basis, SOM recommended approval to Ministers the 2004 TILF Special Account budget.
123.
SOM took note of the call from Japan for other member economies to contribute to the TILF Special Account.  SOM also urged experts in the APEC fora to scrutinize carefully all project proposals to ensure that there was an APEC value added and that lessons learned from earlier evaluation reports have been taken into account. 
124.
SOM expressed appreciation to Ms. Flavia V. Farinetti, outgoing BMC Chair, for her contribution to the APEC process during her tenure.


2.
Report by the Executive Director of the APEC Secretariat
125.
The Executive Director (ED) of the APEC Secretariat presented the APEC Secretariat’s regular performance accountability statement, covering the official opening ceremony of the new APEC Secretariat building, implementation of the APEC Communications and Outreach Strategy, non-member participation and staffing updates.

126.
Senior Officials noted with satisfaction the arrangements for the opening ceremony of the new APEC Secretariat building in Singapore on 6 September 2003. 
127.
On communications and public affairs, SOM expressed its satisfaction with the Secretariat’s implementation of the Communications and Outreach Strategy, in particular the redeveloped APEC website and the support extended to APEC fora and activities.  In this regard, SOM noted that the APEC Secretariat operated within physical and budgetary constraints and pledged to respond to the ever increasing demand for support on communications and outreach to the best of its capacity within such constraints. 

128.
Senior Officials noted with satisfaction the Report of the Executive Director of the APEC Secretariat.  In terms of APEC Secretariat staffing, the meeting noted that since SOM II, the Republic of Korea had seconded Mr. Han Joonki as Director (Information Technology), the Republic of Singapore had seconded Mr. Tan Kok Nam as Director (Administration), Chile had seconded Mr. Guillermo Anguita as Director (Program) and the United States of America had seconded Mr. Scott A. Smith as Director (Program).  Senior Officials took note of the Non-Member Participation Decisions as delegated to APEC Fora.  
VIII
Other Follow-up Matters
1.

Reports from Committees and Fora

129.
All remaining fora which could not submit their annual reports at SOM II submitted reports.  These are: ATCWG, EWG, FWG, HRDWG, ISTWG, MRCWG, TPT and TWG.  The SSN-CBN and the GFPN also submitted their reports.  The APEC Secretariat briefed the meeting on some of significant items in each of the APEC fora reports, and also highlighted their recommendations put forward to SOM III, including the ISTWG’s suggestion that SOM have a chance to consult with APEC fora at one of its meetings. 

130.
The APEC Secretariat pledged to further improve the current version of the APEC for a standard reporting template and seek member economies and APEC fora’s comments.  The Secretariat also proposed that from 2004 onwards, fora annual reports be submitted to SOM III each year.

131.
SOM took note of the APEC fora reports and endorsed the recommendations therein inter alia;

· Holding a high level policy dialogue meeting on agriculture;

· Endorsement of the implementation plan of the Energy Security Initiative;

· Holding a consultation between Senior Officials and Working Groups, possibly at SOM II in 2004; 

· Urging Working Groups to include in their annual report work on gender issues and also urge member economies to appoint Lead Institutions for the SSN-CBN.

132.
SOM welcomed the APEC Secretariat’s initiative to further improve the APEC fora standard reporting template and requested member economies and APEC fora to provide their feedback to the Secretariat by the end of October 2003 so that the Secretariat may submit an amended draft template at next Committee of the Whole/Joint Fora meeting.

2.

Update from Official Observers

133.
The Pacific Economic Cooperation Council (PECC) International Secretariat Director General reported to SOM on plans for PECC’s Annual General Meeting, to be held 1-3 September 2003 in Bandar Seri Begawan, Brunei Darussalam.  He encouraged economies to participate noting that some Leaders and Ministers would be joining prominent regional business leaders and representatives from organizations such as the World Bank and the ADB.  Substantively, PECC will be urging regional economic integration, progress on economic reform, and generally supporting APEC’s agenda and efforts.  He also noted a side meeting on airports and their role in growth, which will examine critical issues in the civil aviation sector.  On other issues, he noted that PECC and the Pacific Basin Economic Council (PBEC) may merge in order to consolidate efforts and conserve resources, and is exploring the possibility of having a joint secretariat in Singapore.  In closing he encouraged everyone to visit the PECC websites as www.pecc.net and www.pecc.org.


3.
Classification of Documents 

134.
Senior Officials approved the classification of documents as appears in document 2003/SOMII/000.
IX
Adoption of Chair’s Summary Report

135.
The Chair's Summary Conclusions were adopted on the basis of consultations with all member economies.  The meeting utilised the Less Paper Meeting System with a 40 percent saving over the norm.

_____________________

