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REPORT OF THE THIRD CHEMICAL DIALOGUE

1.  The 3rd Chemical Dialogue met on May 25, 2004 in Pucon, Chile, chaired by Meredith Broadbent of the United States on the government side and Datuk Al-Amin of Malaysia on the industry side.  Attending the meeting were Government officials and/or industry representatives from 15 APEC economies:  Australia, Canada, Chile, China, Hong Kong China, Indonesia, Japan, Korea, Malaysia, Mexico, Papua New Guinea, the Philippines, Chinese Taipei, Thailand, and the United States.

2.  The Chair of the Chemical Dialogue Steering Group reported to the Dialogue on the Steering Group’s work over the past year to advance the outcomes of the 2nd Chemical Dialogue.

EU REACH

3.  The Government co-chair recalled that REACH had been an issue of continuing concern to APEC economies for several years now, that the Chemical Dialogue co-chairs had sent two letters to the EU (the most recent being in March 2004), and that APEC Trade Ministers had three times expressed concern about the REACH policy through their Ministerial statements.  In addition, she noted that ABAC has expressed concern about REACH and will be communicating these concerns at the MRT.

4.  A U.S. industry representative briefed the Dialogue on EU actions on REACH over the past year, collective responses by APEC, advocacy efforts by the chemical industry, and suggestions for additional individual and collective advocacy.

5.  Active discussion followed on implications of REACH for APEC economies.  Concerns about the costs and burdens of complying with the October 29, 2003 draft of the EU REACH proposal were raised by Australia, Chile, China, Japan, Korea, Malaysia, Mexico, the Philippines, Thailand, and the United States, all of which had made separate representations to the EU.   A number of these economies noted that they were preparing comments to be submitted in response to the EU’s notification of REACH to the WTO Committee on Technical Barriers to Trade.  Canada is presently reviewing the latest draft version, dated October 29, 2003.  Canada will submit comments by the June 21st 2004 WTO TBT notification deadline.  Chile, Japan, and Korea had prepared written analyses on the probable economic impact of REACH, and circulated these to the Dialogue.  ASEAN Economic Ministers had raised concerns directly with Commissioner Lamy.  Thailand noted the possible effects on high technology industries with short product life-cycles.  Chile raised serious concerns about the effect on mineral and non-ferrous metals trade, and noted that REACH issues needed to be addressed at both the political and technical levels.  The Philippines indicated that the costs of even getting industry to understand the REACH proposals were substantial and suggested that the EU share the cost of making businesses understand the ramifications of REACH.  Korea noted the high costs of foreign testing laboratories.  Australia and Japan expressed concern about whether REACH is consistent with the EU’s obligations under the WTO TBT Agreement.

6.  Mexico announced that it was convening a public/private sector meeting in Geneva on June 28 to discuss implications of REACH in advance of the WTO TBT meeting.  APEC economies were encouraged to participate in that event.  The Chemical Dialogue agreed to the proposal made by Malaysia, and supported by China, that the APEC WTO Caucus be kept apprised of APEC concerns on REACH, and to convey those concerns in the Geneva process.  It was also suggested that the Co-Chairs take up this proposal with the CTI Chair for further advice.  The suggestion was also made to invite the APEC Geneva Caucus to the June 28 event in Geneva, hosted by Mexico.

7.  The Chemical Dialogue approved a draft letter to the EU Competitiveness Council, to be sent in the context of the Council’s policy discussions on REACH.  

8.  The Chemical Dialogue also recommended that APEC Trade Ministers again include a statement of their concerns about REACH in the MRT Statement.

Globally Harmonized System

9.  The industry Co-Chair welcomed the Chemical Dialogue’s continued efforts to promote implementation of the Globally Harmonized System (GHS) by the APEC target of 2006.  He noted that this issue remains a priority for the chemical industry.

10.  Chinese Taipei briefed the Chemical Dialogue on the outcomes of the September 22-24, 2003 workshop on the Globally Harmonized System (GHS), which had been attended by 252 participants from 13 APEC economies.  

11.  Malaysia provided an update on plans for its follow-up GHS workshop.  The Chemical Dialogue approved the proposed dates of September 7-8, 2004 for the workshop, and having Karon Armstrong serve as a pro bono advisor to help organize the workshop.  

12.  Mexico reported on plans to host a GHS workshop in Mexico City for Latin America and on efforts to work with the United States to secure funding for the workshop.  Japan reported on seminars and workshops in ASEAN economies supported by the Government of Japan.  Thailand requested that future GHS workshops build on previous basic workshops and offer more advanced workshops to help economies achieve GHS implementation.  Canada reported on outreach efforts by the Canadian Government to stakeholders on GHS implementation issues.  Various other economies, including Australia, Mexico, Thailand, Chile, Chinese Taipei, Korea, Malaysia, Japan, and the United States briefed the Chemical Dialogue on domestic progress to implement the GHS.  Concern was expressed by some economies about their ability to meet the 2006 APEC target implementation without significant capacity-building.

13.  The APCIC Secretariat reported on efforts by a “Friends of the Chair”group to develop a mechanism using the APEC Chemical Dialogue website to share information on GHS implementation.  The Chemical Dialogue approved a format for reports that would be posted on the website.

Transparency

14.  The Government Co-Chair recalled APEC’s ongoing overall work program on transparency and that the Chemical Dialogue had agreed to contribute to this exercise in a practical way by developing a list of government and non-government websites relating to chemical laws and regulations.  The Dialogue agreed that the website list that had been compiled by the CDSG Chair should be posted on the APEC Chemical Dialogue, and should be a living document that would be updated as needed.  Korea and Thailand offered additional website links that should be added to the document.

Non-Tariff Measures

15.  The Government Co-Chair welcomed the Dialogue’s work on non-tariff measures (NTMs).  She observed that the Chemical Dialogue’s work on NTMs was important not only for the chemical industry in the APEC region, but also to support APEC’s efforts to contribute to the Doha negotiations.  In this regard, she recalled that Senior Officials in February had approved the CTI’s proposed work program to support the WTO, which included identification of NTMs.  Mexico observed that the Chemical Dialogue’s work on NTMs could contribute to APEC’s trade facilitation goal of reducing transaction costs by 5% by 2006.

16.  Industry representatives presented papers on three industry NTM priorities:  smuggling/counterfeit, registration procedures, and protection of confidential data for agricultural chemicals.  A U.S. industry representative suggested that a model rule of origin for the chemical sector could be an additional NTM that the Dialogue could study.  

17.  The Dialogue agreed that all of these NTMs merited further study and requested that the industry continue to explore ways to address these NTMs and report back at the Fourth Chemical Dialogue.  It was agreed an additional industry concern – customs valuation – should be considered with other Customs related issues.  

Customs

18.  The Dialogue agreed that volunteers from the Chemical Dialogue should attend the Customs-Business Dialogue, which Chile is hosting on September 27, and report back.  In this way, the Chemical Dialogue can consider how it might address customs-related concerns without duplicating the work of the Sub-Committee on Customs Procedures (SCCP).

Collective Action Plans

19.  The Chemical Dialogue tasked the CDSG Chair to work with the CTI Chair and the APEC Secretariat to consider ways in which the Chemical Dialogue could better integrate its work program into established APEC reporting procedures.

Other Business
20.  Chile confirmed that the next Chemical Dialogue Steering Group will be held during the SOM III series of meetings.

21.  Korea noted that the Fourth Chemical Dialogue will be held during the SOM II series of meetings in 2005, with details on the date and venue to be provided when they become available.
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