APEC COMMITTEE ON TRADE AND INVESTMENT

FIRST MEETING FOR 2004: SANTIAGO, CHILE, 29 FEB - 1 MAR 2004

CHAIR’S SUMMARY RECORD OF DISCUSSION

INTRODUCTION
1. The First Meeting for 2004 of the Committee on Trade and Investment (CTI) was held in Santiago, Chile, 29 February to 1 March 2004.  Mr. Alan Bowman of Canada’s Department of Foreign Affairs chaired the meeting.  All of the 21 APEC member economies were represented.  The APEC Secretariat was also present.  Representatives of the ASEAN Secretariat and the PECC attended as observers.  (The list of participants is attached as Annex 1.)

CHAIR’S OPENING REMARKS

2. The CTI Chair extended a warm welcome to all delegates and expressed appreciation to Chile for the warm hospitality and excellent arrangements made for the CTI and its associated sub-groups’ meetings.  The Chair also thanked members for the support given for him to take on the Chairmanship last year.  He looked forward to working with the CTI membership to deliver APEC’s TILF agenda over the next two days and during his tenure as Chair.
3. The Chair outlined briefly the business arrangements for the two-day meeting.  He clarified and assured the representatives of the ASEAN Secretariat and the PECC that they were welcomed, in consultation with him, to intervene on any of agenda items as they deemed fit.  While they may not be formally on the agenda, CTI would welcome their written reports, if there should be any.
ADOPTION OF THE AGENDA

4. The Committee adopted the draft annotated agenda.  (A copy of the agenda is attached as Annex 2.  It took note of the minor adjustments in the order of the discussions on “CTI’s Contribution to the APEC Structural Reform Action Plan” and “approval of work plans and review of CAP implementation.

MATTERS ARISING FROM RECORD OF LAST MEETING

5. The Committee noted the intersessional approval of the Chair’s Summary Record of Discussion of the CTI Meeting held on 17-18 August 2003 in Phuket, Thailand.

CTI’S 2004 WORK PROGRAM

(a)
Implementation of SOM’s Agreed Priorities for 2004 

6. The Committee listened to a presentation by the SOM Chair, Mr Ricardo Lagos on SOM’s priorities for 2004.   The SOM Chair remarked that the SOM’s main task over the next two years was to ensure that it adopts a work program that will respond to SOM priorities.  He briefed the meeting on the outcomes of the Informal SOM meeting in Vina del Mar last December where SOM agreed on an initial set of priorities for 2004 to help APEC focus its efforts and resources.  The list was developed based on 2003 tasking statement, themes and sub-themes for 2004 keeping in mind, the objective of improving the way APEC works.  .

7. The Committee took note of the following SOM Priority areas highlighted to be of relevance to its agenda:

i) Support for the WTO
To re-invigorate the work of the APEC Caucus in Geneva through:

· developing positive synergies from both the APEC and Geneva processes to be pushed forward;

· introducing some more confidence building and capacity building activities

ii) Inclusion of FTAs/RTAs within the APEC Agenda

· To find ways to institutionalise the discussion of FTAs/RTAs in APEC, going beyond the policy dialogue or a chapter in the Economic Outlook, to bring the work into APEC on a more permanent basis;

· To tackle the question of what APEC can do to ensure that it has good FTAs/RTAs, that it knows which RTAs/FTAs were being negotiated and what were included in them to see how they can be incorporated into APEC’s agenda.

iii) Implementation of APEC Trade Facilitation Action Plan (TFAP)

· Follow up on the implementation of the TFAP Menu of Options;

· Need to define Transaction Cost and an assessment mechanism for measurement (assessment) for the mid-term review of implementation of the TFAP;

· Find a balance between Trade Facilitation and Security issues

iv) Finalization and Implementation of APEC Transparency Standards 
· To finalise and deliver to MRT, the remaining sector-specific area of government procurement

v) Implementation of the APEC Structural Reform Action Plan

· To advance the implementation of the reform action plan endorsed by Ministers as a unified framework for helping to  build economic capacity to meet market changes and demands and enhance competitiveness

vi) Preparation for the Mid-term Review of the Bogor Goals 

· While a number of ideas have been floated, there is no agreement as yet on how to proceed forward but it was anticipated that CTI will need to be involved in this process.

vii) APEC Reform

· The SOM Chair provided a overview of discussions on APEC reform at the ISOM and indicated that APEC reform would remain an important SOM priority this year.

8. The CTI Chair welcomed the focus on priorities by SOM and said this was something which the CTI would try to emulate.  He mentioned that CTI was trying to  replicate SOM’s priority-based approach at the CTI level and noted that it would be discussing the adoption of five  priorities which were well aligned to the SOM priorities.  The CTI Chair sought SOM’s guidance on the inclusion of RTAs/FTAs in APEC’s agenda as it was an area which was not fully integrated into CTI’s work.   He also highlighted other areas that are not clear CTI priorities but that remain on the CTI’s agenda, and where the Committee stands ready to assist SOM in any way in can.  These include:  (i) the mid-term stock take of the Bogor goals; and (ii) trade and security where two CTI sub-fora (SCCP and IEGBM) have in place, ambitious work programs in response to the STAR initiative and other elements of the 2001, 2002 and 2003 Counter-Terrorism Statements  

9. The Chair thanked the SOM Chair for his presentation and expressed the hope that CTI would be able send strong deliverables throughout the year.  He also assured the SOM Chair that CTI would work closely with SOM on APEC reform. It plans to lead by example in CTI by adopting practical reforms in how CTI conducts its work.  Some of these include adopting clear priorities, focussing on results, having shorter and more efficient meetings, getting more people involved through creating the Friends of the Chair (FOC) groups where CTI members would be encouraged to work in small teams to advance issues rather than individually in the hope of bringing greater sense of ownership around the table to CTI’s collective achievements.

10. The Committee discussed and agreed to adopt a short list of 5 priorities on which it will focus its work in 2004: (i) support for the WTO; (ii) trade and investment facilitation (including IPR); (iii) implementation of the APEC Transparency Standards; (iv) implementation of Pathfinder Initiatives; and (v) CTI’s contribution to the APEC Structural Reform Action Plan.  Five small groups of “friends of the Chair”, comprising 5-12 economies were established to develop work plans with clear time frames, objectives and deliverables in 2004 in all five areas.  

11. The Committee also discussed how to include SOM’s priority of “integrating RTAs/FTAs in the APEC work agenda” into CTI’s work plan in 2004.  There was widespread agreement that CTI could assist SOM in implementing this priority.  CTI agreed to request further guidance from SOM on how it could best assist.  While it awaits for SOM’s guidance how to integrate RTAs/FTAs into the list of priorities, the Committee agreed to include work on RTAs and FTAs in the work plans on three issues: support for the WTO, trade and investment facilitation, and transparency. It also considered a proposal that the Committee indicate to SOM, its preliminary ideas on what CTI can do to help SOM implement its priority on RTAs/FTAs.  However, after some discussion, CTI agreed that it would not submitting a paper to SOM at this time noting that some work on subject was already underway in its sub-fora. CTI also agreed to continue thinking about how it can assist SOM from a “bottom-up” perspective rather than a “top-down” perspective. 
Support for the WTO

12. New Zealand updated the meeting on the work of the Friends of the Chair Group
 on the  work plan on Support for the WTO that was initially drafted by the CTI Chair put for the group’s intersessional consideration.  The objectives of the draft work plan centred around two sets of issues – first set is to assist economies better implement WTO obligations and better participate in the WTO (i.e. capacity building) and second set relate to work supporting the WTO through issuing strong statements at Ministerial meetings.  CTI noted that the FOC group had agreed to treat the draft work plan (see Annex 3) as a living document as there may be activities which could be decided for example, by the IPEG when it meets in Beijing in April to be added on to the list of concrete activities/deliverables for 2004.  The meeting also noted that in view that the plan was deemed as a living document, the FOC group had decided to leave the square-bracketed text relating to the objective on “making concrete contributions to the WTO sections of the MRT, AMM and AELM declarations” as it is in the draft plan.

Trade and Investment Facilitation (including IPR)
13. Hong Kong, China reported on the work of the FOC group on Trade and Investment Facilitation
. The draft work plan (see Annex 4) consisted of two areas: trade facilitation and investment facilitation.   On trade facilitation, the proposed work plan set out a number of areas (many of which the CTI had been working on for some time) and include three new initiatives – (i) include a discussion on the progress of implementation of the Trade Facilitation Action Plan (TFAP) during the IAP peer reviews (10-15 minutes) from SOM II this year; (ii) mid-term review of TFAP implementation scheduled for SOM III; (iii) expanded dialogue on Trade Facilitation scheduled for SOM III. These were markers to help CTI see where it stood in implementing the plan and achieving the targets of 5% reduction in transaction costs.  The plan also included as concrete activities/deliverables for 2004, study projects on how SMEs would benefit from the trade facilitation work.  Concrete ideas on how to put the projects into place will be dealt with after CTI1. 

14. On investment facilitation, CTI noted that the activities were largely IPR related to follow-up on the implementation of the Comprehensive Strategy on IPR in APEC and the establishment of IPR Service Centres.  To avoid unnecessary overlap, work related to combating optical disk piracy was moved to the work plan for the Digital Economy pathfinder.

Implementation of the APEC Transparency Standards  

15. The United States reported on the work of the FOC group on Implementation of APEC Transparency Standards
, noting that the APEC Transparency Standards were in many cases WTO plus and worthwhile.  Noting the challenges of incorporating the Transparency Standards into domestic legal regimes, the US had, as a practical step presented short papers to CTI sub-fora with specific ideas to facilitate sub-fora efforts to implement the Standards. CTI sub-fora were expected to review the papers and decide what initial actions to take by 30 March.  (A compilation of the papers that were presented to various sub-fora is attached as Annex 5) 

16. CTI took note that the FOC group has agreed to retain the text on a proposed process for getting business input on transparency in square-brackets, as an attachment to the draft work plan (copy of work plan is attached Annex 6) to implement the Transparency Standards.  This proposed process would involve APEC working closely with ABAC to identify specific issues and tasks, to achieve an ‘early harvest.   In view that some members needed to consult with their capitals, CTI agreed to allow members until 23 March to make any final comments to the US.  CTI 

Implementation of Pathfinder Initiatives 

17. Australia reported on the work of the FOC group on implementation of pathfinder initiatives
. The proposed work plan comprised of a framework document for advancing APEC’s agreed pathfinders and a series of matrices outlining specific strategies and what was happening under each individual pathfinders.  (see Annex 7).    

18. CTI welcomed Chinese Taipei’s announcement that it would participate in the Sectoral Food MRA, eSPS and ECO pathfinders. 

CTI’s Contribution to the APEC Structural Reform Action Plan

19. Japan as the lead of the FOC group on structural reform
  reported on the group’s work.  Japan recalled that last year, Ministers reiterated that behind the border reforms were necessary to support  trade and investment liberalisation and facilitation initiatives. And our active engagement would contribute to further liberalisation and facilitation of trade and investment. The proposed work plan (copy of which is attached as Annex 8) stipulate a target to submit progress report on CTI and its sub-fora, implementation of the Structural Action Plan to AELM/AMM this autumn. 

20. Japan informed the meeting of its plan to hold high level forum on Structural Reform in early September in Tokyo which will make an important contribution to the promotion of Structural Reform in the APEC region. To achieve this objective in 2004, economies would exchange and share structural reform related experience and measures implemented in order to expand trade and investment. CTI would work with ABAC to identify some key priorities for structural reform. A Trade Policy Dialogue on a key priority related to trade and investment (impediments and solutions) to be held at SOM II in 2005. 

21. CTI approved the five work plans on its short list of priorities for SOM’s consideration, noting that all work plans are “living documents” and encouraged members to send in proposals for further improvements throughout the year. 

(b)
CAP Implementation and CTI Contribution to the mid-term review of progress towards the Bogor Goals

22. Korea briefed the meeting on a SOM-level proposal it was presenting to SOMI on work relating to the mid-term review of progress towards the Bogor Goals.  PECC highlighted work that was being undertaken in its Trade Policy Forum that could contribute to the process and possible synergies between APEC and PECC on the what each was doing for the process. 

23. The Committee welcomed Korea’s presentation on its proposed plan for the mid-term stock-take and agreed to await further guidance from Senior Officials on the issue, but it stood ready to participate in the process. The Committee also took note of PECC’s offer of collaboration with APEC to further progress the issue.

24. The Committee deferred the approval of the sub-fora work plans and decision points raised till after the agenda item on “Dialogue with Convenors”. 

(c)
Other TILF Initiatives  

Automotive Dialogue
25. Indonesia reported on the activities of the APEC Automotive Dialogue, highlighting in particular the outcomes of the 11th Steering Committee held in Hanoi, Viet Nam on 8-9 October 2003. (A copy of the report is attached as Annex 9). The Committee provisionally approved the proposal to establish a Pathfinder Initiative based on the ASEAN Cooperative Arrangement for Automotive Technical Regulations (ACAATR) for submission to SOM for its consideration. 

26. CTI noted that China would host 6th Automotive Dialogue in mid-June and that Chinese Taipei would host the 12th Steering Committee in Octiber 2004. 
[Afternote: During the consideration of the CTI Chair’s Report to SOM, an economy raised concerns that the Automotive Dialogue had not reached consensus on the proposal to adopt the ACAATR as a pathfinder initiative.  As such, decision on it was deferred pending further clarifications from the Automotive Dialogue]. 

Chemical Dialogue

27. The United States, as Chair of the Chemical Dialogue Steering Group (CDSG), reported on the outcomes of the CDSG meeting held on 25 February 2004 (see report at Annex 10), highlighting developments in an on-going work program which responded to some extent to the various CTI agreed priorities.  These include:  

· continued progress in the area of the Globally Harmonised System (GHS), a trade facilitation deliverable from the 1st Chemical Dialogue in 2002. The CDSG had developed a capacity building project for a  workshop on GHS which Malaysia is sponsoring, as a follow-up to the successful workshop hosted by Chinese Taipei last fall;  

· reaching agreement on a text for another collective comment on the EU REACH legislation for CTI’s approval.  A copy of the letter to be signed by the Dialogue Co-Chairs to the European Commission is attached to the CDSG report.  The EU had posted a new document on the REACH Legislation on 29 October and notified it to the WTO TBT Committee. In the context of the notification, the EU had opened up another 90-day comment period on the new document.  

· the groundwork laid to address NTMs, based on the priorities identified by the Chemical industry, in lead up to the 3rd Chemical Dialogue meeting in May 2004; and

· working on a transparency initiative that would be a substantive contribution to  APEC’s work program on transparency. The CDSG was engaged in an exercise that is applicable to chemical as a concrete expression of transparency for the chemical industry.

28. CTI approved the letter to be sent by the Chemical Dialogue Co-Chairs on behalf of the Chemical Dialogue to the EU Commission to comment on the proposal for a regulation on Registration, Evaluation and Authorization of Chemicals (REACH) proposed by the EU Commission on 29 October 2003 and proposed project on the follow-up GHS workshop for onward transmission to BMC.
Life Sciences Innovation Forum (LSIF)

29. The United States, as chair of the LSIF Planning Group, reported on the results of the Planning Group meeting held on 28 February to follow-up on the instructions laid down by Ministers/Leaders last October to develop a strategic plan for life sciences for their review and endorsement in November 2004.  (A copy of the report is attached as Annex 11). 

30. The Planning Group Chair noted that while drafting the strategic plan encompassing all areas of the life sciences value chain – research; development; manufacturing and marketing; and health services was an ambitious undertaking, it was nonetheless on track and thanked Thailand for its excellent leadership on this.   An experts meeting, chaired by the Thai Deputy Prime Minister H.E. Suwit Khunkitti, had convened in Khon Kaen on 12-13 February 2004, where goals and  operating principles for the strategic plan were identified. The next step involved identifying best practices for each of the value-chain area.  A capacity building initiative to assist economies in conducting assessments of their readiness to participate in the Strategic Plan has been developed for CTI approval for presentation to the BMC for urgent TILF funding. 

31. The United States also reported that the International Conference on Harmonization, Global Cooperation Group (ICH GCG) had sent a letter to the LSIF Chair on December 18, 2003 inviting APEC to nominate one member to serve as a permanent representative to its meetings.  The   Planning Group had agreed on a three-point plan of action for CTI’s consideration:  (1) The Planning Group supports APEC being permanently represented on the ICH GCG and requests SOM endorsement; (2) the three LSIF Vice-Chairs should expeditiously (and intersessionally) draw up a list of criteria by which to judge the suitability of the various candidates, and to consider the terms and possible rotation schedule for APEC permanent representatives to the ICH GCG; and (3) In the meantime, Dr. Pakdee would serve as the coordinator and the interim representative for the purpose of the June 7, 2004 ICH-GCG meeting in Washington DC and the ICH GCG should be so informed as soon as possible. 

32. CTI approved the request from the LSIF to respond affirmatively to the 18 December 2003 invitation from the International Conference on Harmonization to send a representative to its Global Cooperation Group (ICH GCG) and the urgent TILF funding proposal on Life Sciences Innovation Readiness Assessments for the consideration of SOM and BMC respectively.
Other Budgetary and Administrative Matters 

33. The APEC Secretariat drew the meeting’s attention to (i) the procedures for ranking of the urgent projects approved by the CTI for consideration at the March BMC meeting; and (ii) progress report on the implementation of 2002-2004 APEC funded CTI projects (Annex 12).

34. The CTI Chair raised for the Committee’s consideration, the outstanding issue relating to the establishment of a Forum small group for evaluation of completed CTI projects, an essential part of the BMC process. Japan was the only economy which has volunteered.  The Chair thanked Australia for agreeing to participate in the Forum small group so that work on evaluation of completed CTI projects could begin.  The Chair encouraged others to volunteer as well.

35. CTI Chair also sought for volunteers as moderators and discussants for the IAP PR sessions for Singapore and Chinese Taipei which would take place on the margins of SOM III and stated that he would continue to consult informally with members on this prior to SOMI where a decision would be taken. 

(d)
Cross-cutting Issues

(i)
Outreach Strategy and Interaction with APEC Stakeholders 

36. The CTI Chair briefed the Committee on his participation in the first ABAC meeting of 2004 in Miami. The Committee discussed how best it could interact with ABAC to ensure closer collaboration between ABAC and the CTI.  Mr Hernán Somerville, the 2004 ABAC Chair, was invited to outline ABAC’s priorities for 2004. 
37. The ABAC Chair observed that the CTI Chair had very good dialogue sessions with members of ABAC’s respective working groups.  He hoped that dialogue will continue in the course of this year. The ABAC Chair extended an invitation to the CTI Chair to participate in the 2nd ABAC meeting in Chinese Taipei in May. He also expressed the wish to continue participating in Committee’s meetings or dialogues during the year in Chile.

38. The ABAC Chair noted that ABAC’s Priorities for 2004 were expressed at ISOM in Vina del Mar last December and that they were no different or not substantially different from the ones that have already been expressed by the SOM Chair, viz:

· Strong support for the WTO process --  Following the conclusion of the Miami meeting, the ABAC Chair sent a letter to APEC Leaders expressing ABAC’s deep sense of concern and frustration concerning the progress of WTO agenda.   This topic was considered to be the most important subject that should be decided by the APEC process in 2004 and ABAC has committed to strongly support the process in the course of deliberation and discussion in 2004

· Advancement of the Bogor Goals -- Mr Somerville was of the view that some bold measures should be taken in this connection. In his letter to APEC Leaders, he mentioned that maybe the time has come for APEC to consider a more binding approach to APEC commitments. ABAC believed that APEC mid-term is an opportune time to re-examine the whole APEC process. 

· FTAs/RTAs -- Take note of growing number of agreements in the region,  like to examine these agreements in terms of Bogor goals, multilateral WTO approach, to what extent that these agreements conform, ABAC hopes for closer cooperation with PECC in this respect and plan to engage PECC in discussions throughout 2004.

· Trade Facilitation -- hope to achieve demonstrable progress in the implementation.

· Capacity Building -- areas being looked at include SMEs, English as a business language for APEC processes, and trade negotiations.  ABAC members have been requested to come up with specific ideas.   

39. All the above subjects, including an analysis of the discussions in Miami were being looked at by respective work groups in ABAC and ABAC  hoped that specific responses and recommendations would be available when they meet again in May in Chinese Taipei.  The ABAC Chair indicated that ABAC planned to have a  working relationship with the SOM and other fora within the process. He also mentioned that he would not preclude the possibility of the chairs of respective ABAC work groups attending future SOM/fora meetings to enhance the effectiveness of the process for 2004. 

40. CTI considered a list of potential areas in which ABAC and CTI can work together which was drawn up by the Chair following his attendance at the ABAC meeting in Miami and agreed on a list of potential areas of ABAC-CTI cooperation at Annex 13). It also agreed to select a few priority areas for which collaboration could begin.  The CTI Chair will develop a letter to ABAC in collaboration with the SOM Chair’s office to try to initiate concrete collaboration projects.
41. CTI also discussed how it could better communicate and/interact with its stakeholders.  The APEC Secretariat briefed the Committee, as per the Chair’s request, on activities under its Communications and Outreach Program that have helped communicate what APEC was doing e.g. (i) availability of information via the e-IAP website; (ii) the launch of the new APEC website at SOM3  last year; (ii) the start of a e- Newsletter in December last year.

42. The Chair declared that he planned to work closely with APEC Secretariat in better communicating CTI’s deliverables to its stakeholders, in particular, the business community.  He thanked Australia, Chile, Japan and the United States for agreeing to join the  FOC group on Outreach that was led by him with the support of the APEC Secretariat to help refine and coordinate CTI’s outreach goals and activities to ensure that its results are better relayed to the business community.  

(ii) CTI’s contribution to other APEC-wide initiatives

CTI’s Contribution to APEC’s Work on Gender

43. Canada, as the lead economy for the CTI FOC group on gender, briefed the meeting on the gender-related activities in CTI.  The project on “Supporting Potential Women Exporters” was presently the only CTI initiative directly contributing to the call by APEC Leaders in 2003 for APEC activities aimed at integrating women in the global economy, particularly through strengthening SMEs, micro-enterprises.  

44. The project called on members to focus on mechanisms that support very small exporters, particularly women producers, participate in international trade.   It comprised an overview cover report and 5 case studies by women researchers in different APEC economies who would draw on local experiences.

45. CTI agreed that the project team would:  

· present a progress report to CTI 3 

· conduct a half day seminar, or “dialogue” on the margins of SOM III, to discuss the key findings and recommendations. This event would be of interest to CTI, as well as members of the APEC Gender Focal Point Network, relevant CTI sub-groups, the SME Working Group, the Trade Promotion Working Group, and the Ecotech Sub-Committee.

It was further noted that two events might serve as an input to the Expanded Dialogue on Trade Facilitation scheduled for that time.  A copy of the progress report on “Supporting Potential Women Exporters” project is attached as Annex 14.

Improving CTI work processes

46. The CTI Chair reported on the number of changes implemented by the Committee to improve its work processes.  These included the modest changes made to its agenda to make it shorter and more focused.  The main change was to focus on a short list of priorities and adopt action-oriented work-plans under each priority.  CTI replaced its traditional session on Convenor’s reports with an “interactive dialogue” with Convenors on CTI Priorities, as outlined above.  CTI also created five “friends of the Chair” groups to advance its five priority areas.  The CTI Chair and Vice-Chairs also met with all CTI sub-fora that meet on the margins of CTI I to ensure they had a good understanding of CTI’s priorities.   Finally, the CTI Chair and Vice-Chairs also organized two informal lunches with all CTI sub-fora Convenors to allow them to get to know one another and share best practices in running meetings and implementing priorities

47. CTI reviewed progress in implementing the proposal it adopted last year on streamlining work of CTI and its sub-fora.  On the suggestion that all sub-fora meet in conjunction with SOM/CTI, the CTI noted that request by Korea as the incoming IPEG Convernor (on behalf of IPEG Convenor) for flexibility on the scheduling of IPEG meetings this year. The group’s first meeting this year was already scheduled for April in Beijing and the group had received an offer from Thailand to host its 2nd meeting for this year.  It has been suggested to the CTI that the first IPEG meeting of the year would be held in conjunction with SOM I/CTI meetings and the second meeting would be held separately from the SOM/CTI meetings on account of the uniqueness of the intellectual property area.  The incoming convenor noted that he would seek a consensus from the member economies at the Beijing meeting and would report the views of the group to the CTI. 
DIALOGUE WITH CONVENORS ON CTI PRIORITIES

48. CTI organized a roundtable dialogue with its sub-fora convenors to discuss implementation of our shared priorities.  CTI sub-fora were invited to develop work plans to assist CTI to implement its five priorities, as appropriate.  The roundtable discussion was conducted based on three broad clusters of issues, viz: (i) CTI priority on support for the WTO (including capacity building); (ii) CTI priorities on trade and investment facilitation, transparency standards and pathfinder initiatives as well as RTAs/FTAs and question of voluntarism; and (iii) sub-fora’s contribution to other important APEC-wide initiatives, such as structural reform and APEC’s security commitments implementation and any other issues of mutual interest. A tabulation summarizing sub-fora’s proposed work in response to CTI’s five priorities is attached as Annex 15.  

Support for the WTO

49. The SCCP chair briefed the Sub-committee on how it would be supporting the WTO through specific CAP activities in three areas – Customs Valuation, TRIPs and Rules of Origin and their expected deliverables for 2004.

50. Australia, on behalf of the IEGBM Convenor, spoke on work undertaken directly and indirectly in support of WTO such as the introduction of standards for mobility of business people on a short-term basis. Australia emphasized that the approach adopted by the Group is across-the-board rather on an individual basis. The IEGBM strived on a best endeavours basis to provide greater mobility of all important players in trade and commerce. That way, members could commit themselves to much more flexible entry arrangements.

51. The SCSC Chair reported on work undertaken by the SCSC in relation to two WTO Agreements on Technical Barriers to Trade and Sanitary and Phytosanitary Standards.

52. The Philippines as the acting IEG Convenor reported that the IEG discussed some of proposed activities that were outlined in the CTI draft work plan on support for the WTO.  In particular, in response to the suggestion for relevant CTI sub-fora to establish WTO watch groups to better coordinate their activities, the IEG would be looking into keeping watch and exchanging information on the status of WTO discussions on investment.

53. Canada as the Co-convenor of the WTO Capacity Building Group briefed the Committee on the outcomes of the two-day workshop on best practices in capacity building in the WTO context that was held on 25-26 February in Santiago.  The Co-Convenor was of the view that APEC would have to be realistic in noting that most capacity building work was financed through the international system either multilaterally or bilaterally and APEC can influence this help to improve its quality and effectiveness. He also mentioned that a proposal to focus on trade and investment facilitation over the next year or two was still under discussion in the Group. 

54. The US noted that the Automotive Dialogue had a long history when it came to support the work of the WTO.  A few years back, the then Automotive Dialogue Chair offered the assistance and support of the dialogue to the WTO in any sort of capacity of the Automotive Dialogue that would be appropriate.  The dialogue also had a speaker from WTO Market Access Division attend one of the meetings. The Dialogue was also working on a package of NTMs, market access, trade facilitation, ecotech and capacity measures intended to be undertaken in support of WTO.

55. Canada drew the Committee’s attention to an urgent funding proposal tabled by it to GOS on Transparency of Mode 4 Commitments, noting that the project not only supports the WTO but also contributes to a number of APEC priorities  (e.g trade facilitation, transparency).  The acting GOS Convenor added that the several ideas in support of WTO issues had been floated in GOS. These would be fleshed out intersessionally.

Trade and Investment Facilitation, Transparency, Pathfinders and RTAs/FTAs
56. The SCSC Chair stressed that trade facilitation and transparency were the main objectives of SCSC’s work.  The SCSC has in place, separate work plans to advance SCSC-related trade facilitation and transparency standards activities and pathfinders and would working intersessionally to ensure the timely delivery of their expected outcomes.

57. Australia, on behalf of the IEGBM Convenor, outlined the process developed in the IEGBM that would identify key areas that influence the movement of people both from the security point of view and facilitation. Following which, economies would ratify standards in those key areas and then self-assess themselves against those standards and identify where appropriate, areas where capacity building would be necessary. Australia also went on to update the meeting on the progress achieved in the implementation of the API pathfinder.

58. The Committee took note that the Automotive Dialogue had conducted many peer reviews of economies’ automotive policies which successful in promoting transparency.

59. The SCCP Chair drew attention to work coordinated by Australia on behalf of SCCP’s trade facilitation working group. CTI noted that the SCCP had agreed to provide a report on the reduction of transactions cost by 2004 and final report by 2006.

60. With respect to the subject of RTAs/FTAs, the GPEG Convenor reported that in view of the high amount of interest in the group on the subject, that it had become a standing item in the GPEG’ agenda for the past few meetings. The group’s focus is on self-reporting. It has not moved like other groups to stock-take. The MAG Convenor reported that MAG had a number of discussions on the issue during meetings from a number of perspectives. The group is working on a proposal for a capacity building workshop on trade negotiations directed at dealing with how one approach RTAs/FTAs type of negotiations.  It is also looking possibly at building on work MAG has done for example, undertaking cross-analysis of FTas in certain areas to identify what are the differences in handling parrticualr issues and what are the commonalities. While the SCCP has not considered FTas/RTAs in its deliberations, the SCCP, has in place  program and survey in the last two years about customs procedures.

Contribution to Structural Reform and APEC Security Commitments 

61. The SELI Chair briefed the meeting on the activities which SELI had undertaken in respect of structural reform.  SELI had conducted several capacity building projects on (i) commercial laws; (ii) instruments and mechanisms related to financing; and (iii) accounting. SELI had agreed that by SELI2, all economies would submit their reports based on agreed template from SELI 3.  Based on the reports, SELI would consider how it could better coordinate its work with ABAC and other business people in order for SELI to be more effective and meaningful.

62. Australia, on behalf of the IEGBM Convenor noted the group’s goals for this year are supported by projects involving the API; Trade document security; professional services; legislation infrastructure and standards; regional movement alert system that Chile is chairing and facilitating. These are key areas this year in terms of the security initiatives. While many of these projects are well advanced, the group would like to seek additional funding in terms of the travel document security. A workshop would be convened in Sydney as part of the completion of the project where all economies will be provided assistance on how to self-assess and to implement the necessary requirements  to increase security of their own travel documents. 

63. The SCCP Chair noted that it had began the process of designing a capacity program  on this matter and to assist, it formed a working group which met the first time in February. The SCCP would work intersessionally to obtain further information concerning customs priorities in the 4 STAR objectives. Also funding proposal will be drafted by the US once there is consensus on which areas will be realized.  

64. The CDSG chair reiterated that chemicals were very dangerous and need to be transported safely. Otherwise there would be serious security implications e.g we can ensure that regulators know about international obligations and impact of regulations on trade. 

65. The SCSC Chair responded to a question on the involvement of stakeholders, particularly regulators in the SCSC’s work by pointing out that they will have the opportunity to be involved in the two Conferences to be held back to back with next SCSC meeting in September.  Further opportunities to enhance regulator involvement will be looked at in 2005.  
66. The CTI Chair thanked all convenors and CTI members for their participation in the dialogue. He recognized that members would need time to digest what had transpired as it was a new format and CTI would need to decide as a group if this was something which it wanted to continue with.  From his perspective as Chair, he found the dialogue to be useful and somewhat more interactive than it had been in the past. The Chair deemed it to be a step in the right direction and would be happy to receive constructive inputs from members on what they thought. 

67. CTI considered and approved the work plans and proposals tabled by sub-fora as contained in Annexes 16-29 and summarized in document 2004/SOM1/CTI/043 (see Annex 30).  

TRADE POLICY DIALOGUE

68. The Committee agreed that CTI members would consult with relevant agencies back in capitals on Chile’s proposal to convene a Trade Policy Dialogue on Trade and Security Issues at CTI2 (see Annex 31) and revert to Chile by 15 March 2004.

Election of Officers

69. CTI confirmed the election of Philip Yung from Hong Kong, China as the CTI Vice-Chair for a term of 2 years.  The Chair suggested that the Committee might  want to consider having more CTI-Vice Chairs

FUTURE MEETINGS

70. The Committee noted that SOM II and related meetings have been scheduled for 24 May to 2 June 2004 in Pucon, Chile and that the dates for the next CTI Meeting would be notified later. 

MEETING DOCUMENTS

71. The Committee considered the public release of documents tabled at the meeting and agreed by consensus that with the exception of draft documents and preliminary work plans, all documents would be accessible to the public.  The list of documents is attached as Annex 32.

SUMMARY AND CONCLUSION

72. The Chair concluded by thanking all participants for their contribution and hard work to the meeting and to APEC’s work on TILF agenda.  
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