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REPORT OF THE TWELFTH STEERING COMMITTEE 

&

SIXTH APEC AUTOMOTIVE DIALOGUE MEETING

Beijing, China

8th - 12th June 2004

1. The Twelfth Steering Committee chaired by Mr. Jongkie Sugiato and Sixth APEC Automotive Dialogue, chaired by Mr. Agus Tjahajana Wirakusumah, were held in Beijing, China on 8th – 12th, June 2004.  

2. The Dialogue was attended by 120 senior officials and industry representatives from Australia, China, Indonesia, Japan, Korea, Malaysia, Mexico, the Philippines, Singapore, Chinese Taipei, Thailand, and the United States.  The President of the ASEAN Automotive Federation and a representative of the APEC Secretariat also attended.  

3. Opening remarks made by delegations expressed great appreciation to the Chair of the Automotive Dialogue Mr.Agus Tjahajana Wirakusumah and the Chairs of the Steering Committee Mr. Ridwan Gunawan, and Mr. Jongkie Sugiato and Secretariat Mr. Steven Sit for their outstanding work managing the Dialogue during the last two years. 
4. Vice Minister Mr. Wei Jingguo from Ministry of Commerce on behalf of China delivered a speech welcoming the delegates to China and the 6th APEC Automotive Dialogue and expressed the Chinese Government’s support and active promotion for the development of APEC and its various activities. 
5. Society of Indian Automotive Manufacturers (SIAM) has been granted “Guest status” subject to approval by CTI in APEC Automotive Dialogue for a period of 2 years with annual contribution obligation of US$ 1,000.
6. It was agreed both Singapore and Mexico will begin paying dues according to the APEC Automotive Dialogue formula.
Reports on Key Issues and Approaches by the Working Groups

Harmonization of Automotive Technical Regulations

7. During the Steering Committee meeting, Japan suggested language changes to the ASEAN Cooperative Arrangement for Automotive Technical Regulations (ACAATR) paper.  The Harmonization Working Group Chair incorporated Japan’s comments and those received from Road Transport Harmonization Project (RTHP).  Member economies approved the ACAATR paper (attached).

8. Commentary and observations will be made by the Harmonization Working Group Chair regarding the RTHP recommendations on Basic Regulations for the ASEAN Economies at the next Steering Committee Meeting.  

9. The U.S. economic and technical assistance program to support regional integration of ASEAN’s auto safety and environment standards (the ASEAN Cooperation on Automotive Standards Workshops) will take place in the ASEAN region beginning on June 14th – 15th in Manila, Philippines; June 16th – 17th in Kuala Lumpur, Malaysia; and June 18th in Bangkok, Thailand.  Representatives from Vietnam and Indonesia will be flown into Kuala Lumpur to participate in the standards workshop.  
Customs 

Customs Workshops

10. The Customs Working Group has conducted workshops on customs best practices in the automotive sectors in three ASEAN economies – Thailand, Philippines, and most recently Malaysia.
11. Next Steps: These have been effective workshops and the working group anticipates expanding the program to include Indonesia and Viet Nam.
Customs Best Practices Paper
12. The genesis of this effort was based on the APEC Leaders meeting in Shanghai, November, 2001 in which the members agreed to  “…cut transaction costs by five percent in the APEC region by 2006”, and committed to developing “concrete actions and measures.”
13. In an effort to identify concrete actions and measures to reduce transaction costs, the customs working group developed a “Best Practices” paper to identify areas where costs could be reduced and thereby support the 5% cost reduction directive.  The Customs Best Practices paper was approved as a resource paper (attached)
14. Next Steps: As economies look to improve their Customs practices, they are encouraged to turn to these best practices for guidance.  Economies are further encouraged to propose additional capacity building initiatives, infrastructure enhancements, or other projects that the Customs Working Group may lead.
Rules of Origin

15. Recently, there have been numerous initiatives towards regional and bilateral FTAs within APEC and beyond which are in different stages of development.  Issues on principles of FTA rules of origin are being studied by customs working group.  The Auto Dialogue considers this as a useful exercise for continuing examination and improvement.
16. The Automotive Dialogue conducted a panel discussion on preferential rules of origin.  The Dialogue noted the recent proliferation of preferential trade agreements among Asia Pacific economies had given rise to a diverse range of approaches to the determination of origin for automotive products.

17. The panel participants highlighted the possible advantages of developing a more systematic approach to the determination of origin for automotive products, including the development of common criteria and a more uniform approach which could be used as the basis for future agreements as well as for review of existing agreements.

18. Next Steps: Future activity on rules of origin issues is contemplated to include development of a discussion paper that details the major existing rules of origin regimes and identifies characteristics of various advantages and disadvantages of certain rules especially for practical and effective implementation.  Following the Auto Dialogue approval, this paper would be transmitted to the APEC member economies.  The customs working group is considering establishing a panel of experts on the rules of origin that could be available as a resource to APEC member economies.
19. Further it was proposed that the Dialogue establish an ongoing project that could develop recommendations, to be sent to Ministers, for future automotive rules of origin involving APEC economies.

Economic and Technical Cooperation (Ecotech)

20. The Eco-Tech working group stressed that it will continue to focus its activities on assistance projects for small and medium parts and component manufacturers in ASEAN.  A detailed status report on the QMS project was presented with the Philippines reporting completion of its program on QS9000 in July 2003 and Indonesia, Malaysia and Thailand completing their programs under TS/ISO 16949 by August, 2004.  The Philippines proposed to present a request to extend the program for training ASEAN Parts manufacturers under TS/ISO 16949 at the next Steering Committee meeting. A matrix listing the status of the other work programs of the committee was presented and is attached for reference.

Information Technology

21. The following four topics were discussed: 1) APEC Supplier project, 2) National Collaboration Site Project, 3) Collaboration with Other APEC Fora, 4) Report on the practical uses of IT in the automobile industry.
22. The IT working group chair reported the current situation of the APEC Supplier Site Project and pointed out the importance of more economies’ participation in the site and also reported the recent status of the so-called Network eXchange (xNXs).  The working group recognized that there exist five xNXs in the world and provided information on them.  Japan made a presentation on how IT was being put to practical use in the automobile industry.

23. As one of the future activities of the IT working group, possibilities of collaboration with other APEC fora will be reported by the chair at the next steering committee.

24. The IT working group chair requested that the U.S. provide a co-chair for the working group.
Market Access
25. The Chair of the Market Access Working Group presented a report on key developments and activities on relevant market access issues.  It was noted that there had been a number of significant developments relating to market access issues since the previous meeting of the Automotive Dialogue.  In particular, it was noted that several significant bilateral free trade agreements had been concluded involving APEC economies and that further new agreements were either currently being negotiated, or under active consideration.

26. The Chair also noted that work had been completed on a paper highlighting the relevance of a number of different types of non-tariff barriers affecting trade in automotive products.  This paper had been prepared with input from the industry associations in several participating economies and earlier drafts had been discussed at previous meetings.  The Automotive Dialogue agreed that this paper should be considered as an information resource for participating economies.

27. The Automotive Dialogue endorsed an ongoing market access work program, comprising the following:

· Development of new research to highlight the implications of the recent proliferation of preferential trade agreements in the Asia Pacific and to examine possible future policy models which may be considered for automotive products in such agreements (addressing such issues as market access arrangements, rules of origin, technical regulations, government procurement, etc.)

· Continued support for efforts to identify areas of interest to the automotive sector relate to the WTO Doha Round.  It is noted that some economies have expressed a particular interest in proposals for a vertical initiative addressing non-tariff barriers in the automotive sector.

· Development of a mechanism for exchange of views among participating economies on the implications and practical impact of Ministers affirmation of the so called ‘standstill commitment’.

· Continued support for the process of peer discussion by APEC member economies at forthcoming meetings and encouragement to all participating economies to provide and update information about their automotive industry profiles on the APEC website.

Environment

28. The chair of the working group reported on the activities of the working group during the past year.  These included discussions on “Future Automotive Technology & Motor Fuel for Advanced Low-emission Vehicles” issue, and used vehicle issue.  Regarding the used vehicle topic, the Philippines volunteered to draft a paper on international trading of used vehicle for further discussion by the working group at the next steering committee meeting.
29. The meeting received a presentation by Japan on “Automobile Emission Regulation and Fuel Properties Improvement” that explained the importance of advanced environmental regulation and fuel property standards, including a model of schedule for regulation introduction, in the improvement of air quality.  It was agreed that these issues will be further discussed at the next steering committee meeting.  

30. The meeting received a presentation by Australia on “Development of Voluntary Emission Targets for Light Vehicles”.   The presentation described Australia’s experience in the development of its new CO2 emissions target for light vehicles.
Intellectual Property Rights Discussion

31. The Automotive Dialogue conducted a panel discussion addressing the importance of ensuring the appropriate protection of intellectual property rights for automotive products.  
32. The Automotive Dialogue concluded that effective regulation of intellectual property rights is essential to the development of a competitive and successful automotive industry.  It was agreed that a new Intellectual Property Rights Working Group be established to progress an active work program on these issues.  Mexico volunteered to chair the new working group.  The working group will define its agenda, which could include infrastructure support projects for members requesting such assistance.

Peer Review: China Automotive Market and Policy Development

33. The Dialogue welcomed and appreciated the China Peer Discussion in which team presentation on the development of China auto industry, auto industry policy, trade related policies, customs procedures as well as business concern by four government representatives, one business people.  It brought about wide interests from the floor and China asks all participants to notice the liberalization and the market oriented performance of the China auto-industry.
Support for WTO Activities

34. The Dialogue received presentations concerning developments both under APEC and the WTO Doha Development Agenda to address non-tariff barriers (NTBs) which distort or restrict trade in the automotive sector.
35. The Dialogue was also briefed on recent meetings held in Geneva between representatives of some major national auto industry associations and companies with members of the WTO Non-Agricultural Market Access (NAMA) Group.  Work is proceeding in the NAMA to identify and address NTBs of priority concern to member economies.  The group of auto industry representatives was encouraged by the NAMA Chairman to continue to provide input from the auto industry on specific NTBs of concern, potential remedies to address them in the context of the WTO and the consideration of vertical, horizontal and/or request/offer negotiating modalities. 
36. The US invited interested participants to join in the ongoing work program relating to addressing NTBs as one element of particular importance to the automotive industry in the Doha Development Agenda and agreed to keep Dialogue members informed of developments intersessionally. 
Future Automotive Technology

37. The Dialogue received presentations on the latest technology development in the automotive industry, covering environment, energy, safety, information technology, production system and Intelligent Transportation Systems (ITS). 
Automotive Dialogue Policy Action Forum

38. Member economies unanimously approved the SOM package and will be presented to the next APEC CTI/SOM Meeting.  Participants suggested that future speakers include representative from Mexico and the United States will coordinate the invitation.
39. Member economies agreed to consult with their respective government and provide comments to the chair of the newly created executive committee before July 12th, 2004 regarding consideration of the draft letter from the APEC Automotive Dialogue chair to NAMA chairman in WTO with the three steps procedures to be taken as follow:
· The decision whether to send the draft letter to NAMA chairman.
· If such is the case, the consideration of the contents of the draft letter.
· The channel through which draft letter will be forwarded.
Discussion of Re-Organization Paper
40. The Dialogue approved an administrative reorganization.  This reorganization calls on the APEC Secretariat to provide general administrative support and budget management in line with the paper submitted by the APEC Secretariat (attached).  It creates an Executive Committee (EC) composed of one representative from interested economies in addition to the Working Group chairs with a limit of one per economy.  The EC will draft meeting agendas, arrange speakers and coordinate with the APEC Secretariat.  The chair of the EC will also chair the Steering Committee and deputy chair of the Automotive Dialogue.  The Executive Committee will establish a procedure to rotate its chair.

41. Initial members of the EC are Australia, Japan, Indonesia, Korea, Malaysia, Philippines, Mexico, Chinese Taipei, Thailand and the United States.  The United States volunteered to be the chair for the first year in order to begin the new organization.  A paper will be written by the Executive Committee describing the new procedures and responsibilities.  The paper will contain procedures for rotating the EC chair and host economy responsibilities including all necessary meeting support as well as other operating procedures.  The host economy of the Automotive Dialogue will also be the chair of the Dialogue for that year.  The paper will be submitted to the next Steering Committee meeting for comments and approval. 

Next Meeting

42. The Dialogue welcomed the offer from Chinese Taipei to host the 13th Steering Committee in Taipei in the first week of November 2004.

43. Philippines volunteered to host the 7th APEC Automotive Dialogue during the last week of March 2005.  
44. This report will be made available on the APEC website.

12th APEC AUTOMOTIVE DIALOGUE STEERING COMMITTEE MEETING

June 8, 2004
Venue: Crowne Plaza Hotel
Beijing, People’s Republic of China

Monday, June 7, 2004

Bilateral Meetings 


Tuesday, June 8, 2004

STEERING COMMITTEE MEETING (Conference Room 1)

09:00 – 09:15 

Item 1


Adoption of Draft Agenda

Item 2 


Business Arrangements for Meeting (Secretariat)
09:15 – 11:15



Item 3


Outstanding Automotive Dialogue Business
· ASEAN Cooperative Arrangement for Automotive Technical Regulations (ACAATR)

Speaker:  Mr. Al Warner, Chair of the Standards Harmonization Working Group

· Pending Papers Discussion

· ASEAN Automotive Integration Update

Speaker: Mr. Steven Sit, Secretariat of ASEAN Automotive Industry Integration, Ministry of Industry & Trade, Republic of Indonesia

· Discussion of SIAM application for “Guest Status” to APEC Automotive Dialogue

11:15 – 11:30

Coffee Break

11:30 – 12:30



Item 4
Support for WTO Activities

· Update on WTO Vertical (Sectoral) Non-tariff Measures
Speaker:  Ms Barbara Norton, Office of the U.S. Trade Representative
12:30 – 13:30


Item 5
General Business

· Financial Reports

· Status report on the APEC Automotive Dialogue Budget (Secretariat)

· Budget proposal for the Beijing Steering Committee Meeting (Secretariat)

· Information on new Directions and Guidelines from APEC secretariat

Speaker: Mr. Julio Cardenas, Program Director, APEC secretariat

· Discussion on possible candidates for Chair position 
· Discussion on Auto Dialogue organizational issues


13:30


Meeting Closed

6th APEC Automotive Dialogue

Crowne Plaza Hotel, Beijing, People’s Republic of China
June 10-12, 2004

Thursday, June 10 2004 

















Dialogue Meeting (Crown A Ballroom)

09:00 – 09:10
 

Item 1 
Adoption of Agenda

09:10 – 09:30

Item 2
Introductory comments by the Chairman, 

Mr. Agus Tjahajana Wirakusumah

Opening Remark by China Economy


Vice Minister Mr. Wei Jianguo, Ministry of Commerce, People’s Republic of China

09:30 – 09:40

Item 3
Meeting Arrangement and Financial Report by Secretariat




Mr. Steven Sit




2004 Fiscal Budget Proposal by Secretariat




Mr. Steven Sit

09:40 – 10:30

Item 4 
Discussion on Future Organization of APEC Automotive Dialogue by member economies.

10:30 – 10:45



Morning Coffee Break

10:45 – 12:15



Item 5
Speech by Chief delegate of member economies.

Item 6
Key Issues and Approaches by the Working Groups
· Working Group Coordinators to each make a presentation on key issues arising from their work and their recommended approaches.  Chairs will make proposals for future work and policy action or direction for the Working Group.  
· After each presentation and policy recommendation, Dialogue members will discuss and offer guidance.  Pending Working Group papers will be presented for approval and/or Dialogue endorsement.  
1. Harmonization of Automotive Technical Regulations

2. Customs Issues
3. Economic and Technical Cooperation 

4. Information Technology 

5. Market Access
12:15 – 13:15 

Lunch at Churrascos, Ground Floor

13:15 – 14:15

Key Issues by the Working Groups Continued
14:15 – 14:30

Afternoon Coffee Break  

14:30 – 15:30

Key Issues by the Working Groups Continued

6. Environment Working Group 
· Automobile Environment Regulation and Automobile Fuel Property Improvement. (Japan)

· Key issues

 Guest Speaker:

Mr. Russell Scoular, Government Affairs Manager, Ford Australia Discussing Development of Voluntary Emissions Targets for Light Vehicles
15:30 – 17:30

Item 7


Intellectual Property Rights Discussion





· IPR issues in the region
· Discussion on creation of an IPR working group

Speakers:  

· Mr. Alex Theil, General Motors Asia Pacific, Intellectual Property

· Mr. Hiroshi Takenaka, Toyota Motor Company

· Mrs. Sharon Mann, U.S. Department of Commerce

· Mr. Jiang Zhipei, P.R. China Supreme People’s Court 
Moderator:  Mr. Alex Theil

18:00 – 20:00 
Welcome Reception at Ballroom B


Hosted by Ministry of Commerce, People’s Republic of China


Dress Code: Smart Casual 

Friday, June 11, 2004
09:00 – 10:30 

Item 8

Peer Review: China Automotive Market and Policy Development
· Discussion
· Question and Answer Session


 
Speaker:  TBD

10:30 – 10:45          
Morning Coffee Break

10:45 – 12:00



Item 9

 Support for WTO Activities
· Update on WTO vertical (sectoral) Non-tariff Measure
· Question and Answer session














 Speakers:  

·   Mr. Stephen Collins, President, Automotive Trade Policy Council 

·   Ms Marie Kissel, Senior Manager, Trade Policy, DaimlerChrysler      

  


Corporation
12:00 – 13:30                Lunch at Crowne Ballroom B, 2nd Floor.

· Mr. Bill Kelly, Ford Motor Company speaks on the Impact of Free Trade Agreements in the region on APEC Bogor Goals.  

13:30 – 14:45

Item 10

Discussion on Rules of Origin

· General discussion on Rules of Origin

· NAFTA Experiences

· ASEAN Experiences




Speakers:  

· Mr. Peter Zubrin, General Motors Asia Pacific, Customs

· Mr. Andrew McKellar, Executive Director, FCAI

 Moderator: Mr. Vicente Mills, ASEAN Automotive Federation 
14:45 – 15:00

Afternoon Coffee Break

15:00 – 16:15












Item 11

Future Automotive Technology




Speakers:

· Mr. Sekio Higuchi, Executive Director, Society of Automotive Engineers of Japan

· Presentations by DaimlerChrysler, Ford Motor Company, and General Motors

· Mr. Yohihisa Tabata.
Director of ITS Promotion Office of Japan
16:15 – 18:15

  
Item 12

Automotive Dialogue Policy Action Forum
· Review of policy proposals and recommendations from Working Groups

· Discussion on actions decided/needed to make recommendations to the SOM or MRT

· Decisions on the above noted and other recommendations which have arisen during the Dialogue

Item 13                           Discussion of Re-Organization Paper

·   Mr. Albert Warner and Mr. Peter  Strucck

Close of Meeting
******************************************************

19:00 – 21:00 
Welcome Reception at Ballroom B


Hosted by China Association Automobile Manufacturers (CAAM)

Dress Code: Smart Casual 

Saturday June 12, 2004  

09:00 – 12:00 

Item 14
Consideration and Adoption of Dialogue Report.

February 2003

APEC Automotive Dialogue

Customs Working Group

Five-Percent Reduction in Transaction Cost
At the APEC Automotive Dialogue Steering Committee Meeting in Seoul, Korea (October 23-25, 2002), the Chair of the Customs Working Group noted the goal set by the APEC Leaders and Ministers during the APEC Leaders Meeting in Shanghai, China in November 2001, to “…  cut transaction costs by five percent in the APEC region by 2006” 
, and commitment made to develop “concrete actions and measures”
 to help achieve that goal.  At the Auto Dialogue meeting in Seoul, the Customs Working Group agreed that improvements in customs practices and procedures in the automotive sector could make a significant contribution to meeting the objective of cutting transaction costs by five-percent in the APEC region by 2006.

In the APEC region, approximately 10% of total merchandise trade is in automotive products.  This is significant and any improvements in the cost of automotive transactions will be a major step toward achieving the APEC objective of reducing overall transaction costs by five-percent. The beneficiaries of adopting more efficient, streamlined and consistent customs procedures include all participants in the trade of automotive goods and services between APEC member countries.

The objective of this paper is to: 1.) Identify customs procedures and practices that have a particularly significant impact on the automotive sector; 2.) Assess the commercial importance of the practice; and, 3.) Profile the customs procedure/practice in the APEC region that serves as the model or “best practice” for others to emulate.  The following subjects (Customs Valuation, Expedited Clearance, Periodic Filings, and Electronic Commerce) are described, their commercial impact is assessed, and  “Best Practices” are profiled. Please note that “electronic commerce” is not discussed as a specific best practice; this item relates to all customs processes and as such is discussed as an element of our discussion regarding customs valuation, expedited release and periodic filing processes. 

As discussed herein, no single country represented the best practice for all criteria outlined in our discussion.  We did, however, identify a number of excellent examples of different elements of a “best practice” related to each major best practice reviewed in a number of countries. We also note that, for a variety of reasons, some countries do in fact have a best practice process but we were not able to identify or adequately analyze a number of processes owing to time and resource constraints. Nonetheless, we are hopeful that the processes identified as best practice herein can provide a starting point for further discussion, analysis and provide us with a way forward. 

We would also point that while significant improvements have been made in many of the member economies customs processes, our difficulty in identifying “best practices” indicates that substantial cost reduction opportunities likely exist for all countries to improve their processing to promote greater trade facilitation. 

To move forward, we suggest the following steps in order to pursue these important cost reduction opportunities as the APEC economies strive to achieve the targeted 5% cost reduction by 2006.

 1) Members agree on a methodology for measuring the 5% cost reductions achieved under the initiative, with a particular focus on the processes identified herein. 

 2) All members agree on the goal of achieving full APEC-wide implementation of the best practice indicated for each of the categories discussed herein by 2006. 

 3) Each economy submit a white paper outlining the process by which it currently believes it meets the benchmark criteria, as well as processes which it believes are not world class and desires to improve. The APEC AD Customs Working Group or APEC Subcommittee on Customs Procedures (SCCP) will collect, aggregate and distribute this information to the member companies and economies.

 4) Each economy submit a plan by which it will implement processes to meet the benchmark criteria by a specific date, but not later than 2006.

 5) These practices should be incorporated (if not reflected currently) into the member’s Collective Action Plan (CAP) with full implementation dates monitored through to closure, e.g., periodic review at APEC and APEC AD meetings.

 6) Each country agrees to work with the APEC AD Customs Working Group and APEC SCCP to establish common APEC-wide program rule structures, guidelines and EDI protocols and data sets for developing and implementing a harmonized APEC-Wide “Gold Card” processing program. 

 7) Establish ongoing reporting of best practices in other customs process areas, such as bonded warehousing programs, foreign-trade zones, drawback, inward and outward processing remission programs, temporary import duty free and under bond programs, etc. Where indicated, for each new best practice, follow the same six steps above.

CUSTOMS VALUATION

Practice/Procedure

Nineteen of the twenty-one members of APEC are also members of the World Trade Organization (WTO)
.  As a member of the WTO, nations have committed to abide by the WTO agreement on Customs Valuation, which stipulates that value for customs purposes should be determined, with very limited exception, on the basis of Transaction Value, commonly referred to as “the price paid or payable” by the importer in the transaction that is being cleared by customs.  Generally this is based on the selling price in the export transaction with only a few limited number of mandatory additions and deductions that can be made to the price in determining the Transaction Value.  Despite this clear WTO standard, many countries continue to apply arbitrary values using unauthorized methodologies, instead of the price paid or payable to appraise motor vehicles for customs duty purposes.  
The primary reasons for these deviations is that some Customs authorities have not fully complied with the WTO Agreement of Customs Valuation due to: an over reliance on customs duties for national revenue; lack of adequately trained customs staff; staff allocation, e.g., port specific rather than nationally based “centers of expertise and administration”; lack of adequate resources – training, technical resource materials, equipment, etc.; poor infrastructure; corruption; and, a fear of cheating by importers.

As regards appraisement being affected by Customs for fear that importers may be cheating, given the widespread nature of this problem additional comment is provided on this matter. As indicated, major automotive companies are highly credible and highly compliant organizations. Far too many Customs Agencies try to address their enforcement concerns through arbitrary valuation practices rather than using the appropriate enforcement tool. In this regard, Customs should not be rejecting the Transaction Value methodology; rather they should be seeking to verify that the importer’s reported price paid or payable is supported by proof of payment and similar data and documents. This enforcement action is easily handled through standard Customs desk reviews and audits.

This problem often results, in many countries, from customs authorities not acknowledging or accepting the legitimacy of different pricing variables that can significantly affect the import price of a motor vehicle. Some substantial and yet often overlooked or dismissed variables that have a significant impact on the selling price include: wholesale price reductions; preferential prices for volume; new product launches; the differences in risks, responsibilities and rights undertaken by manufacturers, distributors and dealers; the amount of capital investment and similar criteria.  Since motor vehicles are relatively expensive products, the practice of dismissing an automaker’s reported price paid or payable often dramatically increases the import tariff and domestic taxes paid.

Economic/Commercial Importance

Aside from the direct and negative monetary impact of some governments’ arbitrary valuation practices, the uncertainty surrounding the final value and corresponding duty and tax cost represents a major impediment to business.  Uncertainty of the final valuation decision results in the company taking very conservative planning positions (type of vehicles to be exported, vehicle quantity, investment in domestic distribution capabilities, etc.)  Given the complexity of international trade flow planning, this uncertainty poses a major barrier to trade.

Arbitrary or artificial customs valuation (or the threat thereof) of imported vehicles is a highly disruptive border practice, which affects the competitiveness of vehicles imported into a particular market.  Due to the uncertainty surrounding the valuation determination and corresponding duty and tax costs, these practices likewise diminish the ability of foreign firms to establish and effectively grow national distribution networks.  Frequently, these valuations are made with no basis in fact, and no recourse to review the rules.  Individual corporations are legitimately fearful of raising this issue with the customs authorities due to the potential of retaliation and the lack of fair and impartial legal arbitration of the matter.  Due to the impact of valuation decisions on the duty and tax cost of imported goods subjective valuation practices can also promote corruption, which represents another significant trade barrier.

Best Practices

Measurement:

A best practice for Customs Valuation would be characterized by an environment that provides importers with transparent, predictable and consistent valuation determinations that are consistently arrived at in accordance with WTO Valuation Code Article VII rules and the Explanatory Notes related to these rules. Such a process would also provide for importers to obtain advance rulings in a timely manner and, where no ruling exists, the import transaction is always deemed to be appraised under Transaction Value unless Customs advises the importer, in writing and within 30 days of the import transaction, that it is investigating the transaction for purposes of making an appraisal decision. 

When considering a valuation methodology other than Transaction Value, Customs consistently relies on normal commercial business records of the importer, e.g., the company certified annual report (under GAAP, income statements, balance sheet, etc.), accounting records and analysis prepared in accordance with GAAP. Where Customs believes the Transaction Value methodology cannot be utilized, Customs accepts the burden of explaining and providing the importer with the information they relied upon in coming to their decision so that the importer may provide information or documentation that may explain why the information or data Customs relied on in making its determination does not apply to its business. The above general criteria are summarized below along with additional key criteria that we believe characterize a best practice for Customs Valuation Processing, as follow: 

1. Transparent rules are published on the Internet or similar easily accessible medium, along with any rulings or opinions that may have precedential value to other importers transactions. 

2. National Valuation Rules fully reflect the wording requirements of the WTO rules, and the national rules and the administration of valuation (appraisement practices) follow both the words and the spirit of WTO valuation principles, e.g., value will never be determined using arbitrary, capricious, foreign selling prices or similar non-WTO compliant practices.

3. A timely (i.e., 90 day turn-around) importer ruling process exists. For importers with transactions covered by a formal ruling, Customs may not change the valuation methodology for the specific goods covered by the ruling (assuming all key facts remain unchanged) for at least one-year from a Customs notice to the importer that it was reconsidering its ruling decision.

4. New rule-making notifications are published and public comment solicited and considered prior to enactment of new rules and such enactments are effected no sooner than 90 days from the date a rule modification change was published.

5. Under Transaction Valuation appraisements and for certain other appraisement methodologies, Customs has established processes for importers to supplement their original customs declaration within an extended period after importation in which to report and tender applicable duty and taxes on payments, assists, or other adjustments to the price paid that are not known or will not be determined until some time after the goods have been imported. Such process should reflect the reality of the commercial transaction and allow for the allocation of certain lump sum and other types of adjustments to be amortized over the life of the product or otherwise allocated or reported using reasonable commercial business and accounting practices. While the assessment of interest at the prevailing government rate on supplemental duty payments may be appropriate, no monetary or other penalties for false declarations or under valuation should be imposed on importers who elect to avail themselves of the supplemental reporting procedure.  

6. Customs advises the importer, in writing and within 30 days of the import transaction, that it is investigating the transaction for purposes of making an appraisal decision that may not be based on Transaction Value. Absent such notice, importer’s transactions are legally deemed to have been appraised under Transaction Value and such decision is not open for a re-determination except in cases where fraud has been determined to exist.

7. When considering a valuation methodology other than Transaction Value, Customs consistently relies on normal commercial business records of the importer (e.g., the company’s annual fiscal reports, accounting records and analysis prepared in accordance with GAAP), and if it believes Transaction Value methodology cannot be utilized, Customs has the burden of providing the importer with the information relied upon in coming to this decision so that the importer may provide information or documentation that may explain why the information or data Customs relied on in making its determination does not apply to its business.

8. Importers have an efficient, transparent and objective administrative appeals remedy available when they disagree with a Customs valuation decision. And, the importer further retains and has available the right to challenge any appeals determination through a judicial proceeding.

9. Customs audits are conducted under published audit guidelines and occur within two years from the date of import or date when final fiscal year customs returns are filed. 

In addition to the above criteria, a very important best practice, criteria #10, would be characterized by Customs assessing value under the Transaction Value Method (the mandatory valuation methodology for the majority of import transactions) for all export sales transactions occurring between non-related parties. Non-Transaction Valuation appraisements would be limited to situations where fraud exists or where the commercial transaction is not effected under a “sale” transaction. As regards related party transactions, a best practice would also be expected to find that Transaction Value methodology is used for all, or for the majority of transactions. Limited exceptions from Transaction Value would exist only where fraud exists, or in cases where Customs has investigated and found clear, unambiguous, objective economic evidence that the importer’s transactions with the exporter were affected by the relationship and this relationship resulted in a quantifiable material impact on the selling price. 

Best Practice Country(s):

Our review indicated that a number of countries met most of the above criteria; these countries included Australia, Japan, the USA and Canada. 

EXPEDITED CLEARANCE

Practice/Procedure 

Most APEC economies maintain proficient and effective customs procedures and practices.  Nevertheless, all have room to improve.  A relatively simple and inexpensive way to achieve increases in efficiency, while not compromising the integrity of a nations customs process, is to group importers into low and high-risk categories.  This categorization enables customs authorities to focus their limited resources on high-risk products and importers, while simultaneously easing efforts to monitor those products and imports that represent little or no risk.  One way to achieve this is to provide trusted and reliable users of the system an opportunity to utilize an expedited customs clearance process that minimizes the bureaucratic burden and delay associated with the high-risk products.

Major global automakers are excellent candidates for expedited treatment.  Most major automakers are among the most established, steadfast corporations in the world.  Moreover, the capital-intensive nature of the automotive industry and its proven track record provide governments with assurances that that a company is a stable, reliable, trustworthy and predictable customs partner.

Economic/Commercial Importance

Due to the numerous inputs necessary for the manufacture and assembly of motor vehicles, coupled with the “just-in-time” manufacturing process, delays are extremely expensive and burdensome for global automakers.  This is especially true for automakers that maintain complimentary manufacturing operations located in more than one APEC member economy. 

Best Practices

Measurement:

Importers or their designated agents or brokers are allowed, under Gold Card, Green Lane, Importer Self Assessment (ISA) and similar programs for highly compliant parties, to conduct their customs business through a single, user-friendly computer interface or interchange that enables goods to be immediately released from customs custody with minimal data and/or documentation. These Green Lane, Gold Card and similar programs are characterized by the following features:

1. Process is administered nationally and the application process is characterized by uniform applicant/approval process, the application/approval process is not unduly burdensome (e.g., it relies heavily on standard commercial information) and approvals are obtained within a matter of days or weeks, not months as regards adding new carriers and/or shippers to the importer’s program.

2. All shipments, regardless of port of arrival in the country may be processed under the program.

3. The release process is uniform (excepting unique mode of transport data) at all ports within the country.

4. The importer’s goods are released immediately on arrival (in seconds or minutes) with few exceptions as needed to conduct physical inspections on a random spot check basis or where Customs database indicates the shipment may be high risk. Aside from national security high-risk situations, Customs allows importers the option of having their goods examined at their premises in situations where the importer is operating under time-sensitive manufacturing or other business practice. Since we could not identify a single country with a uniform process covering all modes of transportation, we broke this category into four sets -
a. Land shipments – contiguous countries

b. Rail shipments – contiguous countries

c. Ocean shipments

d. Air Shipments
For each of the above modes of shipment, the release of goods, in addition to being immediate, is also facilitated by dedicated, fast-moving cargo lanes that are provided at the port of entry to assure the importer’s goods are not stuck in traffic behind importer’s clearing goods under non-Gold Card type programs.

5. The importer or its agent and its carriers can file all transaction data for customs and other government agencies data that is necessary to obtain the release of goods immediately upon arrival at the port of entry through a single user-friendly computer interface or interchange.
6. The amount of data required for customs release is limited strictly to the data elements needed for control identification of the import transaction and for national security purposes. Enforcement data and data required for revenue collection and other non-essential release and control data may be filed in the application process (for standard and repetitive data), through pre-shipment or through a post-filing screening processes. Ideally, there is no paper in the process. 
7. Customs and other agency rulings as regards admissibility at the border are available in a timely manner.

8. Customs and other government agency rules and requirements associated with the release of goods are available via the internet or through other easily accessible and low cost means and such other agency requirements are built into and integrated in the border release process.

9. The Customs release process is fully segregated and is not dependant on the revenue filing and payment process, the statistical reporting or the filings associated with other agency reporting requirements and any statistical reporting. 

10. The release process is designed and operated by Customs in a manner that fully minimizes the opportunity for corrupt activities occurring, e.g., the release process is transparent, the customs officer making the release decision does not physically interface (e.g., in person, via phone or other communication medium) with the importer or its agent, the release function customs personnel are not charged with any revenue collection functions. There are no importer complaints regarding requests for facilitating payments from customs or other government personnel to obtain the release of goods.

Although not discussed above, an “eleventh” criterion should be added to the “ten” best practice criteria indicated. This eleventh criteria would address the underlying fundamentals of Expedited Release processing, as well as the process by which new government requirements are incorporated into the Gold Card release process. In particular, in this age of national security concerns related to international terrorism, it is absolutely critical for the member economies to build on the success achieved to date through their establishment of fast release processing for highly compliant importers under ISA, Gold Card, Green Lane and similar programs. It is essential that these new international terrorism risk concerns be addressed through the “highly compliant” importer programs. In this regard, governments and the business sector must work together to provide fast trade using intelligent information processes that assure the cargo does not stop and that non-value-added cost is not created. The same rationale used in establishing Gold Card-like programs applies to this new type of risk, perhaps even more so than when this risk management tool was first adopted. In this regard, we restate the basic premise on which these programs are built and on which focus must be maintained – these criteria represent the “eleventh” best practice processes for Expedited Release category. In this regard, governments with a best practice process have structured their expedited release programs to:
· Rely heavily on importer’s commercial business and security processes to manage risk – not shipment-by-shipment processing based decision-making.

· Rely heavily on the importer application process to assess high security risk shippers, carriers, countries or products. Application data is collected for standard and repetitive data that does not need to be reported on each shipment.

· Rely heavily on continued government/private sector partnerships to address new needs, such as new security challenges arising in connection with anti-terrorism programs, and continue to assure trade continues to be processed fast and efficiently for highly compliant importers.

· Rely on electronic data interchange (importers, carriers, customs, etc.) and computer processing technology to reduce cost and expedite processing – collect data while shipments are in-transit wherever possible; complete the process of receiving and making risk determinations in seconds or minutes – not hours or days. 

· Achieve effective enforcement through importer process audits (to include their security procedures) and random spot check inspections, as well as national security data mining/risk assessment criteria and through modern police techniques (e.g., surveillance, tips, etc.).

· Utilizes the Green Lane, ISA, Gold Card type programs to make efficient allocations of limited government resources, e.g., use technology to target high risk and reduce time and processing cost and assign government personnel to high risk trade while allowing legitimate and highly compliant importers to continue benefiting from fast and efficient trade. In short, leverage highly compliant importer processes with highly efficient and secure customs processes to obtain win-wins for the international trading community.

The above considerations illustrate some of the core drivers associated with government and the private sector collaboration. With the use of available technology and modern risk management techniques both the government and private sector can reduce cost and improve company and government security. These drivers are a great building block for fighting today’s and tomorrow’s security challenges. As in the past – fast trade will continue to be best achieved through partnerships between governments and the private sector. 

Our Expedited Release Review indicated a number of countries had established and use Gold Card type programs. These countries include the Philippines, Thailand, Indonesia, Canada, and the USA. However, even for these countries, the processes oftentimes still require filing of burdensome paperwork, most are not available on a national basis and/or uniformly used – certain ports, modes of transport, types of product and similar government exempting criteria limit full application of the programs. We do want to draw attention to the US/Canadian FAST & PIP program for expedited release processing. Under this program the two countries share a common set of rules, one application process and one certification acceptance process. Although not 100% deployed, goods are released at border crossings in most cases in 2 to 3 seconds! 

PERODIC FILINGS

Practice/Procedure 

Most Customs authorities require all importers to file the necessary paperwork on an item-by-item basis.  A relatively simple and inexpensive change in customs process/procedure to achieve increases in efficiency, while not compromising the integrity of a nation’s customs process, is to only require periodic customs filings (monthly, quarterly and annually) for “low risk” importers.  Periodic filings by importers could significantly reduce the shipment-by-shipment and item-by-item administrative filings and paperwork currently necessary for importing products in most APEC markets.  The adoption of a periodic filings process, similar to those required for income tax and VAT reporting, would result in a win-win scenario for customs authorities and importers.  Those selected as “low risk and highly compliant” importers would experience a significant reduction in administrative burdens and a corresponding increase in efficiency, while customs authorities would be given the ability to redirect their limited resources to focus on “high risk” importers and products, which would lead to an increase in interdiction and security. Periodic filing processes also have the added benefit of tremendously reducing the opportunity for corruption between importers and Customs.   

Economic/Commercial Importance

Due to the numerous inputs necessary for the manufacture and assembly of motor vehicles – coupled with the “just-in-time” manufacturing process, engineering and design activities, after-market sales support requirements and maintenance of the motor vehicle fleet – customs administration is an extremely expensive and burdensome for global automakers.  This is especially true for automakers that maintain complimentary manufacturing operations located in more than one APEC member country.

A guiding principle and reality here must be understood –there are occasions for some automotive manufacturers where all the data and documents required for statistical or revenue purposes are not available at the time of border crossing. For example, in some cases the final price to be paid will not be agreed-upon until after border crossing, the allocation of tooling or other assists may not be known or agreed upon between the importer and customs, claims for drawback or other revenue refunds do not follow a predictable or even consistent process with importer’s revenue filings. Unlike an importer’s annual income tax return, Customs attempts to assess revenue and collect data at a shipment level which invariably translates into reporting errors and contentious debates about whether the importer ”truthfully” made appropriate declarations at the time of border release. This absurd situation and the tremendous effort associated with getting the data and duty and tax payments right at the border is grossly inefficient and prone to errors and controversy.

Best Practices

In our view, an appropriate periodic filing process is based on the filing of monthly returns, estimated duty/tax payments, quarterly and annual reconciliation’s and final annual filings. Such a process removes the tremendous burden associated with filing massive amounts of data and paper on each item and each shipment imported and allows the importer a commercially reasonable period of time to “get it right.” That is, the importer can collect, aggregate, amortize and perform other standard commercial practices in a reasonable time and in accordance with its fiscal year business reporting practices.

To summarize then, a best practice periodic filing would be characterized by the following elements:

10. The process would be open to low risk and highly compliant importers who can provide adequate surety to guarantee the government it will not risk revenue loss and meets other “risk” criteria.

11. The process incorporates all national activity for the importer; no port, regional or other sub-category filings are required.

12. The process provides for monthly estimated filings, quarterly and annual reconciliations, and an annual filing and final fiscal year return filing.

13. The process comprehends both revenue payable to the government, as well as importer refunds, credits or other applicable adjustments.

14. The process recognizes that not all data – whether statistical or revenue-specific is available in a fully accurate manner at the time of border release – importers are accountable at quarterly and annual intervals for getting it right, not before.

15. The process is wholly or principally based on electronic filings – the government requests paper documents or other supporting records only to the extent required to perform a spot check, verify a particular reporting position or to perform audits.

16. The process provides for quarterly and annual reconciliations, along with a process for declaring and resolving matters (e.g., allocation of assist, whether a good is classified properly, etc.) with no adverse impact to the importer.

17. The amount of data required to be filed is limited to only that data required to make the required revenue, statistical or other government agency declarations and payment of duties and taxes (or obtain refunds or credits). Importers would be required to maintain supporting data or documentation to meet post-filing audit and similar requirements.

18. The electronic filing process is characterized by simple electronic filing that strictly limit the amount of data required and that can be utilized by importers without incurring major systems development or communication expenses.

19. The government provides single national point-of-contact specialists and administrators to manage the importer filings and to work with importers when filing issues arise and who are empowered to make filing decisions that are binding on the government (e.g., a valuation decision, classification decision, etc.).

20. The transfer of funds to/from the government and importer is based on modern electronic funds transfer protocols that protect both government and importer funds transfers.

Best Practice Country(s):
Our review indicated that Canada operates a nation-wide periodic monthly filing program that incorporates many of the best practices identified above. The USA has a program partially deployed that shows promise. 
ASEAN Cooperative Arrangement for 

Automotive Technical Regulations (ACAATR)
Definition:

There is no set definition of what a cooperative arrangement encompasses.  A cooperative arrangement can be more or less comprehensive based on the needs of the participants.  For the purposes of this discussion, a cooperative arrangement would be a negotiated agreement among the ASEAN governments concerning their individual motor vehicle safety and environmental regulations and certification systems.  The agreement would create a list of commonly agreed upon regulations and a system whereby each economy recognized the testing results of the certification systems of the other countries.  When combined, these two pieces would allow a manufacturer to design a vehicle to meet the agreed set of regulations, which could be used throughout ASEAN, and which could be tested once, and approved for use throughout the entire trade block or a significant portion of the trade block.  Endorsement by the Automotive Dialogue would indicate the Dialogue’s support, but should not be viewed as binding on ASEAN, or on any ASEAN member of the Dialogue.  In addition, the ACAATR should be in line with the UN/ECE 1958 Agreement, the WTO Technical Barriers to Trade Agreement, and the “Principles of Automotive Technical Regulation Harmonization.”

Purpose:

The ASEAN Free Trade Agreement establishes the basic foundation for developing the region into one unified trading block.  This is done by creating duty free (or near duty free) trade of all goods among the member countries.  However, it has long been recognized that the removal of tariffs alone is not sufficient to create “free trade”.  Many other types of barriers to trade, both intentional and unintentional can inhibit the free flow of goods.  Globally, in the area of automotive trade, some of the most prevalent non-tariff barriers come when different jurisdictions maintain different safety and environmental technical regulations.  One way for the ASEAN region to avoid this barrier would be the creation of a cooperative arrangement.

Governments implement various safety and environmental regulations to protect the safety of their citizens and the environment.  However, when different countries apply differing regulations, vehicle manufacturers can be forced to significantly modify their vehicles in order to be able sell in various markets.  This modification comes at a heavy cost to consumers, without a meaningful increase in safety or reductions in emissions.  When different countries’ regulations differ in form only, but not in intended outcome, the additional cost born by the consumers does not lead to any additional benefit for consumers or the environment.  

In a similar fashion, certification requirements can act as barriers to trade, even among countries with identical vehicle regulations.  If the certification process is not timely, requires unnecessary re-testing or inspections, and/or is overly costly it creates an unnecessary hindrance to free trade and overall efficiency.

Approach:

The most effective path to motor vehicle technical regulation harmonization is on the global level, through the work of the World Forum for the Harmonization of Vehicle Regulations “UN/ECE WP29”, under the 1958 and 1998 Agreements.  The 

APEC Automotive Dialogue noted that its “Principles of Automotive Technical Regulation Harmonization” recognizes WP29 as the focal point for the harmonization of automotive technical regulations and development of global technical regulations and urges all APEC member economies to participate in the activities of WP29.

For ASEAN economies, future development of automotive technical regulations in a way that is consistent with the goals and objectives of WP29 would help promote increased integration into the global vehicle trading system.  The formation of a cooperative arrangement among the ASEAN economies, based on the principles established in the WP29 1958 Agreement, would serve as a useful step towards global harmonization.
Ideally, a cooperative arrangement would address technical regulations and certification processes. ASEAN governments operating under a “type approval” system would ideally agree to accept each others testing results as valid, without requiring re-testing in their own countries.  In technical regulations, one approach could be to identify an agreed level of safety and emissions content that is required for a vehicle to be lawfully operated in ASEAN (e.g., number of seatbelts required, vehicle lighting and braking requirements, etc.).  Much of the foundation work for this project has already been completed as a part of an extensive research project carried out by JASIC and the RTHP.  

Advantages for governments:

· The most obvious advantage is that the ACAATR would allow AFTA to function more successfully.  A cooperative arrangement would facilitate ASEAN becoming one market.  

· The ACAATR would enable governments to reduce costs and increase the efficiency of the regulatory authorities that oversee the automotive sector.

· Unlike trade negotiations that only deal with a specific set of issues, a cooperative arrangement can be as comprehensive or as limited as participants want it to be.

Advantages for manufacturers:

· The ACAATR would reduce a manufacturer’s homologation costs and as a result increase efficiency.

· A cooperative arrangement would provide greater certainty since a manufacturer would know what requirements it needed to meet and certification are acceptable.

· Allows for one vehicle being sold in several markets, providing an opportunity for more efficient manufacturing though greater economies of scale, and therefore lower prices for consumers.
Challenges:

· After being negotiated, a cooperative arrangement must be actively put into use.

· The ACAATR needs to be specific enough to lead to concrete results, yet flexible enough to deal with new regulations and changing regulatory environments.

· The implementation of the ACAATR, while leading to overall benefits to consumers and governments, would necessitate an administrative change in testing and certification procedures.  While this could create new administrative costs in the short term, it would promote savings through increased efficiencies in the long term.

Areas of Support:

The concept of the ACAATR has attracted wide-ranging interest and support.  It should be noted that industry from both Japan and the United States has offered their support for the development of the ACAATR.  The ASEAN Automotive Federation (AAF) has also offered its support and formed a new working group within the AAF to study the best approach for creating an ASEAN Cooperative Arrangement for Automotive Technical Regulations.

Recommendations:

· ASEAN governments consider establishing a Cooperative Arrangement for Automotive Technical Regulations.  The Cooperative Arrangement should be in line with the UN/ECE 1958 Agreement, the WTO Technical Barriers to Trade Agreement, and the “Principles of Automotive Technical Regulation Harmonization.”

· The Dialogue should offer its services/advice to ASEAN to help draft a plan for the ACAATR.

APEC

Economic and Technical Cooperation Working Group (ECOTECH)

	Related APEC Committee
	Work Programmes
	Desired Policy Outcome
	Key Issues
	Recommended Approaches (Future Direction)

	Market Access
	Adoption of QMS in ASEAN Auto SMEs
	Enhancement of core competencies of SMEs
	· Enrollment of beneficiaries

· Management of the project

· Hiring of consultant

· International certification 
	· Proposal for the continuation of the project under new requirements of ISO/TS/16949

	Standards Harmonization
	Assistance to ASEAN Economies for cooperative arrangement on technical regulations
	Trade facilitation
	Database of 

1- safety and environmental regulations: a) safety emissions

2- certification systems

a) type approval system
	· AAF Council as the working group to   collect/establish database and provide inputs for harmonization efforts in ASEAN

	IT

Market Access
	Linking ASEAN parts suppliers to Auto portal sites- for facilitating technology and technical information sharing
	Broadening market access and information sharing
	· Enlistment following the format 

· Updating
	· Sources of data/sharing

· Channeling of data to members on technology & technical information 

	Market Access

IT

Standards Harmonization 

Customs Issues
	Establishment of ASEAN Automotive Development Center to advance technical and engineering capabilities of ASEAN supply chain
	Introduction and dispersal of Auto related design, product and manufacturing technologies
	· To envision the scope of the Center

· Set up and determine running cost sourcing and sharing scheme

· Select location
	· Develop a more detailed concept paper for discussion 




Draft Letter

H.E. Mario Artaza

Executive Director and Ambassador

APEC Secretariat

Singapore 

Dear Ambassador Artaza, 

I am writing to you as Chairman of the Automotive Dialogue of the Asia Pacific Economic Cooperation (APEC) forum to express the interest of the Dialogue referring to your letter Ref: EO/7/2004 concerning Society of Indian Automobile Manufacturers (SIAM) in applying “Guest Status” at APEC Automotive Dialogue.

Member economies of the APEC Automotive Dialogue decided unanimously in granting SIAM with “Guest Status” for a period of two years with annual contribution of US Dollar one thousands.

The APEC Automotive Dialogue hereby would like to submit the application to Committee on Trade and Investment for circulation and approval.

Sincerely

Agus Tjahajana Wirakusumah

Chairman

APEC Automotive Dialogue

Draft Letter

Ambassador Stefan Johannsen

Chairman,

Non-Agricultural Working Group

World Trade Organization 

Geneva, Switzerland

Dear Ambassador Johannsen,

I am writing to you as Chairman of the Automotive Dialogue of the Asia Pacific Economic Cooperation forum (APEC). The APEC Automotive Dialogue is a forum composed of representatives from governments and industries of fourteen APEC member economies that has met annually since l999 to seek cooperative efforts to facilitate and promote trade and investment of the automotive sector throughout the Asia Pacific region.   

The Automotive Dialogue understands that, under your Chairmanship. The WTO Non-Agricultural Market Access Working Group (NAMA) has a mandate to reduce tariff and non-tariff barriers that restrict global trade in the Doha Development Round of WTO trade negotiations. This effort is particularly relevant to our forum because trade in motor vehicles and   automotive parts makes up nearly 10% of global trade flows. 

Industry and government members of the APEC Automotive Dialogue wish to offer their strong support for these efforts. We also wish to advise you that our forum has identified the reduction of NTBs in the automotive sector as a major goal to facilitate trade, investment and growth in this very important industrial sector. 

The Automotive Dialogue wishes to offer its support to current discussions underway in the WTO NAMA Working Group, including joint discussions with representatives of the global auto industry, to develop a comprehensive approach to address non-tariff barriers in the automotive sector.  

We stand prepared to offer any assistance to advance the complex work plan now underway in the WTO NAMA Working Group to advance the Doha Round and wish you success in your effort to reach a successful conclusion of the Doha Development Round. 

Sincerely ,

XXXXXXXXXXXXXXXXXXX

Chairman 

APEC Automotive Dialogue

� “…..Endorsed the APEC Trade Facilitation Action Plan which will implement our commitment to cut transaction costs by five percent in the APEC region by 2006. We recognized the significant economic and trade benefits which can accrue from trade facilitation and took special note of the Action Plan’s call for providing appropriate capacity building assistance to developing economies. We directed our Ministers to continue moving forward with the selection and implementation of trade facilitating actions and measures and to assess the benefits of associated transaction cost reductions.”





� “….Endorse the APEC Trade Facilitation Action Plan including the agreed menu of concrete trade facilitation actions and measures. Ministers emphasized the importance of implementing the Action Plan for the realization of reducing transaction costs across the APEC region by 5% by the end of 2006. They agreed that all APEC members should identify, by SOM I 2003, which concrete actions and measures they intend to implement in 2003 and beyond.”


� Russia and Vietnam are not members of the WTO
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