Chairman’s Report of the IEG Meeting

25 - 26 February 2004, Santiago, Chile
Introduction

1. The Investment Experts’ Group (IEG) held its first meeting 2004 on 25-26   February in Santiago, Chile.
2. The meeting was attended by representatives from Australia; Brunei Darussalam; Canada; Chile; China; Indonesia; Japan; Korea; Malaysia; Mexico; Papua New Guinea; Peru; Philippines; Singapore; Chinese Taipei; Thailand; Vietnam, and the APEC Secretariat.

3. The meeting was chaired by Mr. Ramon Vicente T Kabigting, in lieu of Mr. Juan Orduña from Mexico, who was not able to attend the meeting due to the FTA negotiations with Japan.
Welcoming/Opening Remarks 

4. Mr. Kabigting expressed that he was honoured to take this responsibility and encouraged IEG member to work closely in developing a fruitful 2004 work program. He also thanked Chile and the APEC Secretariat for the hospitality and arrangements done for this meeting. 
Business Arrangement
5. Chile welcomed the delegates to Santiago and informed about the business arrangements. 

Adoption of Agenda
6. The Agenda was adopted with minor changes (doc 001 rev1)
Report on the activities and developments since the 3nd IEG meeting held in Phuket, Thailand, August 2003.

7. APEC Secretariat reported on the main activities and new developments in the Group since the last IEG meeting held in August 2003. The Secretariat reminded the Group on SOM and Ministers instructions to IEG on the implementation of the Menu of Options for Investment. In this regard, SOM and Ministers instructed the IEG to submit a complete report through Seniors Officials to the Ministers Responsible for Trade in June 2004. Ministers urged all remaining economies to provide their reports on the progress in implementing the menu of options as soon as possible and encourage the IEG to advance in this important arena.
8. APEC Secretariat submitted a Report on APEC Developments (Doc 002) and highlighted the APEC 2004 theme and priorities as well as the outcomes and deliverables from Leader’s and Ministerial Statements. 
Implementation of SOM’s and CTI’s agreed priorities for 2004
9. The CTI Chair, Mr. Allan Bowman introduced the CTI priorities for 2004 and informed that in line with the decision adopted at CTI III in Phuket in 2003, the Committee on Trade and Investment has decided to work closely with its sub fora in a more proactive way.  In this regard, CTI has identified five clear priority areas which they expect concrete results. 
· Support to WTO. How APEC could support the WTO work.
· WTO capacity building programs

· WTO watch group
· Concrete inputs to Ministerial Statements in WTO negotiations.
·  Trade and Investment facilitation
· Investment Facilitation: work on IPR protection and other issues.

· ABAC inputs on Investment
· Investment Marts
· Capacity building program on investment facilitation
· Transparency Standards
· Implementation of 2002 Transparency Standards.

· Implementation of 2003 area specific Transparency Standards.
· IEG could demonstrate concrete results on implementation to business and stakeholders.
· Pathfinders
· There are not specific IEG pathfinders

· Structural Reform
· How IEG could contribute to the APEC Structural Reform Plan.

Other important issues related to CTI work for 2004 are:
· RTAs/FTAs. How IEG could contribute to RTAs/FTAs. 

· Mid term review of the Bogor Goals. There is not a clear definition on the meaning of the Bogor Goals. How progress is going to be measured. 
· Trade and Security

· APEC Reform

· CTI will lead by example (streamlining the agenda)

· Better relationship with sub-fora
· Shorter and more efficient meetings

· Clear deliverables.

10. The Group had an exchange of opinions and comments on the CTI priorities and agreed on the following activities:

· Support to WTO.

· To continue developing activities on WTO Capacity Building. In this sense, the Group endorsed a project proposal submitted by Chile to hold a seminar on the “Current FDI Trends and Investments Agreements: Challenges and Opportunities”.

· To hold Policy Discussion Fora such as on the investment dimension of FTA/RTAs. To ask Japan and Mexico to report on the status of their FTA negotiations. Chile volunteered to report on the investment chapter of its FTA with USA.  

· To exchange information on the status of WTO discussions on investment.
· Trade and Investment facilitation

11. Japan suggested members to improve the APEC IEG website to be more investment friendly and to give linkages to economies investment pages.
12. The Chair requested from Japan a more developed design of the changes they want to introduce in the APEC website. APEC Secretariat informed that the APEC website has been recently revamped and there is always room for improvement and requested more specific inputs from Japan in this regard.

CAP Evaluation and Implementation

13. The Group decided to work intersessionally on this issue. 

  Investment Environment

(a) APEC Investment Mart, 2003.

14. Thailand presented a comprehensive report on the outcomes of the fourth APEC Investment Mart 2003, which was held in Bangkok from 16-21 October 2003 under the theme: “Asia Pacific-Invest with Confidence, Benefit from Diversity”. 
15. The 21 APEC member economies participated in the APEC Investment Mart, which  comprised six main activities including the APEC Investment Exhibition; presentations on investment issues from each APEC Member Economy; the Thai Goods fair; On-site industrial and cultural tour; Match making services; and a cultural show. More than 300,000 visitors attended the APEC Investment Mart.

16. Thailand appreciated the good cooperation from all APEC Member Economies whose participation in the event helped made it successful. The Group praised Thailand for the successful organization of this event.

(b) Cross/border Mergers & Acquisitions: Case studies of Korea, China and Hong Kong, China.

17. Korea reported on the main outcomes of the Study, which has been uploaded at the APEC website (www.apec.org)  Members welcomed the study and made valuable comments on methodological procedures for conducting this type of studies.
 (c.) Seminar on “Venture Capital and Start-up Companies” on the Implementation of the Menu of Options.

18. China reported that the Seminar on “Venture Capital and Start-up Companies” took place in Beijing in December 2003.  China also informed that the publication with the main outcomes will be circulated soon. APEC Secretariat reminded to submit the final evaluation report. 
Menu of Options

(i) Implementation of the Menu of Options.

19. The Group discussed the Executive Report on the Implementation of the Menu of Options for Investment Liberalization and Business Facilitation to Strengthen APEC Economies prepared by the IEG Chair. The Group encouraged the pending economies to submit their report in due course. The Group also agreed that the report will be officially submitted to CTI and SOM by SOM II meetings even if there are still missing some individual reports.
Implementation of the Transparency Standards
20. The Group discussed ways to implement the Transparency Standards adopted in 2003, which many of the areas are already covered by the Menu of Options on Investment Liberalization and Facilitation.

 IEG Projects
21. APEC Secretariat reported that only 20% of the evaluation reports of IEG projects conducted during 2003 were submitted to the Secretariat in line with APEC Guidebook on Projects. In this regard, the Secretariat reminded members of the importance of this process and asked the members to remind Project Overseers of his duties and responsibilities in conducting APEC funded projects. The Secretariat suggested the group to establish a small group on project evaluation for two years. Chile and Thailand volunteer to take this responsibility. Members thanked both economies for their cooperation.

· CTI 37/2002 T

APEC Seminar on Venture Capital and Start–up Companies – the Implementation of Menu of Options.  Chile, Indonesia, Vietnam. Final evaluation report has not been submitted by Project Overseer (China)
· CTI 02/2003 T  

Publication of the 5th Edition of the APEC Investment Guidebook. Papua New Guinea, Singapore, Japan, Brunei. Final evaluation report was submitted by Project Overseer, comments received from small group, pending comments from IEG Chair.
· CTI 09/2003 T

Venture Capital Investment in APEC Economies. Peru, Chinese Taipei, USA. Final evaluation report has not been submitted by Project Overseer (USA –PECC).
· CTI 14/2003T

Cross-Border M & As: Case Studies of Korea, China and Hong Kong, China.  Malaysia, Canada, New Zealand. The final evaluation report was submitted by Project Overseer. Comments received from Malaysia only.
· CTI 32/2004T

Study on International Investment instruments and their legal interpretations. The final evaluation report was submitted by Project Overseer (Mexico). Chile and Thailand as the newly established small group will provide their comments.
Future IEG Projects.

22. Chile updated the Group on the preparations of the seminar on “Current FDI trends and investment agreements: challenges and opportunities”, which will be conducted at IEG II meeting with representatives from the OECD. The Group endorsed the project proposal from Chile which is seeking urgent APEC funding for 2004. The proposal was submitted to CTI for their final endorsement and ranking.
23. Members were invited to submit project proposal seeking APEC funding for 2005 before the next meeting in May.  

Other Business

(a) Strengthening APEC Investment Cooperation

24. Viet Nam presented an outline of its proposal on Strengthening APEC Investment Cooperation, which includes the following activities:

· Strengthening bilateral cooperation in terms of FDI promotion
· Exchanging of information on investment policy, investment partners
· To set up the investment corner in the APEC website so as investors can get FDI information of each APEC member on the FDI situation of each economy.
· Creating interaction opportunities for enterprises by supporting enterprises missions, trade fairs or exhibitions, seminars.
· Supporting the establishment of FDI promotion offices
· To carry out capacity building projects on FDI promotion and management for developing economies.
25. Viet Nam informed that in the next meeting she will submit a formal document with her ideas. The Group welcomed Viet Nam preliminary inputs and agreed to discuss a formal proposal by next meeting.
(b) Policy Discussion Forum

26. The Group agreed to hold policy discussion forum on investment related issues in the FTA agreements. In this regard, Chile offered to present the investment provision of the FTA signed with USA in the next meeting. 
27. The Standing IEG Chair also suggested the Group to request the IEG Chair, Mr. Juan Orduna to report on the investment provisions on the FTA negotiation between Mexico and Japan.

Some economies proposed Japan to take be the new Chair of the Group. Japan will consider the proposal and will inform the Group in the next IEG meeting.

(c) Candidates for a new IEG Convenor and for the period 2005-2007

28. The Secretariat reminded the Group that Mr. Orduña’s tenure will expire at SOM III this year and requested economies to appoint candidates for the new IEG Convenor for the period 2005-2007. This issue will be raised again at IEG II meeting in May.
(d) Date and Venue of the next meeting.

29. Chile informed that next IEG meeting will be held in Pucón in May 2004. The final date will be informed through APEC Secretariat.

30. The Group also had a preliminary discussion on how IEG could contribute to the APEC reform. In this regard, some members proposed to hold only two meetings per year. The Group will continue addressing this issue in it’s the next meeting in May. 

Document Access

31. A decision was made by IEG on the document access for the documents circulated at the meeting.

Reading of the IEG Chair’s Report to CTI
32. The IEG Chair’s Report to CTI was approved and endorsed by the Group (Doc 013 rev. 2) The IEG Chairman report of the meeting will be circulated intersessionally for comments by April 10.
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