Chairman’s Report of the IEG Meeting

27 May 2004, Pucón, Chile
Introduction

1. The second meeting of the Investment Experts’ Group (IEG) was held on 27   May 2004 in Pucón, Chile.
2. The meeting was attended by representatives from the 21 member economies. The OECD Directorate of Financial and enterprise Affairs attended as guest. APEC Secretariat was also in attendance.
3. The meeting was chaired by Mr. Juan Orduña from Mexico. 
Welcoming/Opening Remarks 

4. The Chair opened the meeting thanking Chile and the OECD for the seminar on current FDI trends and investment agreements: challenges and opportunities held on 25 and 26 of May. 
Business Arrangement
5. Chile welcomed the delegates to Pucón. 

Adoption of Agenda
6. The Agenda was adopted.
Report on the activities and developments since the last IEG meeting held in Santiago, Chile, February 2003.

7. APEC Secretariat submitted a Report on APEC Developments (Doc 002) and highlighted the management issues and the 2005 project requirements.
Implementation of SOM’s and CTI’s agreed priorities for 2004
8. The Group continued discussion on the implementation of SOM’s and CTI’s agreed priorities.

CAP Evaluation and Implementation

9. The Group decided to continue the evaluation and implementation of the Collective Actions Plans.
  Investment Environment

10. Chile reported on the outcomes of the seminar on “Current FDI trends and investment agreements: challenges and opportunities”, which took place on 25 and 26 May in Pucón.  This initiative marked the initial steps of cooperation with the Investment Committee (CIME) of the OECD Directorate for Financial and Enterprises Affairs.

11. The Seminar convened APEC and OECD investment delegates, private sector representatives, government officials, international organizations, among others to discuss foreign investment trends, provisions in investment agreements, international investment disputes, as well as to explore future ways of cooperation among IEG and CIME. 

12. Members congratulated Chile for the organization of the seminar and for the fruitful outcomes and discussions.
13. Mr. Rainer Geiger, Deputy-Director of the OECD Directorate of Financial and Enterprise Affairs made a presentation on the work that CIME is undertaking and expressed its interest to explore ways of cooperation with IEG. Members welcomed OECD participation at the Seminar and at the IEG meeting, as well as the initiative to establish a closer collaboration for informal exchange of information and experiences. Members agreed to establish a small group, Friends of the Chair, to define specific areas in which APEC IEG and OECD CIME could work together, subject to the approval of the IEG intersessionally. The members of the small group, Friends of the Chair, are Chile, Japan, Malaysia, Mexico, Peru and USA. Chile will lead the group.
14. The Friends of the Chair will also help the Group in finding a new direction for the work of the IEG.
15. Viet Nam submitted a formal document with a proposal on Strengthening APEC Investment Cooperation and requested comments and inputs form member economies. The Group welcomed Viet Nam proposal and economies agreed to convey their comments intersessionally. Viet Nam also informed that is planning to request APEC TILF funding for implementation of its initiative. APEC Secretariat advised on the procedures aspects on project proposals.
Menu of Options

16. The Group welcomed the submission of the reports on the Implementation of the Menu of Options for Investment Liberalization and Business Facilitation to Strengthen APEC Economies from Brunei Darussalam and Papua New Guinea. The Group agreed to submit to CTI the Executive Report prepared by the IEG Chair. Finally twenty economies submitted their reports.

Implementation of the Transparency Standards
17. The USA circulated a revised version of the initial proposed actions for implementing APEC Leader’s Transparency Standards. The Group will provide comments inter-sessionally.

Future IEG Projects.

18. Japan submitted a project proposal on APEC/UNCTAD Investment Facilitation Initiative on bilateral and Regional investment agreements which is seeking APEC funding for US$ 143,000.

19. Having in mind the high level of experts attending this meeting as result of the Seminar organized by Chile, the Group requested Japan to organize the Seminar back to back with one of the IEG meetings in 2005 in Korea. Japan expressed their interest to organize the Seminar in Tokyo in February or March 2005, the Group requested Japan to study the possibility to organize the next IEG meeting in Tokyo, subject to the approval from CTI.

20. The Group endorsed the proposal and requested Japan to accommodate the comments expressed by some economies in the meeting.

APEC Investment Mart

21. Korea circulated a draft concept paper on its proposal to organized an APEC Investment Mart in 2005. A more detailed plan of activities will be circulated later before SOM III.

Policy Discussion Forum

22. Chile made a presentation on investment related issues in the FTA signed with USA. A fruitful exchange of information followed this interesting presentation. 
23. The IEG Chair made also a report on the investment provisions on the FTA negotiation between Mexico and Japan.

IEG Convenor

24. The IEG Chairman informed the Group that this will be his last meeting chairing the Group because he is moving to work at the private sector. The Groups exchange opinions on this issue but no economy offered to accept this position. It was suggested members should raise this matter in their capitals and to their CTI representatives.
Date and Venue of the next meeting.

25. After a lengthy discussion and in line with CTI recommendation on streamlining the agenda and for shorter and more efficient meetings the Group agreed to hold the next meeting in the margins of CTI I in 2005

26. The Group also agreed to continue their work interssesionally via e-mail. It was acknowledged that no substantive work was pending.

Document Access

27. A decision was made by IEG on the document access for the documents circulated at the meeting.

Reading of the IEG Chair’s Report to CTI
28. The Chairman report of the meeting will be circulated intersessionally for comments by June 10.
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