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COMMITTEE ON TRADE AND INVESTMENT

SUMMARY RECORD OF THE 17TH MEETING OF 

THE MARKET ACCESS GROUP

27 May 2004, Pucon

1. The 17th meeting of the Market Access Group (MAG) was held on 27 May 2004 in Pucon, Chile.  Mr Chris De Cure from Australia was convenor for the meeting.  All APEC economies were represented at the meeting.  

CHAIR’S OPENING REMARKS

2. The Convenor welcomed MAG delegates to the second MAG meeting for 2004 and invited new delegates to introduce themselves.  The Convenor indicated that MAG had developed an ambitious work program for 2004 and expressed hope that at this meeting could develop these initiatives further so that progress could be reported to Trade Ministers.

ADOPTION OF AGENDA
3. At the request of the United States, the Convenor proposed that consideration of Agenda Item 5.1 on HS Codes for IT Products be delayed until after lunch. The meeting agreed to these changes and adopted the Annotated Agenda (Document 2004/SOMII/MAG/001).

SUMMARY RECORD

4. The Summary Record of the 16th Meeting of MAG (Document 2004/SOMII/MAG/003) was adopted.

REVIEW OF EXISTING MAG PROGRAMS

FTAs/RTAs Compilation

5.
The Convenor noted that the MAG I discussion on FTAs was interesting and members’ support for continuing MAG’s work in this area was most welcome.  The Convenor reminded members that they had agreed to update the FTAs/RTAs compilation to include revised details on the agreements between Mexico and Japan, Australia and the United States, Korea and Chile and other new developments.  

6.
The Convenor advised that updated material had been received from Korea on its FTA with Chile and the United States on its FTA with Australia.  Copies of these papers had been circulated to members for their information, but a revised version of the compilation had not been prepared. The Convenor called on all economies to provide updated information to the Chair so that the compilation could be revised and circulated to members expeditiously.

7.
Chile invited MAG members to note the outcomes of the SOM trade policy dialogue on FTAs/RTAs which were expected to be of direct relevance to MAG members.

8.
Mexico indicated that it had prepared an update for inclusion in the compilation and would provide a copy to the Chair in the margins of the meeting.

Study on Contribution of FTAs/RTAs to Liberalisation

9.
The Convenor noted that members also agreed to explore options for a study on the contribution of FTAs/RTAs to liberalisation as a possible MAG input to the mid-term stocktake of progress towards the Bogor Goals.  The Convenor then sought advice from members on any ideas for new initiatives that MAG could consider on FTAs/RTAs.

10.
Canada proposed a project to develop a matrix of trade data that would include total trade by sector and the total trade under FTAs/RTAs. Canada indicated that it would circulate the detailed matrix if agreed by members.

11.
Australia noted that it would be useful to describe how FTAs/RTAs are contributing to Bogor.  One approach would be to develop a policy-oriented study supported by trade and tariff data.  The study could examine a range of issues including how economies have handled transparency, government procurement, NTMs, and dispute resolution.  The study would essentially be a catalogue of issues that arise in the preparation and implementation of FTAs/RTAs.  The Canadian proposal would fit neatly with this.

12.
Chile supported the Canadian proposal and indicated that it crossed over with the SOM process to some degree.  Chinese Taipei also supported the Canadian proposal and said that it would be useful to use standardised FTA data/information.

13.
Malaysia queried the timeframe for completing the matrix.  Canada advised that it would be completed intersessionally between MAGII and MAG III.

14.
The US noted that there was useful tariff information in IAPs regarding preferential trade which might form a useful basis for the sectoral analysis. Chile agreed that this was the case but noted that IAPs did not include preferential tariffs.

15.
Mexico noted that it was important to minimise overlap with the SOM dialogue.  Peru and the Philippines agreed and noted that both the Australian and Canadian proposals had merit, but that better coordination was required across sub-fora and working groups to minimise duplication and mismatch.

16.
The Convenor concluded that while there was support for the two proposals, more detail was necessary to ensure that duplication was avoided.  The convenor asked Canada and Australia to circulate more detailed proposals intersessionally.

NTMs Workshop Bangkok

17.
The Convenor asked the APEC Secretariat whether the outcomes of the workshop had been published and, if so, advice on where the information could be accessed and how broadly the documents had been circulated.  The Secretariat advised that the outcomes of the workshop had been finalised and would be published in hard copy and also as CD-ROMs.

18.
The Convenor suggested that given the success of the workshop and the ground-breaking nature of its deliberations, the workshop outcomes should be provided to the WTO for its consideration.

19.
The Convenor asked if members had any ideas for possible initiatives to follow-up the NTMs workshop.  New Zealand suggested that economies talk to their representatives who attended the workshop to get a firsthand view regarding useful next steps.  Chile suggested that follow-up could include work on NTMs in the WTO context.

Collective Action Plans (CAPs)

20.
The Convenor referred to his letter of 11 May which requested that members review the APEC collective actions for tariff and non-tariff measures before MAG II to discuss whether the CAPs should be updated.  The Convenor then sought members’ views on the relevance and appropriateness of MAG CAPs and asked if there were any proposals for new CAPs for 2004.  As there was no comment, the Convenor indicated that this issue would be re-visited at MAG III.

MAG WORK PROGRAM FOR 2004

SUPPORT FOR THE WTO 

21.
The Convenor emphasised that support for the WTO was a key area of work for MAG and its 2004 work program included several initiatives in this area.

IT Products Proposal

22.
The Convenor reminded members that a key task for MAG was to identify information technology (IT) products for possible tariff elimination that could be proposed to the World Trade Organization (WTO) for its consideration in updating the WTO Information Technology Agreement.  The Convenor hoped that MAG’s deliberations would be completed on this issue today in order to report progress to Ministers at the MRT.  The Convenor referred to his letters of 6 April and 11 May in which he asked that members undertake consultations with their domestic agencies to ascertain their positions on the seven IT product categories.  The Convenor then invited the United States to update MAG on its proposal that MAG identify information technology (IT) products that could be proposed for tariff elimination.

23.
The US stated that identification of products should not be held up because specific definitions and codes were not available. The US indicated that economies had not expressed concern in relation to the products themselves but rather with process.  The US then encouraged members to expedite finalisation of the list. Japan supported this call.

24.
Malaysia supported the initiative because it would lead to a tangible benefit and suggested that because of the complexity a more achievable outcome would be an indicative list for MRT with a final list endorsed for AMM.

25.
Mexico and Peru said that the list should be voluntary and each Economy should prepare its own list for tariff elimination.  Commonalities could then be found across lists.  The Philippines and Thailand supported this.

26.
The US reminded members that this project had been on the table since Los Cabos in 2002 and it was imperative to move forward.  The US also pointed out that the list would not necessarily result in tariff elimination – that was an issue for the WTO.  The list would simply be forwarded to the ITA for consideration.

27.
Chinese Taipei suggested that agreement would be difficult, but an ‘in-principle’ list might be achievable.  The US responded that there was existing ‘in-principle’ agreement and that MAG must now identify products.  Chinese Taipei agreed and stated that MAG should compile a list of all products identified and then pass it to Geneva for negotiation.

28.
Malaysia expressed concern that unless there was ownership of the list by all APEC economies, the process would not succeed and called for delay until consensus was reached.  Mexico supported this.

29.
NZ suggested that some sort of compromise was achievable and that the list presented to the MRT need not be final.  Members agreed to develop language for consideration by CTI for possible inclusion in the MRT statement.  NZ agreed to lead the drafting group.

Capacity Building Projects in Support of the WTO

30.
Australia confirmed that its trade negotiations training course (previewed at MAG 1) would go ahead as planned and provided further details.  The two training workshops would be aimed at assisting APEC developing economies in undertaking trade negotiations.  The two-day workshops would cater for approximately 30 to 40 participants each and be held in late 2004.  The participation of some participants from Vietnam, Papua New Guinea, Thailand, Indonesia and the Philippines at the workshops would be sponsored.  Australia invited all APEC economies to send self-funded participants to the workshops.

31.
China thanked Australia and indicated that it was very pleased to be hosting one of the workshops.

Best Practice in Domestic Consultations

32.
The Convenor noted that the MAG paper on Best Practice in WTO Domestic Consultations has been posted on the MAG website under the meeting documents for MAG I 2004 and asked the APEC Secretariat to ensure that a separate link to the paper is provided on the main MAG webpage so that the document could be easily located.

Tariff Databases 

33.
The Convenor noted that the MAG Work Program called for all members to update regularly their tariff data for inclusion in the WTO Integrated Database and the APEC Tariff Database.

34.
The Convenor advised that several economies were yet to provide updated tariff data for inclusion in the APEC Tariff Database – tariff data for some economies dates back to 2001 or 2002.  The Convenor then requested that members ensure that updates to tariff schedules were provided expeditiously to the WTO and APEC Secretariats.

35.
The US advised that it had finally sorted its framework for the data thanks to the assistance of the APEC Secretariat and FedEx.

36.
Malaysia said that the database was very useful and asked whether the website could be amended to allow for entries to be downloaded rather than simply viewed.

37.
The APEC Secretariat advised that it would raise the issue with FedEx, but noted that there would be some intellectual property issues to resolve.

IMPLEMENTATION OF THE APEC TRADE FACILITATION ACTION PLAN

38.
The Convenor noted that MAG had placed considerable priority on addressing trade facilitation issues, given their critical role in helping reduce transaction costs and improve market access for business.  The Convenor then invited members to provide updates on their respective trade facilitation projects.

39.
Malaysia advised that a final draft of its trade facilitation project had been circulated to CTI members for comment by 1 August with a final report expected by the end of August. The final report would be fed into the Expanded TPD on Trade Facilitation at SOMIII.

40.
Canada advised that its project would also be completed before SOMIII and provided as an input to the Expanded TPD on Trade Facilitation.

41.
Australia advised that, as reported at previous meetings, it had been attempting to develop a project to determine the compliance costs to business of various non-tariff measures in the APEC region.  Australia indicated that it had experienced considerable difficulty in identifying a threshold number of companies willing to participate and requested the assistance of members in securing the participation of companies in the project. 

42.
Australia advised that if it could not get more companies to agree to undertake the survey, it would need to consider abandoning the project altogether. 

43.
China advised that it was undertaking further re-drafting of its questionnaire after circulating it to CTI and ABAC for comment.  The completed questionnaire would be considered at the Expanded TPD on Trade Facilitation.

44.
The Convenor noted that an Expanded Dialogue on Trade Facilitation would be held at CTI III to ascertain how we are progressing in achieving a 5% reduction in transaction costs by 2006.  Discussion of the modalities and framework for the dialogue would be held at CTI on 28-29 May.

45.
The Convenor recalled the SME TPD that MAG held at SOM I 2004 and the market access issues that were identified by speakers as inhibiting their ability to export their products: Problems were identified in such areas as tariffs and NTMs, customs, standards, IPR, e-commerce and access to finance.  The Convenor then reminded members that addressing market access impediments is a key role for MAG and that we should ensure that the issues raised in the SME TPD are incorporated in our work.  

TRANSPARENCY

46.
The Convenor noted that the Transparency Standards on Market Access were endorsed by APEC Leaders and Ministers in October 2003 and were to be implemented by 2005.

47.
The US said that it would provide a proposal to the CTI to try to ensure a common approach to implementation with the view that all sub-fora would do something on transparency for IAPs and the Osaka Action Agenda.

48.
China thanked the US and indicated that it was looking forward to the forthcoming discussion in its IAP peer review session.

PATHFINDERS
49.
The Convenor noted that pathfinder initiatives were an important mechanism to secure trade facilitation outcomes and would contribute towards the achievement of the Bogor Goals.  The Convenor then sought suggestions from members on possible pathfinder proposals that could be progressed through MAG.
50.
In the absence of any suggestions, the Convenor requested that MAG members continue to investigate options for possible MAG pathfinders, with a view to tabling proposals at the next MAG meeting.

STRUCTURAL REFORM

51.
The Convenor reminded members that MAG can play an advocacy role in selling the benefits of structural reform to the APEC constituency.

52.
The Convenor then noted that no negative comments had been received concerning the suggestion at MAG I that it prepare a short brochure to showcase the benefits of structural reform to APEC economies.  The Convenor suggested that MAG should proceed with the preparation of a brochure showcasing individual economy experiences with structural reform.  

53.
Australia and Japan both supported the preparation of a brochure to highlight individual economy experiences with structural reform and the benefits to open markets.  

54.
Japan noted that it would be holding a High Level Conference on Structural Reform in September and outcomes of the conference might usefully feed into preparation of the brochure.

MAG OUTREACH

55.
The Convenor noted that initiatives like the APEC Tariff Database, MAG website links to import regulations and the outcomes of the NTMs Workshop provided important information to business.  The Convenor then sought advice from members on ways in which we could publicise these outcomes.

56
The Convenor suggested that, as a first step, members should check that their import regulations links were current, ensure that their latest tariff schedules were available on the APEC Tariff Database and provide updated information for inclusion in the MAG compilation on FTAs/RTAs.

57.
The Convenor noted that the revamped APEC website has now been in place for a few months and sought feedback from MAG members on further improvements to the MAG website. 

58.
Australia noted that the content on the main MAG website had not been updated since last year and requested that this been done as soon as possible. Australia suggested that the site be updated after each meeting and also proposed that documents referred to on the site be hyperlinked to facilitate access.

59.
Mexico asked whether it would be possible to access meeting documents from the website via a password to avoid email problems. 

60.
The APEC Secretariat advised that the site should be updated twice a year and would investigate why this had not been done.  A system similar to Mexico’s suggestion was in use by the BMC.  Limitations would arise from timing issues, amongst others, but the Secretariat undertook to follow up in Singapore.

DOCUMENT ACCESS

61.
Members considered the public release of documents tabled at the meeting.  No change was made to the status of documents as listed in the Document Classification List (2004/SOMII/MAG/000).

DATE OF NEXT MEETING

62.
The Convenor indicated that the next MAG meeting would be held in the margins of SOMIII in Santiago.

CLOSE

63.
The Convenor indicated that, subject to the views of members, he intended to add the reform of MAG to the next meeting’s agenda to improve the Group’s processes and the efficiency and usefulness of its work. 

64.
New Zealand, US, Mexico and Australia spoke in favour of this proposal.

65.
The Convenor thanked MAG members for their active participation in the meeting and expressed gratitude to the host, Chile, for the excellent facilities provided for the meeting.
