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Report of 14th Steering Committee of APEC Automotive Dialogue

Yokohama, Japan, 18 th ~ 20th  October 2005

1. The 14th Steering Committee Meeting (SCM) of the APEC Automotive Dialogue was held in Yokohama, Japan October 18th to October 20th. The SCM was attended by 90 public and private sector representatives from Australia, Indonesia, Japan, Korea, Malaysia, Philippines, Chinese Taipei, Thailand, USA, and Vietnam.  The Society of Indian Automobile Manufacturers (SIAM) attended the meeting as an observer.  The Dialogue members expressed their appreciation to Japan for taking on the role of hosting this Steering Committee. 

2. The agenda was adopted by the meeting (agenda attached).
3. The group heard a report from the APEC Secretariat on the status of the Dialogue’s finances.  Economies that have not fulfilled their annual contribution to the Dialogue were encouraged to do so.  It was agreed that US$6,000.00 would be forwarded to Japan to settle the administrative expenses incurred while hosting the 14th SCM in accordance with new financial structure approved at the 7th Dialogue in Manila, Philippines in 2005.  It was noted that the APEC Secretariat will hold approximately US$3,000 once payment to Japan and the Philippines are remitted.   

Working Groups Reports:
Customs and Trade Facilitation Working Group

4. The Working Group Chair highlighted three areas of ongoing activities; the Customs Best Practices Paper, the Philippines Model Port Project, and the Rules of Origin discussion.  

5. The Customs Working Group Chair noted the importance of the Negotiating Group for Trade Facilitation and commented on the number of elements that both working groups had in common. Due to the impending deadline of the WTO Hong Kong Ministerial, it was agreed that the Customs Best Practices paper will be sent to the WTO Trade Facilitation Working Group Chair by the Executive Committee Chair (letter attached).

6. The Steering Committee heard a report from the Philippines on the Model Port Proposal to be submitted for urgent approval by the March 2006 APEC Budget Management Committee.  It was agreed that the formal budget proposal will be circulated for comments to the Executive Committee prior to submission.  The agreed upon port for the project will be the Manila Port, with a project cost estimated at $166,000 USD. If urgent funding is denied for 2006, the Philippines will reapply for 2007 funding.

7. It was noted that the Steering Committee would hold a separate panel discussion on rules of origin certification later in the agenda.  

8. It was agreed that a letter describing Automotive Dialogue advice on automotive rules of origin would be sent to the APEC CTI Chair (see attached letter).
Ecotech Working Group
9. The Ecotech Working Group heard a report on two ongoing projects.  

10. The Philippines gave an update on the Quality Management System (QMS) Project activities.  It was noted that the APEC Budget Management Committee approved the requested funding for $106,700 USD for the second phase of the QMS project.

11.  The QMS project will be applied to eight SMEs in each of the four economies (Thailand, Malaysia, Indonesia and the Philippines).  The Philippines will continue to serve as the project overseer, with independent managers in each participating economy.  Each economy will determine its own criteria for determining participating companies.  Participating economies are very pleased with the progress of the project and expressed their appreciation to the group for its continued support.  The project’s scheduled completion is by December 2006. 
Information Technology Working Group
12. The Working Group Chair explained current activities, focusing on the usage of the APEC Supplier Site and xNXs.
13. The Working Group Chair gave a presentation on the “Study Group for the Promotion of ITS Industries” as an IT activity in the Japanese automobile industry. 

14. The Working Group heard a presentation from COVISINT on the company’s current activities and their application to automotive IT work in the APEC region.
15. As future activities of IT-Working Group, the Chair proposed support for those APEC member economies that are considering EDI utilization. In addition, it was agreed that Working Group introduce telematics as a discussion topic at the next Auto Dialogue meeting. Korea and the United States agreed to make presentations on their telematics activities. The Philippines proposed that APEC Supplier Portal Site should include information about raw material manufacturers The Chair said that this proposal is welcomed and will be considered.     
Intellectual Property Rights Working Group  

16. The IPR Working Group reviewed the results of the IPR questionnaire circulated by the chair during the 7th Auto Dialogue meeting in Manila, Philippines.  Four economies (Korea, Thailand, Japan and the United States)presented their findings on IPR Best Practices.  Members who had not yet completed their surveys were encouraged to do so by November 30, 2005.

17. The Chair encouraged the adoption of a Best Practices paper to be created from the questionnaire results to be presented during the 2006 Auto Dialogue meeting. The Chair recommended a panel at the 2006 Auto Dialogue highlighting IP best practices. 

18. The Chair reported on his participation at the last APEC Intellectual Property Experts Group (IPEG) meeting, and on the presentation given by DaimlerChrysler on the damages to private industry by IP violators.  The group agreed on the value of continued cooperation with the IPEG.

19. It was asserted that IPR remains a serious and significant problem for all economies.  Public outreach and educational type measures were encouraged as future work.  In an effort to improve enforcement, the group agreed on the value of increased information sharing on automotive IP violations, and will examine ways to put this into practice.
20. The Chair asked for comments and proposals on a future work program from member economies by November 30, 2005.  By February 28, 2006, the Chair will compile suggestions and circulate a draft of the new work program. 
Harmonization and Road Safety Working Group  

21. The group heard a presentation on the importance of continued APEC Auto Dialogue activity on the subject of global harmonization as well as a status report on UN/ECE WP29 activities, which included the development of new global technical regulations under the UN/ECE WP29 1998 Agreement. JASIC reminded the delegation that ASEAN economies, as a useful step, should first be in line with UN/ECE WP29 1958 Agreement as previously agreed in the ACAATR paper. It was proposed to hold a panel on global harmonization at the next Auto Dialogue meeting. The ASEAN Automotive Federation, JASIC and the United States offered to give presentations. The Chair encourages additional participation from other economies.

22.  As an example, China was cited as an economy that has recently adopted a large number of new auto regulations.  One industry representative gave a presentation on its experiences in this market, which underscored the relevance of this working group’s activities. 

23. The Harmonization Working Group heard a progress report on planning for the Road Safety Summit, tentatively scheduled to coincide with the 2007 APEC Transportation Ministerial in Australia. A report detailing the draft agenda and budget options will be given at the next Auto Dialogue.

24. Members were requested to submit road safety expert contact information by November 30th to the Executive Committee Chair. 
Environment Working Group

25. The group heard a presentation on “Automobile Emission Reduction Technology” from JARI that covered the prospect of motorization in the future and the side effects on air pollution, global warming, energy security, and safety.  The presentation also described advanced internal combustion engine, hybrid electrical vehicle and fuel cell technologies.  
26. The Philippines suggested the future work plan include a more in-depth discussion on the negative impact of the importation of second hand vehicles and agreed to give a presentation at the next Auto Dialogue. The Philippines will circulate a survey asking for more details on the treatment of used vehicles in each economy with the results to be included in the presentation.

27. The Working Group Chair summarized the past activities of the Environment Working group.  The Chair suggested sunsetting the Working Group.  Members noted ongoing activities in the area, but agreed to revisit the subject at  the next meeting. 
Market Access Working Group
28. The Chair of the Market Access Working Group presented a report suggesting future priorities for the market access activities of the Automotive Dialogue including: focusing on coordination with APEC priorities and groups; the importance of the expanding presence of FTAs/RTAs in the region and the need to consider how best to relate to broader APEC work in this area; and continued emphasis on peer reviews.  

29. It was agreed that the Executive Committee Chair would write to the convenor of the APEC Market Access Group, inviting him to make a presentation to the Automotive Dialogue meeting in 2006.

30. The Working Group Chair reminded the Steering Committee of the need to ensure that the Automotive Dialogue did all it could to support the APEC priority to strengthen the multilateral trading system.  It was noted that the Steering Committee would discuss recent progress in the WTO NAMA negotiations under Agenda Item 7.  It was noted that there will be an opportunity for additional economies to participate in the activities of the Geneva Automotive Industry Dialogue. 
31. The Working Group Chair welcomed Malaysia’s preparedness to undertake a peer discussion under Agenda Item 8 and sought new expressions of interest from other member economies to participate in similar presentations at subsequent meetings.  
Rules of Origin and Certification Discussion
32. As part of the Dialogue’s ongoing work on rules of origin, the Group heard presentations from Japan, Korea, the United States and Australia discussing Rule of Origin certification systems. The presentations demonstrated the varying level of complexity of certification systems in various FTAs. The group discussed the positive and negative aspects of the distinct models.
33. It was noted that, in general, the burden of proof that goods qualify for preferential duty treatment should fall upon the exporter.  
34. The group advocated minimizing the cost and compliance burden, together with streamlining the administration of the origin certification system.
APEC MRT Statement and Support for the WTO Doha Development Agenda

35. The group heard presentations on the ongoing activity in the WTO DDA and the efforts of the Geneva Auto Industry Dialogue (GAID).  The group reviewed the June 2005 statement of the APEC Ministers Responsible for Trade in support of the ongoing WTO Doha Round of trade negotiations and noted the importance of continuing efforts to support this goal.  

36. The United States gave a presentation on the current status of negotiations, with particular focus on activities impacting the automotive sector.  Representatives from SIAM, Japan, and the United States gave presentations on the recent activities of the Geneva Automotive Industry Dialogue, including an overview of the GAID’s goals on automotive non-tariff barriers; the complexity of the various issues under discussion; and the urgency of completing work in a timely fashion.

37. Some members expressed an interest in being involved in the GAID.  In this regard, any interested economy was encouraged to contact JAMA, ATPC or SIAM to attend an orientation session at the next GAID meeting in Hong Kong that will coincide with the WTO Ministerial. 
38. The members noted the importance of the successful conclusion of the WTO DDA negotiations and it was agreed that strong support for the DDA from the Auto Dialogue would be reported to the SOM.
Malaysia Peer Review  

39. The representative from the Malaysian government gave a peer review presentation, highlighting the aspects of Malaysia’s automotive policies.  Key elements of the presentation included a historical background of the development of Malaysia’s automotive sector, a profile of the market, and an outline of their liberalization activities.

40. The Malaysian representative agreed to provide an update on Malaysia’s new automotive policy development at the next Auto Dialogue.

Executive Committee Chair

41. The United States noted that this would be the last Steering Committee meeting in which it would serve as Executive Committee Chair.  Australia agreed to serve as the Executive Committee Chair starting in 2006.  The United States and Australia will work together to insure a smooth transition of Executive Committee chair responsibilities.

Next Meeting

42. Participants noted the necessity of coordinating with the APEC CTI/SOM schedule and holding Automotive Dialogue meetings in the APEC host economy when possible.  

43. The 2006 Automotive Dialogue meeting will be held in Indonesia and the Steering Committee Meeting will be in Malaysia.  Indonesia would like to propose the meeting be held in May.
44. Australia had previously agreed to host the 2007 Auto Dialogue, which will align with the goal of paragraph 42. The Executive Committee Chair currently seeks a volunteer host for the 2007 Steering Committee meeting.

*  *  *

AGENDA

APEC AUTOMOTIVE DIALOGUE

STEERING COMMITTEE MEETING

October 18-20, 2005 

Yokohama, Japan

Tuesday, October 18, 2005

08:00 – 12:30 (4.5 hrs)
Bilateral Meetings




Australia—Princess Room (B1 Floor)




Japan—Rindo Room (B2 Floor)




USA—Admiral Room (B2 Floor) 

12:30 --1400 (1.5 hrs)
Lunch 


Tuesday, October 18, 2005

STEERING COMMITTEE MEETING

Ambassador’s Ballroom S (B2 Floor) 

1400 – 1430 (30 min)

Item 1
Welcoming Remarks from Japan

Item 2 

Report from Steering Committee Chair, Samuel Kidder

Item 3 
Adoption of Draft Agenda 

Item 4

1430 – 1445 (15 min)
Financial Reports (APEC Secretariat)

· Status report on the APEC Automotive Dialogue Budget 

· 2005 Financial Contributions

· Budget for the Japan Steering Committee Meeting  

Item 5

1445 –1700 
WORKING GROUP SESSIONS 


Working Group Sessions:  Sessions to discuss activities and            formulate proposals for future work programs.  
1445 –1525 (40 min)
Customs and Trade Facilitation Working Group (Peter Zubrin) 

1525 –1540 (15 min)
            Coffee Break
1540 –1620 (40 min)  
          Ecotech Working Group (Adisak Rohitasune)

1620 --1700
(40 min)           Information Technology Working Group (Makoto Watanabe)
1840 – 2100 
 Dinner Cruise hosted by Japan Automobile Manufacturers      Association (JAMA)


Meet at the 1st Floor entrance at 1840 and walk to pier near hotel

Wednesday, October 19, 2005

Ambassador’s Ballroom S (B2 Floor)

8:30 – 9:30  (60 min)           Intellectual Property Rights Working Group (Makoto Watanabe)

9:30 – 10:15 (45 min)          Harmonization of Regulations and Road Safety Working Group (Charles Uthus)
10:15–10:30 (15 min)           Coffee Break

10:30 –11:30(60 min)


Item 6


Rules of Origin and Origin Certification Discussion 
         


         Speakers: Peter Zubrin, General Motors Corporation
Japan Automobile Manufacturers Association (JAMA)

Tae-Nyen Kim, Korea Automobile Manufacturers       Association (KAMA)

Andrew McKellar, Australia Federal Chamber of Automotive Industries 




Moderator: Peter Zubrin, General Motors Corporation
11:30—12:30 (60 min)
Lunch 



Venue:  Café Tosca (2nd Floor)

12:30 -- 1330 (60 min)


Return to Item 5
Environment Working Group (Vallop Tiasiri)

1330 – 1430
(60 min)
Market Access Working Group (Peter Sturrock) 
Item 7

1430 –1515 (45 min)
APEC Ministers Responsible for Trade (MRT) Statement and Support for the WTO Doha Development Agenda




         Speakers: Scott Kennedy, US Department of Commerce


Charles Uthus, Automotive Trade Policy Council (ATPC)

Dilip Chenoy, Society of Indian Automobile Manufacturers (SIAM) 

1515 –1530 (15 min)
         Coffee Break

Item 8

                                                   


1530 –1630 (60 min)
Malaysia Peer Review

Speaker:  Abdul Rahman Mamat, Deputy Secretary General (Industry), Ministry of International Trade and Industry

Item 9 
1630 – 1700 (30 min)
Chair's Summary and Closing Remarks

1930 


Dinner Reception hosted by Ministry of Economy, Trade and Industry (METI)





        Venue: Ambassador’s Ballroom S (B2 Floor)
Thursday, October 20, 2005
Prince Room (B1 Floor)

Item 10

08:00 –11:00 (3 hrs)
Consideration and adoption of the Steering Committee Report

Item 11

Meeting Close

11:30

Lunch



Venue:  Café Tosca (2nd Floor)
12:15

Visit to Tokyo Motor Show

Meet chartered bus at the ground level main entrance by 12:15 

Ambassador Muhamad Noor

Chair, Negotiating Group on Trade Facilitation

World Trade Organization

Dear Ambassador Noor:

The automotive industry is a vital component of global trade, accounting for ten percent of global merchandise trade in 2004, with the Asia Pacific region representing more than half of that.  As such, the Asia Pacific automotive sector has a large stake in the negotiations you chair.  On behalf of the Asia Pacific Economic Cooperation Automotive Dialogue (Auto Dialogue), we are writing to offer our support for the work of your negotiating group, and to bring to your attention the customs and trade facilitation work currently underway in the Auto Dialogue.

The Auto Dialogue serves as a forum for APEC member economy officials and senior industry representatives to work together to map out strategies for increasing integration and development of the automotive sector within the APEC region.  Active members of the APEC automotive dialogue include Australia, Canada, China, Indonesia, Japan, Korea, Malaysia, Mexico, the Philippines, Chinese Taipei, Thailand, Viet Nam and the United States.

APEC has a strong record of supporting the WTO Doha Development round negotiations (DDA).  We note that APEC Trade Ministers included in their June 2005 joint statement their “Strong support for the multilateral trading system and the WTO Development Agenda (DDA),” and for the “work undertaken by the APEC Geneva Caucus to advance the negotiations, in particular in the area of trade facilitation, and instruct it to continue its work with a view to sharing APEC’s experience with the WTO Members…”

In that spirit, we offer you our strong support for work underway in the Negotiating Group on Trade Facilitation. We note that your negotiating group is currently considering a compilation of a large number of trade facilitation proposals made by a wide range of developed and developing WTO members, and believe that many of these proposals will be helpful for increasing the efficiency of automotive trade between WTO member countries.

The Auto Dialogue has completed work that parallels and compliments several of the proposals being considered by your negotiating group.  Attached is a document titled “APEC Automotive Dialogue --Customs Working Group Five Percent Reduction in Transaction Cost,” which describes our industry’s collective view on customs best practices found in the APEC region, with a focus on expedited clearance and periodic filings for “low risk” traders, and customs valuation.  This document does not commit APEC governments to adopt these recommendations.  Instead, it is intended to encourage governments to consider these recommendations as ways to improve transaction costs for automotive products traded within the APEC region.

We hope you find this input helpful and we will continue to provide you with periodic updates as we advance our complementary work on customs and trade facilitation as it affects the automotive sector.

Sincerely,

Ms. Barbara Norton
Chair, Executive Committee

APEC Automotive Dialogue

October 20, 2005

Mr. Alan Bowman

Chairman

Committee on Trade and Investment

Asia Pacific Economic Cooperation

Dear Mr. Bowman,

The Asia Pacific Economic Cooperation Automotive Dialogue (Auto Dialogue) notes the proliferation of regional and bilateral free trade agreement (FTA) throughout the Asia Pacific region and supports the trade and investment liberalization and efficiencies that result from those agreements.  However, the more FTAs with different and unique rules of origin methodologies, the more cost and bureaucratic burdens are placed on governments and automakers.  To limit instituting these unintended and unnecessary burdens, the Auto Dialogue has developed recommendations on automotive rules of origin for consideration by governments negotiating FTAs in the APEC region.

The Auto Dialogue serves as a forum for APEC Member Economy officials and senior industry representatives to work together to map out strategies for increasing integration and development of the automotive sector within the APEC region.  Active members of the APEC automotive dialogue include Australia, Canada, China, Indonesia, Japan, Korea, Malaysia, Mexico, the Philippines, Chinese Taipei, Thailand, Viet Nam and the United States.

Given the benefits to governments and industries of limiting the number of different types of automotive rules of origin, and the existence of several tried and tested auto approaches, the Auto Dialogue adopted the recommendations of its Experts Group that parties to future free trade agreements in the Asia Pacific region consider the use of tariff shifts and as appropriate one of the two basic regional value content models for automotive rules of origin.  These two models are flexible enough to be tailored to the many different kinds of FTAs being considered in the region.  In addition, the Auto Dialogue has examined the system and procedures of origin certification in many existing free trade agreements and recommends that streamlined procedures and simpler certification system be considered.


 If APEC government officials involved in negotiating rules of origin for APEC FTAs are interested in additional information on rule of origin methodologies and recommendations that have been discussed in the Auto Dialogue, please feel free to contact me so that our work product can be considered in current and future negotiations.

Sincerely,

Ms. Barbara Norton

Chair Executive Committee

APEC Automotive Dialogue

C:  Chris DeCure, Chair APEC Market Access Group
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