APEC COMMITTEE ON TRADE AND INVESTMENT

FIRST MEETING FOR 2005: SEOUL, KOREA, 27-28 FEBRUARY 2005

CHAIR’S SUMMARY RECORD OF DISCUSSION

INTRODUCTION
1. The First Meeting for 2005 of the Committee on Trade and Investment (CTI) was held in Seoul, Korea, 27-28 February 2005.  Mr. Alan Bowman of Canada’s Department of Foreign Affairs chaired the meeting.  All of the 21 APEC member economies were represented.  The APEC Secretariat was also present.  Representatives of the PECC attended as observers.  (The list of participants is attached as Annex 1.)

CHAIR’S OPENING REMARKS

2. The CTI Chair extended a warm welcome to all delegates, including the new CTI representatives of Malaysia and New Zealand. He expressed appreciation to Korea for the warm hospitality and excellent arrangements made for the CTI and its associated sub-groups’ meetings.  
3. The Chair remarked that Korea as the 2005 APEC Host has set a very ambitious agenda for APEC by adopting 7 key priorities to steer work towards a successful 2005 APEC year.  He affirmed CTI’s commitment to work very hard to help the SOM achieve very good results in the trade agenda by the November AELM. 
4. The Chair also outlined briefly the business arrangements for the two-day meeting and briefed the Committee on the use of the less paper system.  
ADOPTION OF THE AGENDA

5. The Committee adopted the draft annotated agenda.  (A copy of the agenda is attached as Annex 2.  

MATTERS ARISING FROM RECORD OF LAST MEETING
6. The Committee noted the intersessional approval of the Chair’s Summary Record of Discussion of the CTI Meeting held on 29-30 September 2004 in Santiago, Chile.

CTI’S 2005 WORK PROGRAM

(a)
Implementation of SOM’s Agreed Priorities for 2005 

7. The Chair outlined the priorities adopted by SOM for 2005:
· Advancing Freer Trade 

· Support for the WTO DDA 

· Mid-term Stock-take and Future Roadmap to the Bogor Goals

· Enhancing APEC’s Leading Role: Trade Facilitation and Capacity Building

· Fighting Corruption 

· Sharing Prosperity of the Knowledge-based Economy: Protecting Innovation and Expanding Digital Opportunity

· Human Security:Counter-terrorism, Energy Security, Health and Disaster Response and Preparedness 

· SMEs and Micro-enterprises, and Gender Integration

· APEC Reform

· Promoting Cross-cultural Communication
8. He added that he had, on the basis of the SOM priorities, tried to identify areas of work in which the CTI can make a contribution and in doing so, came up with a list of 4 priorities for the CTI in 2005:

· Support for the multilateral trading system
· Trade facilitation

· Transparency and Anti-corruption

· Digital economy and strengthening intellectual property rights

9. The Chair also explained the rationale behind each of the proposed CTI priorities. The first, Support for the multilateral trading system, was not only very closely related to the SOM’s 1st priority on “advancing freer trade” but had also been a long-standing priority of the CTI since its establishment.   The second, Trade Facilitation, was also very closely related to the sub-bullet in SOM’s 1st priority on “Enhancing APEC’s leading role in trade facilitation and capacity building”.  Trade facilitation has also been a priority in CTI for many years with an ambitious ongoing work program.   The suggestion to join the two issues, Transparency and Anti-corruption as a third CTI priority was made because (i) there has already been a work program in CTI on transparency for several years; (ii) there are very important deadlines to meet in the APEC Transparency by 2005 Strategy and (iii) CTI’s work in transparency is linked very closely in many cases to the fight against corruption.  The fourth priority on Digital economy and strengthening IPR is very closely related to the 3rd priority of SOM which is Sharing Prosperity of the Knowledge-based Economy by Protecting Innovation and Expanding Digital Opportunity.  They are basically the same priority but expressed differently. 

10. The Committee discussed and agreed to adopt the 4 priorities proposed by the Chair for CTI to focus its work on in 2005 to present to SOM.  As was the case in 2004, four small groups of “friends of the Chair”, comprising 4-12 economies were established to develop work plans with clear time frames, objectives and deliverables in 2005 in all four areas.  These work plans also include several capacity building activities aimed at developing economies.  Like those adopted in 2004, these plans are living documents and may be updated over the course of the year to reflect changing circumstances such as additional instructions from SOM or comments from CTI sub-fora, other APEC fora or stakeholders such as ABAC.
11. CTI sub-fora were also asked to develop work plans to assist CTI to implement its four priorities, as appropriate. 

12. Two economies expressed support for further work in 2005 on best practices for RTAs/FTAs, even though not a CTI priority.

Support for the Multilateral Trading System

13. The Chair updated the meeting on the work of the Friends of the Chair Group
 on the work plan on Support for the Multilateral Trading System. WTO. There was extensive discussion on the elements to be included in the plan. Hong Kong, China emphasized the need for specific proposals for the June MRT in support of substantial outcomes at the December Doha Ministerial.  The meeting agreed to continue its deliberations in the lead up to SOM to finalise the plan. To facilitate discussion, the plan was divided into parts: (i) covering elements which CTI might be able to agree on quickly and (ii) those which would require further consultations with capitals.  Elements in (ii) for which consensus could not be reached, were included in as a separate attachment to the Chair’s report to SOM as  proposed areas that needed further discussion by SOM and amendment to take into account the positions of all APEC economies before they can be formally included in the work plan.   This list of items (see Annex 3), like the work plan (copy as presented to SOM is attached as Annex 4) itself, is a living document which can be updated as circumstances change or as economies make additional suggestions.
14. Japan presented its provisional report on the outcomes of the APEC/WTO Roundtable on Trade Facilitation, a TILF-funded project that was held in Geneva on 10 February. It also tabled a paper on Lessons Learned from the APEC/WTO Trade Facilitation Roundtable 2005. (see Annexes 5-6).  
Trade Facilitation 

15. Hong Kong, China reported on the work of the FOTC group on Trade Facilitation
. The revised work plan was adopted by CTI, with Hong Kong, China and the United States to work out acceptable language on coordinating with economies' WTO experts.  The revised work plan as provided to SOM (see Annex 7) included two new objectives to take into account, the Santiago Initiative for Expanded Trade in APEC, including building on APEC Best Practices for RTAs/FTAs in the area of trade facilitation; and the security dimension.  Concrete activities/deliverables developed were grouped under three main categories: (i) deepening and better monitoring the implementation of the Trade Facilitation Action Plan; (ii) advance trade facilitation negotiations in WTO; and (iii) foster a closer relationship with ABAC and the wider business community.  

16. Recognizing that a number of sub-fora also deals with trade facilitation, CTI agreed to share its work plan on trade facilitation with all sub-fora  for their input and comment intersessionally.
Transparency and Anti-Corruption  

17. Australia reported on the work of the FOTC group on Transparency and Anti-corruption
, noting that the Anti-Corruption Task Force did not have terms of reference yet but that a role for CTI can be envisaged and the need for CTI to coordinate with the Task Force.  The draft work plan on “Transparency and Anti-corruption was an update from last year’s work plan on transparency with an added focus on the “early harvest” proposals and a link with the APEC Anti-Corruption commitments agreed in Santiago  (A copy of work plan  as provided to SOM is attached Annex 8).  

Digital Economy and Strengthening Intellectual Property Rights (IPRs) 

18. Japan and United States reported on the work of the FOTC group on Digital Economy and Strengthening IPRs
.  A draft work plan was adopted by CTI subject to economies having two additional days for comments and circulation of a new version on which consensus could be reached.  It consisted of two areas: digital economy and IPR.  The revised work plan (see Annex 9) was presented to SOM.  On digital economy, the focus is on implementing the Leaders’ Statement on Trade and the Digital Economy according to the Next Steps and Future Work papers that were adopted in 2003.  For IPR, the key objectives are to progress the Comprehensive Strategy on IPR in APEC and take concrete steps to reduce piracy, trade in counterfeit goods and online piracy, and increase cooperation and capacity building.

19. CTI approved the four draft work plans on its short list of priorities for SOM’s consideration. It agreed to draw SOM’s attention to the fact all work plans are “living documents” and may be adjusted over the course of the year to reflect changing circumstances such as additional instructions from SOM or comments from CTI sub-fora, other APEC fora or stakeholders such as ABAC.  
20. The CTI Chair reported on the Technology Choice meeting that members held under the CTI’s auspices on 26 February.  The United States reported that the purpose of the session was to take forward Leaders’ 2003 mandate to “allow technology choice” pursuant to the Future Works paper that Ministers and Leaders endorsed in 2003.  The United States presented its views on how policies maximizing users' and suppliers' choice of innovative products and services, and minimizing mandatory governmental requirements, will promote technology-driven growth and innovation.  APEC, as a the world's most important technology testbed, has a special role in embracing such principles, and the United States encouraged other APEC economies to join the U.S. in supporting adoption of such principles as part of APEC's digital trade initiative.
(b)
CAP Implementation and CTI Contribution to the Mid-term Stock-take

21. The Chair commented that although CAP implementation had been on the Committee’s agenda for a long time, it had not done much work on it in the last few years.  Given that this was the agenda item where CTI reviewed the CAPs of various sub-fora to see if they were being implemented in a thorough way, the Chair decided to link the MTST to this agenda.  The Chair outlined what the CTI has been tasked to do as part of the MTST process that is being undertaken at SOM and how he as Chair was planning to respond.  CTI has been asked to write a 20-page report according to a standard format aimed at providing the Committee’s own perspective on reaching the Bogor goals.  A small group comprising representatives from Australia, China, Korea and New Zealand has volunteered to help the Chair prepare the 20 page report.  The Chair informed the meeting the he had also asked all sub-fora that report to CTI to prepare a report on their own perspective on meeting the Bogor goals, i.e. whether their CAPs would lead APEC towards meeting the Bogor goals. 

22. The Chair presented his initial draft report on CTI’s contribution to the mid-term stock–take of progress towards the Bogor goals. The draft included an overview section that was prepared by the Chair along the lines of a presentation made by the Chair at the Symposium on the Bogor Goals organized by Korea last year and an annex on Trade Facilitation in APEC – a paper that was prepared for the APEC Geneva Caucus. (Please see Annex 10).  The draft also included as Annexes, the reports from various CTI sub-fora (Please see Annexes 11-20). 

23. The Chair remarked that the tone of the report was deliberately made to be quite positive as he hoped that the CTI report would help set the tone for the whole APEC-wide exercise.  The Chair was of the view that APEC has produced very substantive results in recent years, and that the CTI’s report on the MTST should highlight the excellent work accomplished by APEC on the trade front. 

24. As the report was still an early draft, CTI agreed to finalise it intersessionally. The Chair decided to include the draft report as revised with comments received in the lead up to SOM in his report to SOM.  
(c)
CTI work in response to the Santiago Initiative

25. CTI had a general discussion on how it could respond to the Santiago Initiative.  It noted that the Initiative commits to work on FTAs/RTAs.  While CTI wanted to encourage work in sub-fora, there were no real concrete proposals as to what CTI itself is to do to advance APEC’s work on FTAs and RTAs. However, its work plans on support for the multilateral trading system and on trade facilitation already include elements related to RTAs and FTAs, including following-up on the Santiago Initiative’s commitment on trade facilitation chapters in RTAs and FTAs.  Hence, it would appear that the CTI level work program on FTAs/RTAs might be limited to the implementation of the IAP template that was developed in CTI last year. In this regard, CTI agreed to continue its work to increase the transparency of RTAs and FTAs by encouraging economies to complete their 2005 IAP on RTAs and FTAs according to the template. 
26. CTI thanked Australia for its briefing on some of the work it was doing in this area in conjunction with Brunei and China.  Australia conducted a series of very successful capacity building workshops on how to go about the process of negotiating RTAs/FTAs.  Following from the workshops, it was working on a handbook for practitioners on how one go about negotiating RTAs/FTAs, starting from domestic constituencies and how one identify its interests and so forth right through the implementation of the final text.  The handbook was being targeted for launch around the time of the MRT as a contribution on this issue this year.  In addition, Australia was also looking into developing some follow-up workshops to deal with specific issues such as services or rules of origin.  

(d)
Other TILF Initiatives  

Automotive Dialogue
27. The US briefed the CTI on behalf of the Chair of the Automotive Dialogue Executive Committee on the developments in the Automotive Dialogue. The Automotive Dialogue’s agenda continues to be broad and wide ranging covering market access, rules of origins, harmonization, customs issues, IP, IT, environment and various capacity building projects.  The Dialogue was also working on NTMs in market access with a view to having something to contribute to APEC’s list of initiatives to support the WTO DDA.  The US also alerted the Committee to 3 ECOTECH proposals that were being considered in the Dialogue: model port project for customs best practices; quality management system and project for SME.  If all three proposals were approved at the Automotive Dialogue in April, they would be submitted to CTI2 for endorsement.
28. CTI thanked the US for the report on the Automotive Dialogue’s work and wished Dialogue a successful meeting in April. CTI noted the suggestion by one economy for more discussion on market access issues especially on tariff matters, with regards to the Dialogue’s contribution to the WTO DDA. 
Chemical Dialogue

29. The United States, as Chair of the Chemical Dialogue Steering Group (CDSG), reported on the outcomes of the CDSG meeting held on 23 February 2005 (see report at Annex 21), highlighting the key elements in its work program which include:

(a) Continued work on implementing the GHS system on chemical hazard classification and labeling. Progress has been very impressive. The CDSG had conducted a couple of TILF-sponsored capacity building workshops. But there continued to be interest for additional capacity building workshops. Thailand was working on a proposal which would be considered by the Chemical Dialogue shortly.  Upon approval, the proposal would be submitted to the CTI at the next meeting;

(b) Consideration by the CDSG on how to publicize the work that APEC economies are doing on the GHS as it considered sharing experiences with others outside APEC can be very helpful to overall effort to implement the GHS and at the same time, showcase APEC’s leadership in this area;

(c) Continued advocacy efforts on the EU Reach Implementation.  CDSG members continued to find the prospect of REACH implementation very troubling.  In view that the EU parliament was likely to be conducting a reading of the REACH in fall, the CDSG saw a window of opportunity between now and July for additional advocacy, particularly targeted at member state parliamentarians and hoped to have something collective to put forth to CTI by the next meeting; and

(d) Developed work programs on the 4 NTMs identified last year (smuggling/counterfeit, rules of origin, product registration procedures, and protection of confidential business data) with a view of working towards some concrete outcomes in these areas for reporting to the Chemical Dialogue in May.  Smuggling/counterfeit was a cross-cutting issue that affected customs enforcement at the border and IPR. It was also a security issue because counterfeit chemicals can be way to perpetuate a biological attack.   For rules of origin, CDSG hoped to work with MAG in chemicals. It planned to progress the goal set by the Chemical industry to develop a kind of model rules of origin for FTAs in chemicals for the APEC region.

30. CTI thanked the US for the report and endorsed the work program as contained in the document, 2005/SOMI/CTI/042 (Annex 22).  

Life Sciences Innovation Forum (LSIF)

31. The United States, as Chair of the LSIF planning group, reported on the results of the planning group meeting held on 22 February 2005 to follow-up on the implementation of the Strategic Plan for Life Sciences that was adopted by APEC Leaders/Ministers in Santiago last year. (A copy of this report and the group’s Convenor report are attached as Annexes 23 and 24).  
32. The group intended to take one or two high value priorities from each of the 4 areas in the Life Sciences value chain (research; development; manufacturing and marketing; and health services) and consider what type of capacity building would be needed to support implementation of the priorities. The group would continue to use the Life Sciences Readiness Assessment (LSRA) template as a tool to help economies find areas where they have competitive advantage for putting their life sciences resources.  Last year, two economies conducted these readiness assessments where TILF funding was obtained for facilitators to help with the readiness assessments. This year, other economies have been asked to consider whether they would like to volunteer to conduct these readiness assessments. When the number of economies interested in conducting such readiness assessments this year is known, proposals to fund facilitators to help with the assessments would be developed for consideration by the LSIF and CTI.  

33. The group has established a task force to look into the issue of access to capital.  The taskforce would be chaired by Dr Kim Tan of Malaysia who had prepared an options paper at which the group is looking.  Other than this newly established task force, the structure of the LSIF remained largely as per last year. Thailand will continue to Chair the LSIF and the three Vice-Chairs representing government, industry and academia will also stay on with Dr Lee Hartwell, Nobel Laureate who gave the key note address at LSIF II last year, agreeing to Chair the Research Group. 

34. The US also reported that Thailand had briefed the group of its plan to host a Cabinet-level meeting on Life Sciences Innovation Capacity Building in early July 2005. The group saw the meeting as a good opportunity for senior people around the region to get together to exchange views on implementing the Strategic Plan. The group also noted that Thailand would be hosting a capacity building workshop on harmonization of regulatory regimes for medical devices in June 2005. The workshop would be the 3rd in a series of TILF funded GHTF workshops. A 4th workshop will be held in Chile next year.

35. The group also plans to hold a 3rd Life Sciences Innovation Forum this year. However, no definite date or venue has been decided. 

36. CTI thanked the United States for its hard work and comprehensive report and looked forward to receiving further updates on the LSIF at CTI II.
Non-ferrous Metals Dialogue
37. CTI welcomed the confirmation by Russia that the 1st Non-ferrous Metals Dialogue will take place in the margins of SOM II in Jeju Islands on 21-22 May 2005.  It hoped to be informed of the program and agenda of the Dialogue as early as possible so that members could work with their respective agencies to promote maximum participation. 
Other Budgetary and Administrative Matters 

38. CTI took note of the progress report on the implementation of 2002-2004 APEC funded CTI projects (Annex 25). It also took note of the following timelines for submission of urgent projects approved by the CTI for consideration at the April BMC meeting:

	28 February, 2005:  
	CTI to endorse the project proposals



	15 March, 2005:      
	Submission of the clean text of proposals to the APEC  Secretariat (Note: Applicable to those project proposals that are only in-principle approved by CTI at CTI I meeting.)



	21-23 March, 2005:
	Ranking of urgent project proposals



	By 30 March, 2005:
	Submission of project proposals to BMC


 (e)
Cross-cutting Issues

(i)
Outreach Strategy and Interaction with APEC Stakeholders 

ABAC

39. Korea, conveyed on behalf of the ABAC Chair, the key elements in his letter to the CTI Chair. ABAC welcomed the CTI Chair’s letter of 22 February (see Annex 26) and looked forward to continuing its close working relationship with the CTI this year.  ABAC reviewed the CTI agenda in Mexico City and was pleased to note that each of the CTI agenda items would also be addressed by its TILF working Group. The TILF Working Group’s top priority for the year is support for the DDA and hence ABAC hopes to make a positive and lasting contribution in this regard. It plans to send an ABAC group to Geneva this summer during the time when the Negotiating Group on Trade Facilitation next meets. The TILF WG also planned to prepare an ABAC response to the APEC Santiago Initiative for Expanded Trade by highlight key areas of most interest to the ABAC.  ABAC will also conduct a study of scope and feasibility of Free Trade Area of Asia Pacific.  ABAC would welcome cooperative efforts with APEC SCCP activities to support the implementation of WCO framework.   The TILF WG also plans to support implementation of the data piracy framework approved by Leaders.

40. CTI thanked the ABAC Chair for his letter and agreed that it will continue to engage with ABAC and the wider private sector in its work.  The CTI Chair (or his representative) will brief the ABAC TILF Working Group on the CTI’s work programs this year.  ABAC will be invited to participate in all CTI meetings as well as in all relevant meetings of the CTI’s sub-fora. CTI hoped to implement its work plans on its 4 priorities with the full involvement of ABAC.

PECC

41. PECC briefed the Committee on its activities that would be of interest to APEC. PECC opined that RTAs/FTAs was a crucial issue for the APEC in terms of achieving the Bogor goals and it was also an issue where businesses have become increasingly vocal.  APEC made a important step last year by adopting the Best Practices Guidelines on RTAs/FTAs, a step which certainly needed to be follow up on.   

42. PECC would continue to work on this topic of RTAs/FTAs; the Best Practices Guidelines would be the focus of much of this work. They would  analyze the issue both vertically – analyzing specific agreements in relation to the guidelines, as well as horizontally - analyzing the way particular issues were covered in different RTAs/FTAs to deepen understanding on specific issues.  In doing that, PECC would be undertaking a project with funding by development banks assisting with analyzing RTAs in this region and elsewhere in the world. PECC is planning to “cast the net” as wide as possible to gather material that would be useful for deepening the context of best practices on specific areas/issues. 

43. PECC reported that it undertook a study to provide background material to ABAC to help its deliberations on the FTAAP concept. A follow-up study is being planned. It would not be on the FTAAP per se but described as addressing more the underlying concerns that drove ABAC to make the recommendation on the FTAAP. The study would therefore be more a concept study looking at issues rather than a specific study on the FTAAP itself.  

44. Another area which PECC was looking at was NTMs.  PECC is undertaking a project with the support of the World Bank and the WTO to assess the NTMs faced by APEC from the perspective of exporters.  The project involved engaging consultants in member economies to interview exporters and export associations to develop a matrix of NTMs that are primary concern to exporters in each economy and mapping them against APEC’s work and also against the agenda in the current WTO negotiations. At the moment the funding is only for the study to be done on developing economies. 

45. Like APEC, PECC members also continue to give the highest priority to the WTO and the successful conclusion of the DDA.  PECC has drawn up its own program on the WTO which would be analytically based and designed to contribute to improving the environment around negotiations.  PECC expressed a willingness to adjust its work program to take into account any specific thing that it could do to help prepare and support the forthcoming WTO MC in Hong Kong, China. 

46. Like other APEC stakeholders, PECC has also been asked to contribute a stakeholder report to the MTST. It is expecting to make further contributions to the review throughout the year.

47. CTI thanked PECC for an informative presentation and agreed to think a bit more into how it can engage PECC on what it does in light of the unexplored synergies between the works of the two entities.

48. The Chair noted that there was a problem with communicating its work to the wider business community. While he understands that the Secretariat is also trying to do some communication-related to address the issue, he was open to suggestions by members as to how CTI can better communicate its successes to the business community.

(ii) CTI’s contribution to other APEC-wide initiatives

Implementation of Leaders’ Security Commitments

49. There was no discussion under this agenda item. It was noted that security would be discussed in the context of the work plan on Trade Facilitation as well as the work of the SCCP and IEGBM; and that CTI’s work on security is mainly confined to those 3 aspects.

Implementation of the Structural Reform Action Plan

50. CTI noted that while the overall responsibility for overseeing the implementation of the Structural Reform Action Plan has been given by SOM to the Economic Committee (EC), it had two sub-fora – CPDG and SELI which dealt directly with structural reform issues.  CTI agreed that these two fora will continue to implement their structural-reform related work plans, in close cooperation with the Economic Committee. CTI agreed to work closely with the EC to ensure strong deliverables related to the trade aspects of structural reform.  In particular, CTI expects the CPDG to complete its work related to the development of an APEC-OECD Integrated Checklist on Regulatory Reform

APEC’s Work on Gender

51. Canada, as the lead economy for the CTI FOC group on gender, shared with the Committee, a CD-ROM containing last year’s report on “Supporting Potential Women Exporters”, which makes several recommendations on how CTI would work to support APEC’s gender agenda.   An executive summary of the report can also be found in Annex 27.   The Committee agreed that a small group of interested economies would consider how to take forward some of these recommendations and report at its next meeting.

APEC Reform

52. There was no discussion on this agenda.  CTI members were encouraged to make suggestions formally or informally to the Chair/Vice-Chair on how CTI can improve and operate even better. 

DIALOGUE WITH CONVENORS ON CTI PRIORITIES

53. The Chair extended a warm welcome to all Convenors who were in the room to the meeting.  He thanked all those Convenors who had invited him to speak to their groups over the last few days.  He felt that that was a very useful introduction for members of the sub-fora to the CTI priorities. So likewise, at this dialogue session with Convenors on CTI priorities, the Committee would like to hear from them, their groups’ work for this year.
54. The Chair requested each Convenor to make a short presentation highlighting (i) the group’s work plan for 2005 in relationship to the 4 CTI priorities and (ii) any decision points/issues/projects for CTI’s approval.

Market Access Group (MAG)
55. The MAG Convenor briefed the meeting on the Group’s activities and work programme for 2005.    (A copy of the Convenor’s Summary Report appears as Annex 28).  He drew the Committee’s attention to the debate in the Group on the need to watch developments in WTO on the DDA negotiations closely and need for APEC to be ready to respond fairly quickly to opportunities to support the WTO negotiations process.  The Group noted that the MRT in June would be a good opportunity for contributions to the statement on market access aspects of the Doha Round.   MAG will also broaden the scope if its work on information technology (IT), building on the success of last year’s IT products initiative.  MAG will host a seminar on new IT products and the market access issues arising from them, in the margins of SOM III, in September 2005, perhaps in co-operation with the CTI and/or other sub-fora. (see Annex 29)  A project proposal has been developed by Japan for this and MAG would like to seek CTI’s endorsement for it and encourage other sub-fora to work with it on this initiative. 

56. The Convenor highlighted the work planned on market access aspects of FTAs.  MAG conducted a workshop on rules of origin (ROOs) in the margins of its first meeting on 25 February. It was a good workshop that stimulated a lot of very good discussion amongst members, experts in the area as well as representatives from industry and business providing business perspective on ROOs.  The discussion identified a number of areas for possible future work on the ROOs which MAG is exploring as part of its on-going work program. The report on the workshop can be found in Annex 30.  MAG also intends to publish a guide to negotiating FTA/RTAs in time for the MRT.

57. The Convenor also reported on other on-going work such as:

· MAG will continue to regularly update their tariff data for inclusion in the WTO Integrated Database and the APEC Tariff Database and maintain the compilation of RTAs/FTAs;  

· MAG will hold a workshop/information session on software and databases to support tariff negotiations; 
· MAG will support the WTO Secretariat in preparing a briefing for members on the outcomes of MAG’s Non-Tariff Measures workshop in Bangkok held in 2004.

· MAG will undertake a thorough review of its CAPs this year;  and
· MAG will increase interaction with other sub-fora, ABAC, industry dialogue and other bodies in developing some of its activities.

.

58. CTI thanked the Convenor for his report.  The Committee endorsed the MAG’s 2005 work program and proposed TILF funding proposal to host a seminar on market access issues associated with new IT products to be held in the margins of MAG III in September 2005.
Group on Services (GOS)
59. The GOS Convenor briefed the Committee on the Group’s work programme and expected outcomes/deliverables for 2005. (A copy of the Convenor’s Summary Report appears as Annex 31).  The Convenor reiterated that the GOS’ objective is to carry out work on the CTI priorities with greater emphasis on its relevance to the WTO trade in services negotiations. In view that 2005 is a very important year for WTO services negotiations, the GOS hoped to utilize its resources to steer its work towards greater direct support to the WTO negotiations in Geneva.

60. The Convenor also drew the Committee’s attention to the following:

· GOS will host three seminars in the margins of SOMI/CTI1 on (i) GATS mode 4 commitments; (ii) mutual recognition of professional services; and (iii) scheduling of commitments under GATS, all prominent and important subjects of interests to different economies. The seminar on scheduling of commitments under the GATS, in particular, will provide guidance and support to member economies to assist their participation in the on-going services negotiations and, in particular, the preparation of either their initial or revised services offers under the GATS.  This seminar scheduled for 2 March will be conducted by Mr Hamid Mamdouh, Director, Trade in Services Division, WTO Secretariat;
· GOS will continue to embark on a series of sectoral work (e.g. express delivery and courier services) and rule making work (e.g. emergency safeguards measures and subsidies).  In addition, GOS will also be taking up domestic regulation work to see whether it can add some value to the work that is being done in Geneva in the WTO; and

· GOS plans to have a more focused discussion at GOS2 on sort of contribution in terms of draft statements or suggested points to be included in the MRT statement in June. 

61. The Chair thanked the Convenor for her hard work, noting that the list of deliverables from GOS was quite long. CTI approved the Group’s 2005 work programme and looked forward to a progress report at CTI2.

Investment Experts’ Group (IEG)

62. Australia presented the report of IEG on behalf of the newly appointed Convenor, Mr Roy Nixon from Australia. (A copy of the Convenor’s Summary Report appears as Annex 32). 

63. CTI noted that although the IEG would not meet till the margins of SOMII/CTI2, it had started work intersessionally to develop a preliminary work program for the Group.  The work program, as outlined in the Convenor’s report, included amongst others, the following:       

· On the CTI’s “Support for the Multilateral Trading System” priority, the IEG will be considering a capacity building session on the investment aspects of the GATS and TRIMS agreements; 
· On trade facilitation, IEG will review progress in the investment area in meeting the Bogor goals as a contribution to the MTST exercise. It will also continue to review progress in implementing the menu of options and the Non-Binding Investment Principles by Member Economies towards meeting the Bogor Goals.  The IEG will also discuss Viet nam’s concept paper on strengthening investment cooperation in APEC. 
· On the “Transparency and Anti-Corruption” priority, the IEG will

· Continue to establish closer collaboration with the OECD on a range of issues including a proposed seminar with OECD in the margins of an IEG meeting at some stage in 2005.  

· Continue to share experiences and identify areas of common interest in development of bilateral and regional investment agreements with further presentations by Member economies on Investment Chapters of recent FTAs.
· Consider a discussion about the welfare effects and benefits of FTAs addressing questions such as do they create or divert investment flows?
· Look at working with the MAG on investment aspects of the FTA workshops that are being planned.
· Work on 6th edition of the APEC Investment Guide for 2005/2006
· Consider possible member economy transparency self- assessments against the APEC Investment Transparency Standards.
64. Korea briefed the Committee on its two initiatives, (i) Investment Opportunities 2005 and (ii) urgent TILF funding proposal for a joint APEC/OECD Seminar on Investment for Development “A Non-Prescriptive Approach.  “Investment Opportunities 2005” is tentatively scheduled to be held from 16-18 November 2005 in Busan. The findings from an investor survey conducted by Korea will be reflected in the detailed program for the event. The survey found that world wide investors are interested in each of the APEC economies’ investment policies, including incentives, competitive policies, labour markets etc. (A copy of the proposal is attached as Annex 33).  
65. The proposed joint APEC/OECD Seminar on Investment follows from a similar seminar held in Pucon, Chile last year. (A copy of the proposal is attached as Annex 34). The seminar will start with a review of APEC/OECD FDI trends and relevant policy developments since Pucon and then continue with a discussion of the general approach underlying the Osaka Action Agenda and the OECD Policy Framework for Investment (PFI). The PFI is intended to develop a non-prescriptive check-list of policies and practices for consideration by any interested government aiming at creating an environment that is attractive to domestic and foreign investors.  The seminar is proposed to be held back-to-back with the high level business symposium to be hosted by Korea in mid-November 2005.   There was wide support for the proposed Seminar. However, CTI was alerted by one economy that the timing of the Seminar was still under discussion and is to be resolved within the IEG membership intersessionally.
66. CTI approved the IEG’s 2005 work program, noting that the IEG will continue to its discussion intersessionally to reflect on CTI priorities for incorporation into its work program.  It also endorsed the proposal, APEC/OECD Seminar on Investment for Development “A Non-Prescriptive Approach, for submission to the April BMC for urgent 2005 TILF funding, on the understanding that the timing for the seminar would resolved amongst IEG members intersessionally.  

67. The Committee thanked Korea for tabling its Investment Opportunities 2005 proposal at CTI and requested members who wish to comment on it to provide them to Korea.  

68. CTI took note of Viet Nam’s proposal for a Seminar On "Investment Of TNCs In The world And APEC Economies - Experience Of Some APEC Economies In Attracting Investment From TNCs" and encouraged Viet Nam to work with IEG members to further develop proposal for consideration.  (A copy of the proposal is attached as Annex 35).

Sub-committee on Standards and Conformance (SCSC)

69. The SCSC Chair presented the SCSC’s proposed work plan and concrete deliverables for 2005. (A copy of the Convenor Report is attached as Annex 36).   He highlighted the key outcomes achieved at SCSC1.  The SCSC endorsed: 

· the establishment of a SCSC Trade Facilitation task force, jointly chaired by Mexico and Korea, to discuss SCSC’s response to on-going EU regulations in product-related environmental regulations (eg REACH; ROHS) and other trade issues such as international standardization;     
· the preparation of a seminar by China and Indonesia on ways to facilitate implementation of the EE-MRA;

· a seminar on food safety standards to be co-organized by China, Australia and Thailand who will consult with other economies on its preparations; 

· Japan’s proposal regarding VAP alignment work and the Work Program in 2005 including a proposal on new priority areas for VAP; and 

· Australia’s proposed Work Plan for  the issue of conformity assessment 

70. In response to Minister’s call for greater engagement with business, the SCSC approved a project proposal from Korea to hold a 2005 SCSC Policy Dialogue with ABAC on margins of SOM III. 

71. CTI thanked the SCSC Chair for his comprehensive report and approved the SCSC’s 2005 work plan. CTI also endorsed the urgent TILF Project on 2005 SCSC Policy Dialogue with ABAC was revised to take into account comments made on the budgetary implications during the meeting.  (A copy of the revised proposal is attached as Annex 37).
Sub-committee on Customs Procedures (SCCP)
72. The SCCP Chair briefed the meeting on the work undertaken at SCCP1 in response to the CTI adopted priorities. (A copy of the Convenor’s report is attached as Annex 38).  She highlighted the following activities:
· In support of multilateral system priority, SCCP had full discussion on how it could be involved or contribute to the WTO negotiations on trade facilitation. SCCP agreed to elevate two customs-related WTO agreement
 CAP items from Implementation Stage 2 to Stage 3;

· On the trade facilitation priority, the SCCP:
· adopted a new CAP, time release survey based on a WCO methodology. The time release survey can be used to identify the problems and bottlenecks in the customs procedures. Japan with the support of Korea and Indonesia as co sponsors will develop an implementation plan and technical assistance and capacity building programs to support the CAP; 

· agreed in-principle to adopt the “Implementation of APEC Framework based on the WCO Framework of Standards to Secure and Facilitate Global Trade” as a new CAP, subject to in-depth papers by the USA to provide more specific and supplementary information to the member economies for further comments via e-mail intersessionally.  The USA, aided by Korea and Japan as co-shepherds of this new CAP, will develop such an in-depth paper intersessionally;   
· agreed to move the trade facilitation-related SCCP CAP items, namely, “Provisions for Temporary Importation” and “Express Consignments Clearance, from Implementation Stage 2 to Stage 3; and
· shared best practices which adhere to core principles of the revised Kyoto Convention of WCO.  Korea and Chinese Taipei showcased at the 1st SCCP in 2005 their respective successful and/or on-going initiatives for implementation in the Customs prioritized work areas of Time Release Measurement (Korea), Advanced Passenger Information/Processing (Korea), Single Window Operation (Korea) and container on-line tracking system (Chinese Taipei). The two economies also offered technical assistance if other economies requested it. 
· On transparency and anti-corruption, the SCCP: 

· reviewed implementation of the Transparency Standards on Customs Procedures that was adopted in 2003. Several economies submitted papers or made comprehensive presentations on their implementation in six focus areas contained in these standards; namely, i) Prompt publication and readily & on-line availability of Customs information, ii) Advance publication and opportunity for public comment, iii) Advance rulings on tariff classification, Customs Valuation, duty drawback, country of origin marking, rules of origin, etc., iv) Applicability of these advance rulings to other goods, v) Procedural transparency and fairness (review), and vi) Contact points and on-line inquiries; and 

· agreed to move its integrity CAP item to heighten the levels of integrity in SCCP Customs administrations as a means of enhancing trade facilitation.  from Implementation Stage 1 to Stage 2; 

· In response to ABAC’s recommendation on trade facilitation, the SCCP will devise required technical assistance program to implement its newly adopted SCCP CAP on time release survey; and 

· SCCP will host the Customs-Business Dialogue (ACBD) on September 5, 2005 on the margins of the 2nd SCCP.

73. The Chair thanked the SCCP for her comprehensive report, noting the extent SCCP’s work aligned with CTI’s and the amount of capacity building activities being undertaken. CTI approved the SCCP’s work plan for 2005, including the Sub-committee’s two new CAPs.

Intellectual Property Rights Experts Group (IPEG)

74. The IPEG Convenor reported on the outcomes of the 20th IPEG Meeting held on 22-23 February 2005, noting it was 1st back to back meeting with CTI.  She noted that earlier concerns that back to back meetings with CTI may impact on the attendance of IP experts in IPEG were unfounded. Both the IPEG meeting as well as the Seminar on Dissemination and Utilisation of IP Information in Digital Economy on 24-25 February 2005 concluded successfully. (A copy of the Convenor’s Report is attached as Annex 39).  

75. IPEG has drawn up active work program to achieve CTI priorities. Amongst others, IPEG will:

· advance the follow-up of the Comprehensive Strategy on IPRs;

· update report on IPR policy progress mapping and facilitate the use of the IPR web site will enhance transparency on legal regimes of member economies; 

· establish additional IPR service centers; 

· initiate  three new projects to enhance capacity building and facilitate trade in the APEC region; 
· finalize the survey on the best practices of APEC economies in combating optical disk piracy; and continue to discuss the “digital economy on IPR action 5-8; and
· explore possible areas of cooperation with other fora e.g. High Level  Policy Dialogue on Agricultural Biotechnology (HLPDAB) and Automotive Dialogue and outside organizations such as WIPO.

76. The Convenor sought CTI’s endorsement of IPEG’s 2005 work plan and the proposed urgent 2005 TILF project by China for an APEC high-level symposium on IPRs (see Annex 40).  She also drew CTI’s attention to a discussion in IPEG on a need for IPEG, as the only sub-fora with the pre-requisite experts on IP issues, to be consulted on any IPEG-related issues in APEC. 

77. CTI thanked the IPEG Convenor for her presentation and approved the group’s 2005 work plan, including the request for CTI to instruct CTI sub fora and ask other APEC fora to consult with IPEG on any IP related issues on their agenda and have them circulated to IPEG. 

78. CTI noted that while there was wide support for China’s proposed TILF project on APEC high-level symposium on IPRs, one economy wanted more time to complete its inter-agency consultations.  In this regard, CTI request economies to provide their comments by 10 March 2005 with a view of having it approved by CTI in time for the April BMC meeting. 
Competition Policy and Deregulation Group (CPDG
79. CTI noted that the core element of the 2005 CPDG work program is the implementation of the APEC –OECD Cooperative Initiative on Regulatory Reform, a major initiative that is aimed at developing a checklist on regulatory best practices for use by both APEC and OECD economies This checklist is to be a voluntary tool that economies can use to evaluate their respective regulatory reform efforts.  CTI further noted that this work is going to come to a conclusion and encouraged the CPDG to work with the OECD with a view to presenting the list to the MRT in June as a deliverable from CTI/CPDG. 
80. The Chair informed the meeting that the CPDG Convenor has written to him to express his wish to step down as Convenor. The Chair indicated that he will advise him to consult with other CPDG members to see if the group could find a Convenor intersessionally. However, given the limited success in finding sub-fora convenors this way he Chair noted that the Committee might need to intervene. In this regard, the Chair suggested that economies who might have ideas as to who will be best suited to chair that group could let him know intersessionally. (A copy of the Convenor’s Report is attached as Annex 41).  
Government Procurement Experts Group(GPEG)

81. The Convenor briefed the meeting on the results of the GPEG meeting held on 24-25 February 2005 and the Group’s work plan for 2005. (A copy of the Convenor’s Summary Report is attached as Annex 42).  

82. CTI noted that GPEG will amongst others: 

· Continue to keep a watch brief on developments on Government Procurement in the WTO;

· Discuss further work on reviewing the Government Procurement Non-Binding Principles (NBPs) against the APEC RTA/FTA Best Practices for consistency, including the development of a matrix of government procurement practices in RTA/FTAs;
· Continue to develop the GPEG Bulletin Board as a tool to facilitate the exchange of information among APEC member economies in a secure environment.  To increase the accessibility of information to business, GPEG agreed to revise its website making information more accessible and relevant to business; 
· Identify, prior to SOM III, any issues affecting implementation of the Government Procurement Transparency Standards with a view to organizing a workshop on margins of SOM III to address any those issues;
· Provide information on the elements of the NBPs and the Government Procurement Transparency Standards that are relevant to anti-corruption (United States sponsor);
· Consider the role of government procurement in the proposed APEC anti-corruption and transparency training program, and GPEG’S contribution to the proposed symposium; and
· write to ABAC with a view to forming a relationship to build better ties with the business community, particularly on transparency issues, and to highlight the information available to business on Government Procurement on the APEC website.
83. The Chair was happy to note that GPEG had included anti-corruption as part of its work program and suggested that GPEG could perhaps help to coordinate any anti-corruption-related activities in CTI and contribute to the work of the Anti-Corruption and Transparency Experts’ Task Force.  He also suggested that the Convenor may want to participate in the proposed Anti-corruption symposium to be held on the margins of SOM III.  The Committee thanked the Convenor for his report and approved GPEG’s 2005 work plan.

WTO Capacity Building Group (WCBG)

84. Canada, on behalf of itself and Japan as the Co-Convenors, presented the Group’s work plan for 2005. The plan was developed based on the intersessional consultations and outcomes of last year’s meeting from 2004.  (Please see Annex 43).  The Group’s work, without doubt, is focused mainly on CTI’s 1st priority on Support for the Multilateral System. It has planned two main activities to support this priority.  The Group will:
i. Organize a policy workshop on the margins of its meeting at SOM II that would focus on best practices in trade facilitation capacity building. (A copy of the proposal is attached as Annex 44). It was recognized that this workshop will also add value to CTI’s trade facilitation agenda; and
ii. evaluate APEC’s past capacity building activities to improve the effectiveness of future activities.  Japan has prepared a TILF proposal to lay procedure to do this in two phases, the first of which will happen this year. (A copy of which is attached as Annex 45). The first phase will consist of creating a format or guideline for the evaluation of projects by a consultant and the second phase is for the consultant to work with overseers from past projects and come out with some conclusions; 

85. The Chair thanked Canada for the report and suggested a change to the title of proposal (ii) to make it more explicit on what the project will do.  The present title, APEC Evaluation Project, appear to imply an evaluation of APEC.  Notwithstanding the CTI approved the Group’s work plan as well as both projects outlined in (i) and (ii) for onward transmission to the April BMC meeting. 
Informal Experts Group on Mobility of Business People (IEGBM) 

86. Australia, on behalf of the IEGBM Convenor, outlined briefly the IEGBM’s work plan for 2005.  (A copy of the Convenor’s summary report is attached as Annex 46).   Amongst other things, the IEGBM will: 

· continue to work on the ABTC scheme;

· pursue further examination of temporary entry provisions. IEGBM members will analyze short term entry and stay requirement conditions; identify further opportunities for streamlining processes and increasing transparency.  A project for undertaking analysis of temporary entry conditions of all economies has been developed for 2005 urgent TILF funding. (A copy of which is attached Annex 47). The objective of the project is to increase the transparency; provide a means for the IEGBM to consider further ways to enhance entry arrangements for the business community at the border; and
· progress implementation of the agreed standards for both professional service, to ensure integrity of Immigration officials and processes, and for enhanced Transparency.

87. The IEGBM also reflected on how they might assist in responding to major emergencies/international incidents such as the recent tsunamis in the region. It passed a practical resolution in relation to that. The Group undertook to (i) facilitate the movement of people from organizations that are working on re-construction projects; and (ii) approach organizations involved in re-construction work to encourage them to have their staff to apply for ABTC to facilitate their movement around the region.

88. The IEGBM approved a project that would examine legal issues relating sharing of data in a multilateral context on lost and stolen travel documents and to develop an APEC Framework for Data Sharing.  This was an important precursor to the further roll-out of the BMG’s regional movement alert list (RMAL) project.  (A copy of which is enclosed as Annex 48). 
89. The Chair commented that he was happy to note as in the case of GPEG, there was specific reference to anti-corruption in the IEGBM’s work plan. He suggested that the anti-corruption work in the IEGBM, such as the agreed integrity standards, should be made known to the Anti-Corruption and Transparency Experts’ Task Force.
90. The Chair thanked Australia for its presentation and request it to convey the Committee’s appreciation of the IEGBM’s hard work to the Convenor.  CTI approved the Group’s 2005 work plan and the two projects on Legal Infrastructure for Multilateral Data Sharing and Analysis of Temporary Entry Conditions, noting that the BMC might require further elaborations on the budget.

Coordinating Group on Strengthening Economic Legal Infrastructure (SELI)

91. The SELI Convenor reported on the results its 1st meeting for the year held on 25 February. Since its last meeting in September 2004, SELI conducted two projects, (i) 5th APEC Training Program on Competition Policy held on December 6-8, 2004, Yogyakarta; and (ii) APEC Symposium on International Financing Instruments held on 14-16 December in Singapore. The former was part of a series of seminars conducted during 2002 to 2004. The main objective of the APEC Training Program on Competition Policy is to facilitate economies’ implementation of the APEC Principles to Enhance Competition and Regulatory Reform. The latter was hosted by Canada. The focus of the discussion was unification and harmonization of private commercial/economic laws. 

92. For 2005, SELI will continue to:

· Develop targeted and tailor-made capacity building projects, such as training seminars, workshops, fellowships and exchanges for professionals, in a range of areas.  These include (i) proposed seminar on the APEC Training Course on Competition Policy by Japan; (ii) a self-funded workshop by Australia on one of the two topics: Fighting Corruption and Ensuring Transparency; and Strengthening Private Commercial Arbitration and Dispute Resolution. Discussed still ongoing; and (iii) a follow-up workshop by Canada the Symposium on International Financing Instruments. Discussions continue intersessionally.
· report on SELI issues based on a standardize reporting format. Last year, 12 economies submitted reports. All economies were encouraged to submit their reports by next SELI meeting to be held in conjunction with SOM3; and

· discuss a proposal to review and update the SELI menu of options adopted 3 years ago. 

93. CTI thanked the SELI Convenor for his report and approved its work plan for 2005. The Chair suggested that SELI be encouraged to attend the Economic Committee on structural reform issues.  (A copy of the Convenor’s Report is attached as Annex 49).  
TRADE POLICY DIALOGUE

94. The Chair requested economies to think about possible TPD topics for CTI2 and CTI3 and let him know intersessionally if they should have any suggestions. 
ELECTION OF OFFICERS
95. In accordance to the agreement at CTI3 in August 2003 that Host economy should be represented in the CTI leadership group, the Committee endorsed Korea’s nomination of Mr Woo Kyoung-ha as the CTI Vice-Chair for 2005. 
96. With regards to the second CTI Vice-Chair post which was vacated by Mr Philip Yung of Hong Kong, China, the Chair requested economies to nominate or indicate interest for the post between now and CTI2.  
FUTURE MEETINGS

97. The Committee noted that SOM II and related meetings have been scheduled for 21 -31 May 2005 in Jeju, Korea and that the dates for the next CTI Meeting were tentatively set as 26-27 May 2005.

MEETING DOCUMENTS

98. The Committee considered the public release of documents tabled at the meeting and agreed by consensus that with the exception of draft documents and preliminary work plans, all documents would be accessible to the public.  The list of documents is attached as Annex 50.

SUMMARY AND CONCLUSION

99. The Chair concluded by thanking all participants for their contribution and hard work to the meeting.  He noted that in 2004, by the end of year, the Committee was able to complete the vast majority of the tasks it set.  He hoped that the Committee will achieve a better “score card” by the time of the APEC Ministerial/Leaders meetings in Busan. 
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