
APEC COMMITTEE ON TRADE AND INVESTMENT

SECOND MEETING FOR 2005: JEJU, KOREA, 26-27 MAY 2005

CHAIR’S SUMMARY RECORD OF DISCUSSION

INTRODUCTION
1. The Second Meeting for 2005 of the Committee on Trade and Investment (CTI) was held in Jeju, Korea, 26-27 May 2005.  Mr. Alan Bowman of Canada’s Department of Foreign Affairs chaired the meeting. Representatives from Australia; Brunei Darussalam; Canada; Chile; the People’s Republic of China; Hong Kong, China; Indonesia; Japan; the Republic of Korea; Malaysia; Mexico; New Zealand; Papua New Guinea; the Republic of the Philippines; Russia; Singapore; Chinese Taipei; Thailand; United States of America and Viet Nam participated in the Meeting.  The APEC Secretariat was also present.  Representatives of the PECC attended as observers.  (The list of participants is attached as Annex 1.)

CHAIR’S OPENING REMARKS

2. The CTI Chair extended a warm welcome to all delegates, including the new CTI representative of the United States and new Convenor of the IEG. He expressed appreciation to Korea for the warm hospitality and excellent arrangements made for the CTI and its associated sub-groups’ meetings.  

3. The Chair outlined briefly the business arrangements for the two-day meeting and briefed the Committee on the use of the less paper system.  He remarked that the CTI had a fairly lengthy agenda ahead of it and that both Senior Officials and Ministers were expecting results from it.  
ADOPTION OF THE AGENDA

4. The Committee adopted the draft annotated agenda, noting the minor adjustments in the order of the discussion on the Dialogue with Convenors on CTI Priorities and the inclusion of a paper from the TEL under agenda 5 (a)(iv) Digital Economy and IPR for discussion.  (A copy of the agenda is attached as Annex 2.)   
MATTERS ARISING FROM RECORD OF LAST MEETING
5. The Committee noted the intersessional approval of the Chair’s Summary Record of Discussion of the CTI Meeting held on 27-28 February 2005 in Seoul, Korea.

IMPLEMENTATION OF CTI’S 2005 WORK PROGRAM

(a)
Implementation of CTI’s Agreed Priorities for 2005 

6. The Chair recalled that in February 2005, CTI agreed on a list of deliverables, including those to be delivered in 2005 for each of the 4 priorities adopted: support for the multilateral trading system; trade facilitation; transparency and anti-corruption; and digital economy and strengthening IPRs. He suggested that for CTI2, the Committee will discuss the 4 adopted priorities by reviewing the list of all “deliverables” appended at the end of the agenda.  
(i)
Support for the Multilateral Trading System 

7. CTI discussed its work program on support for the Multilateral Trading System, focusing in particular on its contribution to the upcoming MRT Statement.  While it was recognized that it was up to Korea as APEC host to prepare the MRT Statement, , CTI members agreed that the Committee could play an important role in refining draft sections of the MRT statement already been prepared and already under discussion among APEC members. APEC has produced good statements in the past at the Ministerial level and needs to ensure that whatever comes out of the process at the upcoming MRT meeting is at least as strong and is at least as ambitious, providing strong impetus to the liberalization process through DDA.  CTI members also agreed that it was critical that there was no stepping back on any of the commitments that Ministers have made in this area and that it is was critical that APEC make a statement that catches people’s attention. In this context, the Committee supported a strong, ambitious Statement on the WTO Doha Development Agenda (DDA) that is specific and substantive. It also endorsed proposed language on WTO capacity building for the MRT Chair’s Statement as proposed by the WTO capacity building Group (WCBG), viz:

“We reaffirmed the importance of trade-related capacity building as a tool to enable economies, including those acceding to the WTO, to fully participate in WTO negotiations, enjoy the full benefits of WTO membership, and maximise the potential of trade as a tool for social and economic development.  We instructed officials to continue to implement capacity building activities across the full range of areas included in Doha Round negotiations, and to continue to evaluate APEC’s past capacity building activities, drawing on the expertise of APEC members as well as international organizations, and to report their progress at the APEC Ministerial meeting in November.  Moreover, we called for further APEC attention to the issues of multi-stakeholder and intra-governmental consultations, recognizing that these are crucial tools for APEC members to identify their interests and build consensus before and during trade negotiations.  We also welcomed the first policy-oriented WTO Capacity Building (WTOCB) workshop on Best Practices in Trade Facilitation Capacity Building held in May in Jeju, Korea, and urged officials to continue work in this area based on the workshop’s recommendations”.
8. Canada presented the preliminary recommendations from the Workshop on Best Practices in Trade Facilitation organized by the WCBG on 22-23 May 2005. (See Annex 3).  The workshop had a number of sessions on issues such as needs assessment, trade facilitation capacity building to improve negotiations capacity; and capacity building to improve implementation capacity.   The Chair recalled from his participation at the WTO Round on Trade Facilitation that was held in Geneva last February that it was very clear from the WTO Secretariat’s perspective that the workshop was exactly the type of input that they were looking for from APEC.  The WTO Secretariat wanted advice on capacity building involving the private sector and multi-stakeholder consultations. Therefore he was of the view that if the preliminary recommendations from the workshop were approved by the CTI, he would recommend that they be sent to the WTO as soon as possible as a contribution to WTO’s own work on the issue.    The Committee agreed with Chair’s suggestion and approved the document for SOM’s consideration and transmission to the WTO. 
9. CTI also discussed the activities of the Market Access Group (MAG) and the Group on Services (GOS) on WTO issues and exchanged views on how APEC could help to advance the NAMA and services negotiations.

10. The MAG Convenor briefed the CTI on MAG’s work with respect to the deliverables identified for 2005 :

· Examine whether there is scope for APEC to assist in advancing the NAMA negotiations – MAG shared its desire to support the process in any way it can.  It also discussed how it might play role in the WTO negotiations on environmental goods. MAG agreed to exchange information intersessionally on respective approaches to these particular negotiations in the WTO with a view having a fuller discussion at MAG3 on possible areas where it can do some further work to support that process.

· Broaden the scope of MAG’s work on Information Technology - MAG reviewed the preparations for the APEC Seminar on IT/Electronics Industry that is to be organized by Japan on the margins of SOM3 in Gyeongju.  Japan also reported its progress to the CTI and requested for the Committee’s active participation and support in identifying good speakers for the Seminar. (See Annex 4 for draft program).  Recognizing that the Seminar may also be of interest to ABAC and other fora/sub-fora (such as TEL, ECSG and SCSC) scheduled to take place around the same time in Korea, the Chair suggested that invitations could also be extended to the Chairs of these groups to raise the level of participation.  
· Confirmation that Trade and Tariff Data have been submitted to the WTO - the Convenor reported that this was an ongoing process but further progress has been achieved with some member economies either improving or updating or submitting their data for the 1st time in last 12 months.  

11. The GOS Convenor reported on the Group’s activities, recalling that GOS1 was a very eventful and successful meeting with the completion of 3 symposium/seminars that were aimed at encouraging APEC economies to engage actively in the services negotiations, in particular, to prepare quality offers for submission by the May timeline set by the WTO.  She noted that GOS2 was a relatively shorter meeting as a number of the services experts were remaining in capitals to work on/finalize their services offers to the WTO.   Notwithstanding this, GOS participants took the opportunity to share information with one another on where they stood in terms of preparation of offers.  

12. The Convenor added that “reminding all WTO members to submit services offers” has been a constant theme of the GOS and that GOS was on track in terms of conducting work to encourage additional market access commitment in services.  She also added that the theme for GOS3 would be on the rules-making side of the services negotiations and that she hoped that GOS might have a fruitful discussion on transparency disciplines particularly in domestic regulations.    

13. The Chair thanked both the MAG and GOS Convenors for their comprehensive reports (see Annexes 5 and 6).  He commented that it was a little worrisome that there was no project proposal from GOS for 2006. He noted that there is still a window for projects to be proposed but these projects would need to respond to MRT priorities. 

14. Korea informed the Committee following the agreement at SOM I and at the recommendation of SOM, APEC Trade Ministers adopted a statement calling for progress in services on 9 May.  It added that as Chair of the 2005 APEC Geneva Caucus, the Korean Ambassador circulated the statement as a WTO official document (no. TN/S/W/40) and announced it at the WTO Trade Negotiations Committee (TNC) meeting on 19 May. Korea also responded positively to an earlier proposal to organize an APEC Geneva Caucus meeting prior to the TNC meetings. The Caucus has held two meetings to-date, 18 March and 20 May. 

15. CTI welcomed the inclusion of several stand-alone capacity building projects that were undertaken by individual economies or in sub-fora as 2005 deliverables under the “Support for the Multilateral Trading System” work plan.  Australia and Malaysia organized a Workshop on WTO Trade Facilitation Negotiations in Kuala Lumpur on 1-2 March 2005.  A report of the proceedings and outcomes of the workshop has been submitted to the WTO Trade Facilitation negotiation group meeting on 22-24 March.  

(ii)
Trade Facilitation 

16. CTI’s discussion on trade facilitation centred on the following key areas as contained in its work plan: 

a) Draw up a roadmap to meet the APEC trade facilitation objectives by 2006 

Hong Kong, China briefed CTI on the draft roadmap it prepared and circulated in advance of the meeting.   The roadmap proposes a work program of concrete actions with clear timelines to ensure that the APEC Trade Facilitation Action Plan (TFAP) delivers expected results by the end of 2006, as mandated by Leaders.  It includes key provisions on capacity building, on the organization of expert reviews, and on the need to better focus our trade facilitation efforts by working even more closely with the business community.  The plan is envisaged to be forward looking by expecting economies to identify specific trade facilitation elements in which member economies could cooperate to develop common approaches to reducing transaction costs for business.  

After discussion in a small group, the Committee approved the “Trade Facilitation Action Plan – Roadmap to 2006”, with some refinements, for submission to SOM and MRT.  (A copy is attached as Annex 7).  In approving the roadmap, CTI noted that a final review of the TFAP needs to be conducted and reported to the AMM/AELM in 2006.  As stipulated in the roadmap, independent experts would be commissioned to undertake various activities listed therein.  
b) Develop tools to help economies to better monitor and implement trade facilitation actions and measures.

This is a key component of the roadmap where members agreed to review the quality of implementation of actions in major trade facilitation areas in the margins of the 3 CTI meetings in 2006.   

c) Identify common capacity building needs in trade facilitation. 
This is also a key part of the roadmap where members and CTI sub-fora are to accord high priority to drawing up projects in trade facilitation to address common capacity building needs. 
d) Improve annual trade facilitation reporting template. 

Hong Kong, China circulated the proposed update to trade facilitation reporting template in advance of the meeting.  Minimal changes were introduced to allow us to follow up on the work required. CTI approved the updated template for economies’ use in their annual reporting on major trade facilitation achievements in their IAPs. It was agreed that members would submit the completed template by SOM III so that the Secretariat can compile a submission to CSOM and AMM. (A copy is attached as Annex 8)
17. The Committee also discussed other elements of its work program on trade facilitation, noting that some had already been dealt with under the Support for Multilateral Trading System work plan while some will be in the context of the Convenor reports in agenda item 6.  CTI agreed that the Chair will invite ABAC to participate in next CTI meeting and comment on CTI’s trade facilitation work plan. 
18. CTI approved a project proposal by Viet Nam for a Public-Private Dialogue on Trade Facilitation at CTI2 next year, noting that Canada and Chinese Taipei have agreed to co-sponsor it.  CTI also agreed the economies could provide additional comments to Viet Nam with a view of having the proposal finalized by the end of June. 
19. China briefed the Committee on the concept paper to be tabled at SOMII to take forward the food safety initiative it proposed last year. (A copy of the paper is attached as Annex 9).  The paper drafted by Australia, China and Thailand includes a proposal to hold an APEC Food Cooperation Seminar in the margins of SOM III. The seminar will provide an opportunity for APEC food regulators and experts to discuss food safety cooperation and progress within APEC and agree on priorities as well as develop a framework for food safety cooperation in APEC. 
(iii)
Transparency and Anti-Corruption  

20. The Committee reviewed the implementation of its work plan in this area.  It noted that progress was uneven and agreed that a number of economies will work intersessionally to advance this work plan in order to ensure we demonstrate results by the end of the year.

21. CTI recalled the “early harvest” proposal it adopted last year where CTI members would try to work with the business community to identify transparency issues that are of key interest to them and try to get Ministers to commit to addressing them on an urgent basis.  However, the responses received were not enough for the Committee to proceed.  For this to be a meaningful exercise, responses from business associations of a much wider diversity of economies was necessary.   The Chair reported that he had raised this transparency initiative with a number of other initiatives with ABAC during his participation in the recent ABAC meeting in Beijing. ABAC’s response was positive and it was willing to continue working with CTI through its TILF working group on implementing APEC’s Transparency Standards. Canada expressed it readiness to continue promoting the “early harvest” idea and agreed to work with the ABAC TILF working group on a plan to advance the initiative. 

22. The meeting also discussed how the Committee could contribute to the work of the APEC Anti-corruption and Transparency Experts Taskforce (ACTTF).  It noted that a cluster of activities on anti-corruption that will take place in early September and agreed that CTI and/or some of its sub-fora (SCCP, GPEG and IEGBM) should try to participate in those activities. It also agreed that CTI, in cooperation with those sub-fora, will work inter-sessionally to put together a paper for the APEC Anti-Corruption Task Force on how CTI can contribute to APEC’s work on anti-corruption.

23. CTI noted that the proposed deliverable on “a plan to assess economies’ performance on transparency using the revised IAP template as a basis” will be a longer term project than expected and agreed to “revisit” it after members have filled up the revised IAP templates.
24. CTI also noted that while its work on capacity building in other areas does support the transparency agenda, no transparency specific proposals were made by developed economies or requested by developing economies.  CTI therefore encouraged economies, particularly developing economies to think about this further. 

(iv)
Digital Economy and Strengthening Intellectual Property Rights

(IPRs) 

25. CTI discussed progress on implementation of its work plan on the Digital Economy and IPRs, noting that a number of the action items were discussed under the IPEG Convenor’s report.   With respect to some of the remaining items outlined in the work plan, the Committed agreed as follows:
· forward to the WTO the three products agreed in the 2004 AMM Statement  -  the APEC Geneva Caucus will follow up at a time and place it deems appropriate;

· implement the Future Works Paper’s section on technology choice – CTI will work intersessionally in this area. The US will develop a paper identifying some technology choice policy targets and the way forward for consideration at CTI3;
· all economies to complete the annual template on progress on implementing the Pathfinder Statement on Trade and the Digital Economy – CTI agreed to encourage economies to complete the template by SOM III; and 
· additional members to establish IPR Service Centres – CTI encouraged members to give serious thought to this in the lead up to CTI3. Chinese Taipei announced that it will establish its IPR Service Centre before the end of the year.  
26. The Committee had a productive exchange concerning the proposed SOM-level APEC Anti-Counterfeiting and Piracy Initiative that was first introduced at CTI1/SOMI by the United States and Japan as co-sponsors of the initiative.  The US updated the meeting on the developments since SOMI to progress the initiative and was pleased to welcome Korea as a co-sponsor.  It highlighted the major improvements that have been made to the revised proposal for further discussion amongst members in preparation for Senior Officials’ consideration at SOM II. The Committee hoped that the discussion will help the initiative’s sponsors to achieve agreement on a final version by the time of the MRT.  The Committee also agreed that it stood ready to assist Senior Officials in any way it can to implement this initiative once it is approved by SOM and Ministers.   

27. China briefed the meeting on the preparations for the High-level Symposium on IPR to held in Xiamen on 7-8 September. It welcomed members’ comments on the proposed agenda and their participation in the Symposium.  The Committee agreed that this Symposium will help to improve IPR protection and enforcement among APEC member economies. (A copy of the draft program is attached as Annex 10).

28. The Chair informed the meeting he had received a letter from the TEL Chair asking CTI’s input to a report that TEL is writing as a contribution from APEC to the World Summit on the Information Society (WSIS) for its Summit in December.  He requested economies that are most closely associated with APEC’s work on the digital economy and IPR, namely the US, Japan and Korea, to lead the lead in looking at the report and providing the Chair with any comments that they may have.    (A copy of the TEL letter is attached as Annex 11)

29. CTI thanked the TEL for its paper, an update from last year, on APEC members’ progress in adopting and implementing the WTO reference paper on basic telecommunications.  (A copy is attached as Annex 12).   

(b)
CAP Implementation and CTI Contribution to the Mid-term Stock-take

30. The Chair reported that CTI’s Contribution to the Mid-term Stock-take (MTST) is a report of the CTI that he will present on behalf of the Committee at the MTST Symposium on 28 May. This report incorporating comments received after CTI1 has been approved intersessionally and submitted to the SOM Chair’s office. (See Annex 13). 

(c)
Individual Action Plans (IAPs)

31. The CTI had productive exchanges on improving IAPs and the IAP Peer Review process.  Many ideas were floated, there was general agreement on several areas, amongst others, viz.: 

· Need to establish another cycle of IAP Peer Reviews.  CTI agreed to recommend that APEC commit to a full IAP Peer Review cycle every 3 years starting 2007 with 7 economies to be reviewed each year.

· Need to adjust the frequency of IAP reporting. Economies have made substantial progress since Bogor and the incremental changes to the IAPs from year to year were not as great as they might have been at one time.  CTI agreed to recommend to SOM that a full IAP be developed every 3 years, with an update in the intervening years.   CTI will offer to develop the guidelines for that update intersessionally if Senior Officials for their endorsement at SOM III.

· Need to re-think the focus and structure of the IAP/IAP Peer reviews to fully reflect APEC’s priorities; to make them more relevant to the business community; and forward-looking.  CTI agreed to recommend to SOM that the role of discussant in the peer review session be eliminated and ABAC be invited to have a formal speaking role.   

32. CTI agreed on a paper outlining its recommendations as a contribution to the SOM-level discussions on this subject. (A copy of paper is attached Annex 14). 

(d)
CTI work in response to the Santiago Initiative

33. The Committee’s discussion under this agenda item focused on work in support of the FTAs/RTAs.  The Chair outlined what he saw as basically the three key areas where CTI is involved:  

· 3rd SOM Policy Dialogue on FTAs/RTAs – The Chair has been asked to participate in the Dialogue to be held on 29 May. While he was not sure if he would be asked to speak or present anything on behalf of CTI, he informed the Committee that he has asked the Secretariat to prepare a short information paper listing the work/activities that have been undertaken/conducted by CTI and its sub-fora  on FTAs/RTAs.  (See Annex 15).

· Workshop on Identifying and Addressing Possible Impacts of RTAs/FTAs Development on APEC Developing Member Economies – The workshop, a CTI project, will be hosted by Viet Nam in Hanoi from 28-30 June 2005. Viet Nam took the opportunity to brief CTI on the preparations for the workshop. 

· IAP Reporting Template on RTAs/FTAs – CTI agreed on this template last year for members to start filling out this year. The Chair proposed that every economy agree to fill those templates on the same time schedule as the IAPs, which is usually about a month before the Ministerial/Leaders meetings.  The Chair also suggested that it might be useful if a few economies could fill it up sooner, by perhaps SOM3, so that we can have a discussion as to how to best fill it at SOM3.  The Chair thanked the United States for volunteering to fill out the template by SOM3 and encouraged other economies to do so as well.

34. Canada shared its experience on integrating trade facilitation in RTAs/FTAs. It circulated for member’s information, the Trade Facilitation Chapter of the Canada-Costa-Rica Free Trade Agreement that was signed in 2001.  It was the first ever bilateral free trade agreement to include stand-alone procedures on trade facilitation. (See Annex 16).   

35. The Chair reminded members that the Committee had agreed in its work plan on trade facilitation adopted in February to conduct work on best practices on Trade Facilitation in RTAs/FTAs.  The Chair pointed to Canada’s paper as an initial contribution in this area. 

(e)
Other TILF Initiatives  

Automotive Dialogue
36. The Philippines as Host and Chair of the 7th Automotive Dialogue meeting presented the project proposal for Phase II – Adoption of Quality Management Systems (QMS) in Auto Parts and Components Industry for CTI’s endorsement.  It also drew the meeting’s attention to a few additional projects that were listed in the Convenor’s Report of the Automotive Dialogue. (A copy of the report is attached as Annex 17). 
37. In approving the proposal for submission to the BMC, CTI requested the CTI representative of the Philippines to advise the Project Overseer of APEC’s current difficult financial situation and suggest that they might want to re-consider amount of funding sought from APEC funds.  As to the additional proposals highlighted in the Convenor’s Report, the Chair noted that no written proposals have been received and as such, requested the Philippines to advise the Dialogue Chair that the Committee would need to receive the written proposals by 17 June if there are to be endorsed by CTI for BMC2. 
Chemical Dialogue

38. The United States, as Chair of the Chemical Dialogue Steering Group (CDSG), reported on the outcomes of the 4th Chemical Dialogue held on 22 May 2005 (A copy of this report and the Convenor report are attached as Annexes 18 and 19) and highlighted the following developments, viz:

· On the globally harmonized system of classification and labeling (GHS), most economies are now past the awareness raising phase of implementing the GHS and are looking for expert technical assistance. In this regard, the Dialogue supported in principle a proposal by Thailand to seek TILF funding for a GHS workshop that would focus on “train the trainer” activities. Thailand is continuing to work on refining the proposal to meet the CTI deadline and be in time for consideration at the August BMC.  The Dialogue approved a detailed report on implementation of the GHS for onward transmission to Ministers through SOM and CTI (see Annex 20); 

· On the EU REACH legislation, its potential impact on the chemical industry continues to be a major concern for the participants in the Dialogue. The Dialogue continued with its advocacy efforts and requested CTI’s endorsement for it. On 19 April, the industry side of the Dialogue sent technical comments on REACH to the EU Parliament. On 22 April, a letter from the Co-Chairs was sent to EU parliament noting more general concerns about REACH in line with concerns that have been expressed by Ministers in the past; and drew attention to the letter that has been sent by the industry side. In addition, Australia has drafted a letter on REACH to the Editor of Financial Times drawing attention to the concerns about the impact of REACH on the minerals and metal sector and invited any interested APEC economy to co-sign the letter.  

The Dialogue also discussed a whole range of possible next steps on REACH which could be undertaken either individually or collectively.  One such idea is to hold a roundtable on REACH at its next meeting. The Dialogue is considering inviting non-APEC speakers to participate in the Roundtable and if necessary, CTI’s endorsement for their participation will be sought intersessionally.  

The Dialogue also had briefings from other CTI sub-fora, such as the Non-ferrous Metals Dialogue and the Sub-committee on Standards and Conformance (SCSC).    The NFMD Chair presented on the potential impact of REACH on minerals and metals while SCSC Convenor spoke  on SCSC’s work on product-related environmental regulations; 

· On non-tariff measures (NTMs), the Dialogue has made some progress in defining our work program, and in particular, it is considering a proposed recommendation on rules of origin for chemicals.  Member economies are still seeking final approval for this proposed recommendations, which could be a useful contribution to APEC’s work on RTAs/FTAs; and

· On emerging issues, the Dialogue shared information and discussed issues such as Restrictions on Hazardous Substances (RoHS) and the Strategic Approach to International Chemicals Management (SAICM).  On RoHS, the Dialogue is going to working more closely with the SCSC to figure out what is the best way for the Dialogue to focus its efforts.   On  SAICM, the Dialogue is continuing with discussion and information sharing. It also plans to develop a work program on it. 

39. CTI thanked the United States for the comprehensive report and agreed to endorse in-principle, a proposal for a GHS workshop, subject to the finalized proposal being submitted by 17 June. The Committee also endorsed a paper from the Chemical Dialogue on the Global Harmonized System (GHS) for classification, labeling and safety data and agreed to recommend that SOM present the paper entitled, “Role of the APEC in the Implementation of GHS” to MRT. 

Life Sciences Innovation Forum (LSIF)

40. The United States, as Chair of the LSIF planning group, reported on the results of the planning group meeting held on 23 May 2005 to discuss progress on the implementation of the Strategic Plan for Life Sciences that was endorsed by APEC Leaders in Santiago last year.  (A copy of this report and the group’s Convenor report are attached as Annexes 21 and 22).  The key outcomes of the meeting included, amongst others: 
· Finalization and approval of the template for life sciences readiness assessments as one of the main capacity building and implementation tools. The group also approved in principle a readiness assessment capacity building proposal to be drafted by Thailand for a technical readiness assessment workshop in Thailand involving three APEC economies: Thailand, Malaysia, and Chinese Taipei, with one expert facilitator;   

· Finalization of the selection criteria for LSIF’s participation in International Conference on Harmonisation (ICH) an international group outside of APEC dealing with harmonisation of pharmaceuticals.  A self-funded capacity building workshop on ICH safety and advocacy guidelines will be hosted by Thailand on 26-29 July and all interested economies have been invited to participate; and 

· Selection of priority projects out of the Strategic Plan for implementation this year: bio-marker and cohort study projects for the early detection and prevention of disease, harmonization and standardization of clinical trials, infrastructure and an integrated approach to life sciences innovation, policy and regulatory making and access to capital. 

41. The group also discussed preparations for the 3rd LSIF to be held on the margins of SOMIII (tentative dates proposed are 8-9 September) and various other implementation events such as: 
· A high level pre-meeting of eminent scientists and regulator to be hosted by Dr Lee Hartwell, Chair of the LSIF’s Research Group on 11 June in Seattle for an informal discussion related to the biomarker and cohort study project;

· A Cabinet level forum focusing on ways of achieving an Integrated Approach to LS innovation regulatory and policy decision-making to be hosted by Thailand on 14 July in Bangkok’ and 

· A Global Harmonized Task Force (GHTF) training workshop to be held on 13-17 June in Bangkok. This would be the third in a series of capacity building workshops on the GHTF, focusing on regulatory, auditing and quality systems and surveillance mechanisms for medical devices.  Another workshop, conducted in Spanish and English, is being planned for next year in Santiago.  

42. The Chair thanked the United States of for the report.  As the CTI cannot endorse in principle a project that it has not seen, it encouraged the group to develop its readiness assessment capacity building proposal in the LSIF in time for the CTI’s deadline of 17 June. 

Non-ferrous Metals Dialogue
43. Russia reported on the outcomes of the 1st Non-ferrous Metals Dialogue held on 21 May 2005.  (A copy of the Convenor Report is attached as Annex 23).  The Dialogue was attended by representatives of 13 APEC economies and would continue to work intersessionally to complete a collective action plan for its activities.   It also discussed options to encourage active engagement of the industry in the Dialogue’s activities such as holding a NFM pre-industry meeting in advance of the NFMD to allow industry to discuss specific issues related to the agenda and establishing a network of industry representatives involved in non ferrous metals industry.    The Dialogue developed and agreed on language on EU REACH legislation for June MRT Statement.     
44. CTI thanked Russia for the report and congratulated the Non-Ferrous Metals Dialogue on the successful conclusion of its first meeting.    The Committee also endorsed MRT language proposed by the NFMD on the EU REACH regulation for transmission to SOM, viz:

“The Non Ferrous Metals Dialogue took note of the specific impact the EU REACH regulation may have on the minerals and metals sector of APEC economies.

Several recent impact studies have demonstrated that direct and indirect cost and impacts for metals and minerals exporters to the EU maybe significant. Moreover these studies failed to prove benefits by including minerals, ores and concentrates under the scope of REACH.

The Non Ferrous Metals Dialogue will therefore support the actions of the Chemical Dialogue and the Ministers Responsible for Mining of APEC on REACH while requesting particular recognition for the concerns of the minerals and metals industries of APEC economies.” 

Budgetary and Administrative Matters 

45. CTI took note of the list of proposed projects for 2006 that will be submitted to the BMC for consideration at the 2nd BMC meeting in August 2005.  The APEC Secretariat drew the meeting’s attention to the timelines for processing these projects appended at the end of the list.  (Please see Annex 24 for a listing of project proposals). 

(e)
Cross-cutting Issues

(i)
Outreach Strategy and Interaction with APEC Stakeholders 

ABAC

46. The Chair reported on his recent participation in the recent ABAC meeting in Beijing.  Since he had already discussed his attendance in the ABAC meeting under various agenda items over the course of the CTI meeting, he decided not to elaborate any further. He acknowledged while the exchange of information and ideas was good and productive on both sides, there was room for further improvement.  Both sides will need to ensure that communication channels remained opened and that there is full understanding of what a Committee like the CTI can and cannot do and the context in which it operates.  He also said that it is important to develop a relationship with ABAC that leads to joint projects that both sides find useful, and pointed to work on trade facilitation and transparency as key areas for follow-up.  

Other

47. The APEC Secretariat briefed the meeting on a number of activities undertaken by its Communications Team that would actually be very useful for the CTI and the sub-fora.  These included, amongst others: 

· Production of an eNewsletter 4 times a year that would elaborate on success stories aimed at providing clear examples of the value of APEC; 

· Production of publications that are over and above the Committee reports.  The Secretariat has entered into a royalty agreement with International Information Services, which functions as a repository for publications from a variety of sources, including the APEC Secretariat, to enable its subscribers to download publications that are of interest.  The Secretariat has also entered into an agreement with World Scientific which has just produced a hard copy of the effects of NTMs and Trade Facilitation and are marketing the publication through their distribution network; 

· Drafting of news releases as a means by which APEC communicate with stakeholders.  Here, the Communications Team works on the basis of all APEC news is interesting to someone and prepares/writes news articles on current events for distribution to 4 main target news audience: international news outlets such as the CNN and Reuters, domestic news outlets and APEC economies; specialist or industry news outlets such Entrepreneur magazines and direct news recipients; and 

· Development of a series of presentation modules that would present a more consistent approach towards outreach. The first module has been completed and is called the “Inside APEC”.  The presentation module comprises a PowerPoint presentation with an accompanying fact sheet.  Members are welcomed to use these modules for their own outreach purposes.

48. The Secretariat took the opportunity to encourage and urge APEC economies and APEC fora/sub-fora to, on an on-going basis, help it to identify and develop stories for the business community.

49. The Chair thanked the Secretariat for the presentation.  He agreed that CTI and its sub-fora need to make better use of tools/services available in the Secretariat’s Communications Team to help publicize their work to the business community. In this connection, he drew attention to the work plan on trade facilitation which required CTI to develop communications products to tell the APEC story to business community on trade facilitation. He noted that CTI did not have common products that its members can use to give to the business community to explain what APEC does for them in terms of Trade Facilitation and requested the Secretariat to help the CTI make that happen between CTI2 and the AMM/AELM in November.   The Chair added that he will cooperate and work with the Secretariat to produce one good communication piece on trade facilitation in time for the AELM.  He thanked New Zealand for its interest in working with the Secretariat on this. 

(ii) CTI’s contribution to other APEC-wide initiatives

Implementation of Leaders’ Security Commitments

Implementation of the Structural Reform Action Plan

50. These items were covered during the discussions on other preceding agenda items. 

APEC’s Work on Gender

51. Canada reported on the work of a small group comprising representatives from Canada, New Zealand, Malaysia, Mexico and Thailand to discuss how the CTI could follow up on the recommendations from the 2004 project on “Supporting Potential Women Exporters”. The group drew up a short list of activities that the CTI could engage in to advance APEC’s gender agenda in the Committee. The list has incorporated the views of the Chair of the Gender Focal Point Network (GFPN) on how CTI could work on gender with the GFPN.  (See Annex 25). 

52. The Committee endorsed the  list and the language proposed by the small group for inclusion into the MRT statement:

“Ministers recognized the different impacts and opportunities that trade presents for men and women, and the relevance of integrating gender concerns into trade policy.  They instructed officials to proceed with follow-up to the project ‘Supporting Potential Women Exporters,’ including by: reporting on economies’ current policies to support women exporters; identifying APEC region best practices on the basis of those reports; and working to identify and implement trade facilitation and transparency measures that meet the needs of women exporters and small business.”

APEC Reform

53. There was no discussion on this agenda except to recall the offer by MAG to present itself for CTI review at the next CTI meeting in September.    

2nd APEC/IFIs Dialogue to be organized by the ESC at SOM III

54. The Committee approved the letter to be sent by the Chair to the ESC Chair to share CTI’s preliminary views on how it could contribute to 2nd APEC/IFIs Dialogue. CTI agreed that it will develop short papers in advance of this dialogue outlining its own views as to how APEC can work with IFIs on trade facilitation issues. (A copy of the letter is attached as Annex 26).
DIALOGUE WITH CONVENORS ON CTI PRIORITIES

55. In noting that all Convenors had been asked to prepare a report prior to the meeting on how their respective Groups will help the Committee to respond to the 2005 CTI priorities, the Chair requested Convenors to simply update on what they have done since CTI1 and highlight any decision points/issues/projects for CTI’s approval.

Market Access Group (MAG)
56. Prior to inviting the MAG Convenor to report on MAG’s activities, the Chair noted that there was going to substantial overlap between what MAG would be reporting under this agenda and what the Committee discussed earlier under agenda 5 (a)(i).  He commented that CTI would need to think about how to better organise the agenda so that the discussion would not be repeated. 

57. The MAG Convenor recalled some of the major projects that he reported on under agenda 5 (a) (i): 

· Exchange of information on environmental products intersessionally and then follow up with a discussion at MAG3;

· Japanese seminar on IT electronics industry which is going to held in the margins of SOM3 again. This is designed to identify measures to remove trade barriers to improve market access for IT and electronics products; 

· Follow up to the MAG workshop on market access implications of rules of origin (ROO), in particular looking at doing some more work on sectoral approaches to  ROOs; as well as the workshop on trade negotiation skills; and 

· Develop proposal to conduct a workshop or seminar on software and databases that are available for trade negotiations. 
58. He also reported that:

· MAG had revised its CAP to update and reflect current priorities of MAG but also to align them more closely with the work plan that it developed for CTI to enable it to  organize work  more consistently.  The exercise was undertaken intersessionally and endorsed at MAG for CTI’s approval; and 

· In response to the decision taken by SOM at the end of last year that it would review groups or fora that report to it as one of the APEC reform activities, MAG will offer itself as the first group to go forward for evaluation and review potentially at SOM3, subject to the Chair’s direction and the CTI’s views.

59. CTI approved MAG’s revised CAPs and welcomed its offer to be evaluated at CTI3.  It also agreed that if it was to review MAG at the next CTI meeting, the terms of reference for the review, what it means and how it is to be conducted will need to be agreed upon intersessionally to ensure that the review is successful.

60. Thailand briefed the meeting on the preparations for the Workshop on Anti-dumping and Safeguards to be held on 15-18 August in Bangkok.  The 4- day training course cum workshop will focus on how to conduct an anti-dumping and safeguard investigation in accordance with the WTO rules, in particular on the calculations of dumping margins and assessment of injury.   Invitations are being sent out to direct contacts in member economies and to the CTI. CTI representatives are requested to help publicize the event to the relevant agencies.  
Investment Experts’ Group (IEG)

61. The Committee welcomed the new Convenor of the Investment Experts Group, Mr Roy Nixon from Australia and welcomed his efforts to give new energy to the forum that had not met for over one year.  The Convenor reported on the results of the IEG meeting held on 22-23 May 2005. (A copy of the Convenor’s Summary Report appears as Annex 27). 

62. He commented that it may take some time for the group to fully re-engage on investment issues and urged CTI delegates to ensure that IEG and its projects/events are attended by those people in their bureaucracies that deal with investment policy issues on an on-going basis.  Notwithstanding the many new faces in the group, the Convenor opined that the group did have a useful and efficient discussion based on CTI priorities and highlighted some of that discussion as follows: 

· IEG had a useful discussion, albeit preliminary, about how investment is covered in the WTO agreements, especially in the negotiations in services in Mode 3. It noted that the offer process and the request process have been slow and there was need to improve the quality of the offers on Mode 3. To avoid duplicating the on-going work of other groups, the IEG agreed on the need to identify areas of cooperation with MAG and GOS to build capacity awareness develop joint capacity building initiatives in areas such as Mode 3. 

· IEG resolved to improve its consultation process with business, both within its own economies and with ABAC and PECC with particular reference to their work on the best practice guidelines on RTAs and FTAs and their relevance to investment provisions. It also wants to strengthen its policy dialogue with international organizations and on a case by case basis, invite their participation in IEG meetings. 

· IEG continues to recognize the importance of having constructive investment policy dialogue, including on recent developments in APEC economies’ investment regimes and investment provisions of FTAs or any other agreements covering investment. As a 1st step of raising the group’s awareness to these issues, a list of sources of information, including recent analytical studies on benefits of RTAs/FTAs in the investment area will be circulated intersessionally to members. 

· IEG reviewed progress in the implementation of the two projects on (i) “APEC/UNCTAD Investment Facilitation Initiative on Bilateral and Regional Investment Agreements” Seminar to be held in Tokyo on 1-2 September; and (ii)  APEC/OECD Seminar on “Investment for Development: A Non-Prescriptive Approach” and Investment Opportunities to be held in November 2005.  The Group welcomed the participation of the OECD in IEG activities on a case by case basis and agreed to invite the OECD to attend IEG2 as well as APEC/UNCTAD Investment Facilitation Initiative on bilateral and regional investment agreements seminar in September to report on the progress of the APEC/OECD seminar and exchange views on investment policy related issues.  In same vein, the group also agreed to invite UNCTAD to the IEG2 in September.  

· IEG discussed and endorsed two project proposals for consideration at BMCII, viz: (i) 2006 OA funding proposal on “Publication of the 6th Edition of the APEC Investment Guidebook in 2006”; and (ii) 2006 TILF proposal for a “Seminar on Investment of TNCs in the World and APEC Economies - Experiences of Some Economies in Attracting Investments from TNCs”.  The Convenor noted that (ii) was essentially the same document that was submitted to CTI1 and requested CTI to endorse it in-principle to allow the project proponent, some further time, with assistance from the Secretariat, to submit a formal proposal by 15 June for final endorsement intersessionally first by IEG and then CTI by the end of June.    

63. CTI thanked the Convenor for his concise and clear presentation outlining very clearly the decisions expected of the CTI.  CTI endorsed the requests to invite OECD and UNCTAD to participate in IEG2 in September and for the OECD to participate in “APEC/UNCTAD Investment Facilitation Initiative on Bilateral and Regional Investment Agreements” Seminar in Tokyo on 1-2 September.   The Committee also endorsed the 2006 OA funding proposal for the “Publication of the 6th Edition of the APEC Investment Guidebook in 2006”. The 2006 TILF proposal for a “Seminar on Investment of TNCs in the World and APEC Economies - Experiences of Some Economies in Attracting Investments from TNCs” was approved in- principle, subject to the circulation of a formal proposal in the prescribed format within the timelines set both in the IEG and the CTI. 

64. In closing, the Chair expressed his disappointment over the SOM’s refusal to a request by CTI to allow the IEG to be represented at an OECD event in Paris a few months ago.  He indicated that he may raise this at SOM as part of his report to ask for clear guidelines as to what needs to be done for one to be represented at non-APEC meetings. 

Sub-committee on Standards and Conformance (SCSC)

65. CTI took note of the Convenor Report on Standards and Conformance (see Annex 28) and approved all the 8 project proposals to be tabled for consideration at the 2nd BMC meeting in August 2005.   

Sub-committee on Customs Procedures (SCCP)
66. The SCCP Chair briefed the meeting on the intersessional work undertaken since CTI1 by the SCCP in support of the CTI 2005 priorities. (A copy of the Convenor’s report is attached as Annex 29).  She highlighted the following activities:
· Several national workshops on a range of WTO and trade facilitation issues were conducted. These include the workshop on the WTO Rules of Origin Agreement that was held in Kuala Lumpur, Malaysia; three national workshops on time release survey (TRS) that were in Malaysia, Thailand and Indonesia; and national workshops on TRIPs that were conducted in the Philippines and Thailand.

· SCCP was in the process of completing an in-depth paper to follow up on the in-principle adoption of the “Implementation of an APEC framework based on the WCO framework of standards to secure and facilitate global trade” as a new CAP.  USA as one of the co-shepherds of this proposed new CAP  is developing capacity building program to ensure wide spread adoption and implementation by member economies.

· SCCP conducted a workshop on the Implementation of WCO Data Model in March in Singapore to assist APEC economies in their efforts to implement harmonized and simplified trade and customs data sets in accordance with international standards.
· SCCP is working with ABAC to develop a customs handbook that would contain business-critical information on advance rulings and administrative reviews; and

· SCCP will hold the APEC Customs Business Dialogue in Gyeongju, Korea on 5 September under the draft theme of “Strengthening Customs Business Cooperative Engagement for Facilitated Seamless Movement of Goods in the Transparent and Secure Transactional Environment”.

67. The CTI Chair thanked the SCCP Chair for responding positively to ABAC’s request on the customs handbook.  He commented that at the recent ABAC meeting that he attended, ABAC members are really interested in cooperating with SCCP in the customs handbook project. The Chair also noted that there was great interest by ABAC in proposed “new” CAP on the implementation of an APEC framework based on the WCO framework of standards to secure and facilitate global trade. 

68. The Committee thanked the SCCP Chair for her comprehensive report and endorsed the 4 budget proposals submitted by the SCCP for BMC II. These projects are listed in accordance with SCCP’s prioritisation can be found in Annex 29. 

Intellectual Property Rights Experts Group (IPEG)

69. The Convenor updated the Committee on work undertaken intersessionally by IPEG to implement its work plan and finalise several on-going projects that were agreed at IPEG XX in February.  (A copy of the Convenor’s Report is attached as Annex 30).  (Note: This report was discussed in conjunction with the CTI’s work plan on the Digital Economy and IPRs.)    

70. The Convenor reported that in light of the growing importance of IPR issues in the APEC region and that a number of sub-fora had expressed concerns on IP issues, she has written to various CTI sub-fora and Working Groups to propose the formation of a relationship to share IPEG’s information and concerns on issues of interest.  As a result, the IPEG Convenor has been invited to give a presentation at the High Level Policy Dialogue on Agricultural Biotechnology at its meeting in Seoul on 3 Mar as well as at the 7th meeting of the Automotive Dialogue in Manila in April.  In order to explore ways of collaboration more efficiently, the IPEG plans to invite the Chair of the Automotive Dialogue’s IP working group to its next meeting in August. 

71. The Convenor invited the Korean Project Overseer to briefly introduce the TILF funding proposal for Disseminating E-Learning Contents on IPR Information that has been endorsed intersessionally by IPEG.  The objective of this project is to enhance the use of IPR information within the APEC region by providing APEC member economies with relevant knowledge and best practices in utilizing IPR information.  To accomplish this goal more effectively, the Korean overseer stated that the state of art education materials and e-learning content will be used. 

72. CTI thanked the IPEG Convenor and her colleague for their presentations and approved the funding proposal on “APEC Project for Disseminating E-learning Content on IPR Information (Phaes 1/2).  

Competition Policy and Deregulation Group (CPDG)
73. Mexico reported on behalf of the Convenor, the results of the CPDG meeting held on 24 May 2005. (The Convenor’s Report is attached as Annex 31).  The following activities were highlighted: 

· The CPDG continues to support the multilateral trading system by promoting dialogue and study of economies’ competition policies and laws.  

· The CPDG finalized and approved the APEC-OECD Integrated Checklist on Regulatory Reform (Checklist).  The Checklist is meant to serve as a voluntary tool that member economies may use to evaluate their respective regulatory reform efforts, in accordance with APEC's principle of voluntarism. It also complies with the 2004 Leaders Mandate for Expanded Trade in APEC.

The Checklist will require endorsement by both APEC and the OECD. The process of approval has begun in APEC, with the checklist approved intersessionally by CPDG and CTI in March and April respectively. The list is awaiting approval from SOM for onward transmission to MRT.  For this purpose, the CPDG agreed on the language to be included in the MRT statement.

· The CPDG continues its capacity building activities, through its “APEC Training Program on Competition Policy”.  This three-year training program which ended in December 2004 has been “replaced” by a new 5-year program (2005-2009) called the “APEC Training Course on Competition Policy”.  The first training course under this new program will be held in August 2005 in the Philippines (approved Aug 2004 BMC as CTI 03/2005T).  At their meeting on 24 May 2005, the group approved a new funding proposal for the second training course to be conducted in Thailand in August 2006. 

· As a contribution to CTI’s priority on transparency and anti-corruption, the CPDG continues to update the APEC Competition Policy and Law Database overseen by Chinese Taipei.  Starting this year, the CPDG is promoting an experience sharing discussion among its members regarding recent developments in their competition policy and legislation. 

74. Mexico also reminded the Committee the CPDG Convenor has stepped down and that the Group is searching for a new Convenor.  In this regard, the Chair thanked Mr Ernesto Estrada of Mexico on behalf of the Committee for having steered the work of Group for the past 3 years.  The CTI Chair encouraged all CTI members to work within their economies to find a new Convenor for the CPDG. 

75. CTI approved the TILF Project Proposal on APEC Training Course on Competition Policy. It thanked the CPDG for its work on developing the APEC-OECD Checklist on Regulatory Reform and endorsed the proposed language for the MRT statement on this issue, viz: 

“We endorse the APEC-OECD Integrated Checklist on Regulatory Reform (Checklist).  The Checklist is a voluntary tool that member economies may use to assess their respective regulatory reform efforts.  We instruct Senior Officials to continue to explore ways to work with the OECD to disseminate the Checklist, and to assist economies in utilizing this tool.”

Government Procurement Experts Group(GPEG)

76. Australia, briefed the meeting, on behalf of the Convenor, on work undertaken intersessionally by GPEG to progress its  work plan for 2005: 

· GPEG has written to ABAC to establish a relationship to build/improve ties with business on government procurement issues.  The letter was sent to the ABAC meeting in Beijing last week; and  

· GPEG has also invited its members to identify issues in implementing the GP transparency standards.  GPEG is also interested in making a contribution to the Anti-corruption Taskforce and would like to seek CTI’s  guidance on this.

(A copy of the Convenor’s Summary Report is attached as Annex 32).  

77. On the question of Convenorship, GPEG would like to seek CTI’s endorsement for the transitional arrangement that the group has worked out for this year.  GPEG has agreed that Korea, as the newly nominated Convenor, will take over the Convenorship from the beginning of next year. The new Korean Convenor, Mr Tae-won Lee, Director of the Contract Division, will act as the vice-Chair at the GPEG meetings this year and take on the Chair role at GPEG1 in 2006.  Mike Loudon, the current Convenor, will remain as Vice-Chair for an interim period to support the new Convenor. 

78. On the issue of anti-corruption, the Chair suggested that GPEG could perhaps be more pro-active in thinking about ways in which it can contribute to the work of Anti-Corruption and Transparency Experts Task Force (ACTTF).  He asked GPEG to prepare a paper on how anti-corruption issues can be handled in the GPEG for inclusion in perhaps a longer overall CTI paper on activities related to transparency and anti-corruption that could be presented as CTI’s contribution to the APEC Anti- Corruption and Transparency Symposium and 1st meeting of the ACTTF in September.  
79. CTI approved the process that has been put in place for the transition of GPEG’s Convenorship. CTI thanked Mike Loudon for his work and welcomed Mr Tae-won Lee as the new Convenor from GPEG1 in 2006.  

WTO Capacity Building Group (WCBG)

80. Japan as the Co-Convenor of the WCBG briefed the Committee on the outcomes of the WCBG meeting held on 24 May 2005. (A copy of the Co-Convenors’ report is attached as Annex 33).  

81. The Co-Convenor commented on the successful completion of the Workshop on Best Practices in Trade Facilitation Capacity Building held on 22-23 May 2005, noting that it has provided some useful findings and lessons for economies’ use.   He also briefed CTI on the implementation of another WCBG project entitled, “Review of APEC's WTO capacity building projects to improve the effectiveness of future activities”. CTI noted that the project was on track.  The WCBG has identified an appropriate expert to lead the evaluation and established a “Friends of the Co-Chairs” Group (Australia, Canada, Japan, Malaysia, Peru and Thailand) to oversee the project and work with the expert. 
82. Canada on behalf of its Co-Convenor summarized the Group’s contributions to CTI list of deliverables in 2005, a number of which had been discussed under agenda 5 (a) (i).  It reported that on trade facilitation, the Group had agreed to contact IFIs for the results of past needs assessment processes that had happened in the APEC region in the area of trade facilitation. This will contribute to APEC’s own needs assessment work by lessening APEC’s load and thereby increasing efficiency.  

83. Canada commented that the Group noticed the disappointing lack of projects this year.  It was submitting only one TILF funding proposal for a  Training Course on Multi-stakeholder Trade Policy Consultations to BMC2 through CTI.  Canada reported that in light of the lack of projects, a number of economies in WCBG expressed willingness to return to capitals and consider whether they will have any written projects to submit and requested CTI to remain open to accepting such project proposals from WCBG.    

84. CTI thanked Japan and Canada for the WCBG report and approved the project proposal for a Training Course on Multi-stakeholder Trade Policy Consultations.   The Chair reiterated the point that was made at the very end of the presentation that the door is still open for WTO capacity building projects, if they were derived from the MRT.

Informal Experts Group on Mobility of Business People (IEGBM) 

85. Australia, on behalf of the IEGBM Convenor, reported the progress in implementing IEGBM’s work plan for 2005.  (A copy of the Convenor’s summary report is attached as Annex 34).   The following activities, amongst others, were highlighted: 

· The IEGBM is on target to pilot the Regional Movement Alert List (RMAL) system with Australia and US. This is a special automated system that enables us to check on all passengers traveling throughout the APEC region against lost and stolen passports as a means of increasing the security of travel in APEC and at the same time also increasing the facilitation of genuine travelers throughout the APEC region. The funding that was provided intersessionally for a special working group to develop a multilateral framework has already commenced work;

· Fairly substantial progress has been achieved in implementing the API Pathfinder initiative. Ten economies were already implementing or partially implementing the API system in the region. Seven feasibility studies have been completed and 3 are scheduled to be undertaken before the end of this year. The Group is also providing technical advice to 2 other economies so that they could be assisted to implement the API;

· Korea is leading a project on Immigration Liaison Officers network in airports throughout the region as part of a strategy to increase security and safety for travel throughout the APEC region and at the same time to ensure faster and more facilitated travel for genuine travelers;

· Further progress is expected in the ABTC. The 17th economy (Viet Nam) will be making an official announcement of its intention to the join the ABTC. The two economies that have committed earlier, PNG and Singapore are in an advanced stage of commencing full operations with ABTC.   The IEGB will continue to encourage the 4 remaining economies to give closer consideration to joining the ABTC; and

· The IEGBM discussed possible contributions to the counter-terrorism taskforce and was briefed on a proposal to encourage provision of information on lost and stolen international travel documents to INTERPOL’s International Criminal and Police Organization (ICPO) database.   

86. Australia also briefed the meeting on an urgent 2005 TILF funding proposal on Review of Temporary Entry Conditions. The proposal had been earlier approved at CTI1 but was withdrawn from BMC1 to allow for it to be revised to accommodate the comments of some economies.  CTI’s endorsement is being sought for the proposal to be submitted to BMC for urgent intersessional consideration. 

87. The Chair thanked Australia for its presentation, noting that the IEGBM is one of the CTI’s more successful sub-fora with wide spread participation from all economies, of which almost all sent their immigration experts.    CTI endorsed the proposal on Review of Temporary Entry Conditions to be submitted to the BMC for consideration as an urgent 2005 TILF proposal. 

Coordinating Group on Strengthening Economic Legal Infrastructure (SELI)

88. The SELI Convenor briefed the meeting on the progress made in implementing the SELI’s work plan since CTI1. (A copy of the Convenor’s Report is attached as Annex 35).   
89. The Convenor noted that the proposal for an APEC Training Course on Competition Policy that was submitted by the CPDG has also been incorporated into the SELI’s work program. He also noted that Australia will hold a self-funded workshop on anti-corruption. 
90. The Convenor requested CTI’s in-principle approval for a project, entitled “Alternative Dispute Resolution (ADR) Mechanisms and Small and Medium Enterprises (SMEs)” to which SELI itself has given in-principle approval. The project is jointly proposed by Canada and Malaysia to conduct a capacity building/awareness-raising symposium that will showcase Alternative Dispute Resolution (ADR) Mechanisms with a particular focus on their utility for Small and Medium Enterprises (SMEs) in the APEC Region. (An outline of the proposed project is attached as Annex 36).  
91. The Chair thanked the SELI Convenor for his report and requested the Convenor to circulate to the CTI by 17 June, an approved project proposal in the prescribed project format, with detailed information on methodology and budgetary estimates. 

TRADE POLICY DIALOGUE

92. The Chair noted that the Committee has not had a Trade Policy Dialogue (TPD) this year and requested economies to think about possible TPD topics for CTI3 and let him know intersessionally if they should have any suggestions.   
OTHER BUSINESS

(a)
Election of Officers

93. CTI confirmed the election of Ms Carol Yip from Hong Kong, China as the 2nd CTI Vice-Chair for a term of 2 years.
94. The Chair recalled what he mentioned at the CTI leads meeting held on the evening prior to the start of the CTI plenary about finding a new Chair for the Committee itself.  He drew CTI’s attention to the fact that it would need to come to agreement on a new Chair by the end of CTI3 since it will be the last formal meeting that he will Chair.  He welcomed input and advice from members and the subject as well as whether they would be interested in setting out a process to which the Committee can identify a new Chair and agree on the candidacy.   

(b)
Presentation on the Solution Sharing Network (SSN)
95. The APEC Secretariat gave a short presentation on the Solutions Sharing Network (SSN), a product which it was exploring with Microsoft Corporation that could provide APEC with a secure web-based electronic “white board” for member collaboration and intersessional development of policy ideas, initiatives and projects and the sharing of working documents. (see Annexes 37).  The Secretariat explained that it hoped to trial several prototype sites between SOM II and SOM III to assess the benefits of the SSN to APEC.  It asked the CTI if it would participate in one of these trials to provide feedback on how the sites may be better customised to ensure that they meet the needs of users.  

96. The Chair thanked the APEC Secretariat for the presentation. He noted that the SSN was an interesting system that could have immense possibilities and hence, do not envisage a downside to saying yes. He suggested that the Secretariat could work with him to get this in place before advising the wider CTI membership of the next steps.  The Chair also suggested that it would be useful if the system could include an automatic reminder function that would automatically generate perhaps, an email to everybody say, one day before specific deadlines. 

(c)
Others

97. The Committee thanked the US for sharing the document on “Effects of Radioactive Materials on the Steel Recycling Industry” which was presented to the CTTF meeting by a private sector expert from an affected industry.  (Annex 38). It noted that the proposed solutions contained in the document will be forwarded to SOM for discussion. 
FUTURE MEETINGS

98. The Committee noted that SOM III and related meetings have been scheduled for 5-14 September 2005 in Gyeongju, Korea and that the dates for the next CTI Meeting were tentatively set as 10-11September 2005.

MEETING DOCUMENTS

99. The Committee considered the public release of documents tabled at the meeting and agreed by consensus that with the exception of draft documents and preliminary work plans, all documents would be accessible to the public.  The list of documents is attached as Annex 39.

SUMMARY AND CONCLUSION

100. The Chair concluded by thanking all participants for their contribution and hard work to the meeting in the last two days.  He was particularly pleased with the results on IAP Peer Reviews and Trade Facilitation and noted the CTI had covered a lot of ground in those areas for reporting to SOM. The Chair noted that while the CTI was on track with respect to most areas in the work plans that were adopted at CTI1, he was concerned over the work on Transparency which did not seem to be advancing at a sufficient pace.  He suggested that the CTI might want to consider the issue intersessionally to see how it could regain momentum in implementing the work plan.  
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