APEC COMMITTEE ON TRADE AND INVESTMENT

THIRD MEETING FOR 2005: GYEONGJU, KOREA, 10-11 SEPTEMBER 2005

CHAIR’S SUMMARY RECORD OF DISCUSSION

INTRODUCTION
1. The Third Meeting for 2005 of the Committee on Trade and Investment (CTI) was held in Gyeongju, Korea, 10-11 September 2005.  Mr. Alan Bowman of Canada’s Department of Foreign Affairs chaired the meeting. All of the 21 APEC member economies were represented.  The APEC Secretariat was also present.  A representative of the ASEAN Secretariat attended the meeting as well. (The list of participants is attached as Annex 1.)

CHAIR’S OPENING REMARKS

2. The CTI Chair extended a warm welcome to all delegates to the 3rd CTI meeting, the last meeting for the year.  The Chair also expressed appreciation to Korea for the warm hospitality and excellent arrangements made for the CTI and its associated sub-groups’ meetings.  The Chair also noted that the meeting would provide CTI members with an opportunity to have a general overview of the sum total of the Committee’s results for the year.  A draft version of the 2005 Committee’s Annual Report to Ministers will tabled for comments at the end of the meeting for submission to SOM3 for in-principle approval.  

3. The Chair briefly outlined the business arrangements for the two-day meeting and briefed the Committee on the use of the less paper system.  
ADOPTION OF THE AGENDA

4. The Committee adopted the draft annotated agenda, noting the minor adjustments in the order of the discussions and the inclusion of an optional gender information session by a representative from the Gender Focal Point Network (GFPN) on the 2nd day.  CTI’s Dialogue with Convenors on CTI Priorities was to be taken up in the morning of the first day. (A copy of the agenda is attached as Annex 2.)   
MATTERS ARISING FROM RECORD OF LAST MEETING

5. The Committee noted the intersessional approval of the Chair’s Summary Record of Discussion of the CTI Meeting held on 26 – 27 May 2005 in Jeju, Korea.

IMPLEMENTATION OF CTI’S 2005 WORK PROGRAM

(a)
Implementation of CTI’s Agreed Priorities for 2005 

6. As with the previous meetings this year, the Committee used the list of “deliverables” appended at the end of the agenda as the basis for reviewing the implementation of the 4 adopted priorities
 and identify areas which needed further discussion.  
(i)
Support for the Multilateral Trading System 

7. CTI noted that several elements of its work program on Support for the Multilateral Trading System have either been completed or handled through the reports by the various sub-fora and focused on the remaining elements that needed to be discussed by the Committee, viz:
· List of 3 IT products that were agreed at the 2004 AMM -- CTI agreed to Korea’s plan on the treatment of the list in Geneva as outlined during the MAG Convenor’s report; and
· Geographical Indications (GI) in the WTO – Chile briefed the meeting on its paper outlining the discussions on GI in WTO and sought CTI’s support for a proposal on the GI issue that had been tabled in Geneva by a group of Members including Australia, Canada, Chile, New Zealand and the United States.  (A copy of the paper is tabled as Annex 3.)  As there were differing views on the subject, CTI encouraged Chile to work with economies intersessionally to find a way forward on this issue.     
8. Hong Kong, China noted that it was 93 days to the 6th Ministerial Conference (MC6) and hence the coming months would be critical for setting the foundation for a successful meeting.  Recalling the contribution by SOM/CTI members to the drafting of a very strong statement at MRT in support of the DDA negotiations, Hong Kong, China urged members to make a similar contribution to forthcoming AMM to send a strong signal from APEC on achieving a high level of ambition at MC6. 

9. China informed the meeting that it planned to submit a proposal for a Capacity Building Workshop on WTO Rules Negotiations in Services for intersessional consideration. The proposal has been noted in the GOS which encouraged it to develop a detailed proposal for further comment. 

(ii)
Trade Facilitation 

10. The Chair commented that as in the case of the Support for the Multilateral Trading System, there was no need to go through all the elements of the Trade Facilitation’s planned deliverables for 2005.  He noted that there were only 5 issues that needed further discussion by CTI.  For the 1st issue relating to “communications and outreach activities on trade facilitation aimed at the private sector”, the Chair suggested that discussion be taken together with agenda 5 (e) (i) when the APEC Secretariat will brief the CTI on the publication of Trade Facilitation Brochure to highlight APEC’s success on trade facilitation to business.

11. The 2nd and 3rd issues, “develop tools to help economies better monitor and implement trade facilitation actions” and “identify common capacity building needs in trade facilitation” were related to the implementation of the TFAP Roadmap to 2006 that was adopted at CTI2 and endorsed by the MRT.   To follow-up on the implementation of the TFAP Roadmap, Australia briefed the meeting on a paper that was jointly worked out with Viet Nam to advance the TFAP Roadmap beyond 2006 (see Annex 4).  The paper proposed a 4-step process: 
· early 2006: engage a consultant to provide an assessment of the extent to which the FTAP has been achieved; 

· early 2006: engage consultants to identify areas where substantial additional cost reductions can be achieved through collective action;  

· mid-2006: discuss the results of the two studies in the TFAP final review to be held in the margins of SOM II

· this could be in the form of the Public-Private Workshop to be organised by Viet Nam

· mid-2006: convene a roundtable involving APEC SOM, the APEC Finance Ministers Process and ABAC to develop strategies and modalities to take this work forward.

CTI took note of the paper and agreed to provide comments on it intersessionally by 26 September with a view to finalizing for consideration at CSOM.  CTI Chair asked members to start drafting project proposals.

12. CTI noted that the 4th issue had to do with one of the proposed deliverables adopted at CTI1, i.e. “work on developing best practices for trade facilitation in RTAs/FTAs”. This issue was being worked by SOM itself for presentation to the AMM in November as a set of “APEC Model measures for Trade Facilitation in RTAs/FTAs”.  It was agreed that CTI members would work through their SOM Colleagues with respect to submitting inputs towards the exercise. 

13. The  5th issue identified by the Chair was the need to “further develop the core elements on trade facilitation that Ministers endorsed in Santiago.  CTI members briefly discussed whether there was a need for specific follow-up on this issue, but no specific proposals were tabled.

(iii)
Transparency and Anti-Corruption  

14. The Committee reviewed the implementation of its work plan in this area.  It focused its discussion on the following elements: 

· continue to obtain input from the business community on transparency-related issues and develop a plan to address these concerns – CTI noted that Canada has been working with the ABAC TILFWG on this and that the ABAC TILFWG had prepared a letter for its members to send around to the business community in their economies for inputs on urgent transparency issues that need to be addressed. To-date, only 4 economies have sent their inputs. Copies of these submissions can be found in Annex 5. The ABAC TILFWG has set mid-October to be the deadline for receiving such inputs to enable the collation of the information to be sent to CTI in time for the AMM in November. CTI members agreed to encourage their ABAC members to provide more input on transparency issues of utmost importance to business, following up on the joint initiative between CTI and ABAC to produce a list of such issues for Ministers’ urgent consideration and action after the AMM.

· raise awareness of APEC Transparency Standards in Geneva – CTI recalled that it earlier in year expressed a willingness to work with the SOM Chair to make the Geneva Caucus better aware of its work on transparency and agreed to that the offer still stands. Should the SOM Chair of this year or next year be interested in raising awareness in Geneva about APEC’s transparency commitments, CTI will be more than willing to prepare a paper on this issue and help to promote it in Geneva.  The Chair noted that in fact such a paper already existed, as he himself prepared a paper, with inputs from the SCCP, GPEG and IEGBM, for presentation at the APEC Anti-corruption and Transparency Symposium that took place in Seoul on 1-2 September. (see Annex 6). 

· contribution to the work of the APEC Anti-Corruption and Transparency Experts (ACT) Task Force  -  The Chair reported that he was invited by the ACT Task Force to its meeting and to the APEC Anti-corruption and Transparency Symposium. A paper providing an overview of APEC’s work on transparency and anti-corruption in the last 10-15 years was prepared and presented to both events ( Annex 6).  The Chair noted that the paper was well received. He informed the Committee that he had, in response to the willingness of ACT Task Force to work much more closely with the CTI to provide input to its work on transparency and anti-corruption, committed on the Committee’s behalf, to send its future work plan on transparency to the ACT Task Force for comments and inputs.  The Chair also said that he would encourage the SCCP, GPEG and IEGBM to do likewise with their work programmes on transparency. 

· agree on a plan to assess economies’ performance on transparency using the revised IAP template as a basis  –  CTI agreed to delay working on this to next year after economies’ submission of their IAPs based on the revised templates incorporating the transparency standards; and 

· provide capacity building assistance related to transparency – CTI noted that a number of capacity building projects undertaken in the areas of customs, standards and trade facilitation have helped economies to increase transparency. 

(iv)
Digital Economy and Strengthening Intellectual Property Rights

(IPRs) 

15. CTI reviewed progress on implementation of its work plan on the Digital Economy and IPRs.  Noting that a number of the action items have already been completed, CTI focused discussion on the remaining items, viz: 
a) implement the Future Works Paper’s section on technology choice
The US explained to the meeting its proposal on including a set of technology choice principles in the Leaders’ Pathfinder Statement, emphasising the necessity of technology choice for continued growth and competitiveness of the ICT industry and the development of new technology and services.  (A copy of the draft proposal is attached as Annex 7).
Some economies requested for more time to complete their domestic consultations.  In response, CTI agreed that members will provide comments on the Technology Choice proposal by 26 September 2005 with a view to getting a revised version approved by the Committee intersessionally. 

b) all economies to complete the annual templates on progress in implementing the Pathfinder Statement on Trade and the Digital Economy
CTI recalled that it committed to fill in the templates by SOM III.  However, as at CTI3, only six economies had submitted returns.  While encouraging the remaining economies to fill in the templates, the CTI Chair also requested members to try to use the information contained in these templates for policy-relevant work and analysis.  
c) additional member economies to establish IPR Service Centers
Japan reported that 10 economies have established IPR Service Centers with another 2 in their final stages of construction; and 

d) develop and implement concrete actions to reduce piracy and counterfeiting 
The Committee had a constructive discussion on a SOM-level proposal by the 3 co-sponsoring economies (Japan, Korea and the US) to carry forward the Anti-counterfeiting and Piracy Initiative that was endorsed at the MRT. In response to the mandate from the MRT, the 3 economies developed a series of proposed model guidelines as outlined in the initiative.  These guidelines deal with reducing trade in counterfeit and piracy goods, protecting against unauthorized copies which remain online piracy; and preventing the sales of counterfeit goods over the internet.   The three economies also developed templates for reporting the implementation of APEC effective practices for optical disk regulation, IPR website and IPR enforcement and point of contact.  With regards to the proposed templates for APEC Anti-counterfeiting and piracy points of contacts, the 3 economies provided samples of completed information and encouraged other economies to do so as well (Copies of these documents can be found at Annexes 8-11). 

The Chair thanked the 3 economies for introducing the documents at CTI level and thanked economies for their constructive comments. He encouraged members to work with their Senior Officials to produce comments by the requested deadline of 7 October.  He noted that these documents will also be circulated intersessionally to relevant sub-fora including IPEG, SCCP and the ECSG for comment by the same deadline.

16. CTI took note of Japan’s paper entitled, “Highlights from “Japan’s Strategy on Cooperation in Intellectual Property Protection and Support for Capacity Building” and welcomed its intention to continue furthering the initiative. (A copy of the paper is attached as Annex 12).   
(b)
CAP Implementation 

17. There was no discussion under this agenda item as the review of CAP implementation and the approval of updated CAPs had been discussed in the context of the Convenor Reports under agenda item 6. 

(c)
CTI work in response to the Santiago Initiative

18. The Committee’s discussion under this agenda item remained focused on work in support of the FTAs/RTAs.  CTI discussed the draft 2005-6 work plan on RTAs/FTAs prepared by the Friends of the Chair (FOTC) on RTAs/FTAs comprising Australia, Chile, Japan, New Zealand, the United States and Viet Nam.  CTI also welcomed China’s offer to be a member of the FOTC.  The Committee discussed the objectives/deliverables, focusing on the following:

i. Assist in developing model measures for FTA and RTA chapters on specific issues, beginning with trade facilitation in 2005 and possibly continuing with other chapters to be determined in 2006; and
ii. Develop a mechanism for cataloguing existing FTAs and RTAs with respect to the Best Practices, as a possible basis for further work in 2006. 
19. On (i), CTI took note of a suggestion that economies could provide the Chair with a list of what they saw as priority areas for possible further development of model measures.
20. On (ii), CTI exchanged views on a non-paper presented by the USA, which outlines  a proposed mechanism for collectively cataloguing existing trade agreements involving APEC member economies
 relative to the Best Practices.  The Committee agreed that the FOTC would consult intersessionally and circulate a revised proposal by 26 September  for comments by 10 October with a view to finalizing it for consideration at CSOM in order that work could be started from CTI1, 2006.    A copy of the paper is attached as Annex 13.   

21. CTI thanked New Zealand and the US for sharing their draft RTAs/FTAs IAPs as samples for other members to follow. (See Annexes 14 and 15).  CTI reminded members of the 14 October for submission of their IAPs. 

22. New Zealand took the opportunity to remind and welcome CTI members to  the briefing by members of the Transpacific Strategic Partnership on 12 September. 

(d)
Other TILF Initiatives  

Automotive Dialogue
23. CTI took note of the written report of the Automotive Dialogue, summarizing the activities undertaken in the Dialogue during the year. (A copy of the report is attached as Annex 16). 
Chemical Dialogue

24. The United States, as Chair of the Chemical Dialogue Steering Group (CDSG), reported on the outcomes of the CDSG held on 7 September 2005.  (A copy of the CDSG Report and the Convenor report are attached as Annexes 17 and 18).  
25. The CDSG reviewed work program and activities recommended by the 4th Chemical Dialogue in the area of GHS implementation, EU REACH and the Strategic Approach to International Chemicals Management (SAICM). The Group also discussed possible contribution by CDSG in support of APEC’s contribution to the WTO.  On the GHS, the CDSG continued to receive status reports from all member economies on progress in implementing the GHS. While some economies indicated that they on track but some foresaw not being able implement ahead of schedule.  There were also a number of capacity building and training programs to support GHS implementation.   As for the EU REACH process, it remained a major focus of work.  There was every prospect that REACH would come into effect as early as 2007.  The CDSG agreed to undertake additional advocacy efforts both individually and collectively targeting at EU.  Regarding SAICM, the CDSG continued to exchange views and share information aimed at raising awareness of the work that impact chemical industry.

26. With regards to APEC’s contribution to the WTO, the CDSG was briefed on a paper submitted by 9 WTO members regarding tariff liberalization in the chemicals sector. Additional co-sponsors to the paper were being sought prior to the WTO Hong Kong MC.

Life Sciences Innovation Forum (LSIF)

27. The United States, as Chair of the LSIF planning group, briefed the meeting on the results of LSIF III held in Gyeongju on 8-9 September. In view of the short- time between the conclusion of the meeting and the CTI, a draft report was being submitted to CTI and SOM for information (A copy of which is attached as Annex 19).  The draft report and its conclusions will be refined and circulated by end September for comment. 

28. The objective of LSIF III was to Identify /recommend priority implementation projects which will give effect to the APEC Strategic Plan for Life Sciences. The Planning Group identified 5 priorities for 2005, out of which capacity building; early detection of prevention of disease; harmonisation of regulations for both life sciences and medical devices; access to capital and a holistic approach to health and regulatory regimes. 

29. The US also highlighted some of the trade aspects of the LSIF that were of interest to CTI  such as strong regulatory framework; strong IP regimes  and promotion of health services in which patients would have best back up to innovative medicine/devices,

30. CTI congratulated the LSIF for the successful conclusion of Third Meeting of the LSIF and thanked the LSIF Planning Group Convenor for her hard work in leading the group.

.

Non-ferrous Metals Dialogue
31. CTI took note of the Co-convenors report on the NFMD. (A copy of the Convenor Report is attached as Annex 20).     
Budgetary and Administrative Matters 

32. CTI took note of the list of proposed projects for 2006 approved by the BMC for submission to the AMM in November for final endorsement.  The APEC Secretariat drew the meeting’s attention to the need to adhere strictly to all requirements laid down by the BMC for funding requests to be considered (e.g.  A project should be co-sponsored by at least two other economies and these co-sponsoring economies should be made known by the time the project is submitted to BMC instead of by the time when the BMC meeting is held).  (Please see Annex 21 for a listing of project proposals). 

(e)
Cross-cutting Issues

(i)
Outreach Strategy and Interaction with APEC Stakeholders 

ABAC

33. The lead staffer for the ABAC TILF Working Group, Ms Tilly Rodina, briefed the meeting on ABAC’s CTI related recommendations to Leaders and expressed her appreciation to those CTI members and sub-fora representatives who had collaborated closely with ABAC on some of the mentioned issues. She indicated that ABAC members continue to look forward to future collaborative projects with CTI and its sub-fora as well as to participating in CTI and sub-fora meetings in the future.  A copy of her presentation is attached as Annex 22.

34. The Chair thanked Ms Rodina for her comprehensive presentation on ABAC’s work.  He drew CTI’s attention to the two specific projects on which the CTI and ABAC were working directly together: (i) the ABAC Customs Handbook, where CTI members were encouraged to work with their customs officials to ensure that inputs were supplied for the compilation of the handbook; and (ii) implementing the APEC Transparency Standards where ABAC representatives were collating inputs from their business community on transparency issues that were of concern to them.

35. The Committee agreed with view that it was important for ABAC to provide more input to various levels in APEC and supported Japan’s proposal for ABAC to be recognized as an official participant in APEC meetings with a “permanent” seat as in the case of the official observers. 

36. CTI welcomed the representative from the ASEAN Secretariat and thanked him for his interventions on some of the CTI issues.    

Other

37. The APEC Secretariat briefed the meeting on the outline and format of the trade facilitation brochure that it was producing to highlight APEC’s success on trade facilitation to business.  (A copy of the paper is tabled as Annex 23).  CTI thanked Australia, Canada, Chile, Malaysia and New Zealand for volunteering to help the Chair oversee the process over next few months to ensure that brochure is as business friendly as it could be.

(ii) CTI’s contribution to other APEC-wide initiatives

Implementation of Leaders’ Security Commitments

Implementation of the Structural Reform Action Plan

38. These items were covered during the discussions in the context of Convenor Reports under Agenda item 6. 

APEC’s Work on Gender

39. New Zealand updated the meeting on the progress of the survey to follow up on the recommendations from the CTI study on “Supporting Potential Women Exporters”.  The purpose of survey was to review existing programmes that support and promote the involvement of women producers in international trade, and to help identify “good practices” in gender-aware export development programmes.  CTI noted that as of CTI3, six economies have responded and encouraged those economies who have not responded to do so between CTI3 and SOMI, 2006 so that the information could be collated for consideration at CTI1/SOMI. (A set of their responses can be found at Annex 24).
40. Dr Yeong-Ran Park, a representative from the Gender Focal Point Network (GFPN), conducted a gender information session (GIS) at the meeting. The purpose of such GIS was to help APEC fora develop a better understanding of gender mainstreaming and the Framework for the Integration of Women in APEC.   The Chair thanked Dr Park for her presentation and contribution to the meeting and hoped that efforts to integrate gender into CTI’s work programme would continue next year.  (A copy of the presentation is attached as Annex 25).
APEC Reform

41. There was no discussion on this agenda item.    

2nd APEC/IFIs Dialogue to be organized by the ESC at SOM III

42. CTI Chair gave a short briefing on what transpired in the 2nd APEC Dialogue with IFIs where he was invited to present on on-going activities by APEC to promote trade facilitation. The Chair and several CTI members attended the session and helped explained what the CTI does on trade facilitation and asked whether the Committee could have the assistance of the IFIs in financing some of the more difficult reforms that needed to be implemented in developing economies.  The Chair also reported that he made 3 quick proposals at the end of the session to which the IFIs seem to be quite responsive.  These were:

a) CTI and the IFIs agree to keep each other better informed on trade facilitation. The Chair extended an invitation to the IFIs to brief CTI next year if they want to, on trade facilitation issues as they are handled by the World Bank; ADB and the OECD;

b) Both sides may want to give further thoughts to doing a TPD session on Trade Facilitation;

c) APEC suggested that the IFIs advise their respective managers in APEC economies to seek out the CTI representatives to discuss how APEC and the IFIs could work together in those economies to advance a shared APEC-IFI trade facilitation agenda. 

DIALOGUE WITH CONVENORS ON CTI PRIORITIES

43. Noting that all Convenors had been asked to prepare reports prior to the meeting on how their respective Groups helped the Committee to respond to the 2005 CTI priorities during the course of course of year, the Chair requested Convenors to keep their oral reports short, focusing on outcomes, deliverables and decisions from CTI .

Market Access Group (MAG)
44. The MAG Convenor briefed the meeting on work accomplished in 2005 and activities planned for 2006.  He reported amongst other things: 
· MAG held a successful Seminar on IT/ Electronics Industry in the margins of SOM III;

· MAG completed a review of its operations which concluded that MAG’s work remain relevant and contributes to achievement of CTI and SOM priorities. The group’s TORs, however, were updated to reflect current APEC objectives and MAG’s role and work program.  MAG agreed that regular, periodic reviews will be undertaken to ensure the ongoing relevance of MAG.  It also agreed to continue in its present form, holding two (and where necessary three) meetings per year in the margins of CTI and where possible, in conjunction with MAG-sponsored events to encourage the active participation of market access experts;

· Building on the successful work it had done on FTAs/RTAs, MAG endorsed another Advanced Workshop on Negotiating FTAs to be held in 2006. This workshop will focus on strategies for tariff elimination consistent with WTO rules for FTAs, impact of trade remedies and options for treating services and investment provisions in FTAs.  A post workshop manual /checklist will be made available to member economies;

· MAG agreed to develop a work program/conduct a workshop on software and databases available for trade negotiations in 2006, to build capacity of members to participate in WTO negotiations and to negotiate and implement high quality FTAs/RTAs; and

· MAG will work with the IEG to hold a joint MAG/IEG Workshop on complexity issues in implementing preferential trading agreements in 2006. This workshop will examine market access issues at the intersection of preferential trade arrangements and investment. 
45. Japan briefed the meeting on the outcomes of the Seminar on IT/ Electronics Industry held on the margins of CTI3 and which was aimed at enhancing the understanding by government officials of the evolution of the IT/electronics sector, as well as the impact caused by expanded electronics trade on economic development in the APEC region.  (A copy of the Summary of Outcomes is attached as Annex 26).   

46. CTI commended MAG for its work and approved MAG’s revised TORs.  It also commended MAG for being the 1st forum to conduct a self review and agreed to encourage other sub-forum to do same by volunteering themselves for self-review.  CTI also agreed that if there were no volunteers by CTI1 in 2006, it might consider mandating some sub-forum to review themselves along the lines of what MAG did.

47. CTI welcomed the successful conclusion of the Seminar on IT/Electronics Industry and considered that it would be useful to continue holding such Seminars as it touched upon several issues that were pertinent to the NAMA negotiations.   The Chair thanked Korea for its update on how the list of 3 IT products agreed last year would be transmitted to the WTO and suggested that comments on the update be taken up during the discussion on the Support for the Multilateral Trading System work plan. 
Group on Services (GOS)

48. The Convenor briefed the meeting on what the GOS has done in the year to support the WTO services negotiations and in terms of implementing or carrying out Leaders/Ministers/SOM instructions. She noted that the key deliverables in support for the market access negotiations in the WTO were the 3 seminars on greater transparency in mode 4 commitments; mutual recognition mechanisms in the Asia Pacific Region; and  scheduling of commitments under the GATS held in March at GOS1 in Seoul. These seminars addressed requests for capacity building or information sharing on some of the important market access elements under negotiations in Geneva.  She added that the GOS has started planning ahead for 2006.  More initiatives on a sectoral basis are envisaged and as a start, Indonesia has offered to brief GOS members on its work in tourism at GOS1, 2006.

49. The Convenor reported that at their recently concluded meeting on 9 September 2005, GOS members managed to set the direction for work in 2006 in the rules area which was deemed as an important pillar of WTO services negotiations. Specifically, two presentations have been planned for GOS1, 2006, viz: (i) by the United States on transparency in domestic regulations; and (ii) by Malaysia on emergency safeguard measures (ESM).  A small group has also been established to assist GOS members to identify possible work on subsidies in services trade. 

50. The Convenor also reported that GOS has taken initial steps to enhance collaboration and synergy with other APEC fora.  The SMEWG Lead Shepherd has been invited to GOS1, 2006 to participate in the discussions on transparency in domestic regulations, an important area for SMEs. GOS is also in discussion with IEG to identify areas of common interest to enable it to expand its work.

51. CTI thanked the GOS Convenor for steering the Group’s work leading to a more substantive GOS report this year and approved its CAP for inclusion in the CTI Annual Report.    

Investment Experts’ Group (IEG)

52. The IEG Convenor briefed the Committee on the work and key outcomes of the Group in 2005 as well as activities planned for 2006.  The IEG, amongst other things:

· agreed in its action plan to develop a relationship with business and ABAC such as implementing regular business dialogue with business community on ways to improve the APEC investment environment;

· agreed to undertake work to identify possible common elements between existing provisions of RTAs and FTAs;

· agreed to study further intersessionally, a proposal by ABAC to amend/clarify the Non-Binding Investment Principles;

· agreed that the Convenor will continue engaging  with the MAG and GOS Convenor to seek their assistance to identify areas of cooperation and develop joint capacity building initiatives. A Joint MAG-IEG workshop focusing on a number of important implementation issues associated with RTAs/FTAs is being planned to be held in the margins of a SOM in 2006;  and

· will complete by the AMM/AELM, two capacity building projects. The first,  APEC-UNCTAD Investment Facilitation Seminar was held on 1-2 September in Tokyo. The second, APEC-OECD Seminar on “Investment for Development: A Non-prescriptive Approach” will be held as part of the Investment Opportunities 2005 in November.

53. The Convenor also discussed the risks that the group faced and a proposed strategy to deal with these risks.   Some of the issues highlighted included the need to keep abreast of developments in the investment policy arena as well as to identify capacity needs gaps.  To address this, the Group will consider bringing in experts from international organizations like UNCTAD, OECD, WTO or World Bank to strengthen its policy knowledge as well as to identify emerging issues.  The Group also planned to form a network or bulletin board comprising experts on particular subjects whom it could consult and discuss issues intersessionally, to provide more dynamic interaction..

54. CTI thanked the Convenor for his comprehensive report and hard work in steering the Group to accomplish several activities in a few months.   

Sub-committee on Standards and Conformance (SCSC)

55. The Committee thanked the SCSC Chair for his comprehensive presentation on the outcomes of SCSC II, focusing in particular on the implementation of the 2005 work program, the deliverables for the year and the new collective actions agreed/planned for 2006.  The Committee welcomed the achievements and hard work of the SCSC, which included amongst others, the following:

· The SCSC agreed to establish an ad hoc Steering Group on food safety cooperation in the SCSC. The establishment of the ad hoc Steering Group was one of the recommendations from the APEC Food Safety Cooperation Seminar that was jointly organized by China, Australia and Thailand in conjunction with the SCSC meeting on 6-7 September. The Seminar focused on food safety issues and agreed on a series of recommendations as possible next steps for consideration by the SCSC.   

· The SCSC reviewed recent activities in the WTO/TBT Committee that were of interest to it and agreed to discuss the issue on suppliers declaration of conformance (SDoC) further in 2006.

· The SCSC agreed to support capacity building activities oriented towards training business, especially SMEs, improving their knowledge, expertise and skills on standards and conformance matters, including public consultation.  The SCSC organized the APEC Workshop for SME Program Managers on Reducing SMEs’ Compliance Costs in Bandar Seri Begawan on 19-20 July 2005 and agreed to provide feedback on the Seminar’s outcomes to the SMEWG.
· The SCSC reviewed the implementation of its pathfinder initiatives.  Thailand hosted a Seminar on the APEC Food Sectoral MRA on 27-28 June in Bangkok with another seminar on the development of the MRA being planned for June 2006.  The SCSC agreed to establish a work plan for the MRA and identify possible areas of Sectoral Food MRA in 2006.  On the EEMRA, a workshop was held in Bali on 10-11 August resulting in several recommendations being accepted by the SCSC.   The SCSC agreed to organize a meeting before its next meeting in 2006 to establish a work program for an ongoing dialogue on EEMRA issues. 
· The SCSC held an ABAC – SCSC Policy Dialogue on 5 September in Gyeongju where SCSC agreed to encouraged its members to participate actively in international standards organization including cooperation in management board such as ISO TMB or IEC SMB.

· The SCSC published the SCSC Blueprint containing a survey of work developed over the years to help businesses/stakeholders to better understand the work of the SCSC. 

· The SCSC held a joint session with the CDSG to exchange views on cooperative actions on EU REACH and SAICM and agreed to implement the recommendations arising from this joint session on effective communication and strategic and results-oriented approach in dealing with issues of common interest such as: EU REACH, SAICM, EuP, RoHS, and GHS.

Sub-committee on Customs Procedures (SCCP)
56. The SCCP Chair briefed the meeting on the work of the SCCP, focusing on outcomes of SCCP II.   The SCCP has 16 collective action items at various stages of implementation, viz.: 4 items in Stage 1; 6 items in Stage 2 and 6 items in Stage 3 – full implementation stage.  Two of these items were only newly agreed upon at SCCP I on February 2005.  They were: (i) Time-release Surveys (TRS) and (ii) Implementation of APEC Framework based on the WCO Framework of Standards to Secure and Facilitate Global Trade.   For (i), 3 national workshops on TRS were held with further workshops being planned to provide necessary technical assistance on TRS and to build the capacity of customs administrations for the smooth implementation of TRS.   For (ii), a workshop was held in the margins of SCCP 2 on 6 September to help members to better understand and implement the Framework.  An “APEC Framework Capacity Building Questionnaire” was drafted to enable needs assessment and hence the development of appropriate capacity building program. 

57. The SCCP Chair also reported on the discussions in the SCCP on the draft model measures for trade facilitation in RTAs/FTAs.  While the SCCP supports the draft model measures as elements in RTAs/FTAs to be negotiated in the APEC region, some members were concerned with regard to specific draft model measures; the intent and drafting of some of the model measures were unclear.  Some SCCP members undertook to raise the areas of concern through their Senior Officials. Hence, it was suggested that member economies be urged to consult with their respective customs administrations during their consideration and finalization of the measures.  As the drafting of these model measures was done by SOM itself, the CTI encouraged SCCP members to feed in their comments through the CTI and SOM representatives of their respective economy.

58. In the area of transparency, CTI welcomed the revision of the Best Practices Handbook coordinated by Hong Kong, China and the SCCP’s collaboration with ABAC to produce an “ABAC Customs Handbook” as a concise one-stop depository of customs and trade facilitation related information.  CTI noted that only 12 economies have provided their inputs to the ABAC Customs Handbook and encouraged the CTI members of the remaining nine economies to follow-up urgently with their SCCP representatives to ensure they provide the input to the Handbook as soon as possible. 

59. CTI also welcomed the successful conclusion of the APEC Customs Business Dialogue that was held in Gyeongju on 5 September and the publication of the 2005 SCCP Blueprint to publicize the SCCP activities.  CTI took note of the formation of an informal group comprising Korea, Viet Nam, Australia, Japan, New Zealand and Singapore to consider ways to closely align SCCP’s work and activities with APEC priorities and translating the APEC priorities into SCCP deliverables. 

60. The CTI Chair thanked the SCCP Chair for her comprehensive report and commended her leadership and guidance in the work of the SCCP.  He looked forward to the completion of the ABAC Customs Handbook.  He took note of the SCCP views on the model measures for trade facilitation in RTAs/FTAs and agreed to convey SCCP’s concerns to SOM and request that they take into consideration, the views of their customs administrations when finalizing the model measures.   The Chair also thanked the SCCP Chair for her contribution to CTI’s work on Anti- corruption and Transparency.  The Chair informed the meeting of ACTTF’s interest in SCCP’s work on integrity and that the ACTTF discussed at their meeting, the possibility of establishing closer linkages between the anticorruption experts in the taskforce with different sub-fora in the CTI that have anti-corruption work plans.  
Intellectual Property Rights Experts Group (IPEG)

61. CTI thanked Dr Ahn, the IPEG Convenor for leading the work in the IP area during the year and took note of the Report and updated CAP as tabled (see Annex 27). The Chair voiced his concern over the slow progress in the number of economies establishing IPR service centres and reiterated APEC’s commitment to set up IPR service centres as early as possible. 

62. China briefed the meeting on successful conclusion of the Symposium on IPR that was held in Xiamen on 7-8 September.  The Symposium covered 3 major topics, viz: (i) Latest development in IPR field of member economies; (ii) Development & cooperation of anti-counterfeiting and piracy in APEC region; and (iii) IPR protection and competition.  The report will be circulated to members when it is ready.

Competition and Deregulation Group (CPDG)

63. CTI took note of the Convenor’s report and updated CAP (see Annex 28).  CTI thanked Mexico for steering the work of the Group for the past 3 years and welcomed the CPDG’s decision to appoint Mr Toshiyuki Nanbu, Director, International Affairs Division, Japan Fair Trade Commission as the new Convenor for two years, 2006-2007.

64. Japan agreed to convey CTI’s request to the CPDG Convenor that the CPDG try to organize its meeting either at SOMI/CTI1 or SOMIII/CTI3 to enable members of the Group to interact closely with those of the Economic Committee (EC) on structural reform issues.  

Government Procurement Experts Group(GPEG)

65. The GPEG Convenor briefed the meeting on Group’s progress in implementing its 2005 work program, viz: 

· GPEG continued with its information sharing sessions where economies reported on their implementation of the NBP.  At the GPEG2, Viet Nam presented on its draft Law on Procurement while Korea provided an update on its e-procurement system;

· GPEG pursued linkages with other APEC fora as provided for its agreed action plan. The group received reports from ABAC and IPEG. The Deputy Convenor attended and provided a report to a SMEWG meeting and agreed to further explore links with the SMEWG on potential cooperative projects.  The GPEG Convenor participated in the GFPN Meeting at SOM III and the Anti-corruption and Transparency Symposium in Seoul and the ACTTF meeting in September.  On gender issues, GPEG agreed to explore ways to reflect gender issues in its work plan, including possible revision of the non-discrimination NBP to include gender issues.  On transparency and anti-corruption issues, GPEG developed a work plan which included: (i) publishing a paper by the US on anti-corruption measures in relation to the NBPs on transparency standards in GPEG; (ii) participating in the anti-corruption and SMEs workshop to be hosted by Canada; (iii) undertaking research in relation to work carried out by the ADB and OECD on anti-corruption in GP; and (iv) pursuing a proposal for an e-procurement workshop with a segment on e-procurement’s role in fighting corruption;

· GPEG agreed to develop capacity building projects in 3 areas, viz the organization of (i) workshop on e-procurement systems in 2006 which is being sponsored by Korea, Viet Nam and Australia; (ii) workshop on the NBPs at SOMIII; and (iii) SME-GP workshop on SMEs and government procurement led by New Zealand;  

· GPEG also agreed to work with the APEC Communications Unit to improve GPEG website and information on that to help business better understand GP issues; 

· GPEG agreed to undertake a stock-take of GP measures in FTAs/RTAs led by Australia; and

· GPEG established a working group to undertake work on the possible revision of the structure of the NBPs. The group will also look at how to improve the NBPs and reducing possible duplication with the  transparency standards and prepare a paper for consideration at SOMI, 2006.

66. The Convenor also informed the meeting that he will be handing over the Convenorship to Korea’s Mr Tae-won Lee at the end of 2005.  He assured the CTI that he will work with ROK to ensure smooth transition over the next few of months. The Convenor expressed his appreciation to GPEG members as well as CTI economies for their support and assistance over the last 3 years. 

67. CTI thanked Mike Loudon for his commitment and hard work in steering the work of GPEG as its Convenor and welcomed Mr Lee of Korea as the new Convenor from 2006.  The CTI Chair also thanked the Convenor for his contribution to the CTI paper for the ACT Symposium and his participation at the ACTTF meeting. 

WTO Capacity Building Group (WCBG)

68. Canada and Japan, on behalf of the Co-Convenors, updated the Committee on the work and achievements of the Group since CTI II.  Canada drew the Committee’s attention to the successful conclusion of the training course on anti-dumping and safeguard measures in Bangkok in August.  Japan provided an update on the WTO Capacity Building Review project which commenced implementation in August. Evaluation experts were dispatched to 4 economies (China, Thailand, Malaysia and Peru) to conduct on-site visits to implement the second-stag evaluation.   

Informal Experts Group on Mobility of Business People (IEGBM) 

69. Australia, on behalf of the IEGBM Convenor, presented the Convenor Report for Mobility of Business People.  Australia highlighted the following activities for CTI’s notation:

· Regional Movement Alert List (RMAL) – the pilot of the RMAL system by Australia and the US is making good progress and will go ‘live’ on 13 September.  New Zealand will join the pilot in November and a progress report on the pilot will be presented to AMM/AELM in November.  In parallel to this work, two workshops of legal experts were conducted in 2005 to examine the legal issues associated with accessing lost and stolen travel document data in a multilateral context and to develop a draft APEC Multilateral Framework for Accessing Data. 

· Customs Asia Pacific Enforcement Reporting System (CAPERS) – Chile and the US have developed the final prototype immigration enhanced CAPERS system. The Group has TILF funding to provide training to other economies interested in participating in the CAPERS initiative.

· IEGBM will report on a stocktake survey of economies’ initiatives in respect to progress on biometric enhance travel documents at SOMI, 2006

· IEGBM continued to review and improve temporary entry conditions. The group identified possible options for collective action to achieve greater transparency and clarity of economies’ temporary entry procedures. 

70. CTI thanked the IEGBM for their inputs to CTI’s paper on transparency and anti-corruption. The Committee also thanked Mr. Ed Killesteyn for leading the Group since 1998 and welcomed Australia’s offer to continue the Convenorship.  

Coordinating Group on Strengthening Economic Legal Infrastructure (SELI)

71. CTI thanked the SELI Convenor for his report on SELI’s work for 2005 which highlighted the following activities:

· SELI conducted an APEC Training Course on Competition Policy in the Philippines on 2-4 August 2005.  A further training course under theme of “Mergers” and “Capacity Building for Effective Enforcement” is being planned by Japan to take place in Thailand in 2006;

· SELI undertook a review to strengthen its reporting mechanism.  The SELI reporting template was revised to make it more similar to the annual IAP reporting templates.  The proposed revised SELI reporting template (see Annex 29) was still consideration and will be submitted to CTI for intersessional approval and submission to CSOM; and

· SELI is looking into forming a Friends of the Chair (FOTC) group to help oversee the group’s work program for 2006. Australia has volunteered to part of the FOTC. Other economies were also encouraged to join. 

72. CTI noted that the SELI Convenor will undertake to consult with the CPDG Convenor on how best to coordinate the work of both groups in relation to competition, deregulation, SELI and structural reform issues.  It also noted his offer to collaborate more closely with the Economic Committee on structural reform issues.

73. A set of all Convenors’ Reports and their updated CAPs (where available) can be found at Annexes 16, 18, 20, 27, 28, 30-39. 

TRADE POLICY DIALOGUE

74. CTI did not have a TPD session.  
OTHER BUSINESS

(a)
Election of Officers

75. Hong Kong, China informed the meeting that in light of the intensification of WTO work next year and its clash with APEC responsibilities, Ms Rosanna Law, the current GOS Convenor has indicated her desire to step down after GOS 1, 2006. Hong Kong, China also expressed its willingness to work together with APEC members to find a new Convenor to shepherd the work of GOS.

76. The CTI Chair reported that he has not received any nominations for the CTI Chair post and proposed that economies continue consultations in the lead up to SOM III to identify a candidate as the new CTI Chair for 2006-2007.  [Afternote: A new Chair was eventually identified by Senior Officials at the time of the CSOM in November, Mr. Chris De Cure from Australia, who was appointed for a two-year term, starting January 1, 2006.]
(b)
Others

Thailand/Australian Bureau of Agriculture and Resource Economics (ABARE) will be invited to make a short presentation on the Impact of Oil Prices Project. 

77. The Committee thanked Dr Don Gunasekera of the Australian Bureau of Agriculture and Resource Economics (ABARE) for his presentation on the Impacts of a sustained rise in oil prices in the APEC region, a TILF-funded project under the EWG.  CTI also thanked Thailand and the EWG for brining the issue to its attention. (A copy of the powerpoint slides is attached as Annex 40).   It took note that the completed draft report would be available on 15 September for comment by 26 September in order for the final report to be printed for distribution end-October.  
IAPs and IAP- related Issues

78. New Zealand informed the meeting that it has drawn up a working draft 2005 IAP using the IAP Update template and was prepared to share its experience. The Committee took note of New Zealand’s proposal for CTI  to spend some time to review of experience encountered in filling the IAP update template and to consider how the quality of information may be improved to make the peer review sessions more effective.
79. CTI members were reminded that their economies’ IAPs (including transparency templates approved by Senior Officials and the new chapter on RTAs/FTAs) were due by 14 October.

FUTURE MEETINGS

80. The Committee noted that SOM I and related meetings have been scheduled for 20 February – 2 March 2006 in Hanoi, Viet Nam and that the dates for the next CTI Meeting were tentatively set as 26-27 February 2006.  The official dates will be announced at the CSOM. 

MEETING DOCUMENTS

81. The Committee considered the public release of documents tabled at the meeting and agreed by consensus that with the exception of draft documents and preliminary work plans, all documents would be accessible to the public.  The list of documents is attached as Annex 41.

SUMMARY AND CONCLUSION

82. The Chair thanked members for their participation in the meeting and expressed his satisfaction with CTI’s accomplishments for the year to be reflected in the CTI 2005 Annual Report to Ministers.  He noted that there was however still some work to be done in the lead up to the Summit and affirmed his commitment to oversee the work through the end of the year. The Chair also thanked members and the APEC Secretariat for their support during his tenure.

83. Australia extended on behalf of the membership, the Committee’s appreciation to the CTI Chair for his Chairmanship and contribution to the CTI trade policy agenda for the past two years.  
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� The 4 priorities adopted at CTI1: support for the multilateral trading system; trade facilitation; transparency and anti-corruption; and digital economy and strengthening IPRs.


� RTAs and FTAs in force on [January 1, 2006] to which at least one APEC member economy is a party.  
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