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Executive Summary

The APEC Electronic Commerce Steering Group (ECSG) held its 11th meeting and began its work pursuant to its 2005 work program. In addition, reports were presented on the 23-24 February APEC ECSG Information Privacy Subgroup meeting and the 23 February APEC ECSG Paperless Trading Subgroup meeting.

The ECSG recommends that the Senior Officials extend the ECSG’s mandate for a further two years during the First Senior Official’s Meeting (SOM I) in Seoul, Republic of Korea.

The member economies selected a new Chair and Vice-Chairs of the ECSG to serve the 2005-2007 term.  Mr. Jesus Orta of Mexico was selected as Chair of ECSG.  In addition, Canada, the United States, the Republic of Korea and China were selected as Vice-Chairs.

The member economies agreed to a proposal by the United States that the future work agenda on international implementation of the APEC Privacy Framework be revised and become a component of the framework itself, rather than simply an annex.  The ECSG recommends that the APEC Senior Officials endorse the revised version of the future work agenda.

The Republic of Korea provided the ECSG with a report on the 1st APEC PPP Dialogue Meeting (APEC Private-Public Partnership Dialogue for promoting Paperless Trading), which was held on 22 February 2005 in Seoul.  Approximately 60 attendees, representing public and private organizations from 13 member economies, participated in the event.  The dialogue was designed to bring public and private sectors together on paperless trading issues.
The next meeting of the ECSG (ECSG 12) will be held on the margins of 2005/SOM III in the Republic of Korea.

Recommendations

Welcome the report of the Electronic Commerce Steering Group.

Note the reports of the APEC ECSG Information Privacy and Paperless Trading Subgroups, as well as the report of the 1st APEC Public Private Partnership Dialogue on Paperless Trading.

Extend the ECSG’s mandate for a further two years for the 2005-2007 term.

Note the renewal of the ECSG’s Executive Committee and endorse the proposed changes to the ECSG’s management structure with Mexico as the new Chair and Canada, China, the Republic of Korea and the United States as Vice-Chairs.

Endorse the revised future work agenda on international implementation of the APEC Privacy Framework
Report to 2005/SOM I

APEC Electronic Commerce Steering Group

11th Meeting, Seoul, Republic of Korea

24-25 February 2005

The APEC Electronic Commerce Steering Group (ECSG) held its 11th meeting and began its work pursuant to its 2005 work program. Vice Chair Peter Ferguson (Canada) chaired the meeting on behalf of ECSG Chair Michelle O’Neill (United States), with the active participation of Vice Chair Mrs. Kessiri Siripakorn.  Private sector representatives were also present, including those from the Global Business Dialogue on Electronic Commerce (GBDe) and the Pan-Asian E-Commerce Alliance (PAA).

Report on APEC Developments

The APEC Secretariat briefed member economies on issues relevant to the work of the ECSG.  The theme for the APEC 2005 year is “Towards one Community: Meet the Challenge, Make the Change.”  The underlying sub-themes are “Renew the Commitment to the Bogor Goals”; “Ensure Transparent and Secure Business Environment”; and “Build Bridges over Differences”. 

In addition, the Secretariat noted the following recent developments in APEC: the APEC Privacy Framework has been endorsed by Ministers; the APEC SME Coordination Framework has been endorsed by Ministers; APEC fora are encouraged to establish gender focal points, maintain records relating to gender information activities, and implement the Framework for the Integration of Women in APEC; TILF Special Account Projects can now commence from 1 January of each year; the ECOTECH Weightings Matrix has been replaced with the Quality Assessment Framework (QAF); and the APEC Secretariat Communications Team can assist all APEC fora to promote the work of fora to media, business, government officials and key target audiences.

Finally, the Secretariat informed the member economies that the BMC meetings in 2005 are scheduled for 20-21 April and 23-25 August, and that all complete and ranked project proposals for consideration at BMC I must be received by the APEC Secretariat by Wednesday, 30 March 2005.

Extension of ECSG Mandate

The status of the current ECSG Mandate was discussed.  Under the mandate, APEC Senior Officials are required to consider the mandate and operations of the Steering Group every two years and its extension.  The ECSG recommends that the Senior Officials extend the ECSG’s mandate for a further two years for the 2005-2007 term during the First Senior Official’s Meeting (SOM I) in Seoul, Republic of Korea.

Selection of a New Chair and Vice-Chairs for the ECSG

Pursuant to APEC Guidelines, the member economies selected a new Chair and Vice-Chairs of the ECSG to serve the 2005-2007 term.  After nominations were received and discussion held over a proposed slate of candidates, Mr. Jesus Orta of Mexico was selected as Chair of ECSG.  In addition, Canada, the United States, the Republic of Korea and China were selected as Vice-Chairs.  The ECSG agreed that Canada will continue as Chair of the Data Privacy Subgroup and that the Republic of Korea will replace Thailand as Chair of the Paperless Trading Subgroup.

Implementation of the 2005 ECSG Work Plan

Information Privacy

The Vice-Chair from Canada provided a report (Annex B) on the results of the Data Privacy Subgroup’s meeting on 23-24 February 2005 in Seoul.  In particular, during the subgroup meeting, member economies discussed a paper tabled by the United States, entitled “Implementation of the APEC Privacy Framework: Global Solutions for Cross Border Data Transfers”.  The paper presents some initial ideas about how cross border codes of conduct or global privacy rules (“Corporate Global Privacy Rules”) can serve as an effective way to protect personal data no matter where the data are located throughout the world.  A tentative timeline for moving forward the concept of global corporate privacy rules was identified through consideration of developing model case studies.  Australia, Canada and the United States volunteered to work on the model case studies going forward in conjunction with other member economies’ input into the project. 

In addition, the subgroup, and subsequently the ECSG Plenary Session, agreed to a proposal by the United States that the future work agenda on international implementation of the APEC Privacy Framework be revised and that it become a component of the framework itself, rather than simply an annex.  The ECSG recommends that APEC Senior Officials endorse the revised version of the future work agenda on international implementation of the APEC Privacy Framework (Annex C).  

Next, the ECSG discussed the status of two planned technical assistance seminars pursuant to the implementation of the APEC Privacy Framework.  Mr. Malcolm Crompton, formerly Privacy Commissioner of Australia, and Mr. Peter Ford of Australia, former Chair of the APEC ECSG Privacy Subgroup have been contracted to serve as consultants to the ECSG and to develop agendas for the two seminars.  The first seminar focusing on domestic implementation is tentatively scheduled to occur in late May/early June 2005 in a member economy yet to be identified.  The second seminar focusing on international implementation will likely occur on the margins of SOM III in the Republic of Korea.

Afterward, Mr. Martin Abrams of the Center for Information Policy Leadership in the United States provided an update and recommendations on international efforts to develop so called “improved”, or “multi-layered”, or “short” privacy notices.  Mr. Abrams recommended that APEC member economies adopt improved notices as a best practice for presenting privacy notices and that the forthcoming implementation workshops include the topic of improved notices.  

Finally, the Republic of Korea provided member economies with an update concerning its approach to data protection.  Korea’s presentation was the latest in a series of presentations on domestic privacy approaches that have been made by member economies during ECSG plenary sessions.

SPAM

The United States presented its preliminary findings of responses received to the APEC Questionnaire on spam.  The questionnaire was circulated to the member economies in October 2004.  To date, seven economies have responded to the questionnaire, which poses approximately 30 questions to member economies, including questions on the current legal/regulatory frameworks in member economies; the level of cooperation with the private sector to combat spam; and the level of cross-border cooperation/information sharing on spam related issues.  The United States invited member economies that have not yet responded to the questionnaire to do so by SOM III.  Afterward, the member economies discussed possible areas of cooperation on spam between the APEC ECSG and other multilateral groups, such as APEC TEL and the OECD’s Working Party on Information Privacy & Security.  ECSG agreed to further consider the list of possible areas of future collaboration between the ECSG and OECD’s Working Party on Information Privacy & Security (WPISP) to be presented by the Chair at ECSG 12.  Finally, Australia presented an update on developments with respect to other international fora and their activities to address the proliferation of spam.

Paperless Trading

The Vice-Chair from Thailand provided a report (Annex D) on the outcomes of the APEC ECSG Paperless Trading Subgroup meeting, which was held on 23 February 2005 in Seoul, Republic of Korea.  During its meeting, the Paperless Trading Subgroup discussed the following topics: the 1st APEC PPP Dialogue Meeting (APEC Private-Public Partnership Dialogue for promoting Paperless Trading); a presentation by Singapore on Electronic Certificates of Origin (ECO) projects that have been undertaken with Japan and Mexico; a survey that Chinese Taipei has proposed to undertake (the Paperless Trading Readiness Assessment Survey); and cooperation with the Pan-Asian e-Commerce Alliance (PAA).

Next, the Republic of Korea provided the ECSG with a report (Annex E) on the 1st APEC PPP Dialogue Meeting (APEC Private-Public Partnership Dialogue for promoting Paperless Trading), which was held on 22 February 2005 in Seoul.  Approximately 60 attendees, representing public and private organizations from 13 member economies, participated in the event.  The dialogue was designed to bring public and private sectors together on paperless trading issues. The event consisted of two sessions.  Session One included four presentations while Session Two involved discussion on major Public-Private cooperation issues that originated in a survey report.
Finally, China presented on its proposed APEC Symposium on the Assessment and Benchmark of Paperless Trading.  The planned date and location for the symposium is 27-28 September 2005 in Beijing, China. 

Other Business

The APEC Secretariat provided an update on the Stocktake of Electronic Commerce Activities and requested additional comments from the member economies by mid-March 2005.  It was also agreed that a review of the format and content of the Stocktake would be undertaken prior to ECSG 12 in order to make it more accessible to both businesses and consumers.  Once the ECSG agrees on the new format, the APEC Secretariat will update the 2005 Stocktake, circulate the draft to ECSG member economies for comments and present the final version at ECSG 12 for approval and submission to Senior Officials and Ministers.

In addition, the APEC Secretariat discussed the status of implementation of the APEC Consumer Protection Guidelines.  The Chair recommended that another status report on this initiative should be provided at ECSG 12.  The ECSG agreed to further discuss Australia’s proposal for the implementation of these guidelines at ECSG 12.

Korea presented the progress report, plan and implementation on their project proposal "Initiative for APEC Women's Participation in the Digital Economy".  The procedures and time tables of each activities of the project in 2005 were presented and consulted. Korea received active and supportive responses from numerous economies, especially from Chile, the United States, Canada and Thailand on the implementation process.  ECSG member economies agreed to support Korea identifying focal points and experts for the implementation of this project and to recommend speakers for the forum.  The Chair recommended that the planned forum for the initiative occur at a more convenient time for member economies, such as the margins of SOM III in September 2005.  Korea agreed to reschedule the Forum accordingly.
The Pan-Asian E-Commerce Alliance (PAA) provided an update on its planned pilot project on the interconnection between PAA members and European value-added customs networks.  The last PAA Steering Committee Meeting and Chairperson’s Meeting were held in November 2004.  The first official bilateral meeting will be held in May 2005 in Chinese Taipei.

The Russian Federation presented and asked for ECSG advice on their revised project proposal on transparency in the electronic procurement process.  Several economies indicated support for the project proposal with the understanding that clarification is necessary on whether the Russian Federation is proposing “best practices” or “standards” for e-transparency.  Further, the Secretariat indicated that it will work with the Russian Federation to refine its proposal and the Russian Federation will await comments from member economies on the latest draft of its proposal before proceeding.  Comments to the Russian Federation on its proposal are due by 18 March 2005.

The Global Business Dialogue (GBDe) provided a report on its most recent Summit, which was held in November 2004 in Malaysia.  GBDe activities in 2005 will focus on securing electronic transactions, consumer confidence, the ubiquitous society vision, international micro payments, cyber security, e-government and advocacy and policy cooperation.  

China discussed its draft plan for a symposium on APEC websites construction and service.  The APEC Secretariat and ECSG Chair both recommended that China resubmit its proposal under the required format for project proposals and supply greater detail concerning the objectives, budget, proposed time/location and participants for the symposium.

Chinese Taipei provided a status report on the APEC Digital Opportunity Center (ADOC).  In 2005, ADOC aims to establish partner offices in Peru, Vietnam and the Philippines; send out three ADOC international officers; send six ICT delegations to APEC economies; bring twelve ICT policymakers in for a second ICT elite camp; host an international best practice award competition; invite twenty trainers to participate in intensive ICT training in Chinese Taipei; and conduct an ADOC Week international forum and trade show.

Next Meeting

ECSG 12 will be held in September on the margins of 2005/SOM III in the Republic of Korea.

ANNEX A

11th APEC ELECTRONIC COMMERCE

STEERING GROUP MEETING
24-25 February, 2005

February 24: 14:30 – 18:00
February 25: 09:00 – 12:30; 14:30 – 18:00

Location: Shilla Hotel, Emerald Room

Seoul, Republic of Korea

I. Introductory Remarks by Chair 

II. Report on APEC Developments

a. The APEC Secretariat to provide a brief report on APEC developments relevant to the work of the ECSG
III. Renewal of ECSG Mandate/Selection of New Executive Committee 
a. The Chair will lead a discussion and seek consensus concerning renewal of the ECSG’s current mandate

b.
The Chair will lead a discussion/process to select a new executive committee for the ECSG for the 2005-2007 term
      IV.
       Implementation of the 2005 ECSG Work Plan
a.
Information Privacy

i. Report of the APEC Information Privacy Subgroup: The Chair of the APEC Privacy Subgroup to report on the outcomes of the APEC Privacy Subgroup Meeting.
ii. Update on Project Proposal # ECSG 01/2005T: Technical Assistance Seminars on Domestic and International Implementation of the APEC Privacy Framework:  The United States to present on this project proposal and report on efforts to implement it. 

iii. Discussion on Privacy Short Notices:  Update concerning international efforts on privacy short notices
iv. Individual Economy Presentations on Domestic Approaches to Privacy: Korea to present on their domestic approach to privacy.  This will be the third in a series of presentations from economies on their particular privacy regimes.  
b.
SPAM

i. APEC Survey on SPAM: The United States will discuss the results of the survey on spam that was tabled by the United States during ECSG 10.  

ii. Cooperation between APEC ECSG and Other International Forums on SPAM:  Member economies will discuss possible areas of cooperation on spam between the APEC ECSG and other multilateral groups, such as APEC TEL and the OECD’s Working Party on Information Privacy & Security.

            c.         Paperless Trading
i. Report of the APEC Paperless Trading Subgroup: The Chair of the APEC Paperless Trading Subgroup to report on the outcomes of the APEC Paperless Trading Subgroup Meeting.

ii. APEC Public-Private Partnership (PPP) Dialogue on Paperless Trading:  Korea to report on the PPP Dialogue on Paperless Trading, which is to be held prior to the ECSG 11 plenary session.

iii. APEC Symposium on the Assessment and Benchmark of Paperless Trading (BMC Project Proposal # ECSG 02/2005T):  China will report on the progress of this initiative, including a planned symposium on this topic during 2005. 

V.        Other Business
a. Discussion of the 2004 Stocktake of Electronic Commerce Activities in APEC:  The ECSG Chair will lead a discussion on the format of the Stocktake in order to make it more accessible to both businesses and consumers.

b. Status of Implementation of the APEC Consumer Protection Guidelines:  The APEC Secretariat will update the ECSG on the status of this initiative.
c. Initiative for APEC Women’s Participation in the Digital Economy: Korea will update the ECSG on the status of their project proposal.
d. APEC Digital Opportunity Center: Chinese Taipei will provide a status report on their efforts to establish the APEC Digital Opportunity Center.
e. Pan-Asian E-Commerce Alliance (PAA):  Representatives of PAA to report on the outcome of its Chairperson’s Meeting in November 2004 in Chinese Taipei and its proposed pilot project on interconnection between PAA members and the European value-added customs networks.
f. Russian Federation’s Project Proposal to Develop “APEC Guide to Enact Transparency Standards for Electronic Commerce”: The Russian Federation will report on feedback received concerning this proposal.
g. Update on November 2004 GBDe Summit: Japan will provide an update on this event.

h. China’s Project Proposal for a Symposium on APEC Websites Construction and Services: China will present its proposal for ECSG members’ consideration and feedback. 

Report to the SOM

The Chair will lead a discussion on the report to Senior Officials at SOM III.

Next Meeting 

Possible dates may include August 28 – September 3, 2005

ANNEX B

Report on the Information Privacy Subgroup Meeting

23-24 February 2005

Seoul, Republic of Korea

The ECSG Information Privacy Subgroup met from 23-24 February in Seoul, Republic of Korea.  The following member economies and organizations were represented at the meeting: Australia; Canada; Chile; China; Hong Kong, China; Indonesia; Japan; Republic of Korea; Malaysia; Mexico; Thailand; Chinese Taipei; United States; and the Global Business Dialogue on Electronic Commerce (GBDe). In addition, Mr. Malcolm Crompton, of Information Integrity Solutions and a consultant to the Subgroup’s project to implement the APEC Privacy Framework, participated in the meeting, which was chaired by Mr. Peter Ferguson of Canada.

After his introductory remarks, Mr. Ferguson invited each of the member economies present to provide a brief overview of any new developments concerning privacy protection in their respective nations.  After each economy reported on any new developments, the Chair began the meeting’s agenda:

Implementation of the APEC Privacy Framework

Discussion of Future Work on Efforts to Promote International Implementation: 

The subgroup discussed a paper tabled by the United States, entitled “Implementation of the APEC Privacy Framework: Global Solutions for Cross Border Data Transfers”.  The paper presents some initial ideas about how cross border codes of conduct or global privacy rules (“Corporate Global Privacy Rules”) can serve as an effective way to protect personal data no matter where the data are located throughout the world.  After each economy had an opportunity to provide reaction to the U.S. paper, the subgroup concluded that it would be best to identify several key concepts imbedded in the paper and to address those issues in the context of one or two implementation models.  

It was agreed that simple models of broad application would be the best first step.  These models would focus on areas where stakeholder interests converge in mutually beneficial outcomes.  Successful development and application of these models would also provide a path for addressing more complex problems that would include more difficult privacy issues that may require more of a balancing of interests.

The case studies that were suggested were customer service both in the Business-to-Business and Business-to-Consumer models.  Customer service was chosen because in today’s economies that run seven days a week and 24 hours a day, companies with global customers often need to provide customer service from customer support centers located in other countries and time zones. To make sure that the subgroup had broad application of the B2B and B2C models, both would be reviewed as customer service provided from locations in difference countries both within the same company as well as between a company and a third party provider.

After discussing these case studies and key concepts in more detail, three member economies (Australia, Canada and the United States) volunteered to work on the models going forward in conjunction with the nominated consultants who are developing the technical assistance seminars pursuant to implementation of the APEC Privacy Framework.  A tentative timeline for moving forward on investigating the concept of global corporate privacy rules was identified.

Next, the subgroup discussed current multilateral and bilateral information sharing mechanisms among jurisdictions and current cooperate arrangements between privacy investigation and enforcement agencies.  In particular, the United States discussed the various informal arrangements that exist between governments, including Memoranda of Understanding in such issues as consumer protection and efforts to combat spam.  The subgroup also discussed various multilateral, bilateral and local law enforcement information sharing mechanisms among governments and individual agencies in different economies, including Mutual Legal Assistance Agreements and Mutual Legal Assistance Treaties.  In addition, Australia noted that data protection authorities, both in the Asia-Pacific region and globally, periodically meet to share ideas on privacy protection and enforcement.  Finally, Canada noted that its agencies are currently taking stock of how many information sharing and law enforcement arrangements currently exist between Canada and other countries.

The Subgroup then discussed the mechanism for reporting domestic implementation of the APEC Privacy Framework – in particular the Individual Action Plan (IAP).  Most Economies raised concerns on the use and purpose of such an exercise, wanting to avoid duplication of completing another questionnaire on each Economies’ domestic privacy framework.  After several constructive observations, a volunteer group consisting of Hong Kong, China; Australia; and Canada was formed to assist the United States with another version of a draft IAP.

Technical Assistance Seminars on Implementation of the APEC Privacy Framework:

Mr. Crompton provided an overview of a paper that he tabled to the subgroup regarding the APEC Privacy Framework and the two planned implementation seminars.  Mr. Crompton and Mr. Peter Ford of Australia were recently selected by the subgroup to serve as consultants to the ECSG’s implementation project for the APEC Privacy Framework. Specifically, Messrs. Crompton and Ford will assist in the creation of an agenda, format and list of speakers for the two events. The purpose of Mr. Crompton’s paper is to help the member economies think about the issues to be presented at the seminars.  

The subgroup then discussed possible dates and locations for the two seminars.  It was agreed that late May or early June of 2005 might be the best time to hold the first seminar; and that the second seminar could occur on the margins of the third Senior Officials Meeting (SOM III), perhaps during the week preceding SOM III, in the Republic of Korea.  While agreement has not been reached on where the first workshop would be held, it was suggested that the APEC Secretariat could host such an event in Singapore.  In addition, the other member economies were encouraged to consider whether they would be willing to host the first seminar.  Finally, Mr. Crompton indicated that both he and Mr. Ford would meet with the Chair, Secretariat and interested economies in the weeks to come in order to continue planning for the seminars.

International Efforts to Develop Improved Privacy Notices

Next, Mr. Martin Abrams of the Center for Information Policy Leadership (CIPL) in the United States provided an update and recommendations on international efforts to develop so called “improved”, or “multi-layered”, or “short” privacy notices.  The CIPL initiative encourages the development of a system of privacy notices that communicate clearly; are compliant with applicable law via layering; and are consistent with OECD guidelines, APEC principles and other global standards.  Mr. Abrams detailed recent key events and consensus-building efforts regarding improved notices and underscored that the future success of this initiative depends on the support of the private sector, governments and civil society.  

Furthermore, Mr. Abrams recommended that APEC member economies adopt improved notices as a best practice for presenting privacy notices and that the forthcoming implementation workshops include the topic of improved notices.  Mr. Compton agreed that this initiative offered the ECSG an opportunity to demonstrate further leadership in addressing global privacy issues.

Possible Future Collaboration between the ECSG and Other International Organizations

The subgroup then addressed areas of possible collaboration between the ECSG and other international organizations on privacy issues of mutual interest.  In particular, the economies discussed possible future work with the OECD’s Working Party on Information Security & Privacy (WPISP).  The WPISP is also involved in matters pursuant to the implementation of the OECD privacy guidelines, as well as key current topics such as improved privacy notices.  The Chair indicated that, given his current involvement in OECD work, he would develop a list of possible areas of future collaboration between the ECSG and WPISP and then present this list to the ECSG member economies for consideration.

Future Work by the Privacy Subgroup

The member economies discussed additional possible areas of future work/concentration by the subgroup.  In particular, the United States tabled a proposed revised version of the future work agenda under the APEC Privacy Framework.  The new version would place the future work agenda as a component of the framework itself, rather than simply an attachment.  The revised future work agenda would note that the continuing work of the ECSG, including the development of models or case studies, will be based on three topics of information sharing among jurisdictions, cross-border cooperation and cross-border privacy codes.  The subgroup agreed to this proposal and raised no objections to the U.S. proposal that the revised future work agenda should be tabled before the ECSG and then sent onward to the APEC Senior Officials for adoption.

In addition, the Chair proposed that the sub-group develop a separate document that would articulate specific objectives and tasks for each item listed in the future work agenda for implementation of the APEC Privacy Framework.  The member economies concurred with this proposal.

Finally, Australia suggested that the privacy aspects of Radio Frequency Identification Devices (RFID) could be a future area of focus for the subgroup.  The United States agreed, but cautioned that RFID policy issues expand beyond privacy and that the subgroup must consider that other stakeholders within APEC, including the telecommunications and transportation working groups may decide to focus on RFID.

ANNEX C

B.
FUTURE WORK AGENDA ON EFFORTS TO PROMOTE INTERNATIONAL IMPLEMENTATION 
The continuing work of the ECSG, including the development of models or case studies, will be based on the following three topics:

1. Information sharing among jurisdictions 

Taking into consideration existing, related international arrangements, Member Economies will endeavor to develop a multilateral mechanism for promptly, systematically and efficiently sharing information among APEC Member Economies.  This will also include the designation of access point(s) within each Member Economy.
2. Cross-border cooperation

Member Economies should cooperate in relation to making remedies available against privacy infringements where there is a cross-border dimension.  In order to contribute to this goal, Member Economies will endeavor to develop cooperative arrangements between privacy investigation and enforcement agencies of Member Economies. 
3. Cross-border privacy codes

Member Economies will endeavor to support the development and recognition of organizations’ cross-border privacy codes across the APEC region.

ANNEX D

Report on the Paperless Trading Subgroup Meeting

February 23, 2005

The 3rd Paperless Subgroup meeting was held on February 23, 2005 and was attended by roughly 32 participants from 7 member economies (Chile, Indonesia, Republic of Korea, Malaysia, Singapore, Chinese Taipei, and Thailand), guest (PAA) and invitee (Bolero).  

Paperless Trading Subgroup discussed on the following topics:

1. Report on the 1st APEC PPP Dialogue Meeting (APEC Private-Public Partnership Dialogue for promoting Paperless Trading)

The 1st APEC PPP Dialogue was held on February 22, 2005 prior to the ECSG 11 meeting plenary, with about 60 participants from public and private organizations of 13 member economies. The dialogue was consisted of two sessions – Session One included 4 presentations and Session Two was for the discussion on the major Public-Private cooperation issues based on the survey report.  The Republic of Korea also presented and received comments from Paperless Trading Subgroup members on the revised Principles of the APEC PPP Dialogue and the Paperless Trading Subgroup members agreed on this Principles.  The Subgroup recommended the ECSG member economies to endorse the 1st APEC PPP Dialogue report and the Principles of the APEC PPP Dialogue.    

2. Report on the Electronic Certificate of Origin Pathfinder.

Singapore made a presentation on the ECO projects which was currently undertaking with APEC economies, Japan and Mexico.  The pilot tests for both economies were scheduled to end by end-Q2, 2005.  Singapore also invited interested economies to begin pilot tests with Singapore, noting especially that Republic of Korea and Chinese Taipei had previously expressed their interest. Singapore also proposed a questionnaire to better understand each economy’s current status with regard to Certificates of Origin. The questionnaire would be circulated for economies to respond by SOM II in June 2005.

3. Update on APEC’s Strategies and Actions Toward a Cross-Border Paperless Trading Environment.

Chinese Taipei proposed to conduct the Paperless Trading Readiness Assessment Survey.   It will gather information on domestic paperless trading environment, which will help identify the readiness of each member economies and the differences/gaps among the member economies in developing paperless trading.  The survey is expected to be circulated to all members at the end of April 2005 and the result will be reported in the next APEC Paperless Trading Subgroup and APEC ECSG meetings.  The Paperless Trading Subgroup recommended the ECSG member economies to approve this proposal.

4. Cooperation with PAA (Pan-Asian e-Commerce Alliance)

PAA reported its accomplishments in cross border paperless trading which include the establishment of a robust legal structure, PKI mutual recognition framework, secure exchange network using ebXML v2.0 message handler, and the implementation of various pilot projects. A case study of a bilateral EC project between Chinese Taipei and Republic of Korea was reported to illustrate how PAA can help accelerate the cross border paperless trading project implementation with its existing infrastructure. Collaboration with other member economies is welcomed.


ANNEX E

Report on the 1st APEC Public Private Partnership (PPP) Dialogue on Paperless Trading

Introduction

The 1st APEC PPP Dialogue was held on Feb 22, during the ECSG 11 meeting, with about 60 participants from public and private organization of 13 member economies.

- Public Participants: Australia, Chile, Chinese Taipei, Hong Kong China, Indonesia, Japan, Mexico, Papua New Guinea, Republic of Korea, Singapore, Thailand, United States, Viet Nam, PECC, APEC Secretariat

- Private Participants: Bolero, CrimsonLogic(Singapore), GBDe, KITA·KTNET (Korea), PAA, Tradelink(Hong Kong), TradeVan(Chinese Taipei)

It was a meaningful approach to bring public and private sectors’ together on paperless trading issues. 

The dialogue was consisted of two sessions – Session One included 4 presentations and Session Two was for the discussion on the major Public-Private cooperation issues based on the survey report.

Summary
1. Session I (Moderated by Dr. Seo from Korea)

a. Hong Kong (Tradelink) presented on DTTN (Digital Trade and Transportation Network) project which aims to facilitate trade, transportation & financial information flow and service integration through commonly adopted interconnections

b. Australia (AQIS) presented on E-Cert project, which was an electronic system to generate export certificates for traded food and agricultural commodities.

c. Singapore (Crimsonlogic) presented on e-C/O pathfinder projects and Korea (KITA) reported e-C/O progress in Korea.

d. Korea presented on the concept of e-Logistics and Chinese Taipei reported FT-Net Project, which will make a one-stop platform for licensing and customs clearance.

2. Session 2 (Moderated by Ms. Kessiri Siripakorn, ECSG vice chair)

Korea surveyed 200 trading companies in 12 APEC economies to find out various opinions on paperless trading services. Korea reported the result and participants discussed 3 categories of issues as follows.

a. Legal & institutional issue 

· Singapore suggested that each economy needed to have minimum standard of an infrastructure to implement paperless trading service.

· Chinese Taipei stressed that without the legal support of government agency such as Customs, the cross border paperless trading project would be impossible to implement. Korea explained ongoing revision of the e-trade law.

· Korea commented the establishment of the Public-Private official committee on paperless trading as an effective communication channel. Thailand also added that the government set up a committee in charge of legal matters related to paperless trading issues.
b. Application / Economic issue

· Korea explained the recent experience of difficulty in persuading bankers in the process of e-L/C project. 

· Singapore indicated that public and private sectors work closely especially on, the financial implications which are often uncertain at the conception phase and the eventual implementation of paperless trading initiatives.

c. Infrastructure/Technical issue

· When it comes to the security and reliability issue, Singapore advised that we could cooperate with standard organizations such as Asia PKI forum.

· Chinese Taipei advised that private companies need not only physical infrastructure but also software solutions.

About Administrative Issues
Korea released the draft of Principles of PPP Dialogue and received various kinds of comment from members. And Korea will submit the revised version for the confirmation from the Paperless Trading Subgroup. 
Principles of the APEC PPP Dialogue
Name:  APEC Public Private Partnership (PPP) Dialogue on Paperless Trading

Objective:  To set up a public-private cooperative structure that can;

· facilitate effective dialogues and information-sharing activities, and 

· encourage both’s active participation for realizing paperless trading in APEC.

· support further development of Paperless Trading agendas in APEC.

Position:  APEC PPP Dialogue is an official program of ECSG Paperless Trading Subgroup.
Participation:

(Membership)

· Membership should be limited to public and private sectors from APEC member economies.

· Membership is granted to public sector, which is APEC ECSG representative.  

· Private sector is required to have membership authorization from its public representative of APEC ECSG, and is recommended to have partnership with its respective public sector.

(Invitee)

· ECSG can invite representatives from the private sectors in the Dialogue.

Agendas and Scopes:

· Introduction of governmental policies and private activities on paperless trading.

· Sharing success and failure cases in bilateral or multilateral projects.

· Seeking applicable resolution for barriers and challenges.

· Scope of agenda is consisted of the followings;

· Trade process, such as Trade Administration, Customs Clearance, Transportation and Financial settlement.

· Technology issues related to paperless trading.
Administrative Issues:

· Dialogue will be held annually during the first ECSG meeting.

· The result of the Dialogue should be reported to ECSG Paperless Trading Subgroup and the ECSG plenary meeting.

· Organizer will be the APEC hosting economy and co-organizers will support contents, speakers and logistics for the Dialogue. (In case hosting economy cannot organize the dialogue, the volunteer economy can organize it.)
Amendment:

Supplements and amendments need consensus of ECSG Paperless Trading Subgroup members.









