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EXECUTIVE SUMMARY

ESC Chair’s Report to SOM

Background Information

The ESC met on 28 February 2005.  The meeting discussed plans to implement key directives from the 16th APEC Ministerial Meeting as well as other activities as outlined in the draft 2005 work program.  It then revised and agreed on the 2005 work program to be submitted to SOM for approval.
The meeting discussed the objectives of the APEC Support Fund.  Members supported Australia’s proposal that the Fund should be used to support capacity building activities in key priority areas of APEC.  It should also be flexible and accessible for developing member economies.  The Fund should address APEC’s high priority objectives as agreed by APEC leaders.  It was suggested that the ECOTECH Themes adopted in Manila in 1996 could help guide the Fund.

The ESC will continue to work intersessionally to prepare the next Roundtable Dialogue on ECOTECH.  The organization for the Roundtable will proceed only when clear objectives and topics of discussion have been identified.

The meeting took note of the work plan on evaluation frameworks and the progress of encouraging an independent assessment of the SMEWG and TWG.

Members discussed and noted progress on the Strategic Action Plan on English and other Languages in APEC, social safety nets, sustainable development, the APEC Finance and Development Center, and the APEC Education Foundation.  They also agreed to work intersessionally on the possible role of ESC to coordinate the issue of Invasive Alien Species.
The Resident Director of the World Bank, Tokyo Office, also participated as a guest and briefed the meeting on the current collaboration between APEC and the Global Development Learning Network (GDLN).

Recommendations

It is recommended that SOM:

1. Take note of the ESC Chair’s Report to SOM.
2. Endorse the ESC 2005 Work Program.

ESC Chair’s Report
4 March 2005
Seoul, Korea 

The 22nd meeting of the SOM Committee on ECOTECH (ESC) was held in Seoul, Korea on 28 February 2005.  It was attended by representatives from Australia; Canada; Chile; China; Hong Kong, China; Indonesia; Japan; Korea; Malaysia; Mexico; New Zealand; Papua New Guinea; Peru; Philippines; Singapore; Chinese Taipei; Thailand; the United States, and Viet Nam.  The APEC Secretariat and PECC representative also attended.  The invited representative of the World Bank attended as guest.
Ambassador Juan Carlos Capuñay of Peru chaired the meeting.

1.  Opening Remarks by the Chair
1.
The Chair welcomed new delegates who attended the ESC meeting for the first time.  He also welcomed Mr Tom C. Tsui, Resident Director, World Bank – Tokyo Office, who was attending this ESC meeting as guest.
2.  Adoption of the Agenda

2.
The Draft Annotated Agenda was reviewed and adopted. 

3.  Business Arrangements
3.
The Chair and the Secretariat briefed members on the business arrangements for the meeting.  The Secretariat also briefed members on APEC developments since the last meeting.
4.  2005 Work Program

4.
Members discussed the 2005 work program proposed by the Secretariat (Document 2005/SOMI/ESC/002).  The work program consists of three major parts: Implementation of key directives from the last AMM; Coordination with relevant stakeholders; and Outreach to the broader community.  It outlines the work of the ESC in response to Leaders’ and Ministers’ instructions in November 2004 as well as other tasks as mandated by SOM.  Members discussed the draft work program in detail.  It was felt that as APEC is conducting a Mid-Term Review this year, this review should also reflect the contribution of ECOTECH activities in APEC.  While there were different views on how the ESC can contribute to the Mid-Term Review process, it was agreed that this should be included as part of the work program as individual members are required to undertake a review of and report on their contributions to ECOTECH as part of their individual Mid-Term Review submissions.  One member suggested that the Chair send a letter to the Lead Shepherds of APEC working groups reminding the groups of the importance of ECOTECH as part of the APEC process and assist member economies submissions to the Mid-Term Review by providing information on their ECOTECH contribution to the Bogor goals.  The required review of the ESC was also added as a task for 2005 completion to the ESC work plan.
5.
Members also discussed the proposed work program in which the ESC could play a coordinating role on the issue of Invasive Alien Species.  As there was a proposal by the United States on this issue, it was agreed that the meeting would consider the U.S. proposal before it agreed to include ESC coordination of Invasive Alien Species as part of the work program.  The adoption of the draft work program was postponed to the end of the meeting after members considered and fully approved the details of the work program.
5.  Implementation of Key Directives from the 16th AMM Joint Statement
1)  
APEC Support Fund
6.
As part of the ESC contribution to the discussion on APEC Support Fund, members exchanged views on the objectives of the Fund, especially on how best this fund could be effectively used to promote ECOTECH capacity building objectives.

7.
Australia briefed members that the Australian government is prepared to contribute 3 million Australian Dollars over the next three years to the APEC Support Fund.  Hopefully, the operation of the Fund would commence after Ministers endorse the Terms of Reference for its establishment in November this year.  The Fund will supplement the existing Operational Account and TILF Funding to support ECOTECH capacity building activities.  The Fund will be administered under three principles:
-
It will focus on capacity building activities in the key priorities of APEC. 

-
The use of the fund will be flexible in terms of implementation and the fund is open for co-financing from private and other external contributions.
-
The projects operated under this Fund will be approved by the BMC and are subject to the same evaluation frameworks as the Operational Account Projects, i.e. using Quality Assessment Framework (QAF).

8.
Members appreciated Australia’s initiative and supported the administrative principles above.  It was stressed that the flexibility and accessibility of the Fund would be important element in enabling developing member economies to receive the benefit of the Fund.  The Fund should address APEC’s high priority objectives as agreed by APEC leaders.

9.
Several members suggested the six ECOTECH themes adopted in Manila in 1996 could also help guide the Fund. 
2) 
The second APEC/IFIs Roundtable Dialogue on ECOTECH
10.
The Chair briefed members on the preparations of the second APEC/IFIs Roundtable Dialogue on ECOTECH.  At the last AMM, Ministers endorsed the second APEC/IFIs Roundtable Dialogue on ECOTECH to be held this year, focusing on SME and Education. 
11.
The meeting decided that it is better for the ESC to take stock of activities undertaken with IFIs across APEC fora and ascertain if SMEs and Education remained the priority theme for the second Roundtable.  One member suggested a half-day session on APEC-IFI relations and next steps with participation by the Finance Ministers Process (FMP) and other relevant Lead Shepherds in conjunction with ESC II in May.  The objective of this meeting would be to explore areas of cooperation between APEC and IFIs on ECOTECH issues in order to achieve tangible outcomes similar to the on-going cooperation that APEC has with the World Bank’s Global Development Learning Network.
12.
The Chair concluded that he would work intersessionally with members and coordinate with the FMP and IFIs to agree on the topic and agenda of the May meeting before engaging into the organization of the Roundtable.
3)
Strengthening the implementation of ECOTECH Activities
(a) Evaluation Frameworks for APEC-Wide ECOTECH Projects
13.
Mr Ross Muir, Chair of the ESC-Small Group on Evaluation (ESC-SGE) briefed the meeting on the outcomes of the ESC-SGE meeting held on 27 February 2005.
14.
At the 16th AMM, Ministers endorsed the Quality Assessment Framework (QAF) developed by the ESC-SGE.  The QAF is now used as an assessment tool for APEC project proposal instead of the ECOTECH Weightings Matrix.
15.
The ESC-SGE Chair presented the 2005 work plan to continue work on evaluation frameworks in APEC.  Members endorsed the 2005 work plan and agreed to the inclusion of this work plan as Annex 1 in the 2005 ESC Work Program for SOM approval.
16.
The Chair expressed appreciation to the ESC-Small Group on Evaluation (ESC-SGE) for its achievement in having the QAF approved by Ministers and the Australia’s commitment to work with the APEC Secretariat on improving project evaluation frameworks in APEC.

(b) Independent Assessment of ECOTECH Activities of other Working Groups
17.
The Secretariat briefed on progress of the offer by the ESC to facilitate an independent assessment of the SMEWG and TWG.  Last year, SOM II noted the independent assessment of the FWG and encouraged other working groups to undertake a similar assessments to ensure that their work programs are responsive to APEC’s current priorities and contribute to the achievement of the Bogor goals.  In November, Ministers also endorsed this recommendation from SOM.  In December 2004, the Chair sent a letter to the Lead Shepherds of SMEWG and TWG offering assistance to facilitate an independent assessment similar to that provided to the FWG.  Both working groups would propose to their members for consideration in their next meeting to be held in Chinese Taipei during 10-11 March for the SMEWG and in Korea in May for the TWG.

18.
The meeting took note of the progress and the possibility of having a project proposal prepared by the ESC.  If there is an interest from any or both groups, it is likely that the project will be implemented in 2006.
6.  Coordination with Relevant Stakeholders
1)
Strategic Action Plan for English and other Languages in the APEC Region
19.
Chile informed that the Strategic Action Plan is being done by the Education Network.  As part of its domestic effort, there was a survey conducted recently with members of the chamber of commerce.  The response was that a few people are able to use English effectively in workplace, especially in SME.  This inhibited their ability to gain access into the global market and it should be redressed in the APEC region.
20.
China suggested that the strategic plan should reflect the increasing importance of other languages, especially Chinese, which is becoming more widely used in this region.  China also reported on its cooperation with the US on a joint on-line Chinese/English language training program for students aged 12-18 (Details can be found at www.elanguage.cn).  In this regard, other members also reiterated the importance of other languages besides English.
21.
The Chair proposed that Chile lead a small group with other interested economies to discuss ideas intersessionally and propose to the HRDWG as input from the ESC to the next HRDWG meeting to be held in Thailand during 13-17 June.
2)
Social Safety Nets and Work Force Retraining
22.
Korea reported progress of work by the Social Safety Nets Capacity Building Network (SSN-CBN) and outlined the work plan on strengthening social safety nets and workforce retraining in APEC.  Member economies were encouraged to participate in the APEC Symposium on Social Safety Nets under Rapid Socioeconomic Changes to be held in Seoul, Korea during 23-24 August 2005.  
3)
Sustainable Development
23.
Chile briefed on the progress of the ESC project on sustainable development which is on-going.  There will be a workshop to consider this study and prepare any recommendations that will be put forward to the High-Level Meeting on Sustainable Development next year.  In order to prepare for a workshop, Chile proposed that a Small Group on Sustainable Development continue to work with the Steering Committee that will be set up according to the project proposal and comprise lead shepherds of relevant working groups.  All economies were also encouraged to provide a contact point on sustainable development.
24.
Members took note of the progress on sustainable development as presented by Chile.

4)
Invasive Alien Species (IAS)
25.
The United States explained its Invasive Alien Species proposal by describing its impact on member economies in terms of damage to eco-system and sustainable growth.  The United States is working with China to organize a workshop in Beijing from 18-22 September this year to create an overall strategy for the APEC region to mitigate the impact of IAS.  China also added the information about this workshop which can be accessed at www.apec-ias.cn. 
26.
The United States tabled its paper on ECOTECH Coordination and Oversight of Overall APEC Strategy and Working Group Actions to Address Invasive Species.  Some members had reservations on the role of the ESC in coordinating this cross-cutting issue.
27.
The Chair proposed that Unites States revise its proposal and circulate it to members for consideration intersessionally before the work program on IAS can be endorsed.  Accordingly, the Chair and the Secretariat would revise the 2005 ESC work program by deleting the work on IAS until agreement is reached on the way to proceed.
5)
Asia Pacific Finance and Development Centre (AFDC)
28.
China reported progress of work by the Asia Pacific Finance and Development Centre (AFDC) which was established in 2001 as APEC Finance and Development Program (AFDP) to assist regional capacity building efforts in finance and development.  The main activities of the AFDC are training of professional, Asia Pacific Financial Development Forum, and research on emerging issues.  Details can be obtained from www.afdc.org. 
6)
Collaboration with the World Bank’s GDLN on ECOTECH Activities
29.
The representative from the World Bank briefed on APEC’s  collaboration with the World Bank’s GDLN on ECOTECH activities.
30.
Currently, the APEC relationship is centrally managed in the World Bank by the Poverty Reduction and Economic Management Network because the APEC membership cuts across three of the Banks’ regional offices.  The World Bank collaborates with APEC in two programs namely APEC Finance and Development and GDLN.

31.
The GDLN can assist APEC in lending its facilities for a virtual learning environment and developing training program and material.

32.
Members took note of the current cooperation and suggested that the synergy could be strengthened by incorporating in the Guidebook on APEC Projects a possibility for the Project Overseer to utilize the GDLN facilities to connect with wider stakeholders.

7)
Inteaction with ABAC
33.
The Chair briefed on the interaction with APEC Business Advisory Council (ABAC).  Last year ABAC had invited the CTI and ESC Chairs to participate in its meeting throughout the year.  The closer cooperation had seen the ABAC’s Capacity Building Working Group (CBWG) and the ESC sharing the same priority on capacity building on SME and education.

34.
In January this year, the Chair sent a letter to the ABAC Chair informing him about the ESC’s work and invited him or his representative to take part in the ESC meeting.  He looked forward to continuing cooperation this year.
8)
Project Database
35.
The APEC Secretariat briefed the meeting on the progress made to improve the Project Data Base (PDB) by the Secretariat as a tool to assist the effective administration and implementation of APEC projects.  A contractor was selected to work on a revamping of the PDB.  The revamping of PDB will be done in conjunction with the SOM Tasking Database.  One member commented that the PDB could also prove to be a useful tool in gathering information on past ECOTECH activities for inclusion in individual member economies submissions on the Mid-Term review.

36.
Members took note of the progress made by the Secretariat.

9)
APEC Education Foundation
37.
Korea briefed the meeting on the progress of work by the APEC Education Foundation (AEF) in responding to the call by Leaders and Ministers last year for advancing cyber-education and ICT capacity building thereby reducing the digital gap in the region.  In this context, the AEF has approved US$719,500 as grants for six projects aiming at capacity building of small and micro enterprises.  It also contributed to the successful completion of the projects coordinated by the Consortium for APEC Cyber Education Cooperation.
38.
In 2005, the AEF will continue to work on capacity building projects on ICT and SME.

39.
Members took note of the report and expressed appreciation to the AEF for its leadership and financial support in ICT capacity building of small and micro enterprises.
7.  Disseminating the Benefits of ECOTECH
1)
2005 SOM Report on Economic and Technical Cooperation
40.
The APEC Secretariat presented the draft outline of 2005 SOM Report on ECOTECH (Document 2005/SOMI/ESC/004).  The Chair suggested that this outline be considered intersessionally and agreed at SOM II with the responsibility in drafting relevant sections assigned.  Australia volunteered to assist in drafting a section on APEC Support Fund as details will emerge during the discussion by SOM and BMC.
8.  Other Business
1)
Review of the ESC
41.
As part of the TOR of this Committee, the group is obliged to review the operation and effectiveness of the Committee at the end of a 2-year term.  Members discussed the scope and approach to the review of the ESC.  One economy questioned whether the ESC should review itself and suggested that an independent review would carry more weight.  Thailand proposed two possibilities in conducting the review.  The first approach could engage an independent expert to undertake the review which is costly and requires time.  The second approach could be done through research on past implementation of ECOTECH program by the Secretariat and supplemented with a survey questionnaire from member economies and relevant stakeholders.  Then, a small group of members could engage in a simple analysis and report to the ESC.
42.
The Chair suggested members to continue the discussion intersessionally.
2)
Meeting documents
43.
The meeting agreed to the public release of the documents as indicated in the Final Document List except Document 2005/SOMI/ESC/004 Draft Outline of 2005 SOM Report on ECOTECH and Document 2005/SOMI/ESC009 ECOTECH Coordination and Oversight of Overall APEC Strategy and Working Group Actions to Address Invasive Species which are still works in progress
3)
Next Meeting
44.
The next meeting will be held sometime during SOM II and related meeting from 21-31 May in Jeju Island, Korea.  Confirmation of dates will be made as soon as possible. 
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