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EXECUTIVE SUMMARY

 ESC Chair’s Report to SOM

Background Information

The ESC met on 27 May 2005.  The meeting discussed progress of work by the ESC including the organization of the second APEC/IFIs Roundtable Dialogue on ECOTECH, the contribution by the ESC on the Mid-Term Stock Take Symposium and the MRT, strengthening the implementation of ECOTECH including the evaluation frameworks and the facilitation of an independent assessment of working groups.  The ESC also reviewed progress in the areas as tasked by the Ministers last year and the activities endorsed by SOM. 
To maintain the momentum of partnerships with IFIs, the ESC proposed that the second APEC/IFIs Roundtable Dialogue on ECOTECH be held in the margins of SOM III.  The suggested theme was “Towards Equitable and Shared Prosperity.”  It was proposed that the scope of discussions will center on the traditional core of the ECOTECH agenda as contained in the OAA Part II.  However, another option to include other relevant organization and areas related to TILF was kept open for future dialogues.  The ESC will work closely with the Finance Ministers’ Process and other relevant fora to ensure effective participation by IFIs and a tangible outcome building on the success of the first meeting.
The meeting took note of the work plan on evaluation frameworks and the progress made to encourage the SMEWG and TWG to undertake an independent assessment of ECOTECH implementation.  The meeting also took note of progress on the Strategic Action Plan for English and other languages in the APEC region, social safety nets and workforce retraining, sustainable development, invasive alien species, Asia Pacific Finance and Development Centre, APEC Future Education Consortium, APEC Education Foundation, and collaboration with the World Bank’s Global Development Learning Network (GDLN).
Recommendations

It is recommended that SOM:

1. Take note of the ESC Chair’s Report to SOM

2. Take note of the progress made by the ESC-Small Group on Evaluation and endorse the trial of a Monitoring and Evaluation Framework(M&E Frameworks) for APEC projects

3. Endorse a proposal to organize the second APEC/IFIs Roundtable Dialogue on ECOTECH in the margins of SOM III, the theme to be “Towards Equitable and Shared Prosperity,” and a work plan as agreed by the ESC.

ESC Chair’s Report
31 May 2005
Jeju Island, Korea 

The 23rd meeting of the SOM Committee on ECOTECH (ESC) was held in Jeju Island, Korea on 27 May 2005.  It was attended by representatives from Australia; Brunei Darussalam; Canada; Chile; China; Hong Kong, China; Indonesia; Japan; Korea; Malaysia; Mexico; New Zealand; Peru; Philippines; Singapore; Chinese Taipei; Thailand; the United States, and Viet Nam.  The APEC Secretariat also attended.  
Ambassador Juan Carlos Capuñay, Senior Official of Peru chaired the meeting.

1.  Opening Remarks by the Chair
1.
The Chair welcomed all delegates to the 23rd meeting of the ESC.  He reiterated the challenges and tasks that the ESC has to address including the organization of the second APEC/IFIs Roundtable Dialogue on ECOTECH, the strengthening of APEC’s ECOTECH implementation and the contribution of the ESC in reform efforts in APEC.
2.  Adoption of the Agenda

2.
The Draft Annotated Agenda was reviewed.  Korea proposed an additional item on the APEC Education Foundation.  The meeting adopted a revised annotated agenda as appears in document 2005/SOM2/ESC/001 Rev.1. 

3.  Business Arrangements
3.
The Chair and the Secretariat briefed members on the business arrangements for the meeting.

4.  Reporting on Progress and Outcomes of Key Directives
1)  
APEC Support Fund (ASF)
4.
The Secretariat briefed that the inputs from the last ESC meeting on the objectives of the ASF had been reflected in a concept paper prepared by the Secretariat and Australia.  The paper was discussed and endorsed at the last BMC meeting in April.  It will be proposed to the Friends of the Chairs (FOTC) and SOM II for consideration.  If endorsed, it will be recommended to the AMM in November for final approval.  The operation of ASF would start by November 2005.  The information about how to apply for the ASF was incorporated into a revised Guidebook on APEC Projects (an interim 6th Edition).
5.
The meeting took note of the contribution by the ESC in the concept paper, reiterated that the ASF should serve as a flexible funding mechanism for capacity building in high priority areas, and welcomed the progress made to have the APEC Support Fund in operation by this year.
2) 
The second APEC/IFIs Roundtable Dialogue on ECOTECH
6.
The Chair briefed members that a special half-day session was convened on 26 May to discuss the approach and agenda of the next APEC/IFIs Roundtable Dialogue on ECOTECH.  Members of the ESC as well as the Chairs of the CTI, EC, the Finance Ministers’ Process, ABAC, and Lead Shepherds of SMEWG, HRDWG and TELWG were invited to attend.  However, only the Lead Shepherd of the HRDWG and the Chair of the Micro-Enterprise Sub-group (on behalf of the SMEWG) were able to attend.

7.
Neither the CTI Chair or his representative could attend as the CTI meeting was held at the same day.  Nevertheless, the CTI Chair sent a letter to support the organization of a dialogue with IFIs and suggested the inclusion of other relevant organizations such as the Organization of Economic Cooperation and Development (OECD).  Thus, the dialogue could be renamed as “APEC Dialogue with IFIs and the OECD.”  The CTI is willing to work with the ESC to prepare discussion papers on capacity building in support of the four CTI priorities: Support for the WTO, Trade Facilitation, Transparency and Anti-Corruption, and the Digital Economy and IPRs.
8.
To provide background for discussion, the Secretariat briefed on the outcomes of the first APEC/IFIs Roundtable Discussion on ECOTECH held in Thailand in August 2003.  An information paper on APEC Fora and Past Experiences with International Financial Institutions (IFIs) and other Organizations was also presented.  Members appreciated the information provided, which clearly showed the already extensive collaboration between APEC, IFIs and other organizations, and encouraged the Secretariat to regularly update this information.
9.
The Chair informed that the discussion was very fruitful as members exchanged views on the scope of the ECOTECH activities that should be encompassed in the dialogue.  A number of members expressed the view that the dialogue should not restrict its focus only on the OAA Part II but also cover other areas of trade and investment facilitation or OAA Part I as well.  Others expressed concern that the efforts on ECOTECH may lose track if a dialogue covers the scope beyond the original ECOTECH agenda, the Manila themes, and the 2003 APEC-Wide ECOTECH priorities.
10.
On the theme of the Roundtable, there were a number of suggestions from the meeting.  Mexico suggested the theme of “Towards Equitable and Shared Prosperity” while the Philippines suggested the theme of “People Oriented Development” and the HRDWG Lead Shepherd suggested the theme of “Sustainability in the Global Challenge.”  The Philippines proposed to work with Mexico on a suitable theme that evolves around the core ECOTECH activities.  Whatever the final theme, the Chair stressed that it must be focused and convey an effective message on building stronger partnerships for economic and technical cooperation for the benefit of our people.  It will be essential to include the Finance Ministers’ Process.
11.
On the date of the meeting, members were reminded of the overlapping schedule that did not permit the second Roundtable to be held last year, and the need to coordinate well in advance with IFIs and the Finance Ministers’ Process (FMP).  There was a suggestion that the dialogue could be organized next year but the consensus was that the momentum of enriching APEC-IFIs partnerships would be dissipated.  Others felt that the dialogue could be arranged this year in the margins of SOM III, but the agenda and the date must be confirmed.  It was stressed that coordination with the FMP and IFIs should take place by no later than the end of June.  The Philippines accepted the responsibility to liaise with the Asian Development Bank (ADB) as did the United States for IFIs based in Washington D.C.
12.
The Secretariat provided information on the schedules of SOM III, APEC SME Ministerial Meeting and APEC Finance Ministerial meetings during August and September.  To capitalize on the presence of high level representations from IFIs as well as SOM, there was a suggestion that the second APEC/IFIs Roundtable be held immediately after the APEC Finance Ministerial Meeting and before the SOM meeting.
13.
After exhausting all possible options and views on the scope and possible date of the Roundtable, the Chair summarized the points where consensus was reached and outlined the course of actions as follows:
-
The Chair will work closely with the Finance Ministers’ Process to ensure engagement of IFIs and successful outcome of the second roundtable;

-
To maintain the momentum of partnership with IFIs, the dialogue will be held in the margins of SOM III on 10th September in Gyeongju, Korea;
-
The second Roundtable will focus on the traditional ECOTECH agenda but will keep its door open for possible cooperation with CTI and other organizations in the areas of TILF;
-
The theme of the meeting will be “Towards Equitable and Shared Prosperity” or an appropriate theme based on the outcome of consultation between the Philippines and Mexico;
-
Under the above theme, there will be three underlining topics evolving around the areas of empowering people through SME, HRD, and ICT development;
-
The Chair will send a letter to all APEC working groups and stakeholders, particularly ABAC, soliciting the views on their interaction with IFIs and asking them to identify their areas of interest and possible collaboration that will be useful in formulating the agenda for discussion under the above topics by 20 June;
-
Once inputs are received, the Chair will communicate with all members to agree on the date and agenda of the meeting;

-
A letter from the ESC Chair will then be sent to IFIs before 31 July and the relevant member economies will be asked to liaise with IFIs whose office is located in their economy.
14.
The meeting agreed to the Chair’s proposal which shall be reported to SOM for endorsement.
3) 
Contribution by the ESC to the Mid-Term Stock Take Symposium
15.
The Chair briefed that the APEC Secretariat had prepared and submitted the ESC Chair’s Report on Meeting the Bogor Goals as inputs from the ESC to the Mid-Term Stock Take Symposium to be held on 28 May 2005.  He also informed that he was invited to participate as a discussant in the Symposium on a session on assessment of progress made in the area of ECOTECH.  The Chair and the Secretariat prepared responses to the report by the experts but the report would be open to any further inputs that members might have.  In the Symposium, he would reiterate the indispensable role of ECOTECH and capacity building for developing member economies in achieving the Bogor goals and the need to intensify efforts on ECOTECH.  He encouraged members to offer any additional views to him before the Symposium.
16.
Members concurred that a strong message of achievement in the area of ECOTECH should be made clear and that IFIs and the private sector should be leveraged as partners in future activities.
4) 
Contribution by the ESC to the MRT’s agenda on Economic and Technical Cooperation
17.
The Secretariat informed that the draft agenda of the MRT (Ministers Responsible for Trade) meeting contains an item for Ministers to consider a progress report on ECOTECH.  However, as the SOM Chair will prepare a comprehensive report on the progress carried out by Senior Officials which should also include the progress on ECOTECH, the Secretariat therefore suggested to the SOM Chair’s Office that this agenda item be amended to open the floor for Ministers to discuss the progress of APEC’s ECOTECH activities.  This is to allow Ministers to exchange views or propose any new initiatives leading to an improvement of APEC’s ECOTECH activities.

18.
As the SOM Chair Office is drafting the SOM Chair Report to MRT which also contains a section on Economic and Technical Cooperation, members were urged to provide the Chair and the Secretariat any inputs that may be useful to the MRT and to facilitate the MRT Chair during the discussion by Ministers.

5)
Strengthening the implementation of ECOTECH Activities
(a) Evaluation Frameworks for APEC-Wide ECOTECH Projects
19.
Mr Ross Muir, Chair of the ESC-Small Group on Evaluation (ESC-SGE) briefed the meeting on the outcomes of the ESC-SGE meeting held on 26 May 2005.
20.
The ESC-SGE was impressed with the progress APEC has so far made in improving project quality through the use of the Quality Assessment Framework (QAF).  The ESC-SGE will continue work on stage II and III of the Assessment, Monitoring and Evaluation (A, M & E) frameworks in APEC.  Stage II (Monitoring Framework) is a random health check for the 10-20 percent of the projects being implemented.  This will allow the implementers to take remedial or corrective actions to improve the chances of achieving the projects’ objectives.  Currently, the ESC-SGE has received responses from four projects (one each from ISTWG, FWG, HRDWG, and SMEWG) to participate in the trial of the Monitoring Framework.  Stage III (Evaluation Framework) is the evaluation of completed projects.  At present, it is mandatory for all APEC projects to be evaluated within 8 weeks of completion.  The ESC-SGE will develop an Evaluation Framework that will be used to strengthen the existing process.
21.
Completion of these three frameworks will effectively improve the evaluation process and lead to successful APEC projects being implemented.  The ESC-SGE hoped to submit the results of the trial and any recommendations to SOM and Ministers at the end of the year.  Finally, as with the success of the QAF, the group suggested that APEC should be aware of the ‘news-worthiness’ of its many very successful projects and be assertive in the dissemination of positive information to the international media.
22.
The meeting took note of the progress made by the ESC-SGE and appreciated the leadership of Australia to improve the evaluation frameworks of APEC projects.
(b) Independent Assessment of ECOTECH Activities of other Working Groups
23.
The Secretariat informed that the SMEWG and TWG had agreed to the ESC’s proposal to facilitate an independent assessment of the two working groups.  In the case of the TWG, the group informed the ESC that the TWG will take part in the independent assessment but would also like this assessment to be simultaneously conducted in conjunction with the strategic review of the APEC Tourism Charter as instructed by Tourism Ministers.  Also, a review should be finalized before the next Tourism Ministers Meeting scheduled in September 2006 in Ha Noi, Viet Nam.
24.
Before responding to both working groups, the Chair asked for a volunteer economy to oversee both projects.  The Secretariat reiterated its commitment to assist the project overseer in preparing a project proposal as well as coordinating with the two working groups.
25.
The Chair volunteered to oversee a project for an independent assessment of the TWG and sought another volunteer to oversee the project for an assessment of the SMEWG.  He urged members to let him and the Secretariat know as soon as possible.  The Secretariat informed that the deadline for submission of the project to the BMC II in August is 22 July 2005.
5.  Coordination with Relevant Stakeholders
1)
Strategic Action Plan for English and Other Languages in the APEC Region
26.
Chile briefed on the draft input by the ESC on the Strategic Action Plan for English and Other Languages in APEC Region.  This input was circulated and benefited from comments received from member economies.  As the importance of English as a tool to enable the integration of the workforce into the global economy was widely emphasized in various ministerial meetings last year (SME Ministerial Meeting, Education Ministers’ Meeting, Tourism Ministers’ Meeting and the APEC Ministerial Meeting), it is hoped that this Strategic Action Plan will contribute to the work already done in the Education Network (EdNet) of the HRDWG on its Strategic Plan for Learning English.
27.
The meeting discussed the draft input.  Thailand and the United States informed that their delegates in the EdNet will also provide contributions to the Strategic Action Plan in the HRDWG meeting.  The Chair assured members that once this input is submitted to the HRDWG there will be no further role for the ESC to oversee the work currently done in EdNet.

28.
The meeting endorsed the draft input and agreed to forward this input to the HRDWG meeting to be held during 20-24 June in Pattaya, Thailand.
2)
Social Safety Nets and Work Force Retraining
29.
Korea reported progress of work conducted by the Social Safety Nets Capacity Building Network (SSN-CBN) to organize an APEC Symposium on Social Safety Nets under Rapid Socioeconomic Changes to be held in Seoul, Korea during 23-24 August 2005.  An academic workshop on the APEC Social Safety Net Capacity Building Research Project was successfully held in March in Seoul to prepare topics for discussion in the Symposium.  Six areas of research including work force retraining were discussed, and a set of best practices is being prepared to assist developing member economies to formulate their own social protection policy.
30.
The Chair thanked Korea for the contribution on the issue of Social Safety Net which is one of the four APEC-Wide ECOTECH priorities on addressing the social dimension of globalization, and encouraged member economies to participate in this symposium.  The meeting took note of the progress report and welcomed the outcomes of the workshop held in March.
31.
Thailand and Japan informed that an APEC Human Security Seminar will be jointly held in October to exchange views and discuss ways to strengthen human security in the APEC context which would also add value to the work done on Social Safety Nets.  The Social Safety Nets Capacity Building (SSN-CBN) will also be invited to participate.  A proposal for this seminar will be submitted to SOM for consideration.
3)
Sustainable Development
32.
Chile briefed members on the progress of the ESC project on Voluntary Initiatives for Sustainable Production, Trade and Consumption.  A Steering Group was formulated to prepare the agenda for a workshop to be held on 29-30 August in Santiago, Chile.  This workshop will be attended by APEC members as well as experts from the United Nations Environmental Program (UNEP), FAO, ISO, International Council on Mining & Metals (ICMM), International Institute of Sustainable Development (IISD), and World Tourism Organization (WTO).  The project overseer requested approval from the ESC to extend invitations to those organizations.

33.
Chile also briefed on progress made on the study to analyze APEC Sustainable Development Work during 1997-2005 which will be the main input for the High-Level Meeting on Sustainable Development.  A final draft report will be available by mid-August.  In addition, Chile informed that its Minister will announce the hosting of the High-Level Meeting on Sustainable Development in Chile in 2006.

34.
The Chair thanked Chile for its contribution on the cross-cutting issue of sustainable development.  Members took note of the progress report and the study on sustainable development by Chile and agreed to the request to invite the experts from the organizations mentioned in #32.

35.
Viet Nam informed that it will not table a project proposal on Balancing Trade Rules, the Environment and Sustainable Development and Enhancing Capacity Building for Member Economies in Maintaining Sustainable Development but would like to offer a proposal for an APEC Conference on Sustainable Development to be held in Hanoi in May 2006.  As the purpose of this conference is similar to the High-Level Meeting on Sustainable Development proposed by Chile, the Chair proposed that Chile, Viet Nam and interested economies discuss Viet Nam’s proposal to ensure the conference did not duplicate work already underway in Chile’s project.  The meeting agreed that the proposal put forward by Viet Nam would be taken as for information only.
4)
Invasive Alien Species (IAS)
36.
The United States briefed on the intersessional work to determine how the ESC can play a coordinating role on the cross-cutting issue of Invasive Alien Species (IAS).  A paper on Invasive Alien Species: A Primer on Their Ecological Economic and Trade Impact and the update of the APEC Workshop: Planning to Develop an Overall Invasive Species Strategy, and Potential Role of ECOTECH for Oversight of Strategy Implementation were presented for information.  The United States also proposed a draft letter inviting relevant APEC fora to participate in a SOM-endorsed workshop to develop an APEC-wide Strategy on Invasive Species that the United States and China is jointly organizing in Beijing from 18-22 September.  Funds will also be available to support participation of experts and senior government officials from developing member economies to participate in the workshop.  The ESC Chair was requested to circulate this letter to relevant fora to invite them to take part in this event.  Information about this event can be accessed from the website of www.apecias.cn. 
37.
The meeting took note of the progress as reported by the United States and asked the Chair to circulate a letter to all relevant fora encouraging them to take part in the event.  Members also noted that as of this time the potential coordination role by the ESC for the APEC IAS strategy remains to be decided, as this will be discussed at the September workshop.  The United States welcomed opportunity to work with the Secretariat to further publicize the event via the APEC website.
5)
Asia Pacific Finance and Development Centre (AFDC)
38.
China reported progress of work by the Asia Pacific Finance and Development Centre (AFDC).  Three meetings are planned for this year.  These include a seminar on the establishment of the SME credit guarantee system, a workshop on the development of government bond market in Asia and Pacific, and a workshop on risk management of commercial banks.  The AFDC forum will be held bi-ennially and the next one will be in 2006.  Details can be obtained from www.afdc.org. 
39.
The meeting took note of the progress of work by the AFDC and appreciated the contribution by China on the issue of financial development in APEC.

6)
APEC Future Education Consortium (ACEC Task III)
40.
Korea reported progress of work by the APEC Future Education Consortium (ACEC Task III) which seeks to address the challenges of the IT-based society and to set up an ideal model for future education.  At present, there are 12 co-sponsoring economies and 3 additional participating economies engaged in the ACEC’s activities.  The ACEC Task III also presented its work program for this year which, among others, includes building the APEC Human Network, ICT Model School Network and various on-line courses.
41.
The meeting took note of the progress report and appreciated the contribution by the ACEC Task III in advancing the ECOTECH agenda on bridging the digital divide.

7)
APEC Education Foundation (AEF)
42.
Korea reported progress of work by the APEC Education Foundation.   The 2005 work program of the AEF included fostering cooperation in education and human capacity building through granting of funds for projects aimed at reducing the digital divide and a seminar to examine the current status and future directions of ICT capacity building.
43.
The meeting took note of the progress made by the AEF and appreciated the contribution by Korea and the AEF in enhancing ICT capacity building of SMEs and encouraged members to participate in the activities of the AEF.
8)
Collaboration with the World Bank’s GDLN on ECOTECH Activities
44.
The Secretariat briefed on the progress of collaboration between APEC and the Global Development Learning Network (GDLN) of the World Bank.  In April 2005, the GDLN organized an on-line course on Rural Distance Learning (RDL) for participants in the Latin American region.  Arrangements for APEC participants from Peru and Chile to attend were made at no cost.  After the course, the Secretariat conducted a survey to assess the usefulness of the course to APEC participants and to explore future areas of interest. 
45.
The feedback received showed that the participants were generally satisfied with the course and found it useful to their work.  They also believed the course should be promoted to a wider APEC community.  They were also interested to participate in future courses and suggested areas of interest as; SME development, sustainable development, public sector administration, etc.  Two of them expressed interest to engage the GDLN’s facilities into their projects.  Based on this success, the GDLN and Secretariat will continue to provide support to them as required.  The Secretariat advised that information about the possibility of utilizing GDLN’s facilities in an APEC project has also been incorporated in a newly revised Guidebook on APEC Projects, Interim 6th Edition.

9)
Inteaction with ABAC and Academia
46.
The Chair informed that he had been invited as the Senior Official of Peru and the Chair of the SOM Committee on ECOTECH to participate in a conference on “The Evolving Global Talent Pool: Issues, and Strategic Implications” organized by the Neil D. Levin Graduate Institute of International Relations and Commerce and the Council of Foreign Relations’ Maurice R. Greenberg Center for Geo-economics Studies to be held during 16-17 June 2005 in New York City
47.
The Conference will discuss changing global demographic trends and their implication on migration of skilled professionals, and identify areas of potential conflict and cooperation.  As this issue is relevant to one of the APEC-wide ECOTECH priorities on addressing the social dimensions of globalization, the Chair considered it as an opportunity for the ESC to participate and also to intensify its interaction with academia.
48.
The Chair also invited inputs from all members on this issue in order to prepare his presentation.

10)
Project Database
49.
The Secretariat informed that revamping of the Project Data Base (PDB) had been put on hold, after an evaluation of the proposal and selection of vendor were made at the beginning of the year.  The Secretariat is now evaluating the usefulness of a new system, the Solution Sharing Network (SSN), which could possibly serve the purpose of the SOM Tasking Database and the Project Database.  Pending evaluation by the Secretariat of the Solution Sharing Network (SSN) software, the PDB will be assessed as to whether it could be considered as a stand alone application or subsumed into the SSN system.
50.
Members took note of the decision by the Secretariat on the PDB.
6.  Disseminating the Benefits of ECOTECH
1)
2005 SOM Report on Economic and Technical Cooperation
51.
The APEC Secretariat presented a draft outline of the 2005 SOM Report on ECOTECH.  Members agreed in principle and suggested that all areas under the approved work program of ESC be included in the annual report.  The Secretariat will revise the draft outline as well as drafting responsibilities as agreed by the meeting, and circulate to all members for intersessional approval.
7.  Other Businesses
1)
Review of the ESC
52.
The meeting discussed the scope and approach to the review of the ESC.  Two approaches were proposed.  The first one consisted of an internal review conducted by the group, which will incorporate feedback from all of its stakeholders.  This would be supported by a study prepared by the Secretariat on the past implementation of the ECOTECH agenda by the ESC.  The second one was a more rigorous review undertaken by an expert.  The meeting discussed the pros and cons of the two approaches and decided that within the time constraint an internal review may be suffice as per the TOR of the ESC.
53.
The Secretariat will prepare a study for consideration at the next meeting.   Views and feedback from members, working groups, and all stakeholders will be sought.  The outcomes of the review including its future strategic direction could be further considered to add value to the current debate on APEC reform.
2)
Meeting documents
54.
The meeting agreed to the public release of the documents as indicated in the Final Document List except 2 documents which are works-in-progress:

-  2005/SOM2/ESC/010 (Proposed Chapters and Reporting Responsibilities for 2005 SOM Report on ECOTECH); and
-  2005/SOM2/ESC/014  (Brief Summary of Progress on APEC Study “Analysis of APEC Sustainable Development Work 1997-2005“)
55.
A proposal by Viet Nam on an“APEC Conference on Sustainable Development” was taken as for information and not publicly distributed.

3)
Next Meeting
56.
The next meeting will be held in conjunction with SOM III and related meetings from 5-14 September in Gyeongju, Korea.  Confirmation of dates will be made as soon as possible. 
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