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EXECUTIVE SUMMARY

 ESC Chair’s Report to SOM

Background
The ESC met on 11 September 2005.  The meeting discussed progress of work by the ESC including the outcomes of the second APEC/IFIs Policy Dialogue on ECOTECH, strengthening the implementation of ECOTECH including the evaluation frameworks and the facilitation of an independent assessment of working groups.  The ESC also reviewed progress in the areas as tasked by the Leaders, Ministers and SOM last year.
The meeting discussed the outcomes of the second APEC/IFIs Policy Dialogue on ECOTECH held on 10 September 2005.  They agreed that this kind of Policy Dialogue is useful and should be continued, noting that it could occur in a number of different ways.  Any future dialogue should have specific agendas and clear objectives.  The meeting recognized that there are already joint activities or cooperation between APEC and IFIs and other international organizations in the areas of SMEs, trade facilitation, human resources development, and agreed that deepened interaction is possible.  The meeting also exchanged views on how to further strengthen collaboration.  Both sides will maintain communication by sharing work plans and keeping each other informed of the activities that each is doing and that can be of common benefit to each party, and encouraging greater participation in each other’s research activities.  There will also be permanent contact points in IFIs and international organizations in which the ESC and the Secretariat can liaise and assist working groups and fora in facilitating future cooperation.

The meeting welcomed the operation of the APEC Support Fund (ASF).   They took note of the work plan on evaluation frameworks and the progress made to conduct an independent assessment of the ECOTECH’s implementation by the SMEWG and TWG.  The meeting also took note of progress on the Strategic Action Plan for English and other languages in the APEC region, social safety nets, sustainable development, invasive alien species, Asia Pacific Finance and Development Centre, APEC Future Education Consortium (ACEC Task III), APEC Education Foundation, APEC e-Learning Training Program, and collaboration with the World Bank’s Global Development Learning Network (GDLN).
The meeting discussed the internal review of the ESC and exchanged opinions on the Friends of the Chair (FOTC) recommendations.  Members decided to defer the decision on the election of the new Chair and Vice Chair for 2006-2007 until after SOM decides on the FOTC recommendations.

Recommendations

It is recommended that SOM:

1. Take note of the ESC Chair’s Report to SOM.
2. Take note of the proposal by the ESC-Small Group on Evaluation to recommend Ministers to endorse the complete set of evaluation frameworks (Assessment, Monitoring and Evaluation Frameworks) for APEC projects.
3. Take note of the decision to dissolve the ESC-Small Group on Evaluation and that its important work should be continued within the work program of the ESC.

4. Take note of the decision on the election of the new ESC Chair and Vice Chair to be deferred until after SOM III.

ESC Chair’s Report
11 September 2005
Gyeongju, Korea 

The 24th meeting of the SOM Committee on ECOTECH (ESC) was held in Gyeongju, Korea on 11 September 2005.  It was attended by representatives from Australia; Brunei Darussalam; Canada; Chile; China; Hong Kong, China; Indonesia; Japan; Korea; Malaysia; Mexico; New Zealand; Peru; Philippines; Russia, Singapore; Chinese Taipei; Thailand; the United States, and Viet Nam.  The BMC Chair, and the EdNET Coordinator also attended, as did the APEC Secretariat.  The representative from the World Bank’s Global Development Learning Network (GDLN) was invited to attend as guest.
Ambassador Juan Carlos Capuñay, Senior Official of Peru chaired the meeting.

1.  Opening Remarks by the Chair
1.
The Chair welcomed all delegates to the 24th meeting of the ESC.  He also welcomed Mr. Colin Lonergan, Operation Manager, Tokyo Development Learning Center, the World Bank’s Global Development Learning Network (GDLN) who represented the World Bank in the APEC/IFIs Policy Dialogue on 10 September and attended this meeting as guest to present the activities by GDLN that can assist APEC’s ECOTECH.
2.
The meeting agreed to the Chair’s proposal to rearrange the meeting so that the upcoming recommendations by the Friends of the Chair (FOTC) related to the reform of the ESC be discussed earlier as it is important to the Committee.
2.  Adoption of the Agenda

3.
The Draft Annotated Agenda was reviewed.  Chile requested an amendment in agenda 5.1 in which the EdNet Coordinator will present on the Strategic Action Plan for English and Other Languages in the APEC Region instead of Chile and the Small Group.  The meeting adopted a revised annotated agenda as appears in document 2005/SOM3/ESC/001rev1. 

3.  Business Arrangements
4.
The Chair and the Secretariat briefed members on the business arrangements for the meeting.  The Secretariat also informed that a new secured web-site of APEC Collaboration and Meeting System (ACMS) had been activated and that official ESC meeting documents can be viewed and downloaded.  The User ID and Password had been given to all ESC members to get access to the ESC web page.  The Secretariat welcomed any comments and suggestions for further improvement.
4.  Reporting on Progress and Outcomes of Key Directives
1)  
APEC Support Fund (ASF)
5.
The Secretariat introduced the Document No. 2005/SOM3/ESC/002 and briefed that the ASF is now in operation.  The information about how to apply for the ASF was incorporated into a revised Guidebook on APEC Projects (an interim 6th Edition).  The MOU between Australia and the APEC Secretariat was signed and the disbursement of $1million Australian dollars was received. 

6.
At the BMC II meeting, eleven projects from various areas with a total funding of US$660,031 were approved for implementation in 2006.  The Secretariat has set up a panel consisting of relevant Program Directors to assist in assessing the project proposals based on criteria such as relevancy to ECOTECH themes, support capacity building for developing member economies, quality and good value for money.  There are some funds remaining though for urgent projects for 2005/2006 and the working groups have been invited to submit project proposals.  However, a justification for an urgent project has to be made.
7.
The Secretariat also clarified the criteria in which a project proposal can be qualified for ASF vis-à-vis Operational Account and TILF Special Account.  The criteria and guidelines will be publicized to all working groups to attract more projects in support of capacity building objectives for developing member economies.
8.
The meeting welcomed the ASF and appreciated the financial support from Australia.  The approval of eleven ASF projects for 2006 was also noted.
2) 
The second APEC/IFIs Roundtable Dialogue on ECOTECH
9.
The Chair briefed the outcomes of the second APEC/IFIs Policy Dialogue on ECOTECH held on 10 September 2005.  Representatives from IFIs including ADB, the World Bank, and OECD, attended as did members of the ESC, Senior Official of the Philippines, Chair of the CTI, Lead Shepherd of HRDWG, and a representative of the SMEWG.
10.
The meeting agreed that this kind of Policy Dialogue is useful and should be continued, noting that it could occur in a number of different ways.  Any future dialogue should have specific agendas and clear objectives.  They recognized that there are already joint activities or cooperation between APEC and IFIs and other international organizations in the areas of SMEs and Micro-Enterprises, trade facilitation, human resources development, and agreed that deepened interaction is possible.  The meeting also exchanged views on how to further strengthen collaboration.  A suggestion was made to broaden awareness of the activities that each other is doing and that can be of common benefit to each party.  These included sharing data, research and reports.  A possibility to elevate the partnership to a higher level such as sending a stronger signal in annual Leaders’ Declaration to lend support to joint activities that APEC has with IFIs where appropriate was also explored.  Both sides will maintain communication by sharing workplans and continue to meet and/or joining in each other’s seminars/symposiums as invited.  In this regard, APEC will be invited to participate in two OECD conferences on SMEs in March 2006 in Brazil and in the last quarter of 2006 in Greece.  APEC will also continue to collaborate with the GDLN.
11.
The meeting agreed to improve coordination through regular exchange of information and encouraging greater participation in each other’s research activities.  A group of volunteers led by New Zealand will continue to work intersessionally on how ESC can strengthen its coordination with IFIs and other International Organizations.

12.
There will also be permanent contact points in IFIs and international organizations in which the ESC and the Secretariat can liaise and assist working groups and fora in facilitating future cooperation.
13.
The ESC will forward a summary record of the discussions which also include the recommendations on improving coordination between APEC and IFIs as contained in the way forward to SOM for endorsement. 
3)
Strengthening the implementation of ECOTECH Activities
(a) Evaluation Frameworks for APEC-Wide ECOTECH Projects
14.
Mr Ross Muir, Chair of the ESC-Small Group on Evaluation (ESC-SGE) briefed the meeting on the outcomes of the ESC-SGE meeting held on 9 September 2005.
15.
The ESC-SGE is continuing its work on phases II and III of the Assessment, Monitoring and Evaluation (A, M & E) frameworks in APEC.  Phase II (Monitoring Framework) is a random health check for the 10-20 percent of the projects being implemented.  This will allow the implementers to take remedial or corrective actions to improve the chances of achieving the projects’ objectives.  The ESC-SGE has conducted a trial of this Monitoring Framework with four projects each from ISTWG, FWG, HRDWG, and SMEWG.  The outcomes were satisfactory and the Framework was accordingly revised taken into account comments received from the trial.  Phase III (Evaluation Framework) is the evaluation of completed projects.  The ESC-SGE had proposed during the BMC II meeting in August 2005 that a trial be conducted on the completed APEC projects that had not yet submitted the evaluation report as required by the Guidebook on APEC Projects.  The ESC-SGE will then revise the Evaluation framework with comments received from the trial and propose the framework which can then be used for all APEC projects seeking Operational Account and APEC Support Fund.
16.
The completion of these three frameworks will effectively improve the evaluation process and lead to good APEC project proposals being approved for funding, duly monitored and finally evaluated after completion.  The ESC-SGE will propose the three frameworks to CSOM and Ministers in November for endorsement.  Finally, as with the success of the QAF, the ESC-SGE suggested that APEC should be aware of the ‘news-worthiness’ of its many very successful projects and be assertive in the dissemination of positive information to the international media.
17.
The meeting took note of the progress made by the ESC-SGE and endorsed the frameworks, and expressed appreciation of the leadership of Australia to improve the evaluation frameworks of APEC projects.  Given that the ESC-SGE has almost completed the work for which it was established, the meeting agreed that the ESC-SGE be dissolved and its important work be continued within the work program of the ESC.
(b) Independent Assessment of ECOTECH Activities of other Working Groups
18.
The Secretariat informed that the ESC had intersessionally approved an assessment of ECOTECH’s activities of the SMEWG as a self-funded project by Australia.  A study is now underway with Mr. Lincoln Young as an expert to conduct the assessment.  The BMC meeting in August 2005 also approved an ESC 01/2006 project on an assessment of the ECOTECH’s activities of the TWG.  Dr. Dae-Kwan Kim from Kyung Hee University, Korea was agreed by the TWG to be an expert to conduct the study.  The Secretariat is working on a contract with the expert.  The work can begin in October.  The two projects are expected to report their findings next year.
19.
The meeting noted the progress of implementation of the two projects which shall be incorporated in the 2005 SOM Report on ECOTECH.
5.  Coordination with Relevant Stakeholders
1)
Strategic Action Plan for English and Other Languages in the APEC Region
20.
The EdNet Coordinator briefed the progress of work on the Strategic Action Plan for English and Other Languages in APEC Region which was discussed at the 27th HRDWG meeting in Pattaya in June 2005 in Pattaya, Thailand.  A Task Force, consisting of HRD and other relevant working groups, will be set up to develop the Strategic Action Plan.  The ESC as well as relevant fora are requested to assist in completing a survey of recently completed and current projects in the area of teaching English and other foreign languages in a non formal and life long learning, including any existing policies regarding quality control in the private sector.  A work plan for 2005 involves an update of APEC economies’ current policies and best practices in the area of teaching English and other foreign languages in the formal schooling system.  This will be done through commissioning a researcher to collate the most pertinent findings and practices.  SOM and relevant working groups will be informed of the outcomes of the study in 2006.  The next step is to compile a directory of researchers, experts, institutions and teaching materials that are available in the area of English and other foreign languages for Special Professional Purposes (ESP). Partnership with TESOL (Teaching English to Speakers of other languages) or similar professional organizations will also be sought.  The HRDWG will send a letter to other working groups on this matter shortly.
21.
The ESC Chair thanked EdNET for the work which will assist other non-English speaking member economies to integrate into the APEC community.  The meeting noted progress of work and work plan on this issue by EdNET.
2)
Social Safety Nets and Work Force Retraining
22.
Korea through the Social Safety Nets Capacity Building Network (SSN-CBN) briefed the outcomes of the APEC Symposium on Social Safety Nets under Rapid Socioeconomic Changes held in Seoul, Korea during 23-24 August 2005. This was contained in Document 2005/SOM3/ESC/011rev1.  The symposium focused on the APEC-wide initiatives aimed at empowering vulnerable people and ensuring more equitable distribution of the benefits brought by globalization.  The findings from the questionnaire to identify the various needs of the member economies in social safety nets will be reported, and a new work plan on the future activities of SSN-CBN, focusing on the newly prioritized issues in the area of social safety nets including work program, education, health care, life essentials, aging, and gender will be developed.  The meeting also recommended Vietnam and Australia, hosts for APEC 2006 and 2007, to consider holding social safety net meetings.

23.
The SSN-CBN also reported on its project on “Training the Trainers Program on Social Safety Net Capacity Building” as part of 2006 APEC SSN-CBN activities.  This was approved at the 2nd BMC meeting in August 2005.  The training will be tailored to meet the needs of government officials working in relevant ministries and institutes to gain a better understanding, both conceptually and practically, of social safety net policies and programs.
24.
The Chair thanked Korea for the contribution on the issue of Social Safety Nets which is one of the four APEC-Wide ECOTECH priorities on addressing the social dimension of globalization.  The outcomes of this meeting will be reflected in the 2005 SOM Report on ECOTECH.
25.
Thailand and Japan informed that an APEC Human Security Seminar will be jointly held in Tokyo on 6 October 2005 to discuss ways to strengthen human security in the APEC context which would also add value to the work done on Social Safety Nets.  The Social Safety Nets Capacity Building (SSN-CBN) was also invited to participate.  A proposed program and agenda for this seminar will be submitted to SOM for consideration.
3)
Sustainable Development
26.
Chile briefed members on the preparations for the workshop on Voluntary Initiatives for Sustainable Production, Trade and Consumption to be held in Santiago, Chile from 26-27 September.  This was contained in Document 2005/SOM3/ESC/003.  The workshop will be attended by APEC members as well as experts from the United Nations Environmental Program (UNEP), FAO, ISO, International Council on Mining & Metals (ICMM), International Institute of Sustainable Development (IISD), and World Tourism Organization (WTO).  The project overseer requested the ESC members who have not yet nominated appropriate experts from their economy to participate in this meeting to do so as soon as possible.

27.
Chile also briefed the preparations for an APEC High-Level Meeting on Sustainable Development to be held in Santiago, Chile in 2006.  The information was contained in Document 2005/SOM3/ESC/004.  As well, Chile encouraged APEC economies to make suggestions and comments to the Document 2005/SOM3/ESC/014 – Brief Analysis of APEC Sustainable Development Approaches and Activities 1997-2004 – as it is going to be a crucial input for the High-Level Meeting on Sustainable Development in 2006.  An official invitation will be sent to APEC member economies soon.
28.
The Chair thanked Chile for its contribution on the cross-cutting issue of sustainable development.  Members took note of the progress report and the study on sustainable development by Chile.

4)
Invasive Alien Species (IAS)
29.
The United States and China briefed the preparations for a workshop to discuss an overall APEC strategy to address invasive alien species (IAS) prevention, eradication and management.  The workshop will be held from 18-22 September 2005 in Beijing, People’s Republic of China.  Participation to the workshop is by invitation only.  The information about this workshop can be found at the website www.apecias.cn.  ESC members were encouraged to nominate appropriate experts and policy makers to participate in this workshop as soon as possible.
30.
The ESC Chair confirmed his participation as the meeting also discusses the possible role of the ESC to coordinate this cross-cutting issue.
31.
The meeting took note of the progress on this issue as reported by the United States and China.
5)
Asia Pacific Finance and Development Centre (AFDC)
32.
China reported progress of work by the Asia Pacific Finance and Development Centre (AFDC).  Six trainings are planned for this year.   The next AFDC Forum will be held in 2006.  The AFDC will continue funding research projects on issues of significant importance to the region in financial areas.  Details can be obtained from www.afdc.org. 
33.
The meeting took note of the progress of work by the AFDC and appreciated the contribution by China on the issue of financial development in APEC.

6)
APEC Future Education Consortium (ACEC Task III)
34.
Korea reported progress of work by the APEC Future Education Consortium (ACEC Task III) which was contained in Document 2005/SOM3/ESC/013rev1.  The ACEC Task III seeks to address the challenges of the IT-based society and to set up an ideal model for future education.  The first APEC Future Education Forum was convened in Busan from 8-11 September with the presence of around 460 prominent scholars, experts, education administrators, and teachers from member economies.  Through the forum, the consortium crystallized the direction of ideal future education for the APEC region and shared the outcomes with member economies.
35.
The meeting took note of the progress report and appreciated the contribution by the ACEC Task III in advancing the ECOTECH agenda on bridging the digital divide.  They also welcomed the activities by the APEC Learning Community Builder (ALCoB).
7)
APEC Education Foundation (AEF)

36.
Korea reported progress of work by the APEC Education Foundation (AEF) as contained in Document 2005/SOM3/ESC/009.  The projects coordinated by the Consortium for APEC Cyber Education Cooperation (ACEC) was recently completed.  Thus far, the AEF has provided more than US$719,500 in support of six projects on ICT capacity building of small and micro enterprises.  It is now calling for Grants Proposals focusing on enhancing the capacity of disadvantaged youth affected by social and economic factors such as low income, geographical isolation, and disability.
37.
The meeting took note of the progress made by the AEF and appreciated the financial support by the AEF in enhancing ICT capacity building of SMEs and encouraged members to participate in the activities of the AEF.
8)
APEC e-Learning Training Program
38.
Korea reported progress of APEC e-Learning Training Program as contained in Document 2005/SOM3/ESC/015.  The program was proposed and approved at the 27th HRDWG meeting in June 2005.  It aims at closing the digital divide and enhancing the quality of education in the region through e-Learning, thus, contributing to shared prosperity in the APEC community.
39.
The meeting took note of the progress of APEC e-Learning Training Program and encouraged member economies to actively participate in the activities of the Program.
9)
Collaboration with the World Bank’s GDLN on ECOTECH Activities
40.
Mr Colin Lonergan, Operation Manager, Tokyo Development Learning Centre (TDLC), the World Bank presented the activities of the Tokyo Development Learning Centre and the assistance that TDLC can provide to APEC.  This was contained in Document 2005/SOM3/ESC/010.  Members appreciated the assistance by the GDLN to support APEC’s ECOTECH activities.
41.
The Secretariat further briefed the collaboration between APEC and the Global Development Learning Network (GDLN) of the World Bank in 2005.  In April 2005, the GDLN organized an on-line course on Rural Distance Learning (RDL) for participants in the Latin American region.  Arrangements were made for APEC participants from Peru and Chile to attend at no cost.  After the course, the Secretariat conducted a survey to assess the usefulness of the course to APEC participants and to explore future areas of interest.  The feedback received showed that the participants were generally satisfied with the course and found it useful to their work.
10)
Project Database
42.
The meeting noted the Secretariat’s briefing on the revamping of the APEC Project Database (PDB) which was put on hold, pending consideration of the new APEC’s Collaboration and Meeting System (ACMS).  The ACMS is currently provided as collaboration tool that serves the purpose of information sharing and will integrate the function of Project Database in a later stage.
6.  Disseminating the Benefits of ECOTECH
1)
2005 SOM Report on Economic and Technical Cooperation
43.
The APEC Secretariat presented a draft 2005 SOM Report on ECOTECH as contained in Document 2005/SMO3/ESC/006.  Members endorsed the draft report to be submitted to SOM III for endorsement.

44.
Members were requested to submit their comments as well as input to the Secretariat by 19 September.  The Secretariat will finalize the report and circulate to members for intersessional approval by 26 September.  A final report will be submitted to CSOM and AMM in November.
7.  Other Businesses
1)
Review of the ESC
45.
The Secretariat presented two reports on a study on the past implementation of the ECOTECH agenda by the ESC (Document 2005/SOM3/ESC/007) and the feedback to questionnaire on the internal review of the ESC (Document 2005/SOM3/ESC/008).  As the Friends of the Chair (FOTC) are also discussing APEC reform which includes the strengthening of the ESC, the meeting was mindful that any decision arising from the discussion could be overturned by the FOTC recommendations, if endorsed by SOM.  
46.
The meeting exchanged opinions on the FOTC recommendations on the reform of the ESC.  The Chair invited members to offer comment which he would use as a collective view without prejudice to any economy’s position and respond to the FOTC meeting.
2)
Election of the ESC Chair and Vice Chair for 2006-2007
47.
As SOM is going to discuss FOTC recommendations which include the election of the ESC Chair, the meeting decided to defer the consideration of the new ESC Chair for 2006-2007.
3)
Meeting documents
48.
The meeting agreed to the public release of the documents as indicated in the Final Document List except documents:

-  2005/SOM3/ESC/004 Progress of Preparations for an APEC High-Level Meeting on Sustainable Development in 2006;

-  2005/SOM3/ESC/006 Draft 2005 SOM Report on ECOTECH which is work-in-progress;
- 2005/SOM3/ESC/007 A Study on the Past Implementation of the ECOTECH Agenda by the ESC;

-  2005/SOM3/ESC/008 Feedback to the Questionnaire on the Internal Review of the ESC;

-  2005/SOM3/ESC/014 Preparations for an APEC High-Level Meeting on Sustainable Development in 2006: Brief Analysis of APEC Sustainable Development Approaches and Activities 1997-2004

3)
Next Meeting
49.
The next meeting will be held in the margins of SOM I/2006 in Viet Nam.  The exact date and venue will be confirmed by the host economy.
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