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Summary Record
The 26th meeting of the Group on Services (hereinafter referred to as “the meeting”) was held in Seoul, Korea on 27 February 2005.  The meeting was chaired by the GOS Convenor, Ms Rosanna Law, Assistant Director-General of Trade and Industry, Hong Kong, China, with Ms Katy Fong chairing on her behalf the former part of the meeting up to Agenda Item V.3.  Eighteen economies (18) were represented – Australia; Brunei Darussalam; Canada; Chile; Hong Kong, China; Indonesia; Japan; Korea; Malaysia; Mexico; New Zealand; Papua New Guinea; Peru; Russia; Chinese Taipei; Thailand; The United States of America (USA) and Viet Nam.  The APEC Secretariat was also present.  

I. Opening remarks 

1. Ms Katy Fong, Hong Kong, China, acting on behalf of the GOS Convenor, opened the meeting by welcoming members and informed members that the Convenor would be excused from the former part of the meeting due to the delay of her flight from Geneva to Seoul.  Ms Fong expressed regret over the cramped meeting schedules between this GOS meeting and the February cluster of WTO services meetings. 

II. Adoption of the Agenda 

2. The meeting adopted the draft meeting agenda which had been discussed inter-sessionally. (2005/SOMI/GOS/001)

III.  Summary Record of the previous meeting 

3. The meeting adopted the Convenor’s Summary Record of the 25th GOS meeting held on 28 September 2004 in Santiago, Chile.  (2005/SOMI/GOS/002) 

IV.  Leaders/Ministers/SOM decisions and CTI Priorities

1. Support for the WTO

4.
The meeting discussed this agenda item together with Agenda Item V.5 (see paragraphs 25 – 38 below). 
2. Trade Facilitation

5.
The Group endorsed the draft “2005 Progress Report to CTI II on the Implementation of the APEC Trade Facilitation Principles” prepared by the Convenor. (2005/SOMI/GOS/003) 
3. Implementation of the pathfinder initiatives 

Presentation on the implementation of the “Statement to Implement APEC Policies on Trade and the Digital Economy”. 
6.
Chinese Taipei made a presentation on the progress of its telecommunications liberalization and how the results had fostered the overall expansion of its trade in services.  Relevant document had been circulated to members before the meeting.  The presentation also highlighted the lessons learnt: (1) the services sector had the potential to act as an important driver of growth in the medium to long term, if there were proper sequencing of liberalization and deregulation; (2) the need to introduce efficient and effective competition into the market under an appropriate regulatory framework; (3) key factor in the liberalization of the telecommunications sector was the separation of the regulator from the state-run services provider; (4) the regulator was advised to take into account both public opinion and international benchmarks when developing more transparent practices; and (5) the need to establish deregulation mechanisms to safeguard effective competition.

7.
Thailand made a presentation on its policy and regulatory efforts to pursue liberalization and facilitation of the telecommunications services.  They include the establishment of the National Telecommunications Commission to regulate telecommunication services with a view to facilitating free and fair market and creating the enabling environment for the free and fair competition in the sector; the setting up of the Public Key Infrastructure (PKI) Forum to enable parties involved in PKI to share experiences and hence facilitate a unified effort in developing the national PKI; the promotion of Chiang Mai, Khon Kaen and Phuket as ICT cities with their ICT infrastructure and services; the implementation of e-Procurement at all levels of government; and the setting up of a government service portal and the provision of integrated services with access to the e-Citizen portal through its Single Point Service Project to those who do not have access to the internet. 
8.
Members thanked both economies for their presentation and requested Thailand to circulate the text of its presentation.  (Post-meeting notes: The presentation of Thailand was circulated to members on 7 March 2005.)

Language on express delivery 
9.
The USA informed members that a new proposal on express delivery had been submitted to the WTO at the February cluster of Services Meetings.  Given this development, the USA would focus on the new proposal and invited members to take a look at the relevant paper.  The Convenor suggested the USA to circulate the paper to GOS members so that it could be discussed at the next meeting.

Template for reporting progress on the implementation of the “Statement to Implement APEC Policies on Trade and Digital Economy” 
10.
The USA informed the meeting that no comments were received inter-sessionally on the template and asked if the Group could endorse the template as the basis for reporting the progress on the implementation of the “Statement to Implement APEC Policies on Trade and Digital Economy.  Both Canada and New Zealand expressed reservation on USA’s proposal and commented that the information to be filled in the template was already made public. 
11.
The Convenor invited New Zealand, Canada and the USA to discuss inter-sessionally on how to move forward with the template.

4. Implementation of the APEC Structural Reform Action Plan

12.
Japan briefed members that SOM agreed at its concluding meeting in November 2004 that the Economic Committee should be the responsible entity to coordinate the work on structural reform in APEC.  In this regard, Japan suggested that since this issue was no longer listed as one of the CTI priorities for 2005, it should be dropped from the GOS agenda.  The Group endorsed the proposal.

5. ABAC Recommendations 

13.
The Convenor reminded the Group of the ABAC recommendations made to the APEC Leaders in 2004 in the area of services, which covered the submission of offers and requests under GATS; the development of WTO rules to improve transparency of domestic regulations; mode 4; the recognition and regulation of professional standards; best practices on financial services; and making of commitments in new service areas. The Convenor mentioned that GOS was indeed working in these directions, highlighting the three symposia to be held in the margins of SOM I as part of this process.

14.
The APEC Secretariat reported that ABAC recommendations to APEC Leaders on SMEs were focused on developing services trade by SMEs.  In 2004, ABAC presented to the SMEWG a handbook of best practices supporting APEC SME Service Exporters.

6.  
The Mid-term Stock take

15.
The Group endorsed the report on GOS’ contribution to the Mid-term Stock-take of Progress Towards the Bogor Goals prepared by the Convenor (2005/SOMI/GOS/004).  The report would be submitted to the CTI. 

V. Collective Action Plans (CAP)

1. 2005 GOS work plan on Services CAP

2005 work plan of Services CAP
16.
The Group endorsed the “Services Collective Action Plan 2005” prepared by the Convenor.  Members would further update it at GOS II. (2005/SOMI/GOS/005)

Blueprint for implementation of Services CAP
17.
Chile explained the differences between the blueprint and the existing GOS document on Collective Action Plan, but members still had reservations to move forward with the proposal. Canada expressed that the existing document which captured the collective work done by GOS was sufficient and considered that it was not desirable to compile a new document at this stage.  Chile said it would further consider members’ comments and revert on this issue at the next meeting.

Urgent project proposals 
18.
The Secretariat reported that no urgent proposals seeking funds from APEC had been received from GOS members.

Possible timeline for 2006 project proposals
19.
The Secretariat informed members that as usual CTI sub-fora should approve their project proposals requesting APEC funding for 2006 before the CTI II meeting, which would be held sometime towards end May 2005.  In this regard, the Secretariat suggested that GOS project proposals, if any, should be endorsed at the next GOS meeting to be held in May in Jeju.  The Secretariat invited members to submit their proposals inter-sessionally well in advance of the next meeting.  A final timeline would be circulated by the Secretariat inter-sessionally.

2. CAP I) Menu of Options for Voluntary Liberalization, Facilitation and Promotion of Economic and Technical Cooperation in Services Trade and Investment (MOO) (Phase III)

20.
The Convenor reminded the meeting of this ongoing issue and invited members to revisit it at the next meeting.
3. CAP I d): Development and adoption of common professional standards
Common Professional Standard
21.
There were no new proposals on common professional standards.
Project: the Symposium on Mutual Recognition Agreements
22.
Chile reported on the progress of the seminar on mutual recognition agreements which would take place on 1 March 2005.  The project overseer said that the topics to be covered in the seminar included members’ specific requirements for the supply of professional services by foreign providers in their respective jurisdictional territories; the situation of mutual recognition agreements within the APEC region; and the possible solutions to the existing obstacles in the supply of professional services under Mode 4. There would be two sessions: the first session would provide an overview of the concept of mutual recognition, and its treatment in international forums, whereas the second session would address the difficulties, and opportunities in the area of professional services from the perspective of professional associations. 

Sectoral services:  “Skill Standardization for Nursing Profession” 

23.
Indonesia reported on its TILF project “Skill Standardization for the Nursing profession”, which would be carried out between April and December 2005, and mentioned that they were waiting for the notification note from the Secretariat to start the project.  The Secretariat responded that the notifications letters were circulated to all project oversees in the first week of January 2005.

4. CAP III): Improving understanding of the impact of liberalization of services
24.
China was not in attendance.  The Group agreed to remind China to submit the final evaluation report of its APEC funded project “Study on Impacts on APEC Economies of Measures to Liberalise and Facilitate Trade in Environmental Services” to the small group on project evaluation.

5. CAP IV) Where appropriate and possible to the WTO’s work on services, including through: identification of APEC services related work projects as inputs to consideration of services trade issues by the WTO Council for Trade in Services and its subsidiary bodies; and information exchange and technical assistance, to support GOS Members´ preparations for successful participation in WTO services negotiations.
a)
Progress in the ongoing WTO services negotiations

25.
The service expert of Australia was unable to attend the meeting due to the clash of the services meetings in Geneva and the GOS meeting, but a written report on the latest development of the services talks in the WTO had been provided.  The Convenor supplemented that a “mega” Cluster of Services Meetings was convened in Geneva during 7 to 25 February 2005.  On market access front, there were 52 initial offers on the table.  It was important that the 45 members (excluding least-developed countries) who had not yet tabled their initial offers would do so urgently and that all Members would submit their revised offers by the May 2005 timeline stipulated in the WTO General Council’s framework agreement of July 2004.  Progress on the rules side of the negotiations had been slow but there seemed to be opportunities for progress in the area of domestic regulation, particularly on transparency in domestic regulation as well as licensing and qualifications issues.  
26.
Several members considered that the balance between market access and rules negotiations should be maintained.  A few also stressed the importance they attached to an outcome on Emergency Safeguard Measures (ESM).  Other members were however not convinced with the feasibility or desirability of an ESM for services but they agreed that discussions should continue in the hope that a consensus on how to handle this issue could be secured by the Hong Kong Ministerial.  In this connection, the Group noted that Australia would hold a workshop with some regional partners in this April to discuss ESM from a practical perspective. 

27.
Some member economies expressed concerns about the limited numbers of offers being submitted so far and the quality of the offers. They also pointed out that a critical mass of WTO Members should table the revised offers and that both developed and developing economies should submit high quality offers. They further highlighted the importance of Mode 4 commitments in the current round of services negotiations. 
28.
In response to the question of Indonesia, the Convneor commented that services was one of 3 market access pillars under the Doha Development Agenda.  There was consensus at the WTO that, without a good package on services, a truly balanced outcome could not be achieved.  While there were different views among the WTO Members on what could be considered as a good quality offer, she suggested that GOS members should approach this subject in a pragmatic manner.  She also added that there was a substantive and useful discussion on Mode 4 among the WTO Members at the February Cluster, especially on how to categorize Mode 4 commitments.  
29.
Following the decision made at GOS II in 2004 that member economies would take turns by alphabetical order to report on the progress of the WTO services negotiations, Brunei Darussalam would take up the task at the next meeting. 

b)
Subsidies in services
30.
The Convenor recalled that Hong Kong, China offered at GOS III 2004 to submit possible parameters for the definition of services subsidies for consideration by the Group (2005/SOMI/GOS/007).  Hong Kong, China briefly introduced their paper and invited members to bring the proposal back to their service experts at capital so that the Group could have more substantive discussion at the next meeting.  She also suggested that several earlier submissions to the WTO on the same subject could be circulated to members for reference.  
c)
WTO capacity building
Scheduling commitments in GATS
31.
Chile expressed that since the Group had endorsed Hong Kong, China’s project proposal to organize a seminar on scheduling of commitments under the GATS, it assumed that the issue would be adequately addressed.

The Project “APEC Seminar on Scheduling of Commitments under the GATS”.
32.
Hong Kong, China reported that the project proposal was approved and endorsed by BMC in January 2005.  Its objective was to provide support to APEC member economies in their preparation of services offers under the GATS and participation in the on-going WTO negotiations.  The Director of Trade in Services of the WTO Secretariat had been invited to serve as the guest speaker.  Given the high technicality and complexity of the scheduling task and the benchmark agreed for the submission of revised services offers (i.e. May 2005), this capacity building project would provide substantial guidance to member economies and aid their participation in the on-going services negotiations.  
Other new WTO capacity building
33.
On WTO capacity building, the USA raised possible work on transparency in domestic regulation.  The Convenor suggested that the USA make a presentation on their recent proposal on transparency submitted to the WTO at the next GOS meeting.  She also invited members to bring up new initiatives at the next meeting for discussion.

d) Transparency for mode 4 initiative
34.
Canada reported on its preparation for the seminar on “Transparency for Mode 4” to be held on 1 March 2005.  The objective of the seminar was to present a template which aimed at improving the transparency of GATS Mode 4 commitments.
e)
Other GOS’ Contribution to the WTO

Emergency Safeguards Measures
35.
Malaysia made a presentation on how APEC could contribute to the WTO negotiations on the ESM.  Malaysia put forward several ideas: to actively engage in discussions on ESM; to conduct a study on how ESM could be applied; to compile past and existing safeguard provisions in various trade agreements; and to share experience on cases where domestic industry was injured and what recourse action was used.

36.
The Convenor asked if the Secretariat had the capacity to conduct the relevant study. The Secretariat responded that it did not have human or financial resources to conduct studies or researches.

37.
The Group agreed to keep this issue on the agenda and the Chair invited members to provide comments on this initiative inter-sessionally.

APEC Geneva Caucus on Services
38.
The Convenor reported on the meeting of the APEC Geneva Caucus on Services convened on 24 February 2005.  She mentioned that there was talks on what APEC could do to support the negotiations.  In this regard, she highlighted the suggestions of focusing on domestic regulation and sectoral work in respect of such sectors as distribution, environmental and energy services.  On the former, she considered that USA’s capacity building proposal for members to share experiences on their domestic de-regulating process was one possibility.  Moreover, the MRT Statement should give support to the WTO process and specifically the service negotiations.  She added that she would continue to organize meetings with the Geneva Caucus and the next meeting would be convened sometime in June 2005 after the MRT meeting.

VI. Other business
1. GOS documents to be presented at CTI I

39.
The meeting considered and endorsed the Convenor’s draft reports to be put forward to the CTI I, namely the “Convenor’s Summary Report to the CTI (2005/SOMI/GOS/008 rev1)”, the “Progress Report on the Implementation of the Trade Facilitation Principles” (2005/SOMI/GOS/003); the “Mid-Term Stocktake of Progress Towards the Bogor Goals (2005/SOMI/GOS/004)”; and the “Services Collective Action Plan for 2005 (2005/SOMI/GOS/005)”.

2. Broaden contact list on service experts
40.
Members were reminded of the importance to develop a contact list on service experts and to keep it updated.

3. Work plan with outside organizations
41.
The Convenor reminded members of ministers’ instruction to have a greater engagement with business community.

4. Briefing on recent developments in APEC
42.
The APEC Secretariat tabled a report on the recent developments in APEC. (2005/SOMI/GOS/010).
5.  Future meetings
44.
Korea informed that the next meeting would be held in Jeju in the margins of SOM II and related meetings prior to CTI II meeting sometime around end May 2005.

VIII Meeting Documents
45.
The meeting considered the public release of documents tabled at the meeting (2005/SOMI/GOS/000) and agreed to release all the meeting documents except for documents 004, 005, 008 and 010.

IX Summary and conclusion
46.
The Convenor expressed her gratitude to Korea for the assistance it rendered to the organization of the three GOS seminars.  She also thanked all members for their work and invited them to contribute new ideas for the future work of the Group.
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