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Summary Record
The 27th meeting of the Group on Services (hereinafter referred to as “the meeting”) was held in Jeju, Korea on 25 May 2005.  The meeting was chaired by the GOS Convenor, Ms Rosanna Law, Assistant Director-General of Trade and Industry, Hong Kong, China. Nineteen economies (19) were represented – Australia; Brunei Darussalam; Canada;  China; Hong Kong, China; Indonesia; Japan; Korea; Malaysia; Mexico; New Zealand; Papua New Guinea; Philippines; Russia; Singapore; Chinese Taipei; Thailand; The United States of America (USA) and Viet Nam.  The APEC Secretariat was also present.  

I. Opening remarks 

1. The Convenor welcomed members to the meeting. In view of that most members should be busy preparing for their revised services offers for tabling to the WTO in the past few months and might not have time to focus on the GOS business, the Convenor expected that the meeting this time would be slightly lighter, especially if compared with the last meeting where there were three seminars conducted in the margins. 

II. Adoption of the Agenda 

2. The meeting adopted the draft meeting agenda which had been issued before the meeting. (2005/SOMII/GOS/001)

III.  Summary Record of the previous meeting 

3. The meeting confirmed the Convenor’s Summary Record of the 26th GOS meeting held on 27 February, 2005 in Seoul, Korea (2005/SOMII/GOS/002). In connection with paragraph 14 of the Summary Record, which read “the APEC Secretariat reported that ABAC recommendations to APEC Leaders on SMEs were focused on developing services trade by SMEs”, the Convenor informed members that she had received an email from the Lead Shepherd of the SME Working Group (SMEWG) on 17 May 2005 proposing collaboration between the GOS and SMEWG by way of information exchange and joint activities, so as to promote the growth and competitiveness of SMEs. The Convenor considered it a good idea for closer co-operation and synergy between the two groups, given that SMEs constituted services providers and that the GOS could contribute by providing useful support to the SMEs in the services sectors. The Convenor requested members to consult their relevant authorities for any concrete suggestions to take on board the idea and revert to her intersessionally before the next meeting. The Convenor undertook to, after the meeting, copy the email received from the Lead shepherd of the SMEWG to members for reference. 

IV. Leaders/Ministers/SOM decisions and CTI Priorities

1. Support for the WTO

4.
The Convenor reported that the WTO services negotiations were in rather slow motion in the past few months. Services was indeed not much discussed at the Paris Informal Ministerial Meeting held in May 2005. Ministers only reiterated the importance of a critical mass of high-quality initial/revised offers by the May benchmark and agreed on the need for practical means of assessing the quality of offers. Whether there would be real progress in the negotiations would hinge on the state of affairs by the May deadline for the tabling of revised offers and in the June cluster of the WTO services meeting, as well as the outcomes of the Dalian Informal Ministerial Meeting to be held in July 2005.
5.
Regarding the draft statement on the WTO DDA negotiations to be issued by the APEC Ministers responsible for Trade (MRT) after its meeting to be held in early June 2005, the Convenor thought it might not be necessary for the Group to consider possible contribution to the languages at this juncture for the Statement to the MRT via the CTI and SOM, given that the long expected intersessional statement on services was issued only two weeks ago.  . 

6.
There were further discussions on the GOS' support for the WTO under Agenda Item V.5 (see paragraphs 20 – 34 below).
2. Trade Facilitation

7.
On trade facilitation, the Convenor mentioned that GOS' focus this year was to provide support for the WTO negotiations on services, considering that further liberalization in trade in service was an important means to facilitate trade. Another possible area of the Group’s work would be to discuss ways on how to follow up the elements in the “Menu of Options for Voluntary Liberalization, Facilitation, and Promotion of Economic and Technical Cooperation in Services Trade and Investment” (MOO). The Group endorsed the updates to the “2005 Progress Report to CTI II on the Implementation of the APEC Trade Facilitation Principles” prepared by the Convenor (2005/SOMII/GOS/003) for submission to CTI II. 

3. Implementation of the pathfinder initiatives 

Language on express delivery 
8.
The USA briefed members about its new proposal on express delivery submitted to the WTO in February 2005, which had been circulated to members before the meeting (2005/SOMII/GOS/009). The proposed scheduling guideline was intended to encourage more members to make more meaningful commitments in postal and courier services, which also included express delivery services.
9.
The Convenor thanked the USA for introducing its proposal. She commented that the proposal was a good initiative which served to clarify existing commitments and provide a clear framework for any further commitments in postal and courier services. She requested members to bring the proposed scheduling guidelines to the attention of their capital experts who were supposed to be in the process of finalizing the revised services offers. 
Template for reporting progress on the implementation of the “Statement to Implement APEC Policies on Trade and Digital Economy” 
10.
In view of the divergent views on the proposed template for individual member economies to report progress on the implementation of the “Statement to Implement APEC Policies on Trade and Digital Economy”, the USA decided to withdraw the proposal from the Group.

11.
The Convenor considered that the proposed template could serve some useful purpose but since the USA had decided to withdraw it, there would be no further discussion of the item within the Group for the time being. The Group could revisit this initiative at a later stage if so wished by members.

V. Collective Action Plans (CAP)

1. 2005 GOS work plan on Services CAP

2005 work plan of Services CAP
12.
The report "Services Collection Action Plan for 2005" updated by the Convenor had been circulated in advance of the meeting (2005/SOMII/GOS/004). The Convenor explained that further revision to the report might be required subject to the Group's discussion of China’s progress report on the evaluation of its project “Impacts on APEC Economies of Measures to Liberalize and Facilitate Trade in Environmental Service” at the meeting. Members took note of the possible revision.
Blueprint for implementation of Services CAP
13.
As Chile, the proponent of the blueprint for the implementation of the Services CAP, was not represented at the meeting, the discussion of the blueprint would be deferred to the next meeting.
Project proposals for 2006 
14.
The Convenor reported that no project proposals seeking APEC funding had been submitted by members so far. If members had any proposals in relation to the MRT statement, they would be required to submit the proposals by the end of June 2005.

2. CAP I) Menu of Options for Voluntary Liberalization, Facilitation and Promotion of Economic and Technical Cooperation in Services Trade and Investment (MOO) (Phase III)

15.
The Convenor reminded members of the three follow-up areas suggested by the PECC on the implementation of the MOO, namely,  (1) transparency in service in e-IAPs, (2) recognition in the areas of service professions, and (3) capacity building in the area of regulatory impact analysis. The Convenor mentioned that some of them had already been addressed quite successfully by the Group, for example, at the 2004 GOS III meeting, the Group identified capacity building and mode 4 transparency as the areas of most economies' interest, and in the margins of the 2005 GOS I Meeting, two seminars on mode 4 transparency and mutual recognition agreements were organized. She invited the Group to give thought to any additional inputs or new initiatives on the implementation of the MOO and present them to the Group before or at GOS III in September 2005.
3. CAP I d): Development and adoption of common professional standards
Sectoral services

16.
The project overseer of Indonesia's project on “Skill Standardization for Nursing Profession” was not present at the meeting. Indonesia undertook to circulate to members a written progress report of the project prepared by the project overseer after the meeting.
Project: the Symposium on Mutual Recognition Agreements
17.
Chile, the organizer of the seminar on mutual recognition agreements (MRAs) who was expected to report on the result of the project, was not represented at the meeting. The Convenor took the floor to express that the symposium was well organized. The presentation by the Chilean engineering professional body had given a good account of the barriers being imposed by members on the supply of professional services by foreign suppliers, and provided a clear picture of the MRAs concluded within the APEC region. Dr. Stephenson's presentation had given insight on the areas that most developing economies were concerned about. The Convenor reminded members to give thought to any possible follow up work on recognition in services professions, one of the three possible follow-up areas for the implementation of the MOO.

18.
Chinese Taipei was of the view that it might be useful for different projects under the APEC umbrella to have dialogues and exchanges. On the subject of professional recognition, the Group could refer to projects such as APEC engineering and architecture and approach the relevant parties for an update of their work. The Convenor agreed that more focus should be given to identify the synergies that the different APEC groups/projects could achieve. She would write to the parties in charge of the APEC engineering and architecture to invite them to brief the Group about their work at the next meeting.

4. CAP III): Improving understanding of the impact of liberalization of services
19.
The expert responsible for China's “Study on Impacts on APEC Economies of Measures to Liberalise and Facilitate Trade in Environmental Services” had not attended the meeting. China asked for the Group's permission to report on the progress of the evaluation of the project through e-mail after the meeting. The Convenor requested and China undertook to do the reporting by the end of June 2005.

5. CAP IV) Where appropriate and possible to the WTO’s work on services, including through: identification of APEC services related work projects as inputs to consideration of services trade issues by the WTO Council for Trade in Services and its subsidiary bodies; and information exchange and technical assistance, to support GOS Members´ preparations for successful participation in WTO services negotiations.
a)
Progress in the ongoing WTO services negotiations

20.
Brunei Darussalam briefed the Group about the recent progress of the WTO services negotiation. The Convenor supplemented by highlighting the importance of the June cluster of the WTO services meeting, during which WTO members would come up with individual assessments of the state of play after the expiry of the May deadline for the tabling of revised services offers, and the various possible elements for the first approximation on what could be accomplished on services at the Hong Kong Ministerial would be discussed. The Convenor took the opportunity to welcome the submission of initial offers by Brunei Darussalam and Indonesia. She hoped that the Philippines would be next and looked forward to its submission of the initial offer very soon. She also encouraged the group to table high-quality revised offers, so as to demonstrate the firm commitment to further liberalization in trade in services of the APEC economies. 

b)
MRT statement on trade in service

21.
Korea briefed members about the key services-related messages contained in the draft MRT statement. The progress was unsatisfactory with only 52 initial offers covering 76 WTO members tabled so far. Substantive progress in terms of a critical mass of initial and revised offers and the collective assessment thereof against the objective of creating commercially meaningful new business opportunities in sectors and modes of supply of export interest to all economies was urgently required.
22.
Some members raised comments on the text of the draft MRT statements. There was also discussion among members as to whether the term “commercially meaningful” should better be replaced with “significant” Korea undertook to relay members' comments to the relevant authority responsible for the drafting of the MRT statement. 

23.
The Convenor proposed members to share information on the current status of their preparation of the revised offers. Some members registered that they had already tabled the offers and some mentioned that they were about to do so by the May deadline. Most of the others indicated that they were trying their best to finalize the revised offers, and a few mentioned that as they had just tabled their initial offers, it would take some time for them to prepare their revised offers. The Convenor expressed that having regard to the great importance for a critical mass of offers to secure a successful outcome of the Hong Kong Ministerial, members who might not be able to table their revised offers by  the May deadline were strongly encouraged to do so before the June cluster of services meetings or of lesser desirability, before the summer break.  
c)
Subsidies in services
24.
The Convenor reminded members that Hong Kong, China had presented its paper on the possible parameters for the definition of services subsidies at the last meeting and circulated to members five relevant WTO documents on the subject before this meeting (2005/SOM2/GOS/005). Since the subject was technical in nature but not many services experts were present at the meeting, the Convenor proposed and the Group agreed that discussion on the subject would be deferred to the GOS III meeting. The Convenor requested members to seek the comments of their capital experts on the issue intersessionally and get prepared for the discussion of the subject at the next meeting.
d)
WTO capacity building
Scheduling commitments under GATS
25.
Hong Kong China reported on the successful organization of the “APEC Seminar on Scheduling of Commitment under the GATS” on 2 March 2005. Participants were briefed on the basic concepts, scope and coverage of the GATS, the latest development of the ongoing services negotiations, and the scheduling tasks involved in the preparation of initial and revised services offers by WTO Members.  The Seminar was well received by participants, and the excellent presentation given by the Director of the Trade in Services Division of the WTO received much praise from the participants. The seminar provided the participants with the opportunity to raise their questions on the scheduling of GATS commitments to the WTO Director direct and receive his responses on the spot. 

26.
Hong Kong, China had, after the seminar, issued via e-mails the presentation materials to all member economies. Members were strongly recommended to pass the materials to their capital experts, especially those who were involved in the preparation of offers for the services negotiations. Hong Kong China also thanked Canada, Chile and Korea for their co-sponsorship of the seminar and indicated that it would forward the evaluation report of the seminar to the APEC Secretariat after the GOS II meeting. 

27.
A member asked whether and if so, how the outcomes of the seminar would be conveyed to Geneva as APEC's contribution to the WTO. The Convenor indicated that a Geneva Caucus meeting on services would be called in the margin of June cluster of the WTO services meetings. She would consider reporting the outcomes of the seminar at the meeting.

Further suggestions relating to WTO capacity building

28.
The USA would make a presentation of its proposal for possible work on transparency in domestic regulation at the next meeting.

29.
In view of the issues that had been deferred to the next meeting, the Convenor expected that the focus of the next meeting would be more on rule-making and the subjects to be discussed would include transparency in domestic regulation, subsidies, and possibly emergency safeguard measures.

e)
Transparency for mode 4 initiative
30.
Canada reported on the result of its seminar on mode 4 transparency organized on 1 March 2005.  The objective of the seminar was to present a template which aimed at improving the transparency of the mode 4 commitments made by the WTO members. The seminar was well represented and the discussion was useful. Canada briefed members that it had produced a sample template using its own commitments on mode 4 and had submitted it to the WTO. It would also submit a proposal on transparency of mode 4 commitments formally to the Special Session of the WTO Council for Trade in Service in June 2005. Canada took the opportunity to invite members to co-sponsor its proposal.
31.
The Convenor commented that the seminar was well conducted, with the usefulness and effectiveness of the template for both the services negotiators and the services businesses clearly demonstrated. She encouraged members to be actively engaged in the discussion of the proposal in Geneva and give support to it. 
f)
Other GOS’ Contribution to the WTO

Emergency Safeguards Measures
32.
Malaysia reported that no comments had been received on its proposal on Emergency Safeguards Measures (ESM) intersessionally. It further invited members' inputs on the proposal, particularly on any possible means to secure resources to conduct the relevant studies and researches. Malaysia then suggested and members agreed to defer the discussion of the subject at GOS III. 

33.
The Convenor reiterated the importance of rule-making work in parallel to market access negotiations on the WTO front. She urged members to convey the message to their capital experts and be well prepared for the the discussion of the rule-making proposals at GOS III.

Further contribution to the WTO service negotiations

34.
The Convenor commented that the progress of the services negotiations was relatively slow when compared to negotiations on agriculture and the market access of industrial products. To achieve a balance amongst these three market access pillars in the Doha Development Round, much more intensified work would be required on the services front in the next 18 months for a successful conclusion of the Round by end 2006. The Convenor invited members to revert to her intersessionally if they had any ideas or suggestions for further contribution to the WTO services negotiations.
VI. Other business
1. GOS documents to be presented at CTI I

35.
The meeting considered and, subject to the necessary adjustments based on the discussions of the meeting, endorsed the Convenor’s draft reports to be put forward to the CTI II, namely the “Convenor’s Summary Report to the CTI (2005/SOMI/GOS/006)”,  the “GOS Progress Report on the Implementation of the Trade Facilitation Principles” (2005/SOMII/GOS/003), and the “Services Collective Action Plan for 2005 (2005/SOMII/GOS/004)”.

2. Briefing on recent developments in APEC
36.
The APEC Secretariat tabled a report on the recent developments in APEC (2005/SOMII/GOS/008).

VII. Future meetings
37.
Korea informed members that the next meeting would be held in Gyeongju in the margins of SOM III and related meetings scheduled for September 2005.

VIII Meeting Documents
38.
The meeting considered the public release of documents tabled at the meeting (2005/SOMII/GOS/000) and agreed to release all the meeting documents except for documents 001, 004, 006 and 009. On document 009, the USA would indicate to the APEC Secretariat by 27 May 2005 as to whether it could be open to public.

IX Summary and conclusion
39.
The Convenor expressed her gratitude to Korea and the APEC Secretariat for their arrangement for the meeting and their continued support rendered to the GOS.  The Convenor also thanked all members for their input and, once again, called upon their real engagement in the services negotiations by tabling high-quality revised services offers promptly to the WTO. The Convenor further urged more input and contribution of the services experts of the APEC economies to GOS and their active participation in GOS III, which would be convened one week ahead of the September cluster of services meeting to be held in Geneva.
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