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SUMMARY RECORD OF THE 20TH MEETING OF 

THE MARKET ACCESS GROUP

25 May 2005, Jeju

1. The 20th meeting of the Market Access Group (MAG) was held on 25 May 2005 in Jeju, Republic of Korea.  Mr Chris De Cure of the Department of Foreign Affairs and Trade, Australia was convenor of the meeting.  19 APEC member economies participated in the meeting. Chile and Peru were absent.  

CHAIR’S OPENING REMARKS

2. The Convenor welcomed MAG delegates to the second MAG meeting of 2005. Mr. De Cure highlighted the work to be done throughout the second MAG meeting, including a short discussion to ensure the MAG 2005 workplan is on track and what MAG might contribute to the ministerial statement of the forthcoming MRT meeting. He also reminded the MAG delegates that this year was an important year in the WTO negotiations. The WTO ministerial meeting would be held in Hong Kong at the end of this year shortly after the APEC Leaders meeting and noted that APEC should make a significant contribution. 
ADOPTION OF AGENDA
3. The Convenor proposed that the APEC support for the WTO be discussed in depth under Agenda Item 6.1: MAG work in support of the NAMA negotiations. Mexico asked if the present agenda which had been circulated via Internet had included Japan’s comments on the environmental goods. The Convenor confirmed that the present agenda had incorporated all the comments from members. Environmental goods would be discussed under Agenda Item 6.2. The Meeting made no further additions to the Convenor’s proposal, thus the Annotated Agenda (Document 2005/SOM2/MAG/001) was adopted.
ADOPTION OF SUMMARY RECORD OF 19TH MAG MEETING
4. The Summary Record of the 19th Meeting of MAG (Document 2005/SOM2/MAG/002) was adopted without change.

MATTERS ARISING FROM PREVIOUS MEETINGS
Discontinuation of Compilation of FTA/RTA Database
5. The Convenor reminded the MAG members that about two years ago MAG started on-going work to provide and compile information on FTA/RTA negotiations among the APEC members. Now that the work has been taken over by the SOM Database, continuation of such work by MAG would be duplicative. MAG agreed to discontinue work on this basis. 
REVIEW OF the MAG Collective action plans (CAP)
6. At its last meeting, MAG members realized that the MAG CAP had remain unchanged for quite some time and as a result, did not reflect the progress and priority areas of CTI and MAG. It was appropriate and also timely for MAG to review the existing MAG CAP, with a view to prepare an updated version of the CAP for consideration at the next MAG meeting. A Friends of the Chair (FOTC) group convened in the margins of the last MAG meeting. The FOTC developed an updated version of MAG CAP, circulated inter-sessionally to the MAG members. MAG document 2005/SOM2/MAG/003. 

7. Under this agenda item, Mexico pointed out that in the Proposed Revision of CAP, Objectives A. (b) appears to task the MAG members to complete updating the APEC list of environmental goods as the practical work of MAG in support of the DDA negotiations. As a matter of fact, it should still be a topic subject to further discussion. 
8. The Convenor thanked Mexico for pointing that out and clarified that the list of environmental goods and other practical work in support of the DDA negotiations would be discussed in depth under Agenda Item 6, particularly 6.1 and 6.2.  So at the end of the meeting, MAG members would be invited to come back to look at this document. But at the moment it was thought appropriate to include that item in the update of the MAG CAP.
9. The meeting endorsed the way that the Convenor handled the issue.

MAG WORK PROGRAM FOR 2005

MAG Work in Support of the NAMA Negotiations
10. At the 19th MAG meeting several members suggested that MAG could pursue a range of activities designed to assist APEC economies in the NAMA negotiations. Members were therefore invited to propose specific activities at this MAG meeting. 

11. The Convenor recalled that the United States had proposed a number of issues at the last MAG meeting including the environmental goods. He gave the floor to the US delegate to further elaborate her thoughts on this subject.
12. The US delegate was pleased to see that both of her proposals namely environmental goods and IT products were included in the agenda and the revised CAP. She informed the meeting that in Geneva many of the WTO small groups on non-tariff barrier negotiations were led by APEC economies.  Bearing that in mind, here in APEC we might also push forward the NAMA negotiations on those fronts.
Environmental Goods
13. The Convenor provided the meeting with a concise background of the APEC List of Environmental Goods, reaffirming that paragraph 31(iii) of the Doha Declaration accepts the reduction or elimination of tariff and non-tariff barriers to environmental goods as a negotiating objective. He pointed out that back to 1997 it was APEC that initiated the list of environmental goods and suggested the WTO adopt environmental goods as a negotiating objective. To assist the WTO in moving the negotiations on environmental goods forward, MAG could play a role. In this context, New Zealand circulated inter-sessionally its proposal on environmental goods. The New Zealand paper was tabled at the meeting as MAG document 2005/SOM2/MAG/004.
14. New Zealand delegate was then invited to present the paper to MAG. He recalled that in 1997, APEC led the way in the identification of environmental goods with its ground-breaking work that established the first list of such products. This list remains an important basis for ongoing work, both within APEC and at other multilateral institutions, including UNCTAD and the WTO. APEC discussion on environmental goods can help ensure that a list of environmental goods is agreed at the WTO that takes account of APEC member interests. To progress negotiations in Geneva, New Zealand proposes that APEC economies could indicate support for the 1997 APEC environmental goods list as a ‘reference point’ for a WTO list.  APEC members that are currently working on lists of environmental goods for the WTO could also share their experience of this process with other members, and Hong Kong WTO ministerial meeting could be a target date for this MAG work.  As many of the APEC members are preparing their lists of environmental goods for Geneva, those economies could perhaps compare notes of their work in this aspect at the next MAG meeting. 
15. Mexico expressed that it would like to get the clarification on what objective this exercise is envisaged to achieve first, and then it would decide whether Mexico participates in the exercise or not.
16. Korea reminded that in the WTO to define what the environmental goods are has been problematic. The first proposal of New Zealand has already been applied to the WTO negotiations. The 1997 APEC environmental goods list has been assumed as a “reference point” for a WTO list in Geneva. The second proposal to share experiences among the APEC members was considered quite appropriate by Korea.
17. Canada stated that Canada endorses the 1997 APEC environmental goods list which serves as a useful reference point in the WTO negotiations. At this point of time, however, Canada considered it might not be appropriate to undertake substantive new work on the 1997 list. WTO Doha Round is the most appropriate venue for discussion on elimination of tariffs and non-tariff barriers to environment goods. Canada could support the formation of an informal APEC group of capital-based officials to meet in margins of CITA’s meetings in Geneva. Canada intended to deliver a list of environmental goods to CITA in the coming weeks. Canada thought that the list should reflect interests of both developing and developed economies.
18. The United States gave the strong support for the New Zealand proposal, believing that the continued APEC leadership in this area and support for WTO negotiations would offer a win-win-win scenario that makes environment and development all win. In relation to the fear of additional work and resources this exercise might incur, the United States did not believe it was what New Zealand had proposed. The working modality in this regard could be that APEC members share their environmental goods list before MAG3 and based on that at MAG3 we draw some conclusions from each of the updated lists.
19. Great majority of MAG delegates agreed that MAG should not do something like it was last year when MAG dealt with the IT products list. As the participants of MAG are trade policy makers of their respective economy, efforts should be devoted to a list of principles or approach with which such environmental goods could be identified.
20. The Convenor concluded that the discussion on this issue confirmed that no economy objects to sharing information on individual list of environmental goods that each economy prepared for the WTO negotiations. The information sharing exercises can be done inter-sessionally. The approach of the follow-up discussion on this issue and what its implications would be are an open question and could be discussed at MAG3.

Software and Databases for Trade Negotiations
21. Under the Agenda Item 6.3, Australia was invited to present the background paper on software and databases for trade negotiations, which was circulated at the meeting as MAG document 2005/SOM2/MAG/005.  In the matrix-formatted background paper, Australia listed the available tariff databases, the websites in which these tariff databases are hosted, and preliminary comparison of the main characteristics of each of these databases.
22. New Zealand commented that research of this type is very beneficial to the MAG delegates.  Many of us were unaware of those data sources before they had a look at the paper. As a follow up work, New Zealand suggested that a workshop be organized to assess whether there would be values these databases may add to MAG’s work, evaluating their accessibility, usefulness, and criteria. MAG may prepare a list of information or databases that developing economies are in need in participating in trade negotiations.
23. Mexico considered the information on various tariff databases were extremely useful and welcomed the idea of organizing a seminar or workshop based on this paper either at the MAG1 of next year or out of session. She suggested that MAG delegates take this research back to their capitals and let the tariff database/software experts further study the paper. Mexico was also in favour of New Zealand proposal to prepare a list.  
24. The Convenor suggested that he would consult with some of the members on who wants to take a lead to move this proposal forward. 
Japan’s IT Symposium Project
25. At the last MAG meeting, Japan proposed a seminar on IT/Electronics Industry as a urgent TILF project of 2005. The TILF project was endorsed in principle by CTI and SOM, and subsequently approved by BMC in April. At this meeting, Japan was invited to update the MAG delegates its preparation for the MAG IT symposium.

26. Japan thanked MAG and BMC for their strong support of the symposium. Japan informed the meeting that it was liaising with Korea, the host economy on the exact date that the IT symposium is to be held. The symposium will be held in September 2005 in the margins of SOM III, in Gyeungju, Korea.  As advised by the MAG members, coordination between Japan, Korea and the APEC Secretariat should take into consideration the necessity of facilitating the possible attendance of SCSC and TELWG experts in this IT symposium, as their contribution is also essential to the success of the symposium. 
27. The APEC Secretariat was asked to arrange the IT symposium preferably back to back with the next SCSC meeting and the TELWG plenary.
FTAs/RTAs

28. The Convenor opened discussion on FTAs/RTAs issues by reminding the meeting that free trade agreements/regional trade agreements have become a permanent APEC agenda item in recent years.  There is a great deal of FTAs/RTAs activity going on in the region and Leaders, Ministers and SOM all put the issue high on their agendas.  The prevailing view is that hig-quality FTAs/RTAs provides a vehicle for progress towards the Bogor Goals.  A SOM policy dialogue on FTAs/RTAs would take place in a few days time, and it would be the third of this kind in succession. 

29. The Convenor also commented that the MAG seminar on Rules of Origin conducted at the last MAG meeting was a very valuable exercise for better understanding those issues around the preferential arrangements of rules of origin in FTAs/RTAs negotiations. 
30. Under this agenda item, the Convenor wanted MAG members to do two things: (a) what else MAG should do to support APEC work in this area; and (b) what to do to take forward the useful discussions we had at the MAG seminar on rules of origin. 
31. New Zealand stated that it did not have a well-developed proposal on this issue at the moment, but from the lessons learned in the ROOs workshop, one could comprehend how complex this area could be. Without experts’ presence, discussions on this issue may be difficult to lead to a very productive goal. Bearing that assessment in mind, MAG could perhaps study what effect of rules of origin had on trade in raw materials and intermediate goods. If we do see there is a big gap between the real world of trade on one hand and rules of origin doing on the other, then through our study we might have some material to work with, and find out what would be the optimal arrangement, and based on that to organize workshops.  
32. Australia pointed out that ever since FTAs/RTAs have been introduced, not a single case could indicate that the level of trade barriers has increased. Trading partners now have more options. They could either trade through FTAs/RTAs or continue to trade under MFN system. In any event, trade regulations with or without FTAs/RTAs are rather difficult to deal with. Perhaps ABAC could be approached to assist in further exploring these issues.
33. The United States recalled that at the last MAG meeting she briefed MAG with regards to APEC Auto Dialogue and Chemical Dialogue positionss on rules of origin. They had an expert group established to develop models for simplifying rules of origin; they would do further work on origin certification. Those show the level of interests industries have in issues pertinent to rules of origin. We may perhaps include some reference in our CAP to ABAC being invited to participate in MAG activities related to rules of origin.
34. Australia reported to the meeting the program that had been undertaken by Australia to support negotiations for FTAs/RTAs, including the two workshops conducted in Beijing and Brunei and briefly reported at the last MAG meeting.
35. Viet Nam informed the meeting that a three-day CTI workshop aimed at helping developing economies prepare for the possible impact of FTAs/RTAs (CTI01/2005T) would be held on 28-30 June 2005 in Viet Nam. All APEC member economies are invited to participate in the workshop. Eligible APEC economies would be financed with APEC fundind for their participation. APEC members were asked to nominate their participants expeditiously to the project overseer.
36. The Convenor commended the suggestions put forward by New Zealand, Australia and the United States. He suggested that all of the three economies might discuss inter-sessionally their proposals and circulate the outcomes of their discussion for MAG consideration. MAG could then consider whether the proposal needs to be developed into a workshop to be carried out sometime next year.
OTHER ISSUES 
37. Under this agenda item, the Convenor drew MAG members’ attention to the SMEWG Lead Shepherd’s letter to the MAG Convenor seeking cooperation between MAG and SMEWG in assisting small and medium sized enterprises to gain better market access, (see MAG document 2005/SOM2/MAG/006). The Convenor considered the letter a timely reminder to continue MAG activities that could engage SMEWG.
38. The United States suggested that the IT representatives of SMEWG could be invited to the MAG IT symposium in September this year. 
39. The Convenor committed to write back to the SMEWG Lead Shepherd on behalf of MAG members, reaffirming MAG’s commitment to cooperation with SMEWG.
40. The Singapore representative raised the issue of putting MAG under CTI review. She pointed out that MAG been in existence for almost 10 years. It has contributed a great deal to discussions on market access issues, such as tariff and non-tariff barriers. However, many of the topics discussed in this forum, for instance FTA/RTAs, are also dealt with by CTI. In the midst of APEC reform, and at the moment when the APEC budget is running low, there is a lot of discussion about the relevance of working groups and CTI subfora. The time has come when we should ask ourselves if all the meetings or attendance of those meetings are cost-effective and productive. Singapore speculated that there is a need to review the relevance of MAG as a group and whether the MAG’s work could be done as part of CTI.
41. The Convenor recalled that last year, SOM prescribed that every APEC forum is subject to review every two years to examine the relevance of that forum in pursuit of APEC goals.  SOM indicated that subfora of CTI will be reviewed by CTI.  Singapore’s proposal fit quite neatly into the SOM resolution.  He therefore suggested preparation of a proposal intersessionally to CTI that MAG would offer itself for CTI review at the next CTI meeting in September. The Convenor’s suggestion was adopted.
DOCUMENT ACCESS

42. Members considered the public release of documents at end of the session.  Apart from some working papers to be further revised, most of the documents as listed in the Document Classification List (2005/SOM2/MAG/000) were authorized for public access.
DATE AND PLACE OF NEXT MEETING
43. The Convenor indicated that the next MAG meeting would be held in the margins of SOM III and CTI3 in Gyeungju in early September 2005.   
CLOSE
44. The Convenor thanked MAG members for their active participation in the meeting and expressed gratitude to the host, Korea, for the excellent facilities provided for the meeting.
