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SUMMARY RECORD OF THE 21ST MEETING OF 

THE MARKET ACCESS GROUP

9 September 2005, Gyeongju, Korea

1. The 21st meeting of the Market Access Group (MAG) was held on 9 September 2005 in Gyeongju, Republic of Korea, in conjunction with CTI3. Mr Chris De Cure of the Department of Foreign Affairs and Trade, Australia was convenor of the meeting. 35 participants from 18 APEC member economies participated in the meeting. PNG, Peru and Russia were absent.  

CHAIR’S OPENING REMARKS

2. The Convenor welcomed MAG delegates to the third and last MAG meeting of 2005. Mr. De Cure asked new MAG members to introduce themselves to the group and then highlighted the work to be done throughout the third meeting of the MAG. 

ADOPTION OF AGENDA
3. The Annotated Agenda (Document 2005/SOM3/MAG/001) was adopted without change.
ADOPTION OF SUMMARY RECORD OF 20TH MAG MEETING
4. The Summary Record of the 20th Meeting of MAG (Document 2005/SOM3/MAG/002) was also adopted without change.

JAPAN’S IT SYMPOSIUM ON IT/ELECONOICS INDUSTRY

5. On 8 September 2005, MAG conducted a symposium on IT/electronics industry in Gyeongju, Korea. Participants included MAG members, business representatives from the IT/electronics industry, and WTO experts in the region. This symposium was organized by Japan in response to the growing importance of expanding IT/electronics trade, and in connection with progress in WTO negotiations on electronics/electrical sector in Geneva. Mr. Yukio Shohtoku, from the Japan Electronics and Information Technology Industries Association (JEITA), served as the Symposium Facilitator.
6. MAG members were keen to discuss the IT Symposium, with particular focus on possible future MAG activities building on the outcomes from it. The Convenor invited Japan to summarize the outcomes of the IT/Electronics Symposium.

7. Japan reported that the seminar aimed to enhance understanding among government officials regarding the evolution of the IT/electronics sector, as well as the impact caused by expanded electronics trade on economic development in the APEC region. Representatives of the business community from a range of developed and developing economies were involved to present their views. The seminar also focused on identifying measures and policy options related to removal of trade barriers affecting IT/electronics products, for consideration by APEC and the WTO.
8. Participants of the Symposium discussed aspects of the IT/electronics industry and related policy measures such as:

· The IT/electronics industry, which has been rapidly growing, is critical to future growth and innovation in all industries, SMEs, and public and consumer sectors. The IT/electronics industry continues to have an extensive impact on economic development in APEC.

· The IT/electronics industry is becoming increasingly global as a result of the expansion of trade, increased foreign investment and diversified supply chains.

· IT/electronics products are essential for a wide range of business and economic activities. These products help increase efficiency and integration in business including SMEs, contributing to improvements in productivity and competitiveness of economies locally, regionally and globally as well as the efficiency of the government sector. The further spread of IT/electronics products, which can be achieved through the elimination of trade barriers, will be beneficial for developed and developing economies alike.

· Certification procedures, standards, tariff code classification, if improperly implemented, might serve as non-tariff barriers (NTBs) in the IT/electronics sector. Such NTBs can be addressed in WTO/NAMA as well as in APEC. MAG may work together with other APEC fora responsible for regulations such as standards and conformance to effectively address issues of such NTBs.

· It is important for the government to facilitate the rapid development in the sector and not to interfere in the development of the industry. A close communications and coordination between government and industry is essential. 

· Convergence of information, telecommunications, and consumer electronics technologies has broadened the range of the IT sector, with the result that many products now fall outside the scope of the original Information Technology Agreement (ITA) products list. Liberalization on a wider range of products especially on those which have come onto the market since the ITA was concluded in 1996, is urgently required. This can be addressed in WTO/NAMA.

· The industry presenters stressed the urgent need for governments to work to eliminate tariff and non-tariff barriers in order to continue the global growth, evolution of the IT/electronics industry, and deployment of technology.

· APEC economies account for over 80% of world exports of electronics/electrical products, while their imports of those products account for over 75%. These figures suggest that APEC should be responsible for taking the lead in negotiations towards trade liberalization and facilitation of these products.

· APEC has specifically worked to develop the IT/electronics industry. Endorsement by APEC Ministers of the ITA in 1996 and three IT products identified by MAG last year are just a few examples of APEC’s support for the WTO. 

· Given that APEC economies have particularly benefited from the development of the IT/Electronics industry, and with APEC’s long track record of working with and supporting the WTO, APEC members are encouraged to participate in WTO negotiations on tariff and non-tariff barriers in the electronics/electrical sector. Tariff Elimination in the Electronics/Electrical Sector (TN/MA/W/59), prepared for NAMA negotiations, may be a good starting point for consideration by APEC members.

· WTO negotiations on liberalization in the electronics/electrical sector may require consideration of different levels of development and interests among members. Possible options include “critical mass” approach, and special and differential treatment.
9. MAG members reaffirmed the importance of the Statement to Implement APEC Policies on Trade and the Digital Economy. They were of the view that APEC members should actively participate in the ITA to further contribute to the expansion of trade in IT/electronics products and that .interaction among APEC officials, WTO officials, and industry experts needed to be strengthened so that both APEC and the WTO could respond to the business interests in a timely manner.
10. MAG members thanked Japan for organizing this symposium. They especially thanked the business representatives for making presentations and participating actively in the proceedings.
ENVIRONMENTAL GOODS  
11. The convenor invited New Zealand under agenda item 5 to present a revised paper on New Zealand’s approach to environmental goods (2005/SOM3/MAG/004). 

12. USA and Japan also circulated at the meeting their position papers that had been previously submitted to the WTO Committee on Trade and Environment in Special Session (2005/SOM3/MAG/009 and 2005/SOM3/MAG/014

13. The ensuing discussion showed considerable divergences by MAG members on approaches APEC might take to environmental goods. The Convenor wrapped up the discussion by concluding that the New Zealand’s paper had put forward one possible approach to environmental goods. This issue and some definitional issues could, if required, be further discussed at MAG 1 next year.

TOPICS FOR FUTURE WORKSHOPS/SEMINARS
Investment and Market Access
14. Under Agenda Item 6.1, the MAG Convenor said that IEG and MAG planned to organize a joint workshop on investment and market access in conjunction with the first MAG meeting next year to be held in Ha Noi. Australia had prepared an outline of this proposed workshop and circulated it to MAG members (2005/SOM3/MAG/015). Mr. De Cure invited Mr Roy Nixon, IEG Convenor, to brief the meeting outlines of the proposed joint IEG/MAG workshop.

15. Mr Nixon said the workshop was designed to examine market access issues at the intersection of preferential trade arrangements and investment. It would consider aspects of goods and services trade. The aim of the workshop was to give participants an enhanced understanding of relevant policy questions. Experts from UNCTAD, PECC, ABAC etc., would be invited to make presentations at the workshop.
16. MAG endorsed the holding of the joint IEG/MAG workshop. 
Software and Databases for Trade Negotiations

17. Under the Agenda Item 6.2, MAG members were invited to discuss the revised background paper on software and databases for trade negotiations (2005/SOM3/MAG/005) and to consider the suitability of this topic for either an information session or a workshop. 
18. Members commented that research of this type was beneficial to MAG delegates and that. the matrix-formatted background paper was useful. Chile stressed that the software and databases indicated in the paper were excellent tools for trade negotiations and that some of them should be covered in training courses

19. Australia agreed and offered to work with Chile and other interested members to develop an outline of a possible workshop.
20. The Convenor asked Chile and Australia to work inter-sessionally on a possible capacity-building workshop in this area.
FTAs/RTAs

21. The Convenor saidd that MAG had done a lot in promoting FTAs/RTAs over the years, including information-sharing, seminars, conducting capacity-building workshops and creating a database on FTAs/RTAs. There was a great deal of FTAs/RTAs activity going on in the region and Leaders, Ministers and SOM all put the issue high on their agenda. High-quality FTAs/RTAs provided a vehicle for progress towards the Bogor Goals. He encouraged MAG members to report and update regularly their work on FTAs/RTAs.

22. Australia noted that it would hold workshops in Malaysia and Indonesia within the next few months. 

REVIEW and evaluation OF the MAG
23. As agreed at MAG II, MAG Convenor prepared a paper evaluating the work of the MAG since its establishment. The Convenor’s paper (2005/SOM3/MAG/008) was circulated to MAG members for comments. 

24. The paper noted that the MAG was established as a CTI sub-forum almost eight years ago, with responsibility for APEC’s work on tariffs and non-tariff measures. MAG’s original objectives, as outlined in its terms of reference (attached), were primarily directed at tariff reduction through early voluntary sectoral liberalisation (EVSL). MAG’s work today, as reflected in its recently revised CAP, was more policy-oriented and responds to current APEC’s priorities which take account of developments in the trade policy environment and seeks to mirror the focus of member economies’ respective trade agendas.  Focus on a successful conclusion to the Doha Development Agenda negotiations, the spread of preferential trade agreements across the region and calls from the business community to address behind-the-border issues were significant features of the current trade policy environment.  MAG’s original terms of reference need to be broader to keep pace with this evolution. In response to that assessment, the paper proposed a revised terms of reference for the future MAG, which highlighted MAG’s tasks as follows:
· To undertake practical work on market access issues in support of the multilateral trading system;
· To examine the market access implications of preferential trade agreements;
· To act as a focal point for advancing and integrating CTI objectives with respect to information and development of databases on tariffs and non-tariff measures; and 
· To implement and enhance the agreed Collective Action Plan (CAP) on market access issues.
25. MAG members agreed with the Convenor that MAG’s work remains relevant and contributes to achievement of CTI and SOM priorities. New terms of reference reflecting current APEC objectives would help to clarify MAG’s role and shape its work program. MAG should explore ways to develop a more systematic approach to identifying priorities and practical area of work where it can add value. Regular, periodic reviews would be undertaken to ensure the continuing relevance of MAG’s terms of reference, CAP and work program to the CTI and SOM. Accordingly, the MAG agreed to make the following recommendations to CTI:
· That the MAG ensure that outcomes from its activities are transmitted more effectively to relevant audiences.

· That the MAG develop a strategy to more systematically identify possible areas of work that will contribute to CTI and SOM priorities.

· That the MAG undertake a periodic (biennial) review of its work to ensure its ongoing relevance to the CTI and SOM.
26. The MAG Review paper was endorsed by the members.
APEC TARIFF DATABASE

27. The APEC Secretariat was asked to report on the renewal of the agreement with FedEx on the management of the APEC Tariff Database and other issues of relevance to the MAG.
28. Mr. Tong updated the meeting that the APEC Secretariat and Federal Express (current APEC Tariff Database sponsor) had renewed the sponsorship agreement which contracts the latter to continue maintenance of the APEC Tariff Database. The agreement was signed by Ambassador Choi, the Executive Director of the Secretariat and the Federal Express in July 2005 for a renewed term of two years.
OTHER ISSUES 
29. Under this agenda item, the Convenor drew MAG members’ attention to the SMEWG Lead Shepherd’s letter to the MAG Convenor seeking cooperation between MAG and SMEWG in assisting small and medium sized enterprises to gain better market access. In response to the SMEWG Lead Shepherd’s letter, the MAG Convenor wrote back to SMEWG in July 2005 on behalf of the group (see MAG document 2005/SOM3/MAG/011). 

30. The Convenor considered the SMEWG’s letter timely reminder of the useful joint work that MAG and SMEWG have undertaken previously and the importance of continuing to identify other areas of possible collaboration and MAG activities that could engage SMEWG.  In his letter, the Convenor endorsed the view expressed by SMEWG Lead Shepherd that a first step of collaboration should be to inform each other on activities of relevance.
DOCUMENT ACCESS

31. Members considered the public release of documents at end of the session.  Apart from some working papers to be further revised, most of the documents as listed in the Document Classification List (2005/SOM3/MAG/000) were authorized for public access.
DATE AND PLACE OF NEXT MEETING
32. The Convenor indicated that the next MAG meeting would be held in the margins of SOM I and CTI1 in Ha Noi, Viet Nam, early 2006.   
CLOSE
33. The Convenor thanked MAG members for their active participation in the meeting and expressed gratitude to the host, Korea, for the excellent facilities provided for the meeting.
