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INTRODUCTION
1. The APEC Sub-Committee on Customs Procedures (SCCP) held its first Meeting for 2005 on 23-25 February at the Shilla Seoul in Seoul, Korea.
2. Delegates from Australia; Brunei Darussalam; Canada; Chile; People’s Republic of China (China); Hong Kong, China; Indonesia; Japan; Republic of Korea (Korea); Malaysia; Mexico; New Zealand; Papua New Guinea (PNG); Republic of the Philippines (Philippines); Russia; Singapore; Chinese Taipei; Thailand; United States of America (USA); and  Viet Nam attended the Meeting. The APEC Secretariat also attended the Meeting. The List of Participants appears as doc.no.2005/SOM1/SCCP1/059.
3. Mr. Yong-Duk, Kim, Commissioner of the Korea Customs Service delivered a speech to open the First 2005 SCCP Meeting, starting with welcoming all of the delegates to the Meeting including Mr. Raúl Allard, Director General of the Chilean Customs Service. The Key-note Speech of Commissioner of the KCS appears as doc.no.2005/SOM1/SCCP1/001. 
4. He praised the SCCP’s great track-record towards the simplified and harmonized Customs procedures, its efforts being shown through the scheduled and smooth implementation of the 14 CAPs as well as the annual meeting of the APEC Customs-Business Dialogue, contributing towards trade facilitation and security. 

5. Reiterating the theme of the APEC 2005 Korea, “Towards One Community, Meet the Challenge and Make the Change,” he reconfirmed the view that APEC SCCP has a leading role to play and combined capabilities in devising innovative counter-measures, and forward-looking initiatives, as shown in the two new CAP proposals to be tabled in the SCCP meeting.

6. He furthered that the four CTI priorities for the 2005 APEC have a lot in common with KCS’ World Best Customs Project which was launched in joint with private sectors for it to be completed by 2005. He summarized key component and achievements of this comprehensive project to proactively cope with increasing trade volume, non-tariff barriers and trade disputes. Under the World Best Customs Project, innovation was given highest priorities, in particular, in the areas of air- and seaport surveillance, e-Customs sophistication and work innovation. 

7. With 53 out of its 90 action plans having been completed so far, key project achievements include: i) greater trade facilitation with drastic shortening of the time required for release of imported cargoes via Measuring Release Time, ii) enhanced transparency and raised integrity, iii) heightened IPR protection with the launch of new exclusive division, “Fair Trade Division,” iv) integrated e-Clearance portal site and the establishment of the One-Stop Single Window to be completed in late 2005, and v) 24-Hour Integrated High-Tech Surveillance System installed in Busan Port.  These efforts led to the KCS being selected one of the highly efficient government agencies in the 2004 Government Work Evaluation, and in particular the best agency in the Innovation Management Evaluation.

8. Lastly, he encouraged all the delegates to embrace challenges so that the SCCP can achieve a comprehensive innovation in the Asia-Pacific Customs Administration.

9. Ms. Young-Ran Choi, Director of Trade Cooperation Division of the Korea Customs Service chaired the Meeting

AGENDA 1:
CHAIR’S OPENING REMARKS
10. The Chair welcomed the delegates to the First SCCP Meeting of 2005 and she in her opening remarks, reiterated that the SCCP has continued to harness the wisdom and strength towards faithful fulfilment of its foremost mandate of simplification and harmonization of Customs Procedures, and a lot of tangible and meaningful results have been achieved and well showcased through the successive SCCP meetings of Customs experts in the APEC region.  She thanked Mr. Raúl Allard, last year’s SCCP chair for his superb conference organization and hospitality shown by the Chilean Customs Service in the year of 2004.
11. Chair emphasized the importance of APEC mid-term stocktaking towards realization of reduction in transaction costs by 5% during over the 5 years up to 2006 under the Shanghai Accord. Objective cost/benefit assessment of trade facilitation initiatives and measures will lead to trade business sectors’ seeing concrete economic benefits coming from these initiatives and greater participation in these efforts and other Customs initiatives. 

12. While consistently and continuously implementing these concrete and practical trade facilitation measures and actions, Chair asserted that the SCCP also should give serious consideration as to how to strike a balance of facilitation and security of the global trade. In this line, Chair briefly mentioned two new CAP proposals; namely, the WCO Framework and Time Release Survey.  She also mentioned that the SCCP also should support and be closely engaged in the trade facilitation negotiation of the WTO, and the SCCP will take a step forward to develop these deliberations into concrete work plans.
13. Chair also recapped that in the last SCCP meeting in Chile, a general consensus was reached on the necessity to consolidate similar CAP items and come up with new ones to realign and restructure the CAP structure as required by the ever-changing business and Customs environment and priorities.  This issue is supposed to be retackled in this meeting, along with proposals for stage movement of several existing CAPs. The Opening Remarks appear as doc.no.2005/SOM1/SCCP1/001.
14. Mr. Alan Bowman, CTI Chair, was invited to the SCCP Meeting on February 23, 2005 and delivered the presentation, focused on the CTI Priorities in 2005.

15. Regarding key CTI results in 2004, Mr. Bowman reported capacity building and launch of trade facilitation negotiations in terms of its contribution to the WTO. He also highlighted the achievements of the Expanded Dialogue on Trade Facilitation on the margins of SOM 3 and stressed cooperation with the business community.
16. The CTI  four priorities for the year of APEC 2005 are i) Support for the multilateral trading system, ii) Trade facilitation, iii) Transparency and anti-corruption, and iv) Digital economy and IPRs. He particularly pointed out that trade facilitation among the above listed priorities is closely related to the activities of the SCCP, and said the 2004 Expanded Dialogue on Trade Facilitation had found that we are on track with implementation of the trade facilitation action plan.

17. The CTI Chair wrapped up his presentation, saying the mid-term review of the Bogor Goals should be conducted in 2005 and asking for more active participation from member economies.

AGENDA 2: ADOPTION OF THE AGENDA
18. The agenda was adopted as presented by the Chair, with no amendment, which appears as doc.no. 2005/SOM1/SCCP1/002
19. Before proceeding with the agenda, the Meeting took a brief moment to hear the farewell remarks read by the Chair on behalf of Mr. Julio Cárdenas, Director (Program) of APEC Secretariat, who will be returned at the end of March to Peru. 

AGENDA 3
REPORTS AND DISCUSSIONS OF THE RELATED MEETINGS 
3.1
Report on APEC Meetings during Intersession.

3.1.1 Third Meeting of SOM/CTI/MRT of 2004 (APEC Secretariat) 
20. The APEC Secretariat briefed on the outcome related to Customs Procedures of the 3rd Committee on Trade and Investment Meeting (CTI III) held in Santiago, Chile, which appears as doc no. 2005/SOM1/SCCP1/005. Being of a significant relevance to the five CTI priorities of 2004, the Report by the SCCP Chair to the CTI noted the SCCP’s achievements in Customs-related trade facilitation initiatives which have continuously been updated and implemented since 2001, and that the APEC Customs-Business Dialogue (ACBD) held on September 25 in Viña del Mar as an annual business outreach forum greatly contributed towards the SCCP’s work in trade facilitation, with 320 business-academic-customs participants in the ACBD in 2004.

21. Other noteworthy work areas reported to CTI were consultation under way in SCCP about possible inclusion of new SCCP CAP items in the areas of transparency, rules of origin, and relations with SME; on-going work on a Rules of Origin Matrix; the publication of the SCCP Blueprint in 2004; and value of Time Release Survey.  The CTI approved the Pathfinder Initiatives Guidelines, and discussed the proposal of a permanent moratorium on customs duties on electronic transmissions.

22. The Meeting was briefed on the key outcomes of both SOM III (3-4 Oct.) and Concluding SOM (14-15 Nov.) held in Santiago in 2004 as closely related to SCCP work as follows:

· APEC Support to the WTO is, SOM agreed that, a priority and given continuous political leverage for the successful conclusion of the DDA. 

· CTI’s agreement on a series of IAP Chapter templates including the general and sector–specific APEC transparency standards was welcomed by SOM, which also noted that the proposed IAP reporting template for RTAs/FTAs developed by the CTI Chair had received broad support from CTI members.

· On trade facilitation, SOM endorsed the recommendations of the Expanded Dialogue on Trade Facilitation (EDTF) and welcomed the report on APEC’s Trade Facilitation Action Plan – A Mid-term Assessment.
· On pathfinder initiatives, SOM welcomed the announcements of both Canada to join the Implementation of APEC Policies on Trade and the Digital Economy, and Malaysia and Russia to participate in Part II of the Electrical and Electronic Mutual Recognition Agreement (EEMRA) and Revised Kyoto Convention. 
· Regarding IAPs, SOM took note of successful completion of the IAP Peer reviews for Singapore and Chinese Taipei and Japan proposed that the IAP Peer Review Process be continued even after the first rotation due to end up next year.

23. The Economic Committee (EC) confirmed that to address structural reform issues it would be preparing new draft Terms of Reference, its proposal on which SOM looked forward to receiving at SOM I, and would be consulting, in due course, with other APEC fora in this respect. SOM also recommended to Ministers that member economies’ rates of contributions for 2005 to the APEC Central Fund remain unchanged, and Ministers approve the 2005 TILF Special Account budget at an affordable level of expenditure of US$5,000,000.
24. At the Meeting, the APEC Secretariat summarized the two recommendations proposed by ABAC in the light of trade facilitation: i) to undertake a review of Customs procedures to identify specific areas where time and costs of movement of goods can be reduced, and ii) to adopt the TRS in order to measure the effect of various actions on trade facilitation in APEC.

3.1.2 Outcome of APEC Economic Leaders’ Meeting (APEC Secretariat)
25. The 12th APEC Economic Leaders’ Meeting (12th AELM) and the 16th APEC Ministerial Meeting (16th AMM) held in Santiago, Chile in November 2004 agreed to a number of initiatives and ongoing work to promote free and open trade and investment in the Asia-Pacific region, and key issues thereof as affecting the SCCP were recalled as follows:

· Preparations for the Mid-Term Stock Review of the Bogor Goals;

· Implementation of APEC Trade Facilitation Action Plan (TFAP); 

· Santiago Commitment to Fight Corruption and Ensure Transparency;

· APEC Best Practices for RTAs/FTAs;
· Support for the Doha Development Agenda (DDA); 

· Comprehensive Strategy on Intellectual Property Rights (IPR) in APEC;

· Leaders’ Agenda to Implement Structural Reform (LAISR);

· New Quality Assessment Framework for APEC Projects;

· Capacity Building; 

· Development of a Database on Implementation of APEC Commitments; and 
· Interaction with APEC Stakeholders
26. The APEC Secretariat drew the attention to the theme for the APEC 2005 Year, “Towards One Community: Meet the Challenge, Make the Change”, and three sub-themes and seven plus priorities.
· Three sub-Themes: Renew the Commitment to the Bogor Goals; Ensure Transparent and Secure Business Environment; and Build Bridges over Differences
· Priorities: Advancing Freer Trade; Fighting Corruption; Sharing Prosperity of the Knowledge-based Economy; Human Security; SMEs and Micro-enterprises; APEC Reform; and Promoting Cross-cultural Communication

Document appears as doc.no.2005/SOM1/SCCP1/006
3.2 Report on Other SCCP-related Meetings

3.2.1.
WCO (Asia-Pacific) Regional Activities (China)
27. The Meeting was briefed on the achievements and progress in the WCO and Asia Pacific region by China, Vice Chair for the WCO Asia Pacific (AP) Region, which also called upon all regional Members to offer assistance to rebuild the tsunami-affected countries’ damaged Customs infrastructures. 

28. The 2nd meeting of High Level Strategic Group (HLSG) convened on 15-16 November 2004, focused on the WCO Framework. Comments and concerns from the Asia Pacific regional Members on the WCO Draft Framework and its implementation were presented by the China in a capacity of a regional WCO Vice Chair to and appreciated by the HLSG meeting. 

29. The 52nd WCO Policy Commission held on 7-9 December 2004 in Amman endorsed the WCO Framework as presented by the HLSG, and an accompanying Resolution, and consultation with the private sector and other border agencies was emphasized. The Policy Commission also agreed on creation of a new Capacity Building Directorate within the WCO. 

30. The 14th WCO Asia Pacific Regional Contacts Points (RCP) Meeting was held from 1-4 November 2004 in Beijing, and the RCP Meeting noted the significant achievements of the region made in the areas of capacity building, security and enforcement, and intelligence. RCPs also held informal discussions about the WCO Framework. The Regional Strategic Plan (RSP) 2005-2006 focuses on regional approach to the WCO strategic goals in such key areas as capacity building, cooperation and exchange of information, research and experience sharing, and communication and partnership.

31. The Asia Pacific Regional Office for Capacity Building (ROCB), which is a milestone for the Customs development in the Asia Pacific region,  announced its inauguration on 28 September 2004 after the Thai Cabinet approved its establishment, and following the opening ceremony, the ad-hoc meeting of the Head of WCO Regional Training Centers (RTC) was held to enhance further cooperation between the ROCB and RTC’s, and between the RTC’s themselves.

32. The 16th Administrative Meeting of Contact Points (NCP Meeting) was held in Beijing on Oct. 27-29, 2004, and key discussion topics were drug trafficking, tax evasion, cigarette smuggling, chemical precursor, IPR, Customs Enforcement Network (CEN) and other issues. RILO A/P Action Plan for 2004/2005 was adopted. The Regional Seminar on Intelligence Concepts/Analysis for Asia and the Pacific was held in China on Nov. 24-30, and it focused on basic theories of intelligence, intelligence analysis and practical measures for profiling and targeting. 

33. The dynamism of the Asia Pacific region was represented by other past events of regional fora, seminars, and training programs having been hosted as follows: 

· The Global Congress/WCO Regional Forum on Protection of Intellectual Property Rights (Shanghai)

· WCO Regional Seminar on Harmonized System (Hanoi)

· The Regional Training Seminar on Protection of Intellectual Property Rights (WCO Asia and Pacific Regional Training Center in China)

· The Seminar on Trade Facilitation and Customs Automation (Korea)

· WCO Strategic Consultancy Workshop (Bangkok)

· The 1st ASEAN Customs Valuation Guide Trainers’ Training (Jakarta)

Document appears as doc.no.2005/SOM1/SCCP1/008.
3.2.2.
APEC Heads of Customs Informal Gathering (Chair)

34. The Chair referred the Meeting to the request from the Chemical Dialogue Steering Group (CDSG) on 23 February 2005 that the SCCP Chair brief the CDSG on SCCP activities in the area of smuggling and counterfeit. Australia suggested that this kind of useful engagement between the APEC sub-fora benefit each other through better understanding on what other sub-fora are doing. 

35. The Chair pointed out that her SCCP responsibility as the Chair precluded her from accommodating the invitation from the CDSG, and she added that the SCCP might consider delivering a short report at the next CDSG meeting which is scheduled in May 2005. The Chair concluded that the general consensus on this issue would be reached at the formal SCCP meeting.

36. Chinese Taipei expressed no objection to this idea, but left it up to the Chair’s wisdom taking into accounts her SCCP responsibility. The Economy just cautioned against this arrangement being a routine workload to the SCCP and the Chair. Key sectors such as non-ferrous metals and automobiles are not specifically related to the SCCP, and there was a general consensus in Mexico meeting that the SCCP should not involve itself in this kind of engagement.

37. Australia suggested that this kind of engagement would be mutually beneficial to both of the SCCP and the CDSG, but the Economy also put forward for the Chair to consider such a few alternatives as i) direct communication of the APEC SCCP Blueprint and other useful reference materials, ii) a short report to the CDSG meeting, and Iii) invitation of the CDSG members to the SCCP, contributing towards meeting the expectation of the CTI for sub-fora inter-linkages.

38. The Chair concluded that she would positively consider making inter-sub-fora contribution towards the CDSG in its next meeting to be held in May, and members will be shortly kept posted on the progress on this issue. No decision was made without concrete comments or views from the member economies.

39. In respect to new CAP items, Japan was given opportunity to present its new CAP proposal before the Chair sought any views and comments from the member economies. The Chair noted that USA briefly presented its new CAP proposal directly related to the WCO Framework at the Counter-Terrorism Working Group Meeting which preceded the Informal Gathering. In-depth discussion and exchange of opinions on the USA’s new CAP proposal did not take place under the time constraints, and it will be revisited in the formal SCCP session. Chile took a brief moment to support the two new CAP proposals from Japan and USA.

40. Japan provided the member economies with background information on and its justification for its new CAP proposal regarding the Time Release Survey (TRS).  The Economy suggested the TRS as a well-proven trade facilitation self-assessment tool which deserves being positively considered as a New CAP item. It emphasized that the TRS helps identify problems and bottlenecks in clearance procedures, eventually equipping the Customs administration with diagnostic and flexible instrument for continuous promotion of trade facilitation by the employment of the effective and efficient Customs procedures.

41. In addition to strong support from Indonesia and Korea as co-shepherds of this new CAP candidate, positive views and supporting comments were made by Chile, China, Hong Kong, China, Singapore, Mexico, New Zealand, Chinese Taipei and Viet Nam. Australia and Singapore made their shared view that the TRS should be used as a tool contributing towards the effective and efficient customs procedures, but not for the purpose of comparison between economies. 

42. Australia sought Japan’s further elaboration and clarity as regards objective monitoring of the achievement of the TRS objectives, and its evaluation process from a long term perspective. Japan responded to the general satisfaction of Australia and other member economies concerned. 

43. The Chair concluded that the final decision on the TRS and the WCO Framework as being considered as new CAPs will be sought in the formal SCCP Meeting. Document appears as doc.no.2005/SOM1/SCCP1/009.
3.2.3. ASEM Customs Activities (Singapore)

44. Singapore noted that the European Union’s enlargement on May 1, 2004 to 25 member states saw at the 5th ASEM Summit held in Hanoi, Vietnam from 7-9 Oct 2004, the ASEM membership being expanded to include all the EU Member States, 10 ASEAN member countries, and China, Japan and Korea.  This membership enlargement resulted in postponement of some annual ASEM meetings to be held in 2004. 

45. ASEM-related Customs meetings will resume in 2005 as tentatively scheduled as follows, with the invitation letters and meeting details following shortly: 

· 8th ASEM Procedures Working Group Meeting: To be chaired by and held in Singapore on April 27 - 28 

· 8th ASEM Enforcement Working Group Meeting: To be chaired by European Commission and held in Brussels on May 30 – 31
· 6th ASEM Customs DG-Commissioners Meeting: To be chaired by United Kingdom and held in Scotland on June 26 – 29
Document appears as doc.no.2005/SOM1/SCCP1/010.
3.2.4.
ASEAN Directors-General of Customs Meeting (Viet Nam)
46. Viet Nam reported on the outcomes of the 12th Meeting of the ASEAN Directors-General of Customs, chaired by Viet Nam and held on 2-4 June 2004 in Hanoi, which appears as doc.no.2005/SOM1/SCCP1/011. All of the 10 ASEAN member countries were represented in the meeting, and in addition, private sectors and non-ASEAN Customs; namely Japan and China were also invited to participate in Consultation Session. 

47. The two strategic ASEAN plans which were adopted by the meeting were the revised version of the Strategic Plan of Customs Development (SPCD) for the realization of the ASEAN Customs Vision 2020, and the Plan of Activities of Customs Integration and Cooperation of the period of July 2004 – June 2005
48. Key Customs areas which have shown successful achievements and implementation during the period of 1999-2004 in the ASEAN Customs Community include: ASEAN Harmonized Tariff Nomenclature (AHTN), Customs Valuation Guideline (ACVG) , e-Customs & ASEAN Single Window, CEPT Rules of Origin (ROO) & non-preferential ROO, Post-Clearance Audit, Risk Management, Best Practices in handling complaints and appeals, Exchange of information on enforcement and valuation & mutual assistance, Transparency, Partnership with the business community, Strengthening activities of capacity building & human resources development (HRD), and Customs Reform and Modernization.

49. The 13th Meeting of ASEAN Directors-General of Customs will be held in Bandar Seri Begawan, Brunei Darussalam, in June 2005. Document appears as doc.no.2005/SOM1/SCCP1/011.

3.2.5.
Customs Multilateral Agreement of Latin America (Mexico)
50. Mexico noted that the 25th Meeting of Customs National Directors of Latin America, Spain and Portugal (COMALEP) was held in Buenos Aires, Argentina in November 2004, attended by General Customs Directors from 16 out of 21 member countries, observers and special guests from four countries, five international organizations including WCO, and other three private institutions. 
51. High on the agenda was the role of Customs in guaranteeing trade security, and the meeting adopted the Buenos Aires Declaration. The Declaration emphasized increased role and responsibility of all Customs administrations in the design and execution of trade security measures; commitment to elevation of security standards through Customs effective control to preclude the international trade supply chain from being used as channels for financing and execution of terrorists acts; and development of security policies and mutual assistance on information and techniques.

52. The meeting also reconfirmed importance of close partnership between Customs and the private sector in the execution of the security strategies. Also noted was that the COMALEP Secretariat and Chile agreed to design a security and terrorism matrix for the purpose of identification of best practices, and adoption of common security strategies.

53. Mexico informed the Meeting that the Spanish Versions of the Explanatory Notes of the Harmonized System (VUENESA) has recently been finished, and on March 17, 2005, Secretariat Generals of COMALEP and from WCO will sign an agreement by which VUENESA will be recognized as the official Spanish version of the Explanatory Note. 

54. The Economy also noted that Executive Committee was formed for the 2005 period, and represented by Customs Administrations of Argentina, Chile, Spain, Mexico, Portugal and Venezuela. The 25th Meeting will take place in November 2005 in Chile.  Document appears as doc.no.2005/SOM1/SCCP1/012.

3.2.6.
Oceania Customs Organization Activities (Papua New Guinea)

55. PNG reported on the outcome of the 6th Annual Conference of the Oceania Customs Organisation (OCO) which was held in Madang, PNG on March 22 – 26, 2004, and chaired by the Commissioner General of the PNG Internal Revenue Commission (IRC). It was attended by 44 delegates from 21 out of 23 Oceania Customs administrations and nine observers. 

56. The meeting adopted the OCO Strategic Plan 2004-2006. The Strategic Plan identifies four key focus areas of i) trade facilitation/revenue collection, ii) law enforcement/security, iii) human resource development, and iv) communication/representation. The other prioritized areas include trade security, efficiency & automation, modernization & capacity building, and ethics & transparency. The 7th Annual Conference will be hosted by Guam on March 7 – 11, 2005.

57. In the long term, the OCO strives to i) develop facilitation of trade, ii) further law enforcement activities, iii) increase capacity building, and iv) encourage regional cooperation. The OCO Secretariat has also actively participated in a number of regional and sub-regional meetings. Document appears as doc.no.2005/SOM1/SCCP1/013.
3.2.7. Other Reports (if any)

58. No report on this item 

AGENDA 4: REPORTS ON STAGE 1 AND RELATED CAP INITIATIVES

4.1 Simplification and Harmonization of Customs Procedures based on the (Revised) Kyoto Convention (New Zealand) 
59. New Zealand presented a summary status report on this CAP item, which appears as doc.no.2005/SOM1/SCCP1/016. As of January 2005, 37 WCO members acceded to the revised Kyoto Convention (RKC), including six APEC economies of Australia, Canada, China, Japan, Korea and New Zealand, which have acceded to the body and general annexes. 3 more WCO members have yet to accede to the RKC for it to come into effect. The Economy informed the Meeting that Thailand and Malaysia are making preparatory procedures to accede to the RKC, and that Russia has joined the RKC Pathfinder Initiative. 
60. The Philippines and Japan Customs co-hosted a WCO Regional Seminar on the RKC in Manila on October 4-8, 2004 with the attendance of 21 WCO members including 10 APEC members with a view to facilitating the RKC implementation through experience sharing, and working group sessions to address the technical issues related to the process of the accession. It helped participants deepen their knowledge, in particular about the General and Specific Annexes of the RKC.

61. The Seminar identified two major stumbling blocks to non-compliance of the RKC: language difficulty with some of the wording used in the Convention, and legislative and IT issues. The New Zealand delegate gave a brief description of the APEC Kyoto Pathfinder Initiative and distributed copies of the APEC Kyoto Guidebook to non-APEC participants.

4.2 Integrity (Australia)

62. Australia and the Chair jointly once again sought any dissenting views and reservation as regards the proposal that this CAP item be moved to Stage 2, which was also debated at the CAP Evaluation Working Group meeting the previous day. Korea stated persistent importance of integrity for APEC members. Economies requiring additional technical assistance may complete project proposal and submit it to the APEC Secretariat. None of all the participating economies raised any opposing views, and the consensus was reached, and the CAP item will be regrouped into the Stage 2 CAP items at the next SCCP meeting.  

63. Australia reported that Phase 3 of the CAP wherein the development of integrity action plans was encouraged, commenced in 2002, from which until 31 December 2004, four economies received assistance provided by New Zealand, Malaysia and Australia.  Funding for Phase 3 (CTI 03/2002T) expired on 31 December 2004, and no further requests for assistance have been received. 

64. The Phase 4 involves the continued implementation and monitoring of integrity action plans, and mentoring assistance is available to assist member economies with specific issues, and the Economy encouraged member economies to update the CAP matrix at their earliest opportunity. With the assistance program for this CAP completed, moving this CAP to Stage 2 was proposed by Australia.

65. Australia proposed that the achievements of the SCCP on the fronts of transparency and anti-corruption be reported to the CTI as also suggested by the Chair invited to the Meeting. Member economies’ attention was drawn to the two documents endorsed by APEC Leaders during the 2004 Leader’s meeting that relate to fighting corruption and ensuring transparency, i.e. Santiago Commitment to Fight Corruption and Ensure Transparency, and APEC Course of Action on Fighting Corruption and Ensuring Transparency. Document appears as doc.no.2005/SOM1/SCCP1/017.
4.3 Common Data Elements

4.3.1 Report of the meeting of SCCP Common Data Elements Working Group (Canada)
66. Canada provided the Meeting with a quick review on what were discussed at the CDE Working Group Meeting on February 22, 2005, which was focused on the CDE workshop to be held in March in Singapore.  

67. 13 economies completed the work on this CAP item, and 6 economies indicated that they completed or are in the process of completing some of the CAP work plan, with five economies still in need of technical assistance. 

68. Canada re-stated that Version 2 of the WCO CDM has now been completed and approved by the Information Management Sub-Committee, and it will be forwarded to the Permanent Technical Committee and to the WCO Council for approval this June.

69. Canada observed that simplified and internationally harmonized dataset makes the international goods traffic easier and quicker, leading to direct benefits for importer and exporters.

70. Canada reported that it is currently meeting with partner government agencies to identify data requirements necessary for fulfilling their mission. This information will benefit Canada’s contribution to CDM 3.0 which will focus on the partner government agencies and single window process. Document appears as doc.no.2005/SOM1/SCCP1/019.
4.3.2 Harmonized Data Elements: Workshop on Implementation of World Customs Organization Data Model (Canada)
71. Canada provided the member economies with overview of the five-day Workshop on the Implementation of the WCO Data Model which will be co-hosted by Canada, Australia and Japan. Experts will be drawn from the WCO, and the three hosting economies. The APEC SCCP Common Data Elements (CDE) Workshop is to be held on March 7 -11, 2005 in Singapore.

72. It was suggested that customs officials from each economy be those with extensive import/export policy knowledge, as well as system expertise, and they are also encouraged to bring a copy of the WCO Customs Data Model Handbook. Deadline for the registration is March 2, 2005, as confirmed by the APEC Secretariat.  Those economies which still request assistance in this area are encouraged to send import and export policy experts to the workshop.

73. Australia thanked Canada for the workshop preparation in March in Singapore, and it added that the proposed eight priorities which will be explained under the agenda item, 4.4, “paperless trading” are central to what we view the paperless trading priority.

74. Japan also expressed its appreciation to Canada for organizing the Singapore workshop on the WCO CDE, and Japan and Chinese Taipei agreed to send the CDM experts to the workshop.  Chinese Taipei already completed data mapping last year, and it has agreed to serve as the “case study economy” for the workshop to share its experience with other member economies. Document appears as doc.no.2005/SOM1/SCCP1/020.
75. Korea introduced its trial for introducing the Common Data Element which has been undertaken by the WCO. Korea added that it ran a trial project of data mapping against the WCO CDM.

4.4 Paperless Trading (Australia)
76. Australia proposed eight priorities for improvement on paperless trading for the SCCP and member economies to consider. The eight priorities were intersessionally developed by Australia by addition of “cross-border recognition of Public Key Infrastructure (PKI) domains” to the shortlisted version of a list of 10 strategies and 15 practical implementation steps which was circulated at the last SCCP meeting.

77. These priorities were selected because of the linkages they have with those other APEC fora such as the Electronic Commerce Steering Group (ECSG), and also because of the linkages these priorities have with the work the SCCP has already undertaken in regard to such CAP items as the Common Data Element or the Revised Kyoto Convention.

78. These priorities as a whole will lay a solid platform for a single window for the benefits of the industry sector.  A single window for industry dealing with government border regulatory agencies could be a significant strategic outcome enabled as a result of progress in these priorities
79. The Economy added that cross-border recognition of PKI domains for the secure transmission of data across borders is critical to the integration and management of international supply chains and Customs will play an intrinsic role in the future practical application of the concept. 
80. Australia proposed that the SCCP first focus on data mapping against the WCO Data Model, and adoption of the principles of the revised Kyoto Convention, adding that the APEC common data elements workshop in March 2005 will be a useful starting point. It also suggested that a pilot group for implementation of paperless trading can be formed within the SCCP in the near future.

81. Australia suggested that member economies consider this issue through intersessional consultation with relevant technical experts on whether this might be a possible pathway for the SCCP to take to progress this item. The Economy will welcome any questions or comments and is looking forward to some degree of agreement on this at the next SCCP meeting. Document appears as doc.no.2005/SOM1/SCCP1/021.
4.4.1 Single Window Operation in Korea (Korea)

82. Korea made a presentation on the Single Window operation which allows traders to use one-stop clearance system for reporting their importation to related government agencies. Korea pointed out that the system benefits not only the government but also the trade community because both of them could enhance effectiveness and reduce cost by deleting (unnecessary) redundant procedures at the clearance stage.
83. Korea Customs Service's work for the Single Window started from benchmarking the best practices which has been discussed at the WTO Trade Facilitation negotiations. Based on such benchmarking result, Korea will employ the Single Window system from November 2005. 

84. In developing the system, Korea followed 5 steps as follows:

· Step 1: Setting the scope of the Single Window, establishing development framework and setting up a joint task force with other Customs-related government agencies such as veterinary, quarantine, etc. 

· Step 2: Standardizing Customs declaration items 

· Step 3: Redesigning business procedures 

· Step 4: Building and running a pilot system 

· Step 5: Expanding the Single Window operation 

Document appears as doc.no.2005/SOM1/SCCP1/022.
4.5 Volunteer Presentations on Stage 1 CAP and Paperless Trading Activities by Members
85. No report on this item

4.6 Technical Assistance Overview/ Strategic Planning 

4.6.1 CAP Management (APEC Secretariat and Canada)

86. APEC Secretariat reported on the status of on-going and concluded APEC-funded CTI projects for 2003 – 2005, which are related to the SCCP.  Projects in 2005 showed smooth progress, with 3 in preparation stage and the other three in progress, and four projects in 2004 were completed, with the SCCP program to adopt the principles of the Revised Kyoto Convention- Pathfinder Initiative State 2 only remaining in progress. Of the 2003 projects, all projects were completed, except for the WTO Agreement-related program which was extended to December 2005. A table to illustrate the status of the ongoing and concluded projects appears as doc.no.2005/SOM1/SCCP1/025.
87. APEC Secretariat also advised that the SCCP member economies, especially project overseers, should comply with BMC budgeting requirements and any relevant budgeting guidelines, aided by frequent and regular correspondence and consultation with the APEC Secretariat. 

88. For new projects to be eligible for the APEC funding, they are required to meet the priorities of SOM and CTI for the year of 2005, and all the urgent projects should be completed and submitted to APEC Secretariat by Wednesday 30 March, 2005. Requests for clarity on the specific requirements were made by some economies and satisfactory answers were made along with other detailed budget rules related to honorarium, consulting fees, eligible number of sponsored speakers, etc. 
89. Canada would like to encourage the SCCP to continue to modernize reporting on CAP items.
AGENDA 5: STAGE 2 CAP ACTIVITIES

5.1 Harmonization of Tariff Structure with the HS Convention (Japan)
90. Japan recapped that this CAP was approved at the 2nd SCCP Meeting in 2003 to move to Stage 2, taking into account that all APEC member economies have already adopted the 2002 Version of the HS Convention. 
91. Responding to requests from member economies, Japan has conducted many technical assistance projects, which spanned from 1998 to 2003, and includes the most recent National workshops for customs laboratories in Thailand and Indonesia in 2003.

92. The Economy announced its future plan to hold four national workshops in Chile, Indonesia, Malaysia and Peru in year 2005/2006, which is designed to provide practical expertise to address specific issues of HS classification. Japan encouraged other member economies to dispatch experts to these workshops. Document appears as doc.no.2005/SOM1/SCCP1/027.
5.2 Adoption of the Principles of the WTO Valuation Agreement (Canada) 

93. Canada recalled that all the participants in the CAP Evaluation Working Group Meeting agreed to the move of this CAP item from Stage 2 to Stage 3.  The Economy is prepared to put together a final progress report on this CAP item in consultation with the USA and will have this report ready for the next SCCP meeting. Document appears as doc.no.2005/SOM1/SCCP1/028.
5.3 Public Availability of Information on Customs Laws, Regulations, Administrative Guidelines and Ruling provided to the business sector on an ongoing basis (Hong Kong, China (Lead Reporter) and Singapore)
94. The CAP was initiated in 1996 to improve Customs transparency by provision to traders and the public of all the pertinent customs-related information in accurate, consistent and user-friendly manners.

95. A ‘Best Practices’ handbook was compiled by Singapore and a video produced by HKC in 1997. Between 1998 and 2000, several surveys were conducted to collect views of business sector on the information dissemination instruments and to identify areas for improvement. Singapore and HKC intend to conduct a survey for updating the “Best Practices” handbook. The survey questionnaire will be disseminated to members in April 2005, and the result will be reported in the 2nd SCCP Meeting in September 2005. Hong Kong, China added that for the purpose of information sharing, it intends to update the information posted inside the APEC website. Document appears as doc.no.2005/SOM1/SCCP1/029.
5.4 Implementation of Clear Appeals (Canada)
96. Canada noted that no new activities were reported for three years.  According to the CAP Matrix, 16 economies indicated completion of this item, and 5 partially implemented the CAP. The Economy will intersessionally communicate with member economies to determine whether this CAP can be moved from Stage 2 to Stage 3. Document appears as doc.no.2005/SOM1/SCCP1/030.
5.5. Customs-Business Partnership (Hong Kong, China)
97. Hong Kong, China reported that all work plans of the CAP have been completed, and the transfer of the CAP to Stage 2 was approved at the last SCCP Meeting in 2004.  Partnership programmes numbered 40 before the implementation of the CAP in 2001, and the past three years witnessed addition of 17 new implemented programmes.

98. The revised and renamed compendium, “Customs-Business Partnership Programmes” with the annex of “Showcases of Partnership Programmes” has been compiled for members’ reference. The Economy also thanked APEC Secretariat for uploading the revised compendium onto the APEC website, and this information will also be posted to the SCCP website soon. The Members were encouraged to keep up efforts to enter into cooperative relations with the business sector through the signing of cooperative instruments and the establishment of liaison channels. Document appears as doc.no.2005/SOM1/SCCP1/031.
99. Korea stated that the Customs-Business Dialogue has been useful opportunities to exchange different point of views with regard to Customs clearance and enforcement. Therefore, Customs of APEC economies could urge and encourage as much business sector as possible to participate in the upcoming ACBD meeting to be held in September 2005 in Korea.

5.5.1.
Container On-line Tracking System (Chinese Taipei)

100. The Chinese Taipei Customs expounded its container on-line tracking system which links the Customs and its container database through internet-based interfaces with its stakeholders including carriers, and warehouse and container terminals operators. These interlinkages brought about enhanced surveillance and effective enforcement of inbound/ outbound containerized shipments by enabled monitoring of the entire container handling operations such as loading and unloading, sealing and seal changing, transporting, warehousing, stripping, transshipment, releasing, etc.

101. The web-based integrated container database also helps all the possible container information to be shared on a real-time basis among all the parties concerned. Among container information to be inquired about are containers’ numbers and their whereabouts, information on cargo owners, and other time-critical real-time cargo tracking and tracing data. This system greatly contributes towards both enhanced customs transparency, and increased trade facilitation through open, efficient and expeditious container handling procedures. Document appears as doc.no.2005/SOM1/SCCP1/032.
102. Responding to questions and interests from several economies, Chinese Taipei provided further details about the system. In case of inbound container, hard-copy entry submission rates for air cargo and ocean-going cargo are about 20% and 35% respectively, with less than 10% for the export shipments. Computer-assigned decision on the examination of the container can be overridden by the front-line inspectors aided by mobile checking system. This partially mandatory requirement for the key-in of time data also aims for integrating the physical flow of goods with the document flow to the fullest feasible extent by linking container number with manifest number.
103.   This system is designed mainly for the enforcement purpose, but it can also be useful for measuring the time required for the release of goods. This system is also closely related to Risk Management, Transparency, and Trade Facilitation. Responding to Australia and Japan, the Economy furthered that this container database can be accessed only by Customs and the participating stakeholders due to the confidentiality. 
104. With regard to the operation of the Container On-line Tracking System, Korea introduced its Cargo Tracking System and made comments on comparison of the two systems. 
AGENDA 6: SCCP MECHANISM ON IMPLEMENTATION OF CUSTOMS-RELATED WTO AGREEMENTS (JAPAN)

105. Japan recapitulated the SCCP mechanism on implementation of customs-related WTO agreements established in 2001 to provide sufficient technical assistance and capacity building to member economies for smooth and full implementation of such customs-related WTO agreements as related to Customs Valuation (CV), Trade-Related Aspects of IPRs (TRIPs), and Rules of Origin (ROO). 

106. Upon approval by the SCCP and in response to economies’ assistance requests, Japan designed a multi-year technical assistance project, consisting of four phases of Phase 1 (Jul. 2001 – Dec. 2002), Phase 2 (Jul. 2002 – Jun. 2004), Phase 3 (Jul. 2003 – Dec. 2004) and Phase 4 (Jan. 2004 – Dec. 2005). Phase 1 and Phase 2 were already implemented and completed. 

107. The recent developments detailed by Japan include i) seven workshops and three seminars in Phases I and 2, respectively, ii) three workshops on the WTO CV in the first half of 2004, and iii) the National workshop on the WTO ROO in Peru in September 2004, and nine more national workshops on WTO ROO, CV and TRIPs are scheduled to be held by the end of 2005 under the Phases of 3 and 4.  
108. National workshop on the ROO Agreement in Malaysia (Phase 3) and national workshop on the TRIPs Agreement in Thailand (Phase 4) will be held in April this year, respectively with cooperation with Canada, and USA. Also on the planning stage is national workshop on the TRIPs Agreement in the Philippines under the phase 3.  Japan has addressed a questionnaire to several economies in order to recognize needs for further technical assistance and to revitalize this mechanism. Document appears as doc.no.2005/SOM1/SCCP1/033.
AGENDA 7: CAP ASSESSMENT AND EVALUATION

7.1 Report of the Meeting of SCCP Evaluation Working Group (Canada)
109. Canada briefed the Meeting on the result of the CAP Evaluation Working Group (EWG) meeting held on February 22, 2005, which would be the only EWG to take place this SCCP year as per the previous consensus.

110. The Economy revised the format of the CAP matrix, which includes a table of contents, grouped numerically under their Stages and names of the CAP coordinators, and CAP criteria for all three Stages. The matrix was also updated to incorporate the progress made by 6 economies, in particular, Australia, Hong Kong, China, Japan, Korea, Mexico, and PNG, with the most recent version accessible on the SCCP website.

111. Member economies discussed proposals from each of CAP coordinators to move five CAP items to the next Stage: Integrity from Stage 1 to Stage 2; and four from Stage 2 to Stage 3, including i) Adoption of the Principles of the WTO Valuation Agreement, ii) Adoption of the WTO Intellectual Property Rights (TRIPS) Agreement, iii) Provisions for Temporary Importations, and iv) Guidelines on Express Consignment Clearance. Each co-shepherd provided reasons why these CAP items should move to the next Stage, mainly referring to funding expiration, no activities for recent years, and satisfactory level of implementation. 

112. The Chair and Canada jointly took the moment for any dissenting views and additional comments to be raised from member economies as to whether these five CAP items can be moved to the next Stage, since a few economies were absent at the EWG meeting and some economies expressed some reservation or concern before they were properly answered by each co-shepherd.  With no additional views and comments indicated, the SCCP reached the consensus on moving Integrity (CAP item #3) to Stage 2, and the other aforementioned four CAP items to from Stage 2 to Stage 3. The Chair noted that 2 CAPs are in stage 1, 7 CAPs in stage 2, and 5 CAPs in stage 3.  Document appears as doc.no.2005/SOM1/SCCP1/035.
7.2 SCCP Peer Review (USA)
113. The United States thanked Hong Kong, China for updating the Peer Review questionnaire and evaluation sheets, having all Stage 2 and 3 items included within the process. TILF funds became available for use in January 2005, and will expire in December 2006, 2 peer reviews each year.  
114. To move forward the SCCP with this process is critically dependent on economies volunteering to be reviewed, and its result will positively or negatively affect the SCCP’s credibility. A peer review is a recognized APEC activity and is supported by the APEC Ministers, and USA also reminded the Meeting that Mr. Alan Bowman, Chair of CTI also in his address to the SCCP meeting emphasized the importance of SCCP Peer Review mechanism, and took note of CTI’s expectation for concrete results from the CTI sub-fora including the SCCP
115. The focus is on the improvements made by individual Economies and not on comparisons or external standards, and it allows evaluation of the appropriateness of capacity building efforts and technical assistance programs. Document appears as doc.no.2005/SOM1/SCCP1/036.
AGENDA 8: TRADE FACILITATION DISCUSSIONS

8.1 Report of the Trade Facilitation Working Group (TFWG) (Australia (Lead) and Singapore) 

116. The SCCP’s preparation status for the final mid-term report was reported to CTI III in 2004.  The document will be tabled at the coming SOM I 2005, with its final report to be submitted to the CTI at SOM III 2006.

117. The Chair and Vice Chair thanked four economies for their new initiatives and updates to current initiatives and encouraged those economies that are yet to provide any input to do so. An updated copy of the report will be circulated by e-mail.
118. The Meeting took revisited note of the usefulness of economies continuing to liaise with industry sectors to identify cost benefits of the customs-initiated trade facilitation measures and actions prior to the next TFWG meeting at the 2nd SCCP meeting this year.

119. The EDTF made recommendation among other things, which was endorsed by APEC Ministers in November 2004, that all APEC fora dealing with Trade Facilitation, and in particular the SCCP, the SCSC, the IEGBM and the ECSG, maintain committed and interactive dialogue relationships with ABAC and other private sector representatives in respect to measuring progress on trade facilitation and identifying common real-life trade facilitation problems. 

120. APEC Secretariat advised SCCP members on ABAC recommendations to Leaders and Minister’s instructions to report on its implementation.

121. ABAC and Japan made two and one presentations respectively at the EDTF in October 2004, regarding the customs clearance-related cost and time factors, and their qualitative and quantitative measurement geared up for the efficient and business-friendly customs procedures and processes. Document appears as doc.no.2005/SOM1/SCCP1/038.
8.2 Approaches for Trade Facilitation Initiatives in WTO (Japan)

122. Japan reported at the SCCP that trade facilitation negotiations started in the WTO. It mentioned fees and charges, complicated import/export procedures, excessive import/export documentation requirements, lack of transparency and predictability, and lack of fairness as private sector’s complaints. To solve the problems, Japan developed multi-layered approach of Multilateral Approach (WTO), Regional Approach (APEC, ASEM, etc.), Bilateral Approach (FTA, etc.), and Sectoral Approach (Customs, port, etc.) and analyzed the merits and demerits of each approach.

123. Japan also overviewed the timeframe for the WTO new round, and highlighted the 2005 schedules of the negotiations and possible elements in the WTO Rules on Trade Facilitation. The Economy additionally gave an explanation on the three articles of the GATT 1994 regarding trade facilitation and on the modalities for trade facilitation negotiations, which were developed by the General Council (Annex D). 

124. Finally Japan suggested delegates that the SCCP support the WTO in the light of i) paying close attention to the progress of WTO trade facilitation initiatives, ii) giving support to the initiatives, iii) pursuing possible linkage between SCCP activities and the initiatives, and iv) arranging capacity building to promote effective implementation of outcomes of the initiatives.

125. Australia, Korea, Chinese Taipei and USA expressed their sincere appreciation to Japan for its complete and excellent presentation on the trade facilitation negotiation in the WTO. Document appears as doc.no.2005/SOM1/SCCP1/039.
AGENDA 9: Business Outreach

9.1 Preparations for the 2005 APEC Customs-Business Dialogue (Chair)
126. The Customs-Business Dialogue (ACBD) 2005 will be held in Gyeongju, Korea on September 5, 2005 on the margins of the 2nd SCCP Meeting.  

127. In due course, an invitation will be sent out to the business and trade sectors and such closely related associations and entities as Customs brokers which are directly involved in Customs procedures, as well as academia.  At the moment, there are several persons and firms hoping to participate in the meeting as an observer or coordinator. 

128. The agenda shall be organized so as to encourage the participation of the business sector. Possible discussion topics will include trade security and facilitation, and transparency.  The APEC member economies are welcome to provide inputs to the agenda setting, and will be contacted for their views under the reasonable timeframe. 

129. In 2004, the APEC ministers approved the project for APEC Customs-Business Dialogue for 2005 with a total provision of US$28,700, including Korea’s self funding of US$9,500. Document appears as doc.no.2005/SOM1/SCCP1/041.
AGENDA 10: SPECIAL CONSIDERATION OF THE SUB-COMMITTEE

10.1 APEC Leaders Transparency Standards on Customs Procedures 


130. Hong Kong, China, Japan, Malaysia, Mexico, New Zealand, Singapore, and USA presented a short summary report of their papers on their current and on-going efforts to contribute towards the Transparency Standards on Customs Procedures which was approved in October 2003. Document appears as doc.no.2005/SOM1/SCCP1/043.
131. Six focus areas contained in these standards are i) Prompt publication and readily & on-line availability of Customs information, ii) Advance publication and opportunity for public comment, iii) Advance rulings on tariff classification, Customs Valuation, duty drawback, country of origin marking, rules of origin, etc., iv) Applicability of these advance rulings to other goods, v) Procedural transparency and fairness (review), and vi) Contact points and on-line inquiries.
132. Australia, Canada, China, Korea and Chinese Taipei also briefed the Meeting on the measures and actions they have taken as valuable inputs for the discussion geared up for the heightened level of transparency in Customs procedures.
10.2 APEC Tariff Data Base (Australia (lead) and APEC Secretariat)

133. Australia expressed its appreciation to the APEC Secretariat for its solid maintenance of APEC Tariff Data Base (TDB). The Economy pointed out that one of the key complaints about the TDB is lack of up-to-date and useful tariff data and information on the database, and the Economy encouraged all the member economies to update it on a regular basis. Referring to close linkages between TDB and transparency, Australia mentioned that the TDB would be a good instrument to demonstrate the enhanced APEC Customs transparency standards to the business sector. Document appears as doc.no.2005/SOM1/SCCP1/044.
AGENDA 11: OTHER INITIATIVES

11.1 New CAP Creation (Chair)

134. The Chair invited Chinese Taipei to present to the Meeting its suggestion on the standards and criteria a certain topic should meet to be accepted as a new CAP. These criteria are i) Improvement of either or both of the Customs' twin goals of facilitation and enforcement, ii) Cost effectiveness iii) Acceptability to most of the economies, iv) Being achievable and Feasibility of performance review, vi) Provision of effective technical assistance, and vi) Meeting economies’ specific needs.

135. Hong Kong, China welcomed and supported this kind of useful and reference-only guidelines, and Australia furthered that these CAP selectivity criteria might be considered as an agenda item of the future CAP Evaluation Working Group Meeting. 
11.1.1 New CAP Item: “Time Release Survey (TRS)” (Japan)
136. Japan has already taken the ample opportunity to describe and explain about its new CAP proposal to the Meeting at the Informal Head of Delegation Gathering. Document appears as doc.no.2005/SOM1/SCCP1/047.
137. New Zealand, Malaysia and Mexico also gave support to this initiative as a new CAP, besides those nine economies which agreed to the proposal at the Informal Gathering.

138. The SCCP reached the consensus on this issue, and approved the TRS as a new CAP. Japan as an economy which took initiative to suggest the TRS as a new CAP item agreed to be a shepherd, with Indonesia and Korea assisting Japan as co-shepherds. 
11.1.2 Good Practice Experience in Time Release Survey (Korea)
139. Korea has operated the Cargo Tracking System (CTS) since 1997, which measured the time required from import declaration to permission only.

  

140. In 2003 the CTS was developed into the Time Release Survey (TRS) that measured each procedure covering all import cargoes for clearance. The objectives of the survey were to analyze causes of logistics delay and discover priorities for expedited logistics in terms of procedures and regulations.

141. The survey results revealed major causes of delay in each stage (cargo arrival, import declaration, permission, release, etc.) of cargo clearance procedures and corrected them by adopting various measures including a 24-hour clearance support system and monthly post-tax-payment system. As a result the cargo release time was shortened from 9.6 to 5.3 days in 2004. Document appears as doc.no.2005/SOM1/SCCP1/048.
11.1.3 New CAP Item: “Implementation of APEC Framework based on the WCO Framework” (USA)
142. USA had already opportunity, at the Counter-Terrorism Working Group Meeting on February 22, 2005, to provide member economies with background and other relevant information on its new CAP proposal. USA briefly recapitulated the recent developments and key rationales concerning the WCO Framework of Standards to Secure and Facilitate the Global Trade. Document appears as doc.no.2005/SOM1/SCCP1/049.
143. Korea recalled APEC members that, in October 2002, the APEC mandate expanded to include trade security, which should be appropriately tackled by the SCCP as a key component of its priorities. Korea also stated that after the first and second WCO security resolutions and lack of implementation of guidelines on security and facilitation measures produced by the Task Force on Security and Facilitation, High Level Strategic Group was launched. China, Japan, Russia and USA are four APEC member economies of the 12-member HLSG, which met twice and drafted the WCO Framework in November 2004. The Economy informed that the WCO Framework was endorsed in the WCO Policy Commission in December 2004.

144. USA and Korea emphasized the potential economic benefits coming from the implementation of the Framework, four core elements of which are closely related to the SCCP CAP items such as Common Data Elements, Risk Management, Integrity, and Customs-Business Partnership. This rationale was also echoed by Korea.

145. Australia, Canada, Chile, Japan, Korea, Malaysia, Mexico and New Zealand support the USA’s initiative for a new CAP based on the APEC Framework. The other economies which made comments and views were China, Hong Kong, China, Singapore, Chinese Taipei, and Viet Nam.  Members’ concerns and observations as to this new CAP proposal were mainly related to implementation issues, need of clarification, lack of sufficient review time, and lack of budget and capacity building.

146. Arising from Singapore’s suggestion, the SCCP agreed in-principle to adopt the “Implementation of APEC Framework based on the WCO Framework of Standards to Secure and Facilitate the Global Trade” as a new CAP, subject to in-depth paper by the USA to provide more specific and supplementary information to the member economies for further comments via e-mail intersessionally. Japan and Korea agreed to support USA, the overall-shepherd for this new CAP item, as co-shepherds.

11.2 Counter-Terrorism initiatives

11.2.1 Report of the Counter-Terrorism Working Group (USA)

147. The United States briefly reported that Counter-Terrorism Working Group met just prior to the Meeting, and one of its main topics was the STAR matrix which was circulated last year. 

148. Before this Meeting, only seven economies have already completed matrix and submitted it to USA. The matrix will be circulated again to all the SCCP members intersessionally. Those economies who already submitted matrix will be requested to update it as related to Customs-related objectives contained within, where appropriate.  The other economies were also encouraged to do so as soon as possible. 

149. The United States will contact before the next SCCP meeting the member economies to determine whether another Counter-Terrorism Working Group Meeting is necessary. 

11.2.2 Advance Passenger Information System in Korea (Korea)

150. To effectively sort out high risk passengers and to facilitate Customs clearance for the majority of travelers, Korea introduced the Advance Passengers Information System (APIS). 

151. The System receives from airliners in advance arrival of airplanes, enabling expedited clearance for the majority of no risk travelers while thoroughly inspecting a few high risk passengers. Korea explained APIS operation in detail such as the transmission items, format, and legal authorization, etc. 

152. Korea is currently operating the system at five major international airports including Incheon and Jeju. As a result, it could greatly reduce the passenger clearance time from 50 to 25 minutes. 

153. By the end of 2005, Seoul will raise the transmission rate submitted by airlines up to over 97% and expand APIS from major airports to all airports and seaports nationwide. 
154. The USA congratulated Korea on its accelerated implementation in this area. Document appears as doc.no.2005/SOM1/SCCP1/052.
11.3 The 2005 APEC Amity Customs Workshop (Chinese Taipei)

155. Chinese Taipei briefed a proposal to host the “2005 APEC Amity Customs (AAC) Workshop” in Taipei on October 18 – 27, 2005. This 10-day self-funded workshop is designed to assist SCCP member economies with effective management of customs policies and practices in trade facilitation and border control. Document appears as doc.no.2005/SOM1/SCCP1/053.
156. Its training program will focus on the essence of the revised Kyoto Convention, and identification and dissemination of best practices. Chinese Taipei cordially invited each member administration to send one customs official to the Workshop. The registration form will be circulated to member administrations through their SCCP contacts in due course, tentatively this July.
157. Australia referred to the presentation by the CTI Chair about CTI priorities. Australia proposed a paper be prepared for the next SCCP meeting about ways the SCCP can respond, and invited other interested economies to contribute. The proposal was supported by New Zealand, Hong Kong, China, Japan and Canada.

AGENDA 12: FINAL BUSINESS

12.1 Document Access (Chair and APEC Secretariat)

158. A The Chair and the APEC Secretariat concluded that none of the documents distributed in this meeting are confidential, therefore they can be released to the public. Document appears as doc.no.2005/SOM1/SCCP1/055
12. 2 Time and Venue of the Next SCCP Meeting (Chair)

159. The 2nd SCCP Meeting is on a tentative basis to be held in Gyeongju, Korea on September 7 – 9, 2005, 

12.3 Closing Remarks (Chair)

160. The Chair thanked all the delegates and the support staff and highlighted the contribution by all the Economies to the very active and dynamic discussions that took place during the Meeting.

doc.no.2005/SOM1/SCCP1/057
AGENDA 13: ADOPTION OF THE REPORT OF THE FIRST SCCP MEETING OF 2005
161. The Meeting adopted the Report of the 1st SCCP Meeting.
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