20th MEETING OF THE APEC

SMALL AND MEDIUM ENTERPRISES WORKING GROUP (SMEWG)

TAIPEI, CHINESE TAIPEI

10-11 March 2005

Chair's Summary Report

The 20h Meeting of the APEC Small and Medium Enterprises Working Group (SMEWG) was convened in Taipei, Chinese Taipei, on 10-11 March 2005. Representatives from Australia; Brunei Darussalam; Canada; Chile; the People's Republic of China; Hong Kong, China; Indonesia, Japan; the Republic of Korea; Malaysia; Mexico; New Zealand; Papua New Guinea; Peru; the Philippines, Singapore; Chinese Taipei; Thailand; the United States and Vietnam participated in the meeting. 

PECC; PIF; OECD; Macao, China; ABAC; WLN and APEC Secretariat were also represented.

The meeting was chaired by Mr. Dae-Yul Jun, Director General, Small and Medium Business Administration, Korea.

.

1. 
Chair’s Welcome and Opening Remarks

The SMEWG Chair initiated the meeting by giving a brief outline of the expected outcomes from the meeting and the year. The Chair also thanked Chinese Taipei for the arrangements made and the warm hospitality. 

Dr. Yen-Shiang SHIH, Vice- Minister of Economic Affairs of ChineseTaipei welcomed the delegates to Taipei and thanked the APEC 2005 host for giving the opportunity to organize this meeting. He also highlighted the importance of SMEs in the APEC region.

Dr. Robert Sun-Quae Lai, Director General of the Small and Medium Enterprise Administration of Chinese Taipei, informed about meeting arrangements.

2. 
Adoption of the Agenda

The agenda was adopted. 

3. Reports from the APEC Secretariat 

The APEC Secretariat submitted a Report on APEC Developments (Doc 038) and highlighted the APEC 2005 Theme and priorities as well as the outcomes and deliverables from the Leaders’ and Ministerial Statements.

The APEC Secretariat briefed the delegates on the results from the meetings of SOM I, ESC and other relevant meetings and presented an update on the activities within APEC. The Secretariat reiterated the importance of the project evaluation process according to the new Quality Assessment Framework. 
4. Tasking Statement 

The Group endorsed the tasking statements from the 2004 APEC Economic Leaders’ Meeting, the APEC Ministers Joint Statement and the SME Ministerial Meeting (Doc 002).

5. Work Plan

The Chair introduced the 2005 SME MM theme “Promoting the Innovation of SMEs” and its sub themes:

- Human Resources & Technology Development through Industry & Academic Linkage

- Enhancing Availability of Capital to Innovative SMEs

- Networking & Clustering for Innovative SMEs.
The Group endorsed the Work Plan for 2005. (Doc 003)  
6. APEC Agenda for Innovation of SMEs

6.1. Developing and Sharing Best Practices for Innovation of SMEs in APEC Region

Korea presented the theme, “Promoting the innovation of SMEs” and sub-themes of 2005 APEC SME, helping to focus the discussions and invited other Economies to present on best practices for SME Innovation in the APEC region by:

- Encouraging the gathering and utilization of knowledge

i. human resource development 

ii. technology development

- Helping translate knowledge into practical activities

i. developing marketability of SMEs 

ii. opening avenues of commercialization of innovative products/services 
- Establishing appropriate legal and regulatory structures

i. facilitate quick and inexpensive establishment of firms

ii. establish and enforce intellectual property rights and competition policy

- Establish a market consistent economic environment

i. ensuring innovative, efficient firms’ access to resources
ii. facilitating firms to freely enter and exit the market

Korea emphasized that these goals could be achieved by focusing on developing human resources by establishing strong industry-academia linkages; facilitating availability of funds to innovative SMEs and setting up networks for networking and clustering of SMEs.

6.2. Human Resources and Technology Development through Industry and Academia Linkage

The USA, Canada and Korea reported on Human Resources and Technology Development through Industry and Academia Linkage.

The USA representative informed the group on HR and technology development through industry and academia linkage. He mentioned that there were a variety of programs where - especially in IT sector - private firms donate equipment to secondary and post-secondary institutions in APEC economies.  Many of these students then go on to use the skills in a sponsoring company.  On the topic of technology development, the most common issue relates to industry funding for R&D.  He informed the group of the legal and historical background of industry-academia linkage in USA.  Finally, the USA representative raised some issues for further discussion to overcome barriers to industry-academia linkage.
Canada presented on the application of innovation and commercialization activities in Canadian SMEs in the service industry.  She also acknowledged the work of ABAC in the service industry.  She provided details on some of the hypotheses that will be tested in Canadian Research on Innovation in Small Service Firms.  She told the group that Canada would complete the draft report by June 2005 and present preliminary results at the Fall 2005 APEC SME meeting and a final report by Winter of 2005 or Spring of 2006.

The Korean representative informed the Group of Korea’s SME-related industry-academia policy.  He stated that the Korean government encourages universities to design education courses meeting needs of enterprises, fostering high-quality human resources who will, in turn, help boost technological competitiveness of SMEs. It also endeavors to build the innovation-oriented economic system through strengthened industry-academia collaboration. 

The Group took note of the reports, thanked the USA, Canada and Korea for their reports and agreed to hear Canada’s research report during the SME meetings in August. 

6.3. Enhancing availability of Capital to Innovative SMEs
Korea and Chile reported on ways to enhance availability of capital to innovative SMEs. 
The Korean representative emphasized the role of innovation in acting as a catalyst for economic growth, informing the group of how Korea had put in place the legal framework and market infrastructure to evaluate feasibilities of and support innovative SMEs.  Korea fosters a market-consistent environment by putting in place infrastructure such as a special SME credit bureau that provides lending institutions the information necessary to determine which firms are eligible to receive financial backing, a credit guarantee program and by offering asset backed securities for SMEs with poor credit. Requirements for entering the stock market were altered to allow access to SMEs and the government invested funds into capital investment associations formed by registered SMEs.  By putting in place such initiative the government continuously strives to support innovative, competitive firms, while not inhibiting the exit of unprofitable ones, vigilant to ensure that the goal of creating an adaptable market-consistent environment is achieved.
The Chilean representative shared from the perspective of a developing economy, stating that Chilean SMEs struggled from a lack of financing, and guarantees for more risky enterprises.  Therefore, he hoped to determine what ‘best practice’ could be applied in the Chilean market, requesting to receive the results for Canada’s and other economies’ research in order to determine criteria for evaluating the innovation enterprises

6.4. Networking and Clustering for Innovative SMEs
Chinese Taipei and Japan reported on Networking and Clustering for Innovative SMEs. 
The Chinese Taipei presented on the current status of industrial clustering for the computer, telecommunications, electronic and other industries in science parks.  She stated some benefits of such a system in that they allowed for natural creation of linkages between industry and academia, technology transfer, joint production marketing and developing new organizations etc.  Furthermore, successful clusters continually attract new, more innovative firms which serve as catalysts for even greater innovative growth.  
Japan explained the importance of industrial clusters in policy terms.  He stated that aim of creating such clusters is to promote innovation and that in order for innovative SMEs to survive they need to work together and in cooperation with academia and the government.  He gave details of how Japan is working to overcome regional economic stagnation through clustering.  He also presented cases of the main projects and policy initiatives in place to achieve these goals.
PIF commented on application of clustering and networking in the non-technical marine industries and asked for suggestions on ways to strengthen clustering and incubation facilities.

OECD commented on the need to enhance the role of SMEs in creating global value chains and invited members to participate in an OECD study addressing this issue. 
7. APEC Micro-enterprises Action Plan

The Micro-enterprises Sub Group Chairman, Mr. Hong-Kee Kim, briefed the meeting on the main outcomes of the Fourth Meeting of the Sub Group (Doc 42 rev1). He informed that MESG had revised and analyzed three new project proposals to be conducted in 2005 requesting urgent funding for the next Budget and Management Meeting to be held in Singapore in April.

· Tsunami Recovery: Vocational Training And Consultancy For MSME Development. Joint proposal submitted by Indonesia, Malaysia and Thailand, requesting US$ 149,600.00. 
· “Internship Support Systems For Learning Best Practices In The Development Of Micro And Small Enterprises Within APEC Economies” Submitted by Chile and co-sponsored by Mexico, Peru and USA, requesting US$ 20,000.00. 
· “Policies and Programs for Micro-credit and Micro-enterprises: Stocktaking and Future Initiatives”. Submitted by Korea with participation of the WLN and co-sponsored by United States, Indonesia and the Philippines, requesting US$ 20,350.00.

8. Implementation of the SPAN

Canada, Chinese Taipei, Malaysia, Peru and Thailand reported on the implementation of the Integrated Plan of Action for SME Development (SPAN).

The Group took note and thanked Canada, Chinese Taipei, Malaysia, Peru and Thailand for their reports.
9. Implementation of framework for the Integration of Women in APEC

The SMEWG Gender Focal representative from the USA delegation, reported that the SMEWG/MESG have significantly advanced the integration of women in APEC. The MESG and SMEWG have also actively supported the Women Leaders Network (WLN), including efforts to organize the 2005 meetings in a way that facilitates WLN’s participation. 

The USA-led study on “The Economic Contribution of Women in the APEC Region” is being finalized.  It will be presented at the WLN, MESG, and SME meetings in Korea in August. 

Malaysia suggested the group to conduct a survey on the status of women entrepreneurs in APEC economies. This survey will complement the USA-led study on the economic contribution of women in the APEC region. Malaysia requested members to circulate the template (Doc 028) on the “Performance of Women Entrepreneurs in APEC Economies 2005” to each economy’s Women Entrepreneurs Association. The results would be reported to Ministers in September. 

Some economies expressed concerns on this proposal and requested further information. Malaysia agreed to circulate some guidelines intersessionally. 

The OECD representative informed that this issue was part of the agenda of the Istanbul Ministerial Meeting and that the OECD has done research and is developing best practices on Women Entrepreneurship. (Doc 054)  

The Group thanked the USA for its report and continuous support on gender related issues. The Group also welcomed Malaysia’s proposal and invited Malaysia to further develop the objectives of the proposal and guidelines on how to collect the requested information.

10. Cooperation with other Organization

   10.1. Collaboration with OECD 

Ms. Marie Florence from the OECD reported on the developments related to the activities of the OECD Working Party on SMEs & Entrepreneurship.  In this regard, she informed on the main outcomes from the 2nd OECD Ministerial Conference held in Istanbul in June 2004 and the areas of collaboration with APEC.  She highlighted the following possible areas of collaboration: enhancing the role of SMEs in global value chains; promoting and accelerating women entrepreneurship; SME statistics, among other areas.  She highlighted the importance of women entrepreneurs and requested the Group to collaborate with OECD on gathering statistical data by gender. 

She also informed the group about the OECD Working Party SME Program of Work for 2005-2006 and that all APEC delegates were invited to participate in the OECD Global Conference on SME Financing to be held in Brazil from 27 to 30 March 2005. 
Mexico invited members to take advantage of the work done by the OECD, specifically in the area of value chains.  Malaysia, Thailand, Korea and Chinese Taipei welcomed the OECD report and expressed their interest to participate in the area of value chains. 

   10.2. Cooperation with the Finance Ministerial Technical Working Group

China informed that the Second Annual Meeting of APEC Financial Institutions Dealing with SMEs will be organized by the China Development Bank. It will take place in August prior to the APEC Finance Ministerial Meeting. An APEC Financing for SMEs Conference is also being planned. Details of the program will be circulated shortly for information. 

The Group took note of China’s report and welcomes further information on this matter.

11. APEC Interaction with Business Community

   11.1. APEC Business Advisory Council 

The ABAC representative provided an update on the activities of ABAC related to SMEs. She mentioned that ABAC’s focus on SME priorities this year will be spread across a number of cross-cutting themes. 

· Considering possible recommendations related to assisting victims of the tsunami in rebuilding their livelihoods. 

· Examining APEC SME issues within the context of ABAC’s input to the APEC Mid-Term Review process

· ABAC’s Technology Working Group will be considering a range of technology-related issues that affect SMEs, including the 2005 APEC Innovation agenda and the issue of IPR protection.

· Focusing on capacity building needs of SMEs in the services sector – and see if ABAC work together with the APEC SME WG to get some of their recommendations from last year implemented.

In 2004, ABAC undertook a study on services SMEs, entitled “Supporting APEC SME Service Exporters: A Handbook of Best Practices.  The final report included survey findings, best practice examples and a checklist for APEC governments to consider when evaluating their capacity building initiatives.  Based on the results of the report, ABAC also identified a number of key recommendations concerning steps that governments can take to strengthen this vital sector in their respective economies, which were presented to APEC SME Ministers in 2004:

· Encourage Ministers Responsible for SMEs to set targets for increasing services trade by SMEs. These targets could take a number of forms – such as doubling the number of SME service exporters by 2007 or increasing the number of service export markets by 10% by 2007. 

· Improving the reporting of services data within APEC is a key step in highlighting the importance of this sector to the economies of the region – and taking them into account in the policy process.  APEC could take a number of steps, including adding services trade data to the Economic Indicators on the APEC website – or launching an initiative in partnership with business to identify which services are being traded between which APEC markets.  

· Encourage Ministers and officials to work to address barriers to SME services exporting within the WTO and APEC – through the work of the SME WG and the Group on Services (GOS).

·  Focus attention on the need to provide technical assistance to APEC developing economies on services exporting. Among the priorities are training of SMEs in successful services exporting, training to business associations and trade promotion agencies on how to assist SME service exporters, regional networking of associations in support of SME service exporters, and training of government services trade negotiators to link export capacity with negotiating strategies.  Encourage APEC economies to take advantage of the ‘best practices’ technical assistance provided by the International Trade Centre UNCTAD/WTO in this regard – and consider what initiatives can be undertaken by APEC. 

· In order to facilitate the sharing of best practice examples for supporting SME services trade, ABAC would recommend that APEC Ministers Responsible for SMEs take steps to build regional best practice networks.  This could be started through the establishment of a services exporting best practices section on the APEC website where best practices could be posted as they are identified, starting with those from this project.  Following this, ABAC would encourage the establishment of SME services exporting focal points/champions in each of the APEC economies, with the responsibility of reporting each year to the APEC SME Ministerial.
The Group welcomed the report. Some members asked questions related to the scope of coverage in the services sector that ABAC has in mind and the type of capacity building proposed for services SMEs. ABAC responded that given its interest on a successful conclusion of the Doha Development Round the scope will include the scope of WTO negotiations and the capacity building activities will include: providing training sessions for SMEs exporting, updating best practices and experience sharing and training by the retired Executives. 
APEC Secretariat informed that these recommendations have been included in ABAC’s annual report to Leaders and SOM has reaffirmed both the important role of business in APEC and APEC's commitment to be responsive to business.  The Secretariat reminded that in 2002, SOM tasked the APEC Secretariat Executive Director with reporting to ABAC on APEC actions responsive to ABAC recommendations. In light of this, members were asked to review ABAC recommendations and to give them due consideration in the development of their work plans and objectives for the year. 

   11.2. APEC IBIZ 

Mr. Kyeong-seok, Han, Representative of the APEC International Network of Institute for Small Business Counselors (APEC IBIZ) provided an update on its activities. The APEC-IBIZ program was established by the SMEWG as a result of the implementation of the project “Training and Certification Program for Small Business Counselors”. 

The Group welcomed the report. Mexico suggested to organized a meeting of the APEC-IBIZ Steering Committee in the margins of the next SMEWG meeting to be held in August.

12. Disaster Preparedness / Responsiveness: Tsunami Relief for SMEs

The APEC Secretariat reported that in response to Ministers call for an APEC response to the recent tsunami strike, SOM agreed on “APEC Strategy on Response to and Preparedness for Emergency and Natural Disasters.” It tasks relevant APEC fora, including the SMEWG, to intensify efforts in enhancing disaster management capacity building, to cooperate with relevant stakeholders in areas of natural disaster response and preparedness and to advise the Co-chairs of the reinstituted APEC Virtual Task Force for Emergency Preparedness. The Task Force will organize a physical meeting in April/May 2005 in Indonesia to examine stocktake results, pull together current work, assess gaps/priorities and develop a work plan, and report by SOM II; SOM has also decided to update the existing APEC Emergency Preparedness website hosted by Australia (http://www.dfat.gov.au/apec/emprep/), making it a useful, effective and responsive platform to improve the information sharing function of the scheme.

The USA expressed the interest of its government in furthering disaster mitigation efforts among all APEC economies. The USA highlighted some best practices from U.S. government entities and other organizations.  The City of San Francisco has a number of plans in place.  A particularly helpful guide can be found at http://www.bomasf.org/pdf/news/smallbizdisaster.pdf.
At the federal level, the main U.S. government agencies involved in disaster preparedness is the Federal Emergency Management Agency, or FEMA.  A guide to standard checklist criteria for businesses can be found at http://www.fema.gov/ofm/bc1_2.shtm.  In addition, the U.S. Small Business Administration (SBA) assists small business in recovering from disasters by providing long term low interest loans.  Information on SBA's disaster recovery programs can be found at www.sba.gov/disater. The USA encourage the economies to explore whether such guides exist in their economies and to consider the extent to which cooperation on best practices and best checklists might assist in furthering your disaster mitigation activities.

Members appreciated US contribution and suggestions. The Group requested the USA to take the lead on this matter and prepare a check list that could be useful for APEC economies and to work intersessionally before the next SMEWG meeting.  A small drafting group consisting of representatives of the USA, Indonesia, Malaysia, and Thailand was formed.  This group will work together to present a disaster preparedness checklist for SMEs to the SMEWG in advance of the August 2004 Working Group meeting.

The Group also welcomed the proposal by Indonesia, Malaysia, and Thailand to undertake a vocational training project to help re-establish micro and small businesses in the affected areas.

13. Independent Assessment

The APEC Secretariat informed that the SOM Committee on Economic and Technical Cooperation (ESC) has invited the SMEWG to undertake an independent assessment as the one conducted in 2004 by the Fishery Working Group. The Secretariat reminded that ministers have encouraged an assessment of working groups to ensure that they are responsive to APEC’s current work priorities and contribute to the achievement of the Bogor Goals. 

The Group agreed to accept the invitation of the ESC to undertake an independent assessment. The ESC will draft a project proposal requesting APEC funding, the SMEWG with the ESC will identify an independent consultant and the assessment would be conducted during 2006.

14. Review of Projects Underway in SMEWG

The APEC Secretariat reminded the Group the importance of the submission of project evaluation after the completion of projects, for final comments from the small group on project evaluation.

   14.1. Completed Projects

The Group reviewed the evaluation reports on completed projects presented by responsible economies:


14.1.1.
APEC funded projects.

· SME 02/2004  -  Enabling e-MES Environment through Survey and e-Community-based Capacity Building (Korea)

The project had three phases: An Informatization Survey of the member economies from July to November of 2003; the organization of a Policy Forum in Seoul July 15 and 16, 2004; and a training Workshop held in Seoul October 11 to 21 in 2004.  The survey aimed to identify policies and programs that have been successfully implemented for SME informatization in APEC; to analyze the benefits of ICT and barriers that hinder the prompt adoption of ICT; and was conducted for the purpose of offering suggestions in order to enhance the informatization level of APEC SMEs. The forum provided Best Practices and guidelines for policymakers and practitioners; offered opportunities for designing and implementing an e-community model for APEC members; and raised various issues regarding the promotion of SME informatization including the capacity building of SMEs. The workshop was held with the purpose of  enhancing the capacity for designing, developing, implementing and evaluating SMEs informatization;  providing benchmarking studies of ICT policy models as well as the experiences of the advanced economies, with the objective of laying the groundwork for building a cooperative network in APEC.  The project concluded that creating a cooperative mechanism for introducing ICT to APEC SMEs is an urgent task on which we should put much emphasis.  To lay the groundwork for joint efforts in APEC, these results are to be submitted to the upcoming 2005 APEC Informatization Forum for SMEs in Daegu, Korea for more detailed discussions. 

The Group welcomed the report and supported the organization of a new forum in the margins of the 12th SME Ministerial Meeting in August. 

· SME 02/2005T - APEC Symposium on Industrial Clustering for SMEs (Chinese Taipei)
Chinese Taipei reported on the outcomes of the symposium that took place on 8 and 9 of March, which developed the “APEC Best Practices Guidelines on Industrial Clustering for SMEs”.

The Group thanked Chinese Taipei for its presentation.  The Secretariat reminded 
the project overseer to submit the final evaluation report within 8 weeks after the completion of the project for comments of the small group. 

· SME 01/2002 – APEC SME Portal Hub – Update submitted by PECC
The Consultant from PECC reminded the Group that the site is at:

www.smallbizapec.org or at www.smallbizapec.net  In his update he mentioned that the site is attracting a steady, growing stream of hits, but to make it a success, member economies need to link their main SME sites to the smallbizapec site.  To date no economies have done so; and member economies need to address the issue of better access standards for SMEs to information via the internet through non binding guidelines. The PECC asked the support of the economies to keep the site up to date.
The Group took note of PECC recommendations and some economies expressed interest to work intersessionally with PECC on this matter.

14.1.2. Self funded projects

· APEC Meeting for Cooperation among SME Policy-Implementing Agencies  (Japan)

Japan reported that 8 economies attended the meeting under the theme “Fostering Human Resources for Business Innovation” held in Sendai in October 2004. The meeting concluded that Human Resource Development was extremely important for supporting SMEs and it was meaningful to share experiences.

14.2. On-going Projects

The Group reviewed the progress reports on on-going projects presented by responsible economies:

14.2.1. APEC funded projects

· SME 01/2003 APEC  Entrepreneur Consortium (USA/PECC)
· SME 01/2004T - SME Impediments Monitoring System (Australia)
Australia reported that due to internal reasons it was not in condition to continue overseeing this project and informed that New Zealand has expressed its willingness to take this responsibility from Australia. 

New Zealand highlighted the value of the research undertaken under this project for removing export barriers, and expressed its decision to take the responsibility to oversee it and proposed to continue its work in cooperation with the OECD, because OECD is doing similar work for which New Zealand  takes the lead.  Japan and other members supported New Zealand’s approach.

The OECD representative informed the group that Greece will lead the project on the OECD side. Greece is planning to organize a conference to review the outcomes of the study. The OECD is extremely interested to work together with APEC in the conclusion of this project.

The Group agreed on the change of project overseer. The SMEWG Lead Shepherd will inform the APEC Secretariat and BMC of the change of project overseers. The group also supported New Zealand’s proposal to work closely with the OECD on this project. A report of this project will be tabled at the next SMEWG meeting.

· SME 02/2004T - The Need and Availability of Micro-Finance Service for Micro-Enterprise : Bringing Multi-Level Good Practices into Local Context (Indonesia)
A detailed presentation was made at the MESG meeting. 

· SME 01/2005 - Micro and Small Enterprise financing : a tool for mainstreaming the informal sector (Peru)
A detailed presentation was made at the MESG meeting.  Peru also requested the consensus of the Group to invite speakers from APEC non-member economies.  The Group endorsed such request.

· SME 02/2005 - Enhancing the Business Environment for Micro-Enterprises in the Asia-Pacific Region (Viet Nam)
· SME 01/2005T - APEC Workshop for SME Program Managers on Reducing SME's Compliance Cost (Brunei)
Brunei reported that the workshop is scheduled to take place from 19 to 21 July 2005 and asked member economies to include at least one woman – where appropriate - in the delegation.  The Group took note of the report and Brunei’s request.

14.2.2. Self funded projects

The Group took note also of the reports presented by leading economies in the following self funded projects and activities:

· A Seminar on "Environmental Management for APEC Micro Enterprises : Toward Sustainable Development" (Thailand)

· A Seminar on "Best Practices on Mentoring Systems : Keys to Reducing APEC SME Loans Default" (Thailand)

· A Seminar on "Application of sufficiency economy concept for enhancing capability of SMEs in environmental management"  (Thailand)

· APEC Education Foundation (Korea)

· APEC SME Business Matching and Advice Program (Japan)

· APEC SME Business Networking Promotion Forum (Japan)

· Sharing of Information about Best Practices (Japan)

· Consumer Education and Protection Initiative (CEPI) (USA)

· The 3rd APEC SMESA Forum (China)

The Group thanked economies for their active contribution in developing collective activities.

15. Presentation and Evaluation of New APEC Funded Project Proposals

The APEC Secretariat informed that in November 2004 Ministers approved the use of the Quality Assessment Framework as an assessment tool for APEC project proposals under the operational account instead of the ECOTECH Weightings Matrix. (doc 036)

The Secretariat invited the Group to establish a small group to assess the new project proposals seeking urgent funding under the operational account. Canada, Chile, Korea, New Zealand, Chinese Taipei and the USA agreed to participate in this process.  New Zealand agreed to assume the role of chair of the small evaluation group.  The Group thanked these economies for their decision to volunteer for the process.  It was agreed that the Small Group on the QAF will also assess the project proposals for the BMC II meeting in August.

   15.1. Urgent 2005 Project Proposals

The Group took note of the three new project proposals which were discussed and commented at the MESG meeting. The Secretariat thanked the proposing economies for their revised versions.

· Internship Support Systems for Learning Best Practices in the Development of Micro and Small Enterprises Within APEC Economies (Chile)

· Collaborative project of WLN and MESG in celebration of the UN Year of Micro Credit (Korea)

· Tsunami Tsunami Recovery: Vocational Training And Consultancy For MSME Development (Indonesia, Malaysia and Thailand)

The Group endorsed in principle the three new proposals, subject to the assessment and ranking by the small group on QAF.

   15.2. New Project Proposals for 2006


15.2.1. APEC Funded proposals

The APEC Secretariat informed the Group that the second meeting of the Budget and Management Committee of this year is planned to take place in August.  In this regard, the Secretariat suggested that the new project proposals should be circulated to members by the end of May to allow ample time for comments and improvement of the proposals.  The Small Group on QAF should assess the operational account proposals during June and final revised-versions should be circulated to members for final endorsement and ranking in July. The Secretariat will send an e-mail with the suggested deadlines.

The Secretariat also invited proposing economies to send their new proposals after BMC I to the Secretariat for preliminary comments.

The Group took note of the following new projects:

· APEC workshop of sharing experiences on regulatory environment for micro enterprise development (Indonesia)

· Studying Existent Financial and Policy Assistance for Micro-Enterprise Development from Regional and International Institutions to Find Out a Suitable Approach for APEC to provide Supports for Micro Enterprises (Vietnam)

· Update APEC SME Profile 2000-2005 (Chinese Taipei)

15.2.2. Self funded projects

· APEC Innovation Center for SME Development 

The Group welcomed and endorsed Korea’s proposal to establish and operate an “APEC SME Innovation Center” with a total self funding of US$ 1,000,000. The Center will serve as the foundation for sharing policy experiences within APEC on the promotion of SME innovation in the region. The APEC SME Innovation Center will link SMEs with support organizations of member economies to enhance the innovation capacity of innovation stakeholders. The center is intended to provide education and training for innovative capacity building; develop innovation models; and, build a cooperative network. It will be established in two phases: preparatory phase in 2005 and operational phase with three stages from 2006 to 2010. The APEC SME Innovation Center will be located in Seoul; most functions may be executed in Seoul.

· 2005 APEC Informatization Forum for SMEs  (Korea)

The Group welcomed and endorsed Korea’s proposal to organize an APEC Informatization Forum for SMEs in the margins of the Ministerial Meeting. 

· APEC Incubation Forum (Korea)

The Group welcomed and endorsed Korea’s proposal to organize an APEC Incubation Forum in the margins of the Ministerial Meeting

16. Preparation for the 12th Meeting of APEC Ministers Responsible for SMEs 

Korea reported on the schedule of activities to be organized with occasion of the SME Ministerial Meeting in the city of Daegu:

· The Women Leaders’ Network meeting will be held from 24 to 27 August.

· The 5th Micro Enterprises Sub group meeting will take place on 28 August.

· The 21st SMEWG meeting will be held on 29 and 30 August

· 12th SME Ministerial Meeting will take place on 1st and 2nd September. 

The APEC SME Business Forum will be organized in parallel with the SME Inno-Tech Show by the Korean Federation of Small and Medium Business; and the APEC Informatization Forum, organized by the Korean Information Management Institute for SMEs will take place one day before the MESG meeting and the APEC Business Incubation Forum organized by the Korean Business Incubation Association be held on 25 – 26 August.

Members supported the preparation process for the SME Ministerial and related activities. Some members believed that the private sector should play a vital role in this meeting and requested to allow more time to discuss the views of the private sector with ministers. Members were also encouraged to prepare and circulate meeting papers in advance with enough time. The Secretariat reminded that meeting papers should be circulated at least 10 days before the meetings.

17. Other Business

The PECC presented a paper on “Bank Finance to SMEs in APEC” which shows some evidence on the availability of bank finance to SMEs in APEC. The paper concluded that SMEs relies on banks for about 50% or 60% of their financial needs; that banks are the single most important source of finance for SMEs; for all economies, except for USA and Canada; but the proportion of bank finance going to SMEs have declined over the last decade. 

The PECC suggested the SME WG to request Central Banks to make available on a regular and comparable basis, figures on lending to SMEs (or small commercial loans) and the SME WG, in cooperation with APEC Finance Ministers, APEC SMEFI, OECD, PECC and individual economies, to undertake an ongoing review of the options for improving the efficiency and effectiveness of the financial infrastructure and services relevant to Micro and SMEs.

The Group took note and thanked PECC for the reports.
Some members highlighted the positive work done by the previous Lead Shepherd Mr. Francisco Javier Troncoso, who was also an active and dynamic member of the SMEWG from the inception of this Group in 1994. The Group agreed to convey its recognition to the Chilean government for Mr. Troncoso’s contribution to the SMEWG work.

18. Closing Remarks 

The SMEWG Lead Shepherd outlined the decisions reached by the Group during the meeting and thanked all members, guests, observers and the Secretariat for the contribution to the works and discussions of this meeting.  He also thanked Chinese Taipei for the excellent arrangements done to host the MESG and the SMEWG meetings.
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