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I Opening Remarks






                      

1. Amb. Jong-Hoon Kim, the SOM Chair and Ambassador for APEC, Ministry of Foreign Affairs and Trade of the Republic of Korea, opened the meeting and welcomed participants.  The SOM Chair noted the importance of the meeting of the Ministers Responsible for Trade (MRT) at this juncture so as to provide APEC’s contributions to the WTO. The SOM Chair indicated that it was high time to show the world and the region APEC’s firm commitment to the success of the 6th WTO Ministerial Meeting to be held in December 2005 in Hong Kong, China.  The Chair also underlined the importance of APEC’s work on the mid-term stock take of APEC’s overall progress towards the Bogor Goals.

II
Adoption of Agenda

2. The draft agenda was adopted (document 2005/SOM2/001).

III
Business Arrangements

3. The APEC 2005 Task Force outlined the use of the less paper meeting system (LPMS).

IV
Key Outcomes of the SOM Informal Session    

4. The SOM Chair briefed the meeting on the key outcomes of the SOM Informal Session held on 30 May as follows:

Preparations for the MRT Meeting


Support for the WTO/DDA

5. SOM stressed the need for APEC to continue its efforts to contribute to establishing a solid basis for a successful outcome of the 6th World Trade Organisation (WTO) Ministerial Conference in Hong Kong, China.  In that regard, SOM welcomed the useful contributions the APEC Geneva Caucus had been making to share APEC’s experience in trade facilitation, non-agricultural market access (NAMA), regional trade agreements (RTAs) and services with the WTO members.  SOM also welcomed the ABAC delegation’s planned visit to Geneva on 13-14 June 2005, which would provide an opportunity for APEC’s business communities to provide inputs in the WTO Doha Development Agenda (DDA) negotiations.

6. SOM supported the SOM Chair’s proposal for a stand-alone Ministerial Statement on the WTO DDA negotiations.  They agreed that the Statement should stress the need to achieve an ambitious and balanced outcome at the Hong Kong Ministerial.  To this end, they also agreed that WTO officials should make every effort to achieve by July 2005 substantive progress in the areas of agriculture, NAMA, services, rules, trade facilitation and development.

7. SOM agreed that the Statement should:
· Add momentum to the progress achieved at the WTO Informal Ministerial Meeting in Paris in early May;

· Send a strong political message that reflects a sense of utmost urgency and the impending crisis;

· Maintain a high level of ambition and deliver an APEC view that can make a meaningful contribution to the negotiations in Geneva;

· Highlight the need for a greater level of political commitment.

8. On NAMA, some economies expressed strong support for the Swiss formula for tariff reduction while others stressed the need to avoid including specific language that could constrain the negotiating positions of member economies.

9. Economies also made comments in other areas and agreed to work together constructively with a view to reaching an agreement on as much text as possible and come up with, wherever possible, a final draft before the meeting of Ministers Responsible for Trade (MRT) on 2-3 June 2005.

Mid-term Stock take (MTST)

10. SOM reviewed the progress in the mid-term stock take exercise and agreed that the outcome would be a key deliverable for APEC 2005.

11. SOM thanked overseer economies and the project team for the constructive outcomes of the MTST Symposium held on 28 May 2005.  SOM noted that the experts’ paper provided a good overview of the progress to date, as well as recommendations towards the Bogor Goals.  SOM also noted that various options in achieving the Bogor Goals were highlighted during the Symposium.  SOM agreed that the progress report with a summary of the SOM II discussion on the MTST would be submitted to the MRT.

12. SOM agreed to compose a SOM Steering Group.  That Steering Group would be chaired by the SOM Chair and would draft the final report of the mid-term stock take to be submitted to the Leaders in November.  SOM also agreed to a work on the modality and schedule for the final mid-term stock take report.  SOM agreed that the Group would draw on the views expressed by member economies and Ministers when drafting the final report.  SOM also agreed to keep the size of the Steering Group small by limiting it to less than ten (10) members.  In addition to the five (5) overseer economies, any economy that wished to join the Steering Group should inform the SOM Chair by 15 June.
13. SOM noted Australia’s paper on “Open Economies Delivering to People, 2005: Regional Integration and Outcomes in the APEC Region.”

SOM Report to the MRT

14. The SOM Chair informed the meeting that he would draft the SOM Chair’s report to the MRT and circulate it on the morning of 1 June for members’ comments.

APEC Reform/Financial Sustainability

15. As Chair of the Reform Friends of the Chair (the Reform FOTC), the SOM Chair informed the meeting that the Reform FOTC met on 27 May 2005 to develop and prepare its recommendations (document 2005/SOM2/033).  During the meeting, Japan elaborated on the proposals in the area of higher efficiency through better coordination; Australia on financial sustainability; and Singapore on continuous reform.  The Executive Director of the APEC Secretariat made a brief presentation on the APEC Support Fund (ASF).  He also explained the Solutions Sharing Network (SSN) trial and requested members’ approval.

16. SOM noted with appreciation the recommendations of the Reform FOTC and called upon the Reform FOTC to continue its work, taking into account the views expressed by members.  Following an exchange of views, SOM agreed to the decision points that the SOM Chair proposed (document 2005/SOM2/032).

17. The SOM Chair summed up that three (3) documents were endorsed and two (2) documents were noted for information.

18. The documents endorsed were:
· Document number 2005/SOM2/032 - APEC Reform/Financial Sustainability;

· Document number 2005/SOM2/034 – Proposal for the SOM Steering Group on Mid-term Stocktake; and

· Document number 2005/SOM2/036 – Progress Report of the Mid-Term Stocktake of the Bogor Goals.

19. The documents noted for information were:
· Document number 2005/SOM2/033 – Draft Recommendations by FOTC on APEC Reform and Financial Sustainability; and

· Document number 2005/SOM2/035 – Bogor Goals Mid-term Stocktake Symposium: Summary.

V
Trade and Investment Liberalisation and Facilitation (TILF) 




       


1. Committee on Trade and Investment (CTI)



           
(a) Report on CTI priorities




              

(b) Collective Action Plans (CAPs)




           
20. SOM welcomed the report of the CTI Chair that outlined the progress in implementing CTI priorities and the outcomes of the CTI Meeting held on 26-27 May 2005. (document 2005/SOM2/024).   

21. On the Support for the Multilateral Trading System, economies expressed their expectations on the MRT Statement.  In terms of explicit deliverables on the WTO issues, SOM’s attention was drawn to (i) pages 1-2 of the list of deliverables as annexed to the Chair’s Report (document 2005/SOM2/024 Annex1); (ii) the successful conclusion of the WTO Capacity Building Group Workshop on Best Practices in Trade Facilitation Capacity Building held on 22-23 May 2005 in Jeju; and (iii) the agreed language on WTO capacity building (document 2005/SOM2/024 Annex 2) for SOM’s endorsement and its inclusion in the MRT Statement.

22. On Trade Facilitation, the CTI agreed on a Roadmap on Trade Facilitation (document 2005/SOM2/024 Annex 3) that would provide a way forward in implementing the Trade Facilitation Action Plan (TFAP).
23. The Roadmap included key provisions on capacity building, on the organisation of expert reviews, and on the need to better focus APEC’s trade facilitation efforts by working more closely with the business community to come up with targets in specific areas – an area which the CTI Chair hoped would contribute to the MTST report at the end of the year.

24. On Transparency and Anti-corruption, the CTI Chair observed that the anti-corruption agenda of APEC would be much better defined after the 1st meeting of the APEC Anti-Corruption and Transparency (ACT) Experts Task Force and the ACT Symposium scheduled for September 2005.  He said that the CTI hoped to contribute a short paper on what its sub-fora on business mobility, customs procedures and government procurement were already doing on anti-corruption to see how their work may contribute to the wider APEC anti-corruption agenda.   

25. On the Digital Economy and Strengthening IPR, the CTI Chair reported that CTI II had a very constructive discussion on the Anti-Counterfeiting and Piracy Initiative that helped the co-sponsors develop a revised proposal that, hopefully, SOM could approve.  In this connection, the CTI Chair suggested that SOM use the CTI for similar policy issues that needed to be resolved without spending too much time at SOM. 

26. The CTI Chair also highlighted CTI’s work in the following areas:

· Improving IAPs and IAP Peer Review Process – the CTI agreed on a paper that could serve as an input to SOM’s discussion on the subject (document 2005/SOM2/024 Annex 5);

· Industry Dialogues - the CTI reviewed the activities of four (4) industry dialogues.  The Non-Ferrous Metals Dialogue held its first meeting on 21 May 2005 in Jeju and agreed on language on the European Union Registration, Evaluation and Authorisation of Chemicals (EU REACH) regulation for inclusion in the MRT Statement (document 2005/SOM2/024 Annex 2).  The Committee also endorsed a paper from the Chemical Dialogue on the Globally Harmonised System (GHS) for classification and labelling of chemicals and agreed to recommend that SOM present the paper entitled, “Role of the APEC in the Implementation of GHS” to the MRT (document 2005/SOMII/CTI/053 rev1);

· Competition Policy and Deregulation Group (CPDG) – the CTI submitted the APEC-OECD Checklist on Regulatory Reform (document 2005/SOM2/024 Annex6) inter-sessionally to SOM for endorsement.  The CTI also agreed on language proposed by the CPDG on the checklist for inclusion in the MRT statement; and
· Gender Issues – the CTI endorsed a paper on advancing APEC’s gender issue in the CTI and endorsed MRT language relating to follow-up activities from the 2004 project “Supporting Potential Women Exporters.”

27. In endorsing the proposed Trade Facilitation Roadmap, SOM agreed on the need for the CTI to move beyond the TFAP to consider behind the border issues.  SOM also called on each economy to consult with stakeholders to develop a new and more ambitious collective action program that was aimed at improving the business environment.  SOM noted that multi-stakeholder consultations in the area of trade facilitation and the benefits of trade facilitation to SMEs were amongst the preliminary recommendations from the Workshop on Best Practices in Trade Facilitation Capacity Building.  Member economies stressed the importance of capacity building.  Some member economies underscored the role of the CTI and its related sub-fora in dealing with trade in services.
28. Japan briefed SOM on the APEC Seminar on IT/Electronics Industry it was organising in the margins of SOM III.  Australia tabled a report on Business Case for Standards, which was based on a series of seminars undertaken in 2004 in China, Indonesia, the Philippines, Thailand and Viet Nam.

29. Canada raised its concern that requests for outward engagement by CTI/CTI sub-fora were being denied and suggested that SOM look at the issue in conjunction with its objective of increasing interaction with external organisations. 

30. Mr. Antonio Basilio, Director (Operations) of the ABAC Secretariat, briefed the meeting on the activities which ABAC was undertaking in the areas of trade facilitation and transparency.  He also responded positively to the suggestion, if approved by SOM, for ABAC to have a formal speaking role in the IAP Peer review.

31. SOM commended the CTI Chair for his leadership in steering the work of the CTI. SOM welcomed the list of deliverables laid out in the four (4) priority areas and other elements of the CTI’s work program and endorsed the recommendations contained in the report. 

2. RTAs/FTAs

32. SOM welcomed the report of the 3rd Trade Policy Dialogue on RTAs/FTAs held in Jeju, Korea on 29 May 2005 (document 2005/SOM2/26rev2).  SOM agreed to hold a 4th FTA Dialogue in 2006.  SOM thanked Chile for leading the discussion on the effective ways to make use of the RTAs/FTAs Best Practices and Australia for leading the discussion on trade facilitation in RTAs/FTAs. 

33. SOM acknowledged that APEC needed to do more, including enhanced capacity building for developing economies.  A number of areas that could be developed to progress APEC’s work on RTAs/FTAs were suggested.  These included:

· Submitting the Best Practices for RTAs/FTAs in APEC to the Negotiation Group on Rules of the WTO through the Geneva Caucus;
· Holding a 4th Policy Dialogue on RTAs/FTAs;
· An offer by Singapore, Chile, New Zealand and Brunei to share their experience in negotiating their P4 RTA;
· Holding a dedicated discussion on environmental issues in RTAs/FTAs including developing a set of best practices approaches to environmental goods;

· The United States offered to assist with cataloguing existing APEC FTAs against the Best Practices for RTAs/FTAs in APEC so as to identify areas where APEC economies were indeed implementing the Best Practices, as well as areas where implementation could be improved, without commenting on specific agreements; 

· Compiling examples of Best Practices so that the principles could be substantiated by many examples that would support the DDA rules discussions in the WTO;

· Developing Model Measures on trade facilitation;

· Making a commitment to ensure that the respective WTO notifications by APEC member economies of their RTAs/FTAs are up to date; and

· Asking ABAC to develop a paper on approaches to achieving simplified and consistent Rules of Origin in RTAs/FTAs. 

34. SOM endorsed the proposal by Australia (document 2005/SOM2/027) to develop a set of model measures for trade facilitation in RTAs/FTAs as a deliverable for APEC Leaders in November and to progress the work, both inter-sessionally and at SOM III.  

35. SOM also noted the Negotiating Free Trade Agreements: A Guide tabled by Australia. 

3. IAP Peer Reviews 

36. SOM agreed that the IAPs for 2005 would be submitted by 14 October 2005.   Economies may use the existing IAP format or the new “IAP Update” format to be developed by the CTI by SOM III.
37. The SOM Chair suggested that SOM consider the recommendations which the CTI had developed through consensus on the future modalities of the IAP Peer Reviews (document 2005/SOM2/024 Annex 5).  The recommendations had been based on the SOM Chair’s suggestion made inter-sessionally.  The SOM Chair also reminded SOM that, during the discussion on the MTST, there was strong support to continue the IAP Peer Review in a strengthened manner.

38. There was general support for the recommendations from the CTI and on the importance of IAP Peer Review as a tool to review how each economy is moving towards the Bogor Goals. However, some economies commented that further elaboration on the following issues may be desirable before making a final decision:

· Whether the three (3) year cycle of submission of IAPs with the off-years’ abbreviated submission would be enough to meet the demand of stakeholders;

· Whether the reporting template for individual economies’ actions on trade facilitation could replace the current templates for chapters on Custom Procedures, Business Mobility, and so on; and in relation to this, members considered it advisable to update the IAP Peer Review Guidelines;

· Whether the timing of conducting Peer Review Sessions in the margins of SOM I and SOM III would meet the request from ABAC which recommended that sufficient time be allocated for ABAC to comment; and

· The linkage between the activities under the MTST and the Peer Review Process. It was suggested that the IAP Peer Review Process should be included in the Road Map for achieving the Bogor Goals.

39. The SOM Chair noted that there was strong support that the Peer Reviews should continue after further strengthened.  SOM endorsed the “Improving the IAP Peer Review Process –Transitional Arrangements for 2005 (document 2005/SOM2/039).”  SOM agreed that the recommendations by the CTI would be sent to the Mid-term Stock take Steering Group by 15 July.  SOM also instructed the CTI to work inter-sessionally on revising the IAP Peer Review Guidelines, taking into account recommendations, if any, from the Mid-term Stock take Steering Group. 

4. IPR 

40. SOM was updated on inter-sessional work conducted by member economies and the CTI on an APEC Anti-Counterfeit and Piracy Initiative to follow up the Ministers’ mandate in four (4) specific targeted areas: (i) reducing trade in counterfeit and pirated goods; (ii) reducing on-line piracy; (iii) increasing cooperation and; (iv) increasing capacity building for enforcement. A revised version of the original proposal presented by Japan and the United States at SOM I was tabled for endorsement (document 2005/SOMII/012 rev1).  Korea announced its co-sponsorship of the proposal and urged SOM to endorse the proposal so as to allow member economies to start working for concrete deliverables for the APEC Economic Leaders’ Meeting (AELM) and Ministerial Meeting (AMM) in November.

41. While members supported the objectives of this initiative, some economies requested
more time for domestic consultations on the contents of this initiative.  Concerns were raised from the procedural aspect that this kind of initiative should be discussed first in a relevant expert group before being put forward at the SOM level.  In this regard, SOM was informed that according to the agreement at SOM I to provide inter-sessional inputs, written comments received from twelve (12) economies had been incorporated into the revised proposal and that the revised proposal was then circulated and discussed by experts at CTI II.  SOM was requested to agree on the proposal in order to obtain the MRT’s endorsement on this initiative that week. 

42. Specific needs for capacity building were accommodated in the proposal and the United States informed SOM that the United States’ funds had been sought for the fourth component of this initiative -- capacity building.  An official announcement is planned at SOM III if approved.

43. The SOM Chair reminded the meeting that Leaders had repeatedly underlined the importance of enhancing IPR and that bridging the digital gap was one of the priorities of APEC 2005.  In this regard, the MRT meeting would present a great opportunity to decide on this initiative and the Chair looked forward to receiving good news from colleagues on this initiative.

44. China informed SOM of its High Level Symposium on IPR to be held in Xiamen on 7–8 September 2005, which would focus on IPR enforcement, IPR protection and innovation and standardisation in IPR protection amongst APEC member economies.  China invited Senior Officials to participate in this activity.

5. Food Cooperation






                      

45. SOM welcomed the Food Cooperation proposal by Australia, China and Thailand (document 2005/SOM2/20rev4) and agreed that they would continue to work together to progress this initiative by organising a seminar on food safety cooperation to determine how APEC can best add value.  SOM noted that Viet Nam had also agreed to co-sponsor this proposal.  
46. SOM approved on holding a Seminar on Food Safety Cooperation in the margins of SOM III and requested that, in developing the program for the event, the co-sponsors take into account the comments made by member economies on the need to avoid duplicating the effort of the Codex Alimentarius Commission and other international organisations.  SOM also noted the draft concept paper, which will be used to facilitate discussion at the seminar. 

VI
Economic and Technical Cooperation (ECOTECH)
SOM Committee on ECOTECH (ESC) and Engagement of APEC with IFIs

47. The ESC Chair reported on the progress of work by the ESC, including preparations for the 2nd APEC/IFIs Roundtable Dialogue on ECOTECH.

48. Efforts had been made to strengthen the implementation of ECOTECH activities outlined in the ESC work plan.  The ESC-Small Group on Evaluation will continue to implement its work plan on evaluation frameworks in stages; next stages are stage II and III of the Assessment, Monitoring and Evaluation (A, M & E) frameworks in APEC.  A trial of stage II will be conducted with the participation of four working groups; one project each from the ISTWG, FWG, HRDWG, and SMEWG.

49. The SMEWG and TWG accepted the ESC’s proposal to facilitate an independent assessment of their ECOTECH implementation.  The ESC will work with both Working Groups to prepare a project proposal for consideration at BMC II.  Peru will oversee the project for the TWG and Viet Nam for the SMEWG.

50. The ESC also made progress in all four (4) areas of APEC-wide ECOTECH priorities.  A Strategic Action Plan for English and Other Languages in the APEC Region will be forwarded to the next HRDWG meeting to be held in Thailand on 21-24 June.  It will also circulate a letter to relevant fora inviting them to take part in a SOM-endorsed workshop to develop an APEC-wide Strategy on Invasive Species that the United States and China are jointly organizing in Beijing from 18-22 September. Work to promote sustainable development, social safety nets and education is underway.  In this regard, Chinese Taipei also briefed SOM on the achievements made by the APEC Digital Opportunity Centre (ADOC).  Thailand and Japan informed that they will jointly organise an APEC Human Security Seminar in October to exchange views and discuss ways to strengthen human security in the APEC region.

51. The ESC was satisfied with the development of the partnership with the World Bank’s Global Development Learning Network (GDLN) on the Rural Distance Learning Course.  A workshop on SME development in Peru in September will be using the GDLN’s facilities for its outreach to various SME associations in the APEC region.

52. With respect to the preparations for the 2nd APEC/IFIs Roundtable Dialogue on ECOTECH, the Committee discussed timing and agreed to propose a theme of “Towards Equitable and Shared Prosperity” for SOM’s consideration.  Preparations for the Roundtable include: development of a letter to be sent to all APEC Working Groups and stakeholders soliciting the views on their interaction with IFIs and asking them to identify areas of interest and possible collaboration that will be useful in formulating the agenda for the Roundtable.  An invitation letter will then be sent to IFIs to attend the Roundtable which will be held in the margins of SOM III; provisionally on 10 September.  The Philippines will liaise with the Asian Development Bank (ADB) as will the United States with IFIs based in Washington D.C.  

53. Although the meeting agreed that the 2nd Roundtable should focus on core ECOTECH areas, the option to expand the future dialogue to cover other trade-related capacity building would remain open.  Concerns were expressed by some members that time was limited and urged that clearly defined objectives as well as a specific agenda be developed and endorsed inter-sessionally as soon as possible.  Others added that given the time constraint the roundtable may first focus on ECOTECH areas involving a few Working Groups such as the SMEWG, TELWG and HRDWG.  The CTI Chair expressed the willingness of the CTI to work with the ESC on the next Roundtable if the timing of the Roundtable allowed it.

54. SOM noted and commended the work done by the ESC and endorsed the 2nd  APEC/IFIs Roundtable Dialogue to be held in the margins of SOM III and encouraged active participation by all members and stakeholders.

VII
Enhancing Human Security




        
1. Counter Terrorism Task Force (CTTF) 

55. The CTTF Chair reported on the outcomes of the second meeting held on 26-27 May. He highlighted that the 2005 work plan had five (5) priority areas: (i) Respond to Leaders’ and Ministers’ Statements; (ii) Review and Assess Counter-Terrorism Action Plans; (iii) Continue Action on the Agreed Deliverables; (iv) Provide Support to the APEC Structure and; (v) Consider New Initiatives, as follows:  

· Several member economies rendered their initial progress summaries on their response to Leaders’ Statements.  Member economies agreed to present one-page executive summaries of Counter Terrorism Action Plans (CTAPs), which would include highlights of progress on implementing the Statements of Leaders and Ministers achieved before SOM I every year, and provide updates as necessary. 

· Singapore and Australia updated on capacity-building activities for International Ship and Port Facility Security (ISPS) Code compliance; the United States on the ISPS Implementation Assistance Visit Program in the Philippines last March; the United States also on its offered capacity-building conference on export controls to be held in the autumn of 2005; Japan on projects funded under the Regional Trade Financial Security Initiative with the ADB; and Japan also on a survey on export controls and on getting all of the relevant APEC economies to provide information to the International Criminal Police Organization (ICPO) database as a “best-endeavour” deliverable by the end of 2006. 

· The CTTF agreed on the need for a mechanism that would allow the CTTF to informally coordinate with APEC fora on counter-terrorism and human security matters in line with APEC practices.  It also agreed on sharing, as necessary, updates on relevant security work in other international fora.  Member economies agreed to respond to Japan’s export control survey on a voluntary basis.  The CTTF recommended that Viet Nam develop and seek funding for its STAR IV and consider hosting STAR IV before SOM I 2006, to properly support CTTF tasks which include the implementation of STAR recommendations.

· The CTTF listened to a private sector expert’s presentation on the United States’ initiative to improve the safe handling and secure trade in radioactive sources.  Australia and Canada agreed to co-sponsor this initiative and the CTTF decided to continue its consideration of this initiative.  The CTTF also asked for more time to study how the CTTF could contribute to the Task Force for Emergency Preparedness.  The CTTF planned on receiving results of the cross-analysis project by the middle of August before approving the Chair’s Report to SOM as input to the Leaders’ Meeting in November 2005.

56. The CTTF Chair reported on his participation in the 7th meeting of the Association of Asia-Pacific Airlines Security in Kuala Lumpur on 14 April 2005.  He presented the CTTF work as essential to trade associations’ interaction with the region’s governments and aviation agencies; highlighted the value of the APEC CTTF as a clearing house of ideas on counter-terrorism and security-related matters; marked the start of coordination between the CTTF and relevant non-APEC agencies; and showed how the CTTF was taking an active role in security in the Asia-Pacific region. 

57. Viet Nam informed that it was co-hosting with the United States an expert-level workshop on export control to be held in Hanoi from 3 to 6 October and invited economies to attend this capacity building event.  The United States added that the workshop was responding to the mandates from Leaders in Bangkok and Santiago and that it was related to the APEC Key Elements for Effective Export Control Systems.  Economies were invited to the self-funded workshop as well as to a follow-up session with major international transshipment hubs.  China noted that there had been an exchange of views on this at the CTTF.
58. Japan reported on its approach to capacity building activities developed in the area of export controls and its intention to conduct a survey to identify capacity building needs for implementing the APEC Key Elements for Effective Export Control Systems.  The results would be delivered during the afore-mentioned United States-Viet Nam hosted workshop on export controls.   Australia previewed its plan to provide capacity building activities in the areas of aviation security and MANPADS.

59. SOM supported the CTTF work and endorsed the CTTF Chair’s Report.

2.
Disaster Preparedness/ Responsiveness

60. Amb. Herijanto Soeprapto and Amb. Doug Chester, interim Co-Chairs of the Virtual Task Force for Emergency Preparedness (VTFEP), reported to SOM on the outcomes of the VTFEP meeting held on 2-3 May 2005 in Bali, Indonesia.  Together with the report, they submitted the draft Terms of Reference (TOR) for the VTFEP; the draft work plan of the VTFEP, the draft Website Strategy of the VTFEP, and the Outcomes of the VTFEP Stocktake to SOM for endorsement.  

61. Member economies commended the organisational work done by the co-chairs, as well as the outcomes of the Bali meeting.  SOM endorsed the TOR, the Work Program and Website Strategy.  SOM took note of the Outcomes of the VTFEP Stocktake, requesting the VTFEP to coordinate its emergency preparedness work with relevant Working Groups and the ESC.  SOM decided to rename the VTFEP as the Task Force for Emergency Preparedness (TFEP), removing the word “virtual” from its previous name.   

62. SOM expressed their satisfaction with the work done by the co-chairs and the detailed and operable work program, and appointed the Senior Officials of Australia and Indonesia to continue as co-chairs for a term as prescribed in the TOR. 

3.
Health Security

63. On behalf of the Chair of the Health Task Force (HTF), the United States reported to SOM on the progress of the HTF including major activities undertaken by the HTF in the areas of Avian Influenza, HIV/AIDS, other infectious diseases and public health emergency preparedness in the region, and requested for the extension of the HTF’s mandate for another two (2) years in accordance with its TOR.  A three (3) year extension was also suggested with the condition of a sunset clause so that the task force would realise its long-term program in a more planned way. 

64. SOM commended the work done by the HTF, endorsed the mandate renewal request by the HTF, and agreed to extend the mandate of the HTF for another two (2) years from 2006 through 2007.

4.
Others (APEC Human Security Seminar)

65. Before inviting Japan which was the proposing economy of this agenda item, the SOM Chair recalled that at SOM I Japan submitted a proposal to host a seminar on human security in October 2005; however, since there were some suggestions and comments made by member economies,  further discussion was deferred to SOM II.  Japan informed that the comments received at SOM I and inter-sessionally had been incorporated in the newly revised version tabled at SOM II with Thailand as co-host.  Thailand explained that the seminar would integrate several aspects dealing with the emerging threats of the 21st century such as terrorism, infectious diseases, natural disasters and adjustment to globalisation.  While there was support for the initiative saying that the seminar was in line with the Leaders’ and Ministers’ mandate, it was indicated that discussions were still going on and that further work should be done to ensure that the seminar responds to the Leaders’ and Ministers’ mandate.  
66. The SOM Chair asked relevant parties to narrow their differences so as to reach a consensus within a week and suggested Japan to work inter-sessionally so as to obtain the endorsement of all member economies.

67. China informed SOM of its seminar on renewable energy to be held in September in Beijing and invited the active participation of members in this activity.
VIII
Macro Economic Issues and Structural Reform


                

1. Economic Committee (EC)



                      
68. The EC Chair reported to SOM on the progress of the EC’s work program, including the preparation of the 2005 Economic Outlook and the stocktaking of APEC’s activities related to structural reform.

69. Japan stressed structural reform as one of the issues to be addressed to achieve the Bogor Goals and encouraged members to have more policy-oriented dialogues on structural reform to produce tangible outcomes to implement the Leaders’ decision adopted in Chile last year.
70. SOM noted the report of the EC.
IX
Other Activities and Initiatives



1. Santiago Commitment to Fight Corruption and Ensure Transparency 

71. Mr. Sung-ho Kim, Chair of the Anti-Corruption and Transparency Experts’ Task Force (ACTETF) and the Secretary General of the Korea Independent Commission Against Corruption, was invited to report to SOM on Korea’s preparation for the International Symposium on Anti-Corruption and the work plan of the ACTETF for 2005.  He informed that the International Symposium on Anti-Corruption would be held in Seoul on 1 and 2 September 2005, and that the first ACTETF meeting was scheduled for 5 September 2005 in the margins of SOM III in Gyeongju, Korea. 

72. SOM commended the comprehensive work plan of the ACTETF.  The CTI Chair advised the ACTETF Chair that anti-corruption was also high on the CTI’s agenda this year and that sub-fora of the CTI on business mobility, customs procedure and government procurement, were making efforts to contribute to the anti-corruption campaign from the perspective of implementing APEC Transparency Standards.  He further suggested that the ACTETF build up its work on top of what the CTI had accomplished and avoid duplication with the work of the CTI and other APEC fora.  Some member economies recommended the inclusion of the private/business sector such as ABAC and lawmakersof each member economy in the activities of the task force.

73. Taking the above-mentioned comments into due consideration, SOM endorsed the ACTETF work plan for 2005.

2. Interaction with stakeholders 

APEC Business Advisory Council (ABAC)

74. ABAC briefed SOM on the 2005 ABAC Interim Report to APEC Economic Leaders, highlighting its preliminary recommendations for actions in key areas, including ensuring the success of the Doha Development Agenda (DDA); ABAC’s proposed contributions to the MTST; the Trans-Pacific Business Agenda; adapting to the new security environment; and promoting good business ethics.  ABAC would further develop the Report before its submission to the APEC Economic Leaders’ Meeting (AELM).

75. The Philippines expressed its appreciation for ABAC’s enhanced interaction with APEC and suggested that SOM consider engaging ABAC as a full-fledged business partner.  For instance, in the area of anti-corruption activities, the private sector had a lot to offer toward a practical public-private cooperation.  The United States underscored APEC’s interaction with ABAC, including the latter’s contributions to the mid-term stock take and RTAs/FTAs Policy Dialogue, and highlighted that ABAC’s recommendation for closer coordination of disaster relief efforts with the private sector was consistent with the plans of the TFEP.

76. SOM took note of the report and expressed its appreciation to ABAC for its inputs in the work of APEC. 

APEC Study Centres’ Consortium (ASCC)

77. The Chair of the ASCC briefed the meeting on the outcomes of the ASCC conference, on 22-25 May in Jeju (document 2005/SOM2?023.rev.1) under the theme of “Building an Asia Pacific Economic Community.”  He noted the four (4) key conclusions of the conference: namely (i) the need for more specific targets and implementation methods of the Bogor Goals, (ii) the need for more guidelines on harmonisation of RTAs/FTAs, (iii) more efforts to solve the imbalances in trade and finance and (iv) the importance of wider economic reform in expanding trade in the region.

78. SOM noted the useful contributions of the ASCC to the APEC process.

3. APEC’s input to the World Summit on the Information Society (WSIS) 
79. On behalf of the Chair of the APEC Telecommunication Working Group (TEL), Mr. Lim presented a progress report on TEL’s progress in preparing APEC’s contribution to the WSIS.  TEL was preparing a comprehensive and holistic approach to the information society policies of APEC and sought to share APEC’s extensive expertise in the information and communication technology (ICT) sectoral issues ranging from security to human resource development issues.  TEL also noted the need to improve cooperation and coordination among international organisations such as through a virtual network.  SOM noted that the draft report demonstrated the progress APEC had made relative to the Geneva Plan of Action in the eighteen (18) months since the 2004 WSIS in Geneva.  
80. SOM noted the draft report (Doc 2005/SOM2/006) and the arrangements to be forwarded to the WSIS Preparatory Committee.  SOM requested economies to send comments on the draft report to Christine Paik (jwpaik@kisdi.re.kr) by 16 June and requested that the final report be sent to the SOM Chair’s by 30 June for inter-sessional endorsement by member economies. 

81. SOM agreed that a Matrix of APEC TEL Digital Divide Activities, implemented by the TEL since 2000 to address the digital divide, be attached as an annex to the final APEC report to the WSIS.  

4. Cultural Cooperation




              

82. SOM welcomed the Progress Report of the APEC Focal Point Network on Cross Cultural Communication (Culture Focal Point Network) by Mr. Koo Bon-woo, Co-ordinator of the APEC Culture Focal Point Network (document 2005/SOM2/014rev.3).  As requested at SOM I, all APEC economies had nominated their Culture Focal Points by 31 May.  These Focal Points would provide inputs into APEC’s cultural cooperation activities and suggest areas for cultural cooperation to promote mutual understanding.  SOM noted that due to limited time and geographical constraints, it had been impractical to organise offline meetings for preparatory work.  SOM noted that, to address this, a survey of Culture Focal Points would be undertaken so as to identify cultural areas that could foster mutual understanding, enhance APEC’s visibility and instil a sense of community.  SOM looked forward to a detailed and specific report at SOM III.  
83. In preparation for the APEC Film Fair to be held from 6-14 October in Busan, the Pusan International Film Festival (PIFF) will be selecting films and sending out official invitations in August.

84. SOM welcomed the preparations for the APEC Film Fair. 

X
Budget and Management Issues




              


1. Budget and Management Committee (BMC) 

85. The BMC Chair’s Report of the 2005 BMC I Meeting (document 2005/SOM2/019) was delivered by Ms. Kim Hyo-eun, the BMC Vice-Chair and Deputy Director, Regional Cooperation Division, Ministry of Foreign Affairs and Trade, Korea.  
86. SOM endorsed the Report and agreed to the reappointment of PricewaterhouseCoopers as auditor of the APEC Central Funds for 2005 and approved the affordable level of expenditure for 2006 TILF projects in the amount of US$5,000,000.  The SOM Chair expressed his appreciation for Japan’s continuous support to fund the TILF Special Account.  
87. The SOM Chair highlighted that it was incumbent upon SOM to take a greater interest in the financial aspects of APEC and that a fresh start had been made with the extensive discussions on this issue at the SOM II Informal Session.  
2. The APEC Secretariat






          

88. SOM commended the APEC Secretariat for its proposal for APEC to implement the Solution Sharing Network (SSN) that would provide a collaborative tool to overcome the current problems with email communications (2005/SOM2/016 and 017).  SOM agreed that SOM, the CTI and the BMC would perform a trial run of the SSN between now and SOM III and that the TFEP website would be developed using this software.  SOM encouraged the APEC Secretariat to continue its efforts in this regard and agreed to ask member economies to provide detailed comments based on the evaluation of their respective experts on the proposal by the APEC Secretariat.

89. SOM welcomed the enhanced APEC RTAs/FTAs website developed by the APEC Secretariat that included links to RTAs/FTAs that were under consideration or negotiation.

90. The Executive Director of the APEC Secretariat advised that it was working on a Handbook on APEC Protocol and Practices, in response to the questions frequently addressed to the APEC Secretariat on how to effectively organise the APEC meetings (document 2005/SOM2/038).  At present, guidelines and principles are available but in a fragmented manner.  The Handbook will consolidate these guidelines and principles in a user-friendly manner as proposed.  The APEC Secretariat will present the draft Handbook for consideration at SOM III.

91. SOM noted the progress made by the APEC Secretariat and encouraged it to continue working on this project.  

XI
Other Issues



           

1. Preparations for the forthcoming Sectoral Ministerial Meetings

92. SOM took note of the preparations for the 7th Meeting of APEC Energy Ministers (EMM7) and the 2nd Meeting of Ministers Responsible for Mining, (document 2005/SOM2/015) to be held consecutively in Gyeongju, Korea, on 19 and 20 October 2005.

2. Working Groups seeking a decision from SOM 

Fourth Session of the APEC High Level Policy Dialogue on Agricultural Biotechnology 2005 
93. SOM endorsed the final report of the 4th meeting of the APEC High Level Policy Dialogue on Agricultural Biotechnology (HLPDAB), held on March 2-3 in Seoul, and its recommendations therein (document 2005/SOM2/003).
3. Acknowledgement of “For Information Items” 

94. SOM noted the report presented by the Executive Director of the APEC Secretariat (document 2005/SOM2/004). 

4. Official Observers (ASEAN, PIF, PECC)

95. The Director of the Association of the South East Asian Nations (ASEAN) Secretariat updated SOM on its progress to establish an ASEAN economic community and a framework for the integration of the private sector and its ongoing work to narrow the development gap among new members. 

96. The Pacific Economic Cooperation Council (PECC) Chair advised SOM of the upcoming PECC General Meeting to be held on 5-7 September in Seoul, Korea.

97. The Director of the Pacific Islands Forum (PIF) Secretariat expressed interest in the discussions in APEC on the DDA.  As progress in the WTO was slow, the PIF was looking to APEC for its continued support in this regard.

98. The SOM Chair thanked the observers for their presentations.
5.
Open Standards Based Interoperability

99. SOM noted a proposal on the open standards based interoperability tabled by Japan (document 2005/SOM2/030).  SOM agreed that the proposal be further studied by related fora and that the discussion continue at SOM III.

APEC 2010

100. Japan advised SOM of its interest to host APEC in 2010.
XII
Classification of Documents

101. The Executive Director of the APEC Secretariat proposed that documents restricted in one meeting be declassified in subsequent meetings (document 2005/SOM2/011). 
102. SOM approved the proposal.

103. SOM approved the Document List (document 2005/SOM2/000) as presented by the Executive Director of the APEC Secretariat.

Update on the Leaders’ meeting

104. The Executive Director of the 2005 Task Force, Ambassador Choi Jong-moo, updated SOM on the details of the APEC Economic Leaders’ Meeting (AELM).  Administrative Circular No.5 had been uploaded on to the APEC 2005 website where further information could be found. 

105. He informed that pre-advance teams from member economies would be received on 13 and 14 July and that the site survey in Busan by advance teams would take place in two folds -- group 1, on 4-5 October and group 2, on 6-7 October.  Details on the advance visits would be available shortly.

106. SOM thanked Amb. Choi for the update.

XIII
Summary and Conclusion

107. The SOM Chair concluded the Meeting.
_____________________________
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