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I Opening Remarks 







    

1. Ambassador Jong-Hoon Kim, the SOM Chair and the Ambassador for APEC, Ministry of Foreign Affairs and Trade, Republic of Korea, opened the meeting and welcomed its participants.  The SOM Chair extended sincere condolences on behalf of the APEC member economies for the loss of life and damage caused by natural disasters in the APEC region; in particular, the recent hurricane which had struck New Orleans and its surrounding areas.  

2. The SOM Chair indicated that since APEC 2005 was drawing to an end, it was time for Senior Officials to harvest their work.  With regards to the Mid-term Stocktake, the SOM Chair noted the importance of reaffirming the pledge to reach the Bogor Goals by agreeing on the future roadmap.  The SOM Chair also underlined the need to bring concrete deliverables for a safe and transparent business environment in the area of anti-corruption and fighting terrorism.  He noted the importance of the APEC reform agenda and stated that Senior Officials would wrap up this issue for 2005 at the SOM III meeting. 

3. The United States’ Senior Official expressed his heartfelt gratitude to APEC member economies for their support and assistance in rescue activities undertaken as a result of the hurricane disaster.  He added that the 9/11 terrorism incident, the school siege at Beslan, the typhoons in China, Chinese Taipei and Japan, and Hurricane Katrina demonstrated that no economy was immune from terrorism and natural disasters.  He also thanked all APEC partners “from Australia to Vietnam” for providing support.  Events of this nature reinforced the need for APEC’s efforts to cope with acts of terrorism and natural disasters.  The Russian Senior Official also expressed his support for APEC endeavours to fight against terrorism and the effects of natural disasters.

II Adoption of Agenda 







    

4. The draft agenda was adopted (document 2005/SOM3/001).

III Business Arrangements 






    
5. The APEC 2005 Task Force outlined the use of the less paper meeting system (LPMS).

IV Key Outcomes of the SOM Informal Session 





6. The SOM Chair briefed the meeting on key outcomes of the SOM Informal Session held on 13 September:

Preparations for the 17th AMM and 13th AELM

6.1. The SOM Chair advised the meeting of the draft plans for the AMM and AELM.  The agenda would be circulated between 26 September and 7 October.  Drafting schedules for statements and the AELM Declaration were also announced: members’ inputs for the AMM draft statement were due by 30 September; Chair’s first draft by 15 October; and the first draft of the AELM Declaration would be circulated in October.

Support for the WTO/DDA

6.2. SOM expressed its concern with the situation of the DDA negotiations, and expressed the pressing need for APEC to continue its efforts in providing a joint and solid foundation in order to obtain a successful outcome at the WTO Ministerial Conference in Hong Kong, China.  Economies called for maintaining the achievements already reached in the area of NAMA (Swiss formula).

6.3. The SOM Chair indicated that, subject to the situation, it would be possible to prepare a stand-alone statement on the WTO/DDA negotiations for the AELM.  SOM agreed that this would build political support for the Hong Kong Ministerial Conference to be held in December 2005.  However, noting that little progress had been made in Geneva due to the summer break, SOM agreed to defer substantive discussions on this and do further work inter-sessionally and at CSOM.

6.4. SOM noted that APEC had forwarded to the WTO the three IT products and the best practices on RTAs/FTAs.  SOM noted the ABAC delegation’s visit to Geneva on 13-14 June 2005, which had provided an opportunity for APEC’s business communities to provide inputs into the WTO/DDA negotiations, and noted the useful discussions with the WTO Secretariat officials.

Mid-term Stocktake (MTST)

6.5. The first draft report of the Mid Term Stocktake was circulated by the MTST Steering Group.  Korea tabled a draft of chapter 4.  SOM focused discussions on chapter 4, the Busan Roadmap to the Bogor Goals.  Economies generally supported the draft Roadmap and welcomed it as a forward-looking, ambitious proposal containing clear milestones needed to maintain the credibility of APEC.  Some economies expressed caution, though, about including specific numerical targets and others noted, inter alia, the need to strengthen ECOTECH and capacity building elements in the Roadmap.

6.6. The MTST Steering Group would consider these comments on the draft when they meet in Busan on 15 September.  A second draft would be circulated by 7 October.  Comments on this second draft would be due by 21 October.

APEC Reform/Financial Sustainability

6.7. The SOM Chair briefed the meeting on the work of the Reform FOTC Group since the last ISOM, and draft recommendations of the Group were presented.  Members agreed on the recommendations on APEC Financial Reform.  Members recognised that economies had their own formal procedural processes to approve increases in contributions.

6.8. There was a wide range of discussions on the proposal to strengthen coordination for ECOTECH activities by transforming the ESC into the SOM Steering Committee on ECOTECH (SCE).  The recommendation was agreed upon after some modifications.  In this light, the SOM Chair confirmed that Australia would be the Chair of the SCE in 2006.

6.9. Regarding membership, SOM agreed that membership of the SCE would be open to all Senior Officials, or their alternate at a policy level.  Core membership, however, would consist of the troika economies plus eight economies on a rotational basis nominated by the SOM Chair.

6.10. Members stressed that having a substantive agenda would attract Senior Officials to attend.  The proposed mandate would allow APEC to develop a longer-term view of ECOTECH activities in APEC.

6.11. Members noted that there should not be an overlap with the work of the BMC, particularly on the categorisation of projects.  To this end, members agreed that the work modalities of the SCE and BMC should be further elaborated, and TOR for the SCE, and revised TOR, if necessary, for the BMC, should be presented for approval at SOM I in 2006.

RTAs/FTAs

6.12. Senior Officials discussed the draft Model Measures for Trade Facilitation in RTAs/FTAs in response to the instructions of Trade Ministers in June 2005.  Further comments on the current draft are to be forwarded to Australia by 30 September and a final draft will be circulated by 7 October for inter-sessional endorsement.  Senior Officials will also consider priorities for developing model measures for RTAs/FTAs in other areas.

6.13. Senior Officials welcomed the outcomes of the Seminar on the Trans-Pacific Strategic Economic Partnership, or P4 Seminar, held on 12 September 2005 in the margins of SOM III, and encouraged other economies to give similar presentations in the future.  Economies noted that the P4 agreement, which included innovative features, was a high-quality trade agreement and in line with APEC’s Best Practices for RTAs/FTAs.  The P4 economies encouraged other economies to make similar presentations in the future.  P4 economies agreed to share their experiences with the role that negative lists for services in FTAs played in negotiations.

IPR

6.14. On the APEC Anti-Counterfeiting and Piracy Initiative – Model Guidelines and Related Documents co-sponsored by Japan, Korea and the United States was introduced, which included three model guidelines: 1) to reduce trade in counterfeit and pirated goods; 2) to protect against unauthorised copies; and 3) to prevent the sale of counterfeit goods over the internet.  The initiative also included reporting templates: 1) steps taken to implement the APEC effective practices for regulations related to optical disc production; 2) APEC Anti-Counterfeiting and piracy points of contacts and 3) members’ progress in establishing websites with information on mechanisms to secure and enforce IPR.  Members agreed to submit their comments on this proposal by 7 October.

IAP Peer Reviews

6.15. SOM agreed to strengthen IAP Peer Reviews.  SOM agreed on the order of economies to be reviewed from 2007 to 2009.

6.16. SOM further agreed to have two experts per review and allow the CTI and its sub-fora to provide their inputs into the peer review process.  SOM discussed whether to select experts for each review or to compose four expert teams for all reviews.  The APEC Secretariat was instructed to undertake a quick study on the benefits and disadvantages of each option.

6.17. The Executive Director of the APEC Secretariat briefed the meeting on the proposal for IAP Peer Review Guidelines as contained in Document 2005/SOM3/039 – A Proposal on the Revised IAP Peer Review Guidelines.  The meeting endorsed the proposal in principle and instructed the APEC Secretariat to further refine the IAP Peer Review Guidelines based on the discussion held during the informal session, with the revised text to be circulated by 7 October.  SOM instructed the CTI to recommend, by SOM I 2006, ideas on the procedure for the CTI and its sub-fora to provide inputs for and participate in the Peer Review process.
6.18. SOM also noted that the IAP update template had been agreed on inter-sessionally.

7. The meeting endorsed Document 2005/SOM3/038 – Recommendations on APEC Reform and Financial Sustainability and Document 2005/SOM3/040 – IAP Update Template.

V Trade and Investment Liberalisation and Facilitation (TILF) 
1. Committee on Trade and Investment (CTI)





(a) Report on CTI priorities 





  
(b) Collective Action Plans (CAPs) 




  
(c) Draft 2005 CTI Annual Report to Ministers


  

8. The CTI Chair presented the draft 2005 CTI Annual Report to Ministers, which he noted was structured along the same lines as last year’s report – priorities, objectives adopted in February, and results achieved (document 2005/SOM3/035).    

9. The Chair highlighted the main developments and deliverables that could be presented to Ministers and Leaders in November, focusing on new items that had not been reported to SOM, in particular, the newly adopted work plan on RTAs/FTAs.  He also drew the meeting’s attention to areas where further work was needed inter-sessionally before finalisation.  Progress on these issues as listed below, will be reported to CSOM: 
· A proposal by Chile, Australia, Canada, New Zealand and the United States to support the WTO discussion in relation to Geographical Indications (GIs) – Noting that it had submitted a proposal (TN/IP/W/8) to the WTO on the GI issue, Hong Kong, China expressed its reservation about the proposal.
· A proposal by Viet Nam and Australia to advance the TFAP Roadmap to 2006;

· CTI’s work with ABAC’s TILF Working Group to gather input from the business community on transparency-related issues, with the objective of developing a series of key transparency issues Ministers would commit to address at the 2005 AMM;

· A proposal by the United States to add a set of technology choice principles to the Leaders’ Digital Economy Pathfinder Statement; and

· A proposal by the United States to develop a mechanism to catalogue FTAs and RTAs negotiated in the APEC region relative to the best practices.

10. SOM welcomed CTI’s decision to develop a work plan on RTAs/FTAs and agreed that the Committee could play a role to help SOM advance work in this area. 

11. SOM welcomed the work undertaken in industry dialogues and their contribution to APEC’s priorities this year.  SOM noted that the draft recommendations of the recently concluded 3rd LSIF to implement the APEC Strategic Plan for Life Sciences Innovation would be finalised intersessionally for presentation to Ministers and Leaders in November. 

12. SOM welcomed the successful conclusions of the APEC/UNCTAD Investment Facilitation Seminar hosted by Japan in Tokyo from 1-2 September; High-level Symposium on IPR hosted by China in Xiamen from 7-8 September; and the APEC Seminar on IT/Electronics Industry organised by Japan in Gyeongju on 8 September (document 2005/SOM3/021).  

13. SOM welcomed the United States’ plans to host 3 self-funded 5-day regional capacity building seminars in 2006 on building effective intellectual property protection and enforcement regimes in Hong Kong, China; Mexico and Singapore.

14. SOM thanked the CTI Chair for his comprehensive report and commended him for his hard work, especially his efforts to align the work of the CTI and its sub-fora with SOM’s priorities and coordinate with CTI sub-fora and ABAC as well as other fora to progress APEC’s TILF agenda.  SOM also noted the calls for greater coordination between fora with overlapping coverage such as the LSIF and the HTF.
15. SOM endorsed the draft 2005 CTI Annual Report to Ministers in principle, subject to factual additions/corrections and editorial refinements. 

16. SOM noted the need to select a new CTI Chair as soon as possible and urged member economies to intensify consultations in this regard.

VI Economic and Technical Cooperation (ECOTECH) 
1. SOM Committee on ECOTECH (ESC) 




     
17. The ESC Chair reported the outcomes of the ESC meeting on 11 September (document 2005/SOM3/027).

18. The ESC-Small Group on Evaluation (ESC-SGE) has almost completed its task in developing effective project evaluation frameworks.  These consisted of Assessment, Monitoring and Evaluation Frameworks.  Ministers endorsed the Quality Assessment Framework (QAF) last year.  The Monitoring and Evaluation Frameworks would be proposed to CSOM and the Ministerial Meeting for endorsement this year.  The complete evaluation frameworks would greatly contribute to the mandate of the newly established SOM Steering Committee on ECOTECH (SCE) as agreed by SOM.  Although the ESC- Small Group on Evaluation (SGE) would be dissolved as its mandate is fulfilled, the important work on strengthening implementation of APEC projects would remain within the SCE work program.

19. The ESC also assisted in formulating two ESC projects for 2006 to conduct independent assessments of the SMEWG and TWG.  These assessments would also contribute to the enhanced mandate of the new SCE for effective reform of the working groups.

20. The ESC Chair briefed members on the content of the draft 2005 SOM Report on ECOTECH which includes the work done by the Committee on issues such as the Strategic Action Plan on English and Other Languages in the APEC Region, sustainable development, social safety nets, invasive alien species, and the work by member economies to promote knowledge-based economies.

21. The ESC supported the FOTC recommendations to strengthen the operation of the ECOTECH agenda, particularly on the proposal to hold an intra-fora meeting at the first SCE meeting of the year.  Relevant stakeholders such as ABAC, Finance Ministers’ Process, and International Financial Institutions (IFIs) should also be invited.

22. Members thanked Ambassador Capuñay for his devotion and outstanding service as the ESC Chair.  They stressed the importance of ECOTECH as one of the three pillars in APEC and agreed that ECOTECH capacity building should be a key element in any APEC initiative.  Members welcomed the transformation of the ESC into the SOM Steering Committee on ECOTECH (SCE).

23. Concerns were raised on the declining number of APEC ECOTECH projects over the past years.  However, it was recognised that the quality of projects and their effectiveness in enhancing capacity building of members that complements trade and investment liberalisation and facilitation objectives were far more important than the quantity of projects implemented.  Some economies stressed that SMEs continue to be one of the priority areas for ECOTECH activities.  One economy also noted the need for greater engagement with ABAC’s Capacity Building Working Group.

24. Members welcomed the outcomes of the Symposium on Strengthening Social Safety Nets under Rapid Socio-economic Changes, and looked forward to a fruitful Workshop on Invasive Alien Species in Beijing, and a Workshop on Voluntary Initiative on Sustainable Production, Trade and Consumption Chains in Santiago, both of which would be held in September.  A suggestion was also made to reflect the importance and contribution of ECOTECH in capacity building into the Busan Roadmap report prepared by the Mid Term Stock Take Steering Group.

25. The meeting endorsed in principle the draft 2005 SOM Report on ECOTECH (document 2005/SOM3/022).  The final report would be submitted to CSOM and Ministers in November.  With respect to the composition of the new SCE Committee, the SOM Chair reiterated the agreement reached by SOM that the SCE would be open to all Senior Officials.  However, to strengthen the effectiveness of the committee, there would be eleven Senior Officials as a core group: three from the troika economies and the remaining eight members to be nominated by the SOM Chair at CSOM.  In this light, the SOM Chair would send a letter inviting all Senior Officials to express their intention to join the core group.  Responses should be received by 7 October.

2. Engagement of APEC with IFIs 





     

Second APEC/IFIs Policy Dialogue on ECOTECH

26. The ESC Chair thanked the SOM Chair for allowing the ESC to organise the second APEC/IFIs and Other Organisations Policy Dialogue on 10 September (document 2005/SOM3/015).  He presented the outcomes of the dialogue, which was attended by ADB, the World Bank, OECD and ABAC.  The meeting noted the areas in which there had been close cooperation such as SMEs and Micro-Enterprises and human resources development.  The possibility to work closely on issues related to trade facilitation would also be explored.  Each party would continue to exchange information and invite the other(s) to participate in its activities.  The business sector should also be encouraged to hold a dialogue on ECOTECH.

27. SOM welcomed the outcomes of the second APEC/International Financial Institutions (IFIs) Policy Dialogue on ECOTECH under the theme of “Towards Equitable and Shared Prosperity.”  Economies urged that the interaction with IFIs be continued, but some economies stressed that such inter-action should be pursued on a case-by-case basis.

VII Enhancing Human Security
 

1. Counter Terrorism Task Force (CTTF) 




   

28. The CTTF Chair reported the outcomes of the CTTF meeting held on 10-11 September, and provided a report on the PECC Supply Chain Security Workshop, which had been held in Nagoya, Japan on 23 June (document 2005/SOM3/036rev1).

· CTTF members supported the progress on the RMAL pilot project by Australia and the United States, and discussed the results of the Counter-Terrorism Action Plans (CTAPs) cross-analysis project, which remains a work-in-progress.  Members deliberated on Japan’s survey on “Key Elements for Effective Export Control Systems” and noted the plan of the United States to hold an Export Control conference in Hawaii on 1-3 November in co-sponsorship with Vietnam.  The CTTF agreed to establish an informal consultation mechanism that would allow for coordination of work on counter-terrorism and security matters with other APEC fora and requested SOM endorsement.  The United States’ proposal, ‘Handling of Radioactive Sources’ was still under consideration as a deliverable for 2005.

· The Philippines briefed members on some root causes of international terrorism and the CTTF agreed that the APEC cultural focal point network could be the proper forum for an interfaith dialogue in APEC.  Members also considered a new initiative of the United States on identifying airport vulnerabilities to MANPADS and noted the United States’ plan to provide a MANPADS component flipchart for APEC economies to prevent MANPADS smuggling.  Singapore presented a new initiative to have APEC Leaders and Ministers commit to total supply chain security and endorse it at the upcoming AMM and AELM as a priority issue for 2006.

29. SOM welcomed the report submitted by the CTTF Chair and commended the Chair for his leadership and the work done so far.  SOM encouraged CTTF members to provide concrete deliverables for the APEC Economic Leaders Meeting in November.  Some members expressed concerns on possible duplication with other international fora, while other members stressed the need to further collaborate with them.  Many members urged that APEC needed to help members build capacity in this regard.

30. Economies exchanged views on new initiatives raised at the CTTF.  Many economies welcomed the cross analysis and stressed that APEC needed to help members build capacity and enhance partnerships with the business sector, while some members requested for further discussion and clarification on some of the new issues.  
31. Japan informed Senior Officials that its survey on “Key Elements for Effective Control Systems,” which had received responses from twelve (12) economies, indicated the need for technical assistance in the areas of legal and regulatory framework, and the industry outreach, and invited other member economies to respond to the questionnaire as soon as possible (document 2005/SOM3/019).  The United States expressed its support for this survey as an APEC activity, and advised members that the results would be reviewed at an export control conference to be held in Hawaii in November 2005.  China stressed that because the survey had limited participation, its results should be treated with prudence.   

32. Australia and New Zealand expressed their gratitude for members’ endorsement on their proposal for better collaboration among APEC fora on fighting terrorism.  The United States asked for members’ support for and comments on its initiative on the radioactive source materials.  Viet Nam requested that members provide inputs on the STAR IV agenda intersessionally.

33. SOM endorsed the CTTF report as it was submitted to SOM and the CTTF coordination mechanism with APEC fora.  SOM also requested the CTTF to expedite its work on outstanding issues by working intersessionally to come up with concrete deliverables or outcomes with more progress at CSOM in November.

2. Disaster Preparedness/Responsiveness
34. Ambassador Herijanto Soeprapto, APEC Senior Official of Indonesia, a TFEP Co-Chair, conveyed APEC economies’ deep sympathy for the victims of the recent natural disasters of hurricane Katrina that hit the Southern United States, and the typhoon that struck China, Chinese Taipei and Japan, among other disasters.  He reported to SOM the work accomplished by TFEP between SOM II and SOM III, including updating the outcomes of the TFEP stocktake.  APEC Fora and economies were requested to provide further information on their emergency preparedness work to TFEP by 30 September.  TFEP would then finalise its report to CSOM for endorsement (document 2005/SOM3/042).

35. Ambassador Doug Chester, APEC Senior Official of Australia, the other TFEP Co-Chair, reported to SOM the progress of the TFEP Website Strategy.  He informed SOM that after 30 September, when APEC fora and economies would submit updated information on their emergency preparedness activities, the newly developed TFEP Website would be updated and then transferred to the APEC Secretariat for future hosting and maintenance.  He also reported that the TFEP would recommend inputs to the AMM Statement and AELM Declaration.  This work would be done intersessionally.  He advised that TFEP would convene another ad hoc meeting on the margins of CSOM in order to finalise its recommendations to the AMM and AELM.

36. Economies welcomed the progress and commended the Co-Chairs for their leadership.  The United States briefed on the outcomes of all hazard and disaster workshop held in June in Honolulu.  Japan informed SOM that it would hold an APEC/EqTAP seminar on earthquake and tsunami disaster reduction in Indonesia in September.  SOM noted that APEC SME Ministers endorsed an APEC SME Disaster and Emergency Preparedness Checklist at their recently concluded meeting on 1-2 September in Daegu, Korea (document 2005/SOM3/028).

37. The SOM Chair advised the TFEP to work harder intersessionally so that another ad hoc meeting on the margins of CSOM could be avoided.  He advised APEC Fora to make all efforts to avoid planning extra meetings in the margins of CSOM.
3. Health Security






           

38. The Chair of the HTF briefed SOM on the progress and upcoming activities of the HTF including the outcome and recommendations of the APEC Symposium on Response to Outbreaks of Avian Influenza and Preparedness for a Human Health Emergency, held in San Francisco in July, and the APEC Workshop on HIV/AIDS Management in the Workplace, held in Bangkok, Thailand (document 2005/SOM3/037).  He requested the endorsement of the recommendations from the workshops. 

39. The Chair also reported on the outcomes of the HTF Plus meeting and proposed that Avian Influenza, Pandemic Planning and Emergency Preparedness; HIV/AIDS in the APEC Region; and Health Information Technology would be the three main thematic areas for the HTF Work Plan for 2006-2007.  The Chair indicated that some further work was required in these three areas, including the completion of a pandemic survey, pandemic preparedness, and collaboration with other APEC fora on the HIV/AIDS issue.  The HTF Chair plans to work with other fora to gain synergy in the area of health information.  The finalised 2006 Work Plan would be reported to SOM I next year for endorsement.  

40. The Chair advised that his term of Chairmanship would expire at the end of this year.  Canada expressed its willingness to take over the chairmanship and introduced its candidate.  China also recommended its candidate for the Vice Chair of the HTF.  SOM noted the recommendations from Canada and China.

41. Members expressed their concerns that a possible outbreak of Avian Influenza in the near future could pose a serious threat to the region.  As such, emerging infectious diseases are a cross-cutting issue and their prevention is more immediately important than in finding a cure.  Members stressed the importance of early warning and exchange of information and called for collaboration amongst APEC Fora and with other international organisations to ensure efficient and effective prevention.  Peru informed SOM in this regard that it had a centre for tropical diseases and other pandemic diseases. 

42. The initiative  package outlining efforts for the Enhancement of APEC Work on Preventing, Preparing for and Mitigating the Effect of Avian Influenza and Influenza Pandemics, co-sponsored by Australia, Canada, China, Indonesia, and the United States was introduced (document 2005/SOM3/032).  The package included a new Leaders’ initiative focused on pandemic influenza to complement the APEC Infectious Disease Strategy endorsed in 2001.  China proposed that an APEC Symposium on Emerging Infectious Diseases be held (document 2005/SOM3/020).  Chinese Taipei reminded SOM of the Initiative of Developing Vaccines against Avian Influenza and SARS which had been endorsed by Leaders last year, and encouraged economies to take concerted efforts on this initiative.  The Philippines informed SOM that it would co-host with Canada a workshop on HIV/AIDS in December 2005. 

43. SOM appreciated the progress of the HTF and strongly supported the work of the HTF.  Recognising the importance of preventing, preparing for, and mitigating an avian  influenza pandemic, SOM appreciated and strongly supported the proposed co-sponsored initiative and the symposium proposed by China.  SOM agreed that APEC should strengthen and extend its commitment and work on the prevention of pandemic influenza and agreed that language on pandemic influenza should be included in the Leaders’ statement.

4. Others (APEC Human Security Seminar)



    
44. The co-organisers, Japan and Thailand informed SOM that the APEC Human Security Seminar would be held on 6 October in Tokyo (document 2005/SOM III/006rev1).  Japan further advised that members had reached consensus intersessionally on the concept paper and the agenda of this Seminar, which is themed, “Implementation of the Human Security Related Mandate from Leaders and Ministers.”  Government officials from APEC member economies, representatives of the CTTF, the HTF and other relevant APEC fora, and representatives of relevant international institutions would be invited to attend.  Japan and Thailand sought SOM’s support for the success of this event and invited members to nominate their respective representatives to participate in the seminar.

45. SOM noted the efforts of the co-chairs for obtaining intersessional endorsement on this event, and noted the event as a contribution to the advancement of APEC’s endeavour in this area. 

Total Supply Chain Security

46. Singapore introduced a paper which outlined a proposal for the concept of total supply chain security (document 2005/SOM3/024) and proposed steps to make the proposal operational:  Ministers and Leaders to reiterate their commitment to secure trade and endorse total supply chain security; and APEC to implement the WCO framework; identify technical assistance and capacity building needs; include this area in the STAR IV agenda; and hold a symposium.

47. SOM welcomed the introduction of Singapore’s initiative, but recognised that the CTTF had decided to allow members more time to discuss it with relevant national authorities so that they could provide their further views and comments.  The need to ensure effective coordination on this matter within APEC fora, specifically the SCCP, and with the WCO as well as to consider the work done by other international fora in this field was underlined.

VIII  Macro Economic Issues and Structural Reform
 

1. Economic Committee (EC) 





      
48. The Chair of the Economic Committee (EC) reported on its progress on Structural Reform related issues and research projects as part of its analytical function (document 2005/SOM3/017, 025a, 025b, 034).

49. The EC made good progress on the work related to structural reform at its second plenary meeting.  Structural Reform is increasingly important to the achievement of the Bogor goals, both in terms of cross-cutting issues and sectoral issues.  Capacity-building measures are also important given the differing circumstances of different member economies.  The EC would coordinate closely with other relevant fora to avoid duplication of work and to maximise the contribution that each forum could make towards Structural Reform.  The EC also appreciated the IFIs roundtable discussion that contributed to its work on structural reform.

50. The APEC-OECD Structural Reform Capacity-Building Symposium was held on 9 September in the margins of SOM III (document 2005/SOM3/016).  Peru gave a very useful presentation on its application of the APEC-OECD Integrated Checklist on Regulatory Reform.  The EC agreed that member economies would use the checklist on a voluntary basis and come together to share their experiences in roundtable discussions in 2006. 

51. Work for 2006 included:
· New Zealand’s initiative on Public Sector Governance

· Japan’s EC Work Plan on LAISR toward 2010.  An overall evaluation would be undertaken in 2010 on the contributions of Structural Reform activities to achieving the Bogor Goals.

· Development of regulatory burden indicators, building on the work undertaken by the OECD.  This would help in the quantification of regulatory burden to set the target for reduction 

· Paper on possible models of future regulation.

· A literature survey on macroeconomic impacts of structural reform (Canada)

52. New Zealand urged that APEC enhance the region’s reputation as a good place to do business by addressing the results of a World Bank study (“Doing Business in 2006” released on 12 September)  which indicated that on the whole the Asia-Pacific region was lagging behind other economies in simplifying regulation and developing best practices to improve their business regulatory environment.

53. Japan noted that it had made a proposal at the EC on a work plan on LAISR towards 2010, which would be further discussed by the EC inter-sessionally.  Japan hoped that this would be a concrete deliverable for Leaders (document 2005/SOM3/044).

54. SOM noted the progress of the EC on the structural reform agenda, endorsed its work program, and agreed to forward its report to Ministers. 

2. Interaction with the Finance Ministers Process (FMP)


      

55. The SOM Chair noted that the Chair of the Finance Ministers Meeting Technical Working Group (FMMTWG) was unable to attend the meeting and noted the progress report that was submitted on this agenda item (document 2005/SOM3/043).  

IX Other Activities and Initiatives 
1. Santiago Commitment to Fight Corruption and Ensure Transparency 










 

56. On behalf of the Chair of the Anti-Corruption and Transparency Expert Task Force (ACT), Mr Nam Yu-jin, the Director General of the Korea Independent Commission Against Corruption (KICAC), reported to SOM III the outcomes of the first ACT Task Force meeting that had just concluded, and also the summary report of the ACT Symposium that was held in Seoul on 1-2 September 2005 (documents 2005/SOM3/030, 031).

57. ACT members emphasised the importance of APEC-wide collaboration in the fight against corruption.  Some economies stressed works on capacity building with regard to law making and/or law enforcement and collaboration with other international organisations.  Viet Nam, as the ACT Vice-Chair and the incoming Chair of ACT next year, affirmed that it would work in collaboration with Korea to progress ACT’s work next year.

58. SOM endorsed the ACT Chair’s report to SOM III and its decision points and commended the Chair for his successful leadership. 
2. Interaction with stakeholders  

59. The ABAC Chair briefed SOM on the recent ABAC meeting in Kuala Lumpur, which focused on three topics: an outline of the topics ABAC would cover in its report to Leaders; the ABAC delegation's trip to Geneva; and plans for this year's ABAC dialogue with Leaders (document 2005/SOM3/046).  Concerning ABAC's dialogue with Leaders, ABAC planned to adopt the same format used in the past two years of breaking into five groups in order to encourage more discussion and closer individual interaction.
60. ABAC’s report to Leaders would cover a broad range of ideas that members considered to be top priorities for economies' actions.  First is support for the WTO DDA negotiations; second is the need to elaborate and develop Leaders' commitments in the Santiago Initiative, calling for work on a Trans-Pacific Business Agenda and high-level study of a possible FTAAP; third is for APEC to develop a specific program for reaching Bogor, adopting a negative list approach elaborating on the actions still needed for each economy to achieve free and open trade and investment.  Another priority is to adopt an APEC security and facilitation framework, to adapt to a new security environment but also to be mindful on costs to business.  The ABAC Chair also stressed the importance of continuing work on anti-corruption and transparency, taking steps to strengthen financial systems as outlined in its recommendations to Finance Ministers, improve emergency preparedness, cope with volatile energy markets, encourage innovation, and promote important work in environmental and life sciences-related fields.

61. The ABAC delegation’s visit to Geneva to meet with WTO officials and representatives of key WTO members had provided valuable insights, and as a result ABAC also initiated linkages and cooperation with other concerned business groups.  ABAC had resolved to write to the new WTO Director General to express the group's concern with achieving a robust and timely conclusion to the negotiations.  Members noted that the WTO had not had much interaction with business and that ABAC’s effort was a constructive step.

62. SOM thanked the ABAC Chair for ABAC's efforts this year and expressed support for ABAC's closer interaction with APEC fora.  As a specific example, ABAC had led efforts to create an APEC Customs Handbook, and economies that had not yet contributed input were asked to do so before 19 September.  Some economies called for APEC’s attention on ABAC's recommendations on studying possible TPBA or FTAAP arrangements. 

63. Canada also raised interaction with other stakeholders, citing a program in which it was engaging with youth, and noted that it had resulted in some positive local media coverage for APEC.  Canada suggested sharing experiences on engagement with domestic constituencies and on how we might improve our outreach.

3. Telecommunications and Information


                             
64. The TEL Chair presented its report on APEC’s input to the World Summit on Information Society (WSIS) (document 2005/SOM3/026) which had received intersessional approval from SOM on 17 August.  The report shared APEC's extensive expertise in ICT sectoral issues, ranging from security to human resource development issues.  The Status Report on TEL Digital Divide Activities included the Matrix of APEC TEL, which showed the projects that had been implemented from 2000 to 2004 to address the digital divide.  SOM welcomed the report of APII to the APEC Information Society as a contribution to the WSIS which, following the decision made at SOM I, Korea, as APEC host economy, would deliver to the WSIS II meeting in Tunisia in November.

65. The TEL Chair reported that Internet access in the APEC region had more than doubled since the year 2000 (document 2005/SOM3/033).  Despite this progress the report noted that much work remained to be done if the ultimate goal of universal Internet access by 2010 was to be attained.  He noted that to assist APEC economies in meeting the Brunei Goals, TEL had developed a strategy to complement the e-APEC Strategy.  SOM noted the progress and work undertaken to meet the Brunei Goals on Internet access in APEC and the report’s recommendations to achieve the ultimate goal of universal Internet access by 2010.  

66.  In the Lima Declaration’s Action Plan (2005), TEL Ministers (TELMIN) reaffirmed the commitment to work to ensure a trusted, secure and sustainable online environment.  The TEL Chair reported that a draft strategy in this regard had been presented to TEL 32 in September that would be reported to Senior Officials’ endorsement inter-sessionally, once the approval at TEL had been obtained.  SOM noted the importance of the “Key Principles for Broadband Development in the APEC Region,” which had been endorsed by TELMIN and would seek Leaders’ recognition.

67. SOM noted TEL’s progress on Disaster Preparedness/Responsiveness activities.  TEL worked intersessionally to develop a strategy and guide on the ICT application for Disaster Warning Systems to be used throughout APEC.  New developments would also undergo consultations with the APEC Task Force on Emergency Preparedness. 

68. SOM also welcomed the activities undertaken by the APEC Digital Opportunity Centre (document no. 2005/SOM3/004) and its contribution to helping to achieve universal Internet access in APEC by 2010.

69. The CTI Chair stressed that there would be areas such as trade facilitation and MRA issues where the CTI and TEL could explore close collaboration.

4. Cultural Cooperation 





                  
70. The Cultural Focal Point Network (CFPN) Coordinator reported on the results of a survey to identify cultural areas to foster mutual understanding among member economies (document 2005/SOM3/007) and the preparations for the APEC Film Week (document 2005/SOM3/010).  In accordance with the decision made at SOM I, held in March 2005 in Seoul, his paper presented recommendations on feasible cooperation activities within the framework of APEC.

71. The CFPN recommended activities to enhance intercultural understanding and APEC’s visibility such as: 

· Strengthening information-sharing through the APEC website; 

· APEC Cultural Cooperation Events; 

· An APEC Young Artists Gala; and 

· An Annual Coordinator’s Report to SOM on the CFPN’s Activities.

72. Korea briefed that an APEC Film Week would be held on 6-14 October 2005 in Busan under the theme, “Communication.”  Twenty (20) films from APEC member economies would be screened so as to promote cultural exchange and mutual understanding among APEC member economies.  Details are available on the Pusan International Film Festival website www.piff.org.  A reception to mark “APEC Film Week” would be held on 10 October in Busan.

73. SOM welcomed the progress made by the CFPN Co-ordinator and recommended the report to future host economies as a good reference to promote cross-cultural communication in APEC.

X Budget and Management Issues
1. Budget and Management Committee (BMC)



 

74. The BMC Chair presented his report (document 2005/SOM3/014).  He highlighted that the 2006 Administrative Budget of US$2,100,650 had been prepared on a functional basis, tight, and without contingencies and in a manner fully consistent with the recommendations of the Reform FOTC.  Regarding the 2006 Operational Account budget, the BMC used a categorisation of projects relating to APEC priorities as an aid for the approval of projects.  Attached to the report and recommended for approval by Ministers were lists of 2006 projects from the Operational and TILF Special Accounts and the newly established APEC Support Fund.  He also noted that money has been set aside for urgent 2006 projects.  The BMC agreed with the Reform FOTC that Members' contributions for 2006 could remain as they had been since 1999 at US$3,338,000, but for 2007 should revert back to the 1998 total of US$3,864,000 and use the current percentage formula to determine individual member's contributions.  On APEC Reform, the BMC worked with the ESC to improve the project evaluation process.  The BMC recommended for approval a simplified Guidebook on APEC Projects and those subsequent Guidebook approvals should be delegated to the BMC.  The BMC also recommended the approval of the APEC Intellectual Property Policy, the prime aim of which was to protect APEC's logo and trademark.

75. Economies commended the BMC Chair and its members for their hard work in improving the evaluation process for projects, and for developing a sustainable financial strategy for APEC.  They noted that the BMC had helped to ensure the best use of the limited resources available to APEC.

76. SOM endorsed the report and recommended for approval to Ministers including:

· The 2006 budgets for the Administrative Account, Operational Account, TILF Special Account and the APEC Support Fund; 

· The 6th edition of the Guidebook on APEC Projects and  delegation of approval to the BMC on subsequent updates;

· The APEC Intellectual Property Policy.

2. The APEC Secretariat






APEC Collaboration and Meeting System (ACMS)/APEC Information Management Portal (AIMP)

77. The Executive Director of the APEC Secretariat reported to SOM that since his report at SOM II, Microsoft, the sponsoring company for this project, had faced difficulties in developing a prototype based on Solution Sharing Network (SSN) that would meet APEC’s specific needs.  As a result, the APEC Secretariat, on its own, had to develop the ACMS that contained both collaboration and less paper meeting system (LPMS) functions.  The system was easy to operate and did not require maintenance costs; however, it did not provide two databases essential to APEC’s work.

78. He informed SOM that Microsoft consequently made a revised offer to provide the software licenses for the AIMP, an integrated system which included collaboration tools, an LPMS and a Meeting Document Database (MDD) and a Project Database (PDB), in return for sponsorship opportunities (document 2003/SOM3/011 and 012).

79. SOM agreed to accept in principle the offer of Microsoft licenses, and instructed the APEC Secretariat to negotiate with “atQuest,” the vendor designated by Microsoft, to develop the AIMP that meets the work requirements put forth by the APEC Secretariat; and with Microsoft, on the sponsorship agreement.  Both the Sponsorship Agreement and details of the costs to maintain both systems would be presented intersessionally to SOM for final decision by the end of September 2005.  SOM also agreed that the APEC Secretariat would continue to maintain and update the ACMS-I as a viable alternative to AIMP for possible use where and when necessary.  SOM also instructed the APEC Secretariat to ensure that all financial, technical and managerial issues would be fully addressed.

Guidebook on APEC Procedures and Practices
80. The Executive Director tabled a consolidated reference material called the Guidebook on APEC Procedures and Practices, which compiled guidelines and rules on hosting APEC meetings (document 2005/SOM3/003).  He indicated that the APEC Secretariat intended to present the Guidebook in a printed form at CSOM and the AMM in November.  He asked for comments by 7 October.

81. SOM commended the APEC Secretariat and noted its efforts on the Guidebook which also contributed to APEC reform and requested economies to provide comments, if any, by the set deadline.

Non-Member Participation

82. The Executive Director drew SOM’s attention that the three (3)-year trial period for which SOM had delegated its authority to APEC fora to approve non-member participation would end on 31 December 2005 and that members of the Troika Plus Meeting had asked that SOM consider the issue in a timely manner so that APEC members and Fora might have enforced guidelines commencing 1 January 2006 (document 2005/SOM3/048).  He recommended that SOM instruct the APEC Secretariat to prepare a paper with recommendations by 30 September 2005 for SOM’s intersessional consideration and subsequent endorsement at the AMM in November.

83. Economies supported the extension of the delegated authority.  Regarding the issue on ABAC’s participation in APEC meetings economies pointed out that as ABAC was part of APEC, non-member participation guidelines might not be applicable to ABAC.  Japan offered to make comments on ABAC involvement in APEC once the APEC Secretariat’s paper was available. 

84. The SOM Chair concluded that the issue would be considered inter-sessionally by SOM and a final decision would be taken at CSOM.

Privileges and Immunity Agreement
85. The Executive Director reported SOM that the APEC Secretariat and the Government of Singapore was in the process of revising “the Agreement Between the Government of Singapore and the Secretariat of the Asia-Pacific Economic Cooperation Organisation Relating to the Privileges and Immunities of the APEC Secretariat (document 2005/SOM3/0013).”
XI Other Issues 

1. Reports on Sectoral Ministerial Meetings held since SOM II  

     
(a) 6th APEC Telecommunications and Information Industry Ministerial Meeting during 1-3 June 2005, Lima, Peru (Peru)

(b) 12th APEC SME Ministerial Meeting during 1-2 September, Daegu, Korea (Korea)

(c) 12th APEC Finance Ministers’ Meeting during 6-9 September, Jeju, Korea (Korea)
86. Peru highlighted a recommendation from the Telecommunications and Information Industry Ministerial Meeting relating to the “Electronic Information system that monitors and controls the security of essential infrastructure and services,” and suggested it be brought to the attention of APEC Leaders (document 2005/SOM3/047rev1). 

87. Korea made a short presentation on the outcomes of the 12th APEC SME Ministerial Meeting, highlighting the “Innovation Action Plan” adopted in Daegu, which sought to improve the economic and policy environments for SMEs.  Korea requested its recognition by Leaders and Ministers (document 2005/SOM3/008).

88. SOM took note of the report- of the APEC Finance l Ministerial meeting (document 2005/SOM3/045).

2. Reports from Committees and Fora




      

89. The Executive Director of the APEC Secretariat presented the APEC Forum Reports to SOM that  had been compiled from eleven Working Groups on a standard reporting template in accordance with the endorsement by ISOM in 2002 (document 2005/SOM3/002rev2).

90. SOM took note of the progress of the activities of the ATCWG, EWG, FWG, ISTWG, TELWG, TPTWG, MRCWG and TWG.  SOM noted the progress of work by the HRDWG in 2005 and noted that the 5th HRD Ministerial meeting would be held in Thailand in September 2006.  SOM noted the Daegu Initiative on SME Innovation Action Plan and that it would forward the document to the Annual Ministerial Meeting and Leaders for acknowledgment.  SOM also noted the progress of work by the TPWG in 2005 and its suggestion to merge its Plenary and Steering Meetings.

91. In addition, the Executive Director reported on the activity of the Social Safety Net Capacity Building Network (SSN-CBN) in convening the APEC Symposium on Strengthening Social Safety Nets under Rapid Socio-economic Changes on 23 - 24 August in Seoul, Korea.  Some of the notable outcomes of the Symposium included recommendations from member economies to draft a new work plan on the future activities of the SSN-CBN (document 2005/SOM3/005).

92. The Chair of the Gender Focal Point Network (GFPN) presented her report on the outcomes of the third GFPN meeting held on 5-6 September in Gyeongju, Korea (document 2005/SOM3/009rev3).

93. SOM welcomed the report of the Gender Focal Point Network and noted that, although there had been some progress, gender integration was not yet mainstreamed in the APEC process.  They commended the projects, Supporting Potential Women Exporters, and Women and the Digital Economy.  They encouraged APEC Fora and Member Economies to appoint a Gender Focal Point, to apply the Framework for the Integration of Women in APEC and to note the poor implementation of the Framework.  Some economies requested that gender be a standing item in APEC fora meetings.

94. SOM supported the recommendation that the APEC Secretariat’s Gender Integration Program Director be a member of the Secretariat Group assessing projects seeking APEC funding to ensure that project proposals include gender dimensions.  They endorsed the project proposals “Integrating Gender Expertise Across Fora” and “Gender Analysis Training” for consideration by the BMC in 2006 and noted the recommendation calling for more women to be nominated by Leaders to the APEC Business Advisory Council (ABAC).

Electronic Commerce Steering Group (ECSG)

95. SOM welcomed the report of the ECSG and the outcomes of its meeting held in Gyeongju on 8-9 September (document 2005/SOM3/023).  SOM noted the reports of the APEC ECSG Data Privacy and Paperless Trading Subgroups.  SOM endorsed “Part B” (International Implementation Guidance) section of the APEC Privacy Framework and agreed to forward it to Ministers for endorsement.  SOM also noted the development of an IAP template to reflect economies’ reporting on implementation of the Framework, and agreed that the APEC Privacy Framework be printed as an APEC publication for circulation at the AMM and AELM.

High Level Policy Dialogue on Agricultural Biodiversity (HLPDAB)

96. On behalf of the Chair of the HLPDAB, the United States’ Senior Official tabled the draft program for approval for the 2006 HLPDAB including the agenda for the 2006 High Level Policy Dialogue on Agricultural Biotechnology to be held in Hanoi on the margins of SOM I in 2006 and requested that the Private Sector Day become a formal part of the Policy Dialogue (document 2005/SOM3/0180).
3. Acknowledgement of “For Information Items” 



    
97. SOM noted document submitted for information which were not discussed at the meeting (document 2005/SOM3/028, 029).
4. Official Observers (ASEAN, PIF, PECC) 



     
98. The Director of the Association of the South East Asian Nations (ASEAN) Secretariat congratulated APEC on its progress to date and urged APEC to adopt a more inclusive approach to non-members.

99. The Pacific Economic Cooperation Council (PECC) representatives advised SOM of the outcomes of the PECC General Meeting held on 5-7 September in Seoul, Korea.  The PECC General Meeting endorsed changes which provided for a more strategic and focused role for PECC, including sharper input into the APEC agenda.  The new PECC Chair for the next three (3) years will be Dr Charles E. Morrison, President of the East-West Centre in Honolulu, United States, who is succeeding Dr Kim Kihwan of Korea.  The next PECC General meeting will be held in April 2006 (document 2005/SOM3/041). 

100. The Deputy Secretary General of the Pacific Islands Forum (PIF) Secretariat expressed interest in further developing the relationship with APEC and urged APEC to continue to support the Doha Development Agenda work plan.  

101. The SOM Chair thanked the observers for their comments.

XII Classification of Documents 






102. SOM approved the Document List (document 2005/SOM3/000) as presented by the Executive Director of the APEC Secretariat.

XIII Summary and Conclusion

103. Mr Park Jin-ho, Deputy Executive Director of the APEC 2005 Task Force, briefed members on the draft plans for the AELM, AMM and CSOM.

104. The SOM Chair concluded the meeting.
_____________________________
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